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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2344 55

| NTRODUCED BY HASAY, LESCOVI TZ, ALLEN, BARLEY, FARGDO, BAKER,
GElI ST, EGOLF, PETTIT, SAYLOR, MCALL, STERN, STABACK,
FLEAGLE, COY, SERAFI NI, BUNT, TULLI, D. W SNYDER, MARKOSEK,
READSHAW PHI LLI PS, STAI RS, HERSHEY, GANNON, ZUG SEMVEL,
MLLER, D. R WRIGHT, LYNCH HERMAN, NI CKOL, E. Z. TAYLOR AND
ROHRER, JANUARY 31, 1996

REFERRED TO COW TTEE ON COMVERCE AND ECONOM C DEVELOPMENT,
JANUARY 31, 1996

© o0 ~N oo o B~ W N

e S S O S
o &~ W N - O

AN ACT

Providing for the confidentiality of certain records relating to
credit and the credit policy of depository institutions.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Definitions.

The foll ow ng words and phrases when used in this act shall
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Conpliance review conmttee.” The termshall nean either of
t he foll ow ng:

(1) An audit, loan review or conpliance comrttee

appoi nted by the board of directors of a depository

institution.

(2) Any other person to the extent the person acts in an

i nvestigatory capacity at the direction of a conpliance
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review conmttee.

"Conpliance revi ew docunents.” Docunents prepared for or
created by a conpliance review commttee.

"Depository institution.” A federally chartered or State-
chartered financial institution |ocated in this Comobnweal t h
that is authorized to maintain deposit or share accounts.

"Loan review commttee.” A person or group of persons who,
on behalf of a depository institution, reviews |oans held by the
institution for the purpose of assessing the credit quality of
the | oans, conpliance with the institution's |oan policies and
conpliance with applicable | aws and regul ati ons.

"Person.” An individual, group of individuals, board,
commttee, partnership, firm association, corporation or other
entity.

Section 2. Conpliance review conmttee.

This act applies to a conpliance review comm ttee whose
functions are to evaluate and seek to i nprove one or nore of the
fol | ow ng:

(1) Loan underwiting standards.
(2) Asset quality.
(3) Financial reporting to Federal or State regul atory
agenci es.
(4) Conpliance with Federal or State statutory or
regul atory requirenents.
Section 3. Docunents confidential.

(a) GCeneral rule.--Except as provided in subsection (b):

(1) conpliance review docunents are confidential and are
not di scoverable or adm ssible in evidence in any civil
action arising out of matters eval uated by the conpliance

review conm ttee; and
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(2) conpliance review docunents delivered to a Federal
or State governnmental agency remain confidential and are not

di scoverabl e or adm ssible in evidence in any civil action

arising out of matters evaluated by the conpliance review

conmittee.

(b) Exception.--This section does not apply to any
information required by statute or regulation to be maintained
by or provided to a governnmental agency while the information is
in the possession of the governnental agency to the extent
applicabl e | aw expressly authorizes its disclosure.

Section 4. Construction.

This act shall not be construed to limt the discovery or
adm ssibility in any civil action of any docunents that are not
conpl i ance revi ew docunents.

Section 5. Effective date.

This act shall take effect in 60 days.
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