SENATE ANVENDED
PRI OR PRINTER S NOS. 1717, 2897 PRINTER S NO. 4048

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1468 5

| NTRODUCED BY M COZZI E, GANNON, FI CHTER, LYNCH, PETTIT,
GODSHALL, N CKOL, LEH SCHRODER, L. |. COHEN, BUXTON
D. W SNYDER, FLICK, TULLI, SAYLOR, HERMAN, SCHULER
FAI RCH LD, PITTS, DEMPSEY, FLEAGLE, STRI TTMATTER, CONTI
Bl RVELI N, HUTCHI NSON, ARMSTRONG SATHER, KI NG STl SH, RUBLEY,
CLARK, COLAFELLA, TRELLO, RAYMOND, HERSHEY, STERN, KENNEY,
BARLEY, EGOLF, DRUCE, BATTI STO, PLATTS, HANNA, RElI NARD
DeLUCA, STURLA, MELI O, MERRY, E. Z. TAYLOR, STABACK, CLYMER
FARGO, M LLER, SERAFI NI, TANGRETTI, ADCLPH, O BRI EN
J. TAYLOR, WAUGH, BAKER, HENNESSEY, TRI CH, TRUE, Cl VERA,
LAUGHLI N, MAI TLAND AND ROHRER, APRIL 26, 1995

SENATOR TI LGHVAN, APPROPRI ATI ONS, | N SENATE, RE- REPORTED AS
AMENDED, SEPTEMBER 30, 1996
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EXEMPTI NG MEDI CAL CARE SAVI NGS ACCOUNTS FROM STATE PERSONAL <—
I NCOVE TAX; AND PROVI DI NG FOR MANDATED BENEFI TS.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Medical Care
Savi ngs Account Act.
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I'T 1S THE | NTENT OF THE GENERAL ASSEMBLY TO EXTEND TO MEDI CAL
CARE SAVI NGS ACCOUNTS ESTABLI SHED IN TH S COMMONVEALTH PURSUANT
TO THE HEALTH | NSURANCE PORTABI LI TY AND ACCOUNTABI LI TY ACT OF
1996 (PUBLIC LAW 104-191 U. S. C.) EXEMPTI ON FROM STATE | NCOVE
TAX.

SECTI ON 3. TREATMENT OF CONTRI BUTI ON, | NTEREST AND
REI MBURSEMENTS.

FOR A MEDI CAL CARE SAVI NGS ACCOUNT ESTABLI SHED | N COVPLI ANCE
W TH THE HEALTH | NSURANCE PORTABI LI TY AND ACCOUNTABI LI TY ACT OF
1996 (PUBLIC LAW 104-191, U. S.C. ), THE CONTRI BUTI ON TO AND
| NTEREST EARNED ON AN ACCOUNT AND ACCOUNT FUNDS REI MBURSED TO AN
ACCOUNT HOLDER FOR ELI @ BLE MEDI CAL EXPENSES ARE EXEMPT FROM
PERSONAL | NCOVE TAXABLE UNDER ARTICLE |1l OF THE ACT OF MARCH 4,
1971 (P.L.6, NO 2), KNOWN AS THE TAX REFORM CODE OF 1971.

SECTI ON 4. MANDATED BENEFI TS.

H GH DEDUCTI BLE PLANS SHALL BE SUBJECT TO ANY PROVI SI ON OF
LAW REQUI RING A M NI MUM HEALTH | NSURANCE BENEFI T OR
REI MBURSEMENT. HOWEVER, NOTHI NG SHALL PROH BI T OR PREVENT THE
APPLI CATI ON OF DEDUCTI BLES OR COPAYMENTS FOR THESE M NI MUM
BENEFI TS BY THE | NSURER | SSUI NG THE H GH DEDUCTI BLE PLAN.

SECTI ON 5. EFFECTI VE DATE.
TH' S ACT SHALL TAKE EFFECT JANUARY 1, 1997.
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