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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 114535

| NTRODUCED BY BI SHOP, ROBI NSON, HORSEY, Tl GUE, YOUNGBLOOD AND
THOVAS, MARCH 13, 1995

REFERRED TO COWM TTEE ON EDUCATI ON, MARCH 13, 1995
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AN ACT
Amendi ng the act of August 7, 1963 (P.L.549, No.290), entitled,
as anmended, "An act creating the Pennsylvani a Hi gher
Educati on Assi stance Agency; defining its powers and duties;
conferring powers and inposing duties on the Governor,
President Pro Tenpore of the Senate, Speaker of the House of
Represent ati ves, Superintendent of Public Instruction and the
Department of Auditor General; and naking appropriations,”
provi di ng for discharge of student | oans.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. The act of August 7, 1963 (P.L.549, No.290),
referred to as the Pennsyl vani a H gher Educati on Assi stance
Agency Act, is anmended by adding a section to read:

Section 7. 2. Di scharge of Loans.--The contract for the

repaynent of a student loan is discharged if all of the

foll ow ng appl v:

(1) The proceeds of the | oan have been paid to an

educational institution in the formof tuition.

(2) The student who received the | oan has not received the

educational credit for the tuition nor a refund of the tuition.




A pro rata di scharge may be effected under this cl ause.

(3) The educational institution has been di scharged in

bankr upt cy.
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4 Section 2. The addition of section 7.2 of the act shal
5 apply retroactively to January 1, 1988.
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Section 3. This act shall take effect in 60 days.
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