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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 950 sua”

| NTRODUCED BY SERAFI NI, THOVAS, TRELLO, YOUNGBLOOD, Cl VERA
DALEY AND STABACK, MARCH 1, 1995

AS RE- REPORTED FROM COW TTEE ON APPROPRI ATI ONS, HOUSE OF
REPRESENTATI VES, AS AMENDED, FEBRUARY 5, 1996

AN ACT

1 Anending the act of July 10, 1987 (P.L.246, No.47), entitled "An
2 act enpowering the Departnent of Community Affairs to declare
3 certain nmunicipalities as financially distressed; providing

4 for the restructuring of debt of financially distressed

5 municipalities; limting the ability of financially

6 di stressed municipalities to obtain governnment funding;

7 authorizing nunicipalities to participate in Federal debt

8 adj ust rent actions and bankruptcy actions under certain

9 ci rcunst ances; and providing for consolidation or nmerger of
10 contiguous municipalities to relieve financial distress,”
11 inmposing a limtation on the right of a nunicipality to
12 petition the court for an increase in the rate of taxation.

13 The General Assenbly of the Conmonweal th of Pennsyl vani a
14 hereby enacts as foll ows:

15 Section 1. Sections 123(c) and 141 of the act of July 10,
16 1987 (P.L.246, No.47), known as the Minicipalities Financial
17 Recovery Act, are anended to read:

18 Section 123. Powers and duties of nunicipalities.

19 * * %
20 (c) Right to petition court for tax increase.--
21 (1) After a municipality has adopted a plan under

22 Subchapter C of Chapter 2, it may petition the court of
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common pleas of the county in which the nunicipality is

| ocated to increase its rates of taxation for earned incone,

real property, or both, beyond maxi numrates provided by |aw.
(2) If a tax increase above existing limts is granted

by the courts, the increase shall be effective for a period

of one year. [fromthe date a final plan is adopted by the

governi ng body pursuant to section 245.] The one-year

i ncrease shall run fromthe date specified in the petition

filed with the court, or if no such date is specified, from

t he begi nning of the current fiscal year of the nunicipality.

Subsequent increases in rates of taxation may be granted by
the court upon annual petition of the municipality. The
addi ti onal anount of taxes resulting fromthe petition shal
not be subject to sharing with a school district.

(3) A petition filed by a city of the second class A

under this subsection nmay not include an increase in a tax on

nonr esi dent i ncone unless the nunicipality certifies to the

court, with regard to those provisions of the plan having a

measurabl e fiscal inpact, that:

(i) the nmunicipality has substantially inpl enented

the provisions which are within the authority of the

chi ef executive officer or governing body, including, but

not limted to, provisions of the plan that call for

i ncreasi ng existing tax rates | evied on resi dents and

i ncreasi ng fees charged by the nunicipality;

(ii) the municipality has taken those acti ons

required to obtain the approval of other parties for

t hose provi sions which may not be inpl enented w t hout

such approval, including, but not limted to, the

approval of a court, |local electors or any coll ective
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bargai ni ng unit; and

(iii) the additional incone fromthe aforenenti oned

actions is insufficient to bal ance the nuni ci pal budget,

necessi tati ng addi ti onal revenue froman increase in the

tax on nonresi dent i ncone.

Section 141. Jurisdiction of court of comon pl eas.

(a) Increases in tax rates.--The court of comon pl eas of

each county shall have jurisdiction to hear a petition filed by
a municipality which has adopted a final plan pursuant to
Subchapter C of Chapter 2 to increase rates of taxation for

earned i ncone ef—+esidents, real property, or both, beyond <—

maxi mum rates provided by |law. The court may extend annually the
i ncreased taxing powers of the nmunicipality until the

term nation date of the plan adopted by the nmunicipality
pursuant to Chapter 2.

(b)Y Involuntary conproni ses of delinquent taxes.--The court

of conmon pl eas of each county may hear a petition filed by at

| east two taxing authorities having taxi ng power over the

properties within a nunicipality which has adopted a final plan

pur suant to Subchapter C of Chapter 2 if the petition requests a

conproni se of delinquent taxes due on a property in that

muni ci pality. The court nay order the property to be sold at a

sheriff's sale and the proceeds to be divided anong al

authorities which are owed taxes for the property sold. If the

property is sold at sheriff's sale and if the proceeds are

insufficient to satisfy tax liens on the property, the court

shall order a proration of the sale proceeds anong the taxing

authorities which fixed the |iens.

Section 2. This act shall apply to petitions to increase

rates of taxation that relate to tax years beginning after the
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1 effective date of this act.

2 Section 3. This act shall take effect in 60 days.
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