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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 264 5

| NTRODUCED BY PITTS, WAUGH, ROBERTS, LEVDANSKY, E. Z. TAYLOR
FLI CK, SATHER, FICHTER, LYNCH, MERRY, LEH, LAWESS, PLATTS,
GODSHALL, BAKER, ROHRER, Cl VERA, M N VRI GHT, RAYMOND
CONTlI, BROMNE, S. H SMTH, MEeLI O, CElI ST, CORNELL, HERSHEY,
FARGO, EGOLF, TRUE, PETTIT, CLARK, FAIRCH LD, MARSI CO
ARMSTRONG M COZZI E, M LLER, PETRONE, HASAY, DelLUCA, CLYMER,
HENNESSEY, BI RVELIN AND STEI L, JANUARY 25, 1995

REFERRED TO COW TTEE ON EDUCATI ON, JANUARY 25, 1995
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AN ACT
Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto,” inposing restrictions on certain
prograns; further providing for the adoption of annual
budgets; and providing for voter approval of certain adopted
budget s.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. The act of March 10, 1949 (P.L.30, No.14), known
as the Public School Code of 1949, is anmended by addi ng sections
to read:

Section 113. Limtation on Program lnitiati ves and

Expansi ons. --The board of school directors of a school district

shall not be required to i npl enent a Commpbnweal t h- nendat ed new

program or expand an exi sti ng prodgram unl ess the necessary cost

of the new or expanded programis fully funded by the
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Commpnweal t h.

Secti on 613. Budget ary Preparati on and Voter Referendum - -

(a) (1) The provisions of this subsection apply to any school

district which operates on a fiscal year that begi ns on the

first day of January.

(2) For purposes of section 664 or 687, the board of public

educati on or the board of school directors shall, annually, at

| east seventy-five days prior to the schedul ed Novenber el ection

day for each cal endar year, prepare an esti nated budget for the

next school fiscal year. The esti mated budget shall be

adverti sed at | east sixty days prior to the schedul ed Novenber

el ection day for that cal endar year. Final action on the

pr oposed budget shall occur no later than forty-five days prior

to the schedul ed Novenber el ection day for that cal endar year.

(3) Whenever the rate of increase in the total anmpount of the

adopt ed budget di vided by the esti nated average daily nenbership

for that adopted budget conpared to the total anount of the

current budget divided by the average daily nenbership for the

current budget exceeds the rate of increase in the nost recent

Consuner Price Index for the i medi ately precedi ng twel ve

nont hs, the board of public educati on or the board of school

directors shall, at the schedul ed Novenber el ecti on day for that

cal endar year, obtain voter approval of a referendum question

approving the total anpunt of the adopted budget. |If the voters

refuse to approve the referendum questi on, the board of public

educati on or the board of school directors shall reopen the

adopt ed budget and reduce the growh of total expenditures per

average daily nmenbership to a level that is | ess than or equal

to the rate of increase in the nost recent Consuner Price |ndex

for the i mmedi ately precedi ng twel ve-nonth peri od.
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(b)Y (1) The provisions of this subsection apply to any

school district which operates on a fiscal year that begi ns on

the first day of July.

(2) For purposes of section 664 or 687, the board of public

educati on or the board of school directors shall, annually, at

| east seventy-five days prior to the schedul ed prinmary el ecti on

day for each cal endar year, prepare an esti nated budget for the

next school fiscal year. The esti mated budget shall be

adverti sed at | east sixty days prior to the schedul ed prinary

el ection day for that cal endar year. Final action on the

pr oposed budget shall occur no later than forty-five days prior

to the schedul ed primary el ecti on day for that cal endar year.

(3) Whenever the rate of increase in the total anmpount of the

adopt ed budget divided by the esti nated average daily nenbership

for that adopted budget conpared to the total anount of the

current budget divided by the average daily nenbership for the

current budget exceeds the rate of increase in the nost recent

Consuner Price Index for the i medi ately precedi ng twel ve

nont hs, the board of public educati on or the board of school

directors shall, at the schedul ed prinmary el ecti on day for that

cal endar year, obtain voter approval of a referendum question

approving the total anpunt of the adopted budget. |If the voters

refuse to approve the referendum questi on, the board of public

educati on or the board of school directors shall reopen the

adopt ed budget and reduce the growh of total expenditures per

average daily nmenbership to a level that is | ess than or equal

to the rate of increase in the nost recent Consuner Price |ndex

for the i mmedi ately precedi ng twel ve-nonth peri od.

Section 2. Sections 664 and 665 of the act are anended to

r ead:
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Section 664. Annual Budget; Advertising; Public Hearing.--
(a) The board of public education of each school district of
the first class shall, annually, [at or before the tinme of
| evyi ng the annual school taxes,] prepare an approxi mate
estimate of the amount of funds that will be required by the
school district inits several departnents for the follow ng
fiscal year. Such annual estimate shall be apportioned to the
several classes of expenditures of the districts as the board of
publ i c education thereof may determ ne. The total anount of such
estimate shall not exceed the amount of funds, including the
proposed annual tax |evy and State appropriation, available for

school purposes in the district; and, w thout voter approval

under section 613, shall not exceed the rate of increase in the

nost recent Consunmer Price Index for the i nmedi ately precedi ng

twel ve-nont h _peri od. The annual estinmates shall be properly

certified to the school controller of the district by the
secretary of the board.

(b) The board of public education shall [, at |least fifteen
days prior to the time final action is taken on any budget, ]
publ i sh, by advertisenent at |east once in two newspapers of
general circulation printed in the nmunicipality in which such
school district is |ocated, notice that such proposed budget has
been prepared and is open to public inspection at the office of
t he board of public education. Such advertisenent shall include
a notice of public hearing on the proposed budget, schedul ed for
at | east ten days before final action is taken upon any budget.

Section 665. Enmergency Appropriations.--The board of public
education in school districts of the first class nmay, during any
fiscal year, make additional appropriations, or increase the

exi sting appropriations, to neet energencies such as epidem cs,
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fl oods, fire or other catastrophies, [and to increase the

sal ari es of the enployes of the board,] the funds therefor to be
provi ded from unexpended bal ances in existing appropriations,
from unappropriated revenues, if any, or fromtenporary | oans.
Such additional appropriations, and such tenporary | oans, shal
be authorized by the affirmative vote of two-thirds of all the

menbers of the board. |If an energency occurs, then the cost of

meeti ng that energency shall not be included in the current

budget anpunt which is used to establish the basis for the

current year's budget for purposes of section 613.

The board of public education shall have the power to
transfer any unencunbered bal ance, or any portion thereof, from
one appropriation to another, or from one spendi ng agency to
anot her, by the affirmative vote of two-thirds of all the
menbers of the board.

Section 3. Section 687(a), (b) and (c) of the act, anmended
January 21, 1952 (1951 P.L.2195, No.627) and January 14, 1970
(1969 P.L.468, No.192), are anended to read:

Section 687. Annual Budget; Additional or Increased
Appropriations; Transfer of Funds.--(a) The board of school
directors of each school district of the second, third, or
fourth class shall, annually, [at least thirty (30) days prior
to the adoption of the annual budget,] prepare a proposed budget
of the amount of funds that will be required by the school
district inits several departnents for the following fisca
year. Such proposed budget shall be prepared on a uniformform
prepared and furni shed by the Departnent of [Public Instruction]
Educati on, and shall be apportioned to the several classes of
expenditures of the district as the board of school directors

t hereof may determ ne. Final action shall not be taken on any
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proposed budget, in which the estimted expenditures exceed two
t housand dol Il ars ($2000), until after ten (10) days' public
notice. Nothing in this act shall be construed to prevent any
school district, whose total estimated expenditures do not
exceed two thousand dollars ($2000), from holding a public
heari ng. The proposed budget shall be printed, or otherw se nade
avai l abl e for public inspection to all persons who may i nterest
t hensel ves [, at l|least twenty (20) days prior to the date set
for the adoption of the budget].
(b) The board of school directors, after naking such
revi sions and changes therein as appear advisable, shall adopt
t he budget and the necessary appropriation neasures required to
put it into effect. The total anobunt of such budget shall not:
(1) exceed the amount of funds, including the proposed
annual tax levy and State appropriation, available for school
purposes in that district[.]; and

(2) w thout voter approval as required in section 613, shal

not exceed the rate of increase in the nost recent Consuner

Price Index for the i medi ately precedi ng cal endar year.

Wthin fifteen (15) days after the adoption of the budget, the
board of school directors shall file a copy of the sane in the
of fice of the Department of [Public Instruction] Education.

(c) The board of school directors may, during any fiscal
year, nake additional appropriations or increase existing
appropriations to neet energencies, such as epidemcs, floods,
fires[,] or other catastrophies[, or to provide for the paynent
for rental under |eases or contracts to |ease fromthe State
Publ i c School Building Authority or any nunicipality authority

entered into subsequent to the date of the adoption of the

budget]. The funds therefor shall be provided from unexpended
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bal ances in existing appropriations, from unappropriated
revenue, if any, or fromtenporary | oans. Such tenporary | oans,
when made, shall be approved by a two-thirds vote of the board

of school directors. |If an energency occurs, then the cost of

meeti ng that energency shall not be included in the current

budget anpunt which is used to establish the basis for the

current year's budget for purposes of section 613.

* * %
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Section 4. The addition or amendnent of sections 613, 664
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and 687 of the act shall not apply to the costs associated with
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any col |l ective bargai ni ng agreenment or any outstandi ng bonded

=
N

i ndebt edness in effect on the effective date of this act.
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Section 5. This act shall take effect in 60 days.
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