PRI OR PRI NTER S NOS. 24, 2946 PRI NTER S NO. 3099

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 26  *5a”

| NTRODUCED BY THOMAS, DALEY, WASHI NGTQON, HORSEY, PRESTON AND
YOUNGBLOOD, JANUARY 19, 1995

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
FEBRUARY 7, 1996
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AN ACT
Amendi ng the act of Decenber 14, 1992 (P.L.866, No.137),

entitled "An act authorizing certain counties to increase the

recordi ng fees of deeds and nortgages to support or enhance

| ocal affordable housing efforts,” extending the act to

counties of the first class; PROVID NG FOR A HOVE PURCHASE

LOAN PROGRAM TO BE ADM NI STERED BY THE PENNSYLVANI A HOUSI NG

FI NANCE ACENCY; CREATI NG THE AFFORDABLE HOUSI NG TRUST FUND;

PROVI DI NG FOR A PROGRAM OF HOVE MORTGAGE | NSURANCE; AND

ESTABLI SHI NG THE HOUSI NG | NSURANCE FUND.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The definition of "county"” in section 3 of the
act of Decenber 14, 1992 (P.L.866, No.137), known as the
Optional County Affordable Housing Funds Act, is amended to
read:

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shall

have the neanings given to themin this section unless the

context clearly indicates otherw se:
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"County." Any county of the first, second, second A, third,
fourth, fifth, sixth, seventh or eighth class. [The term does
not include any county of the first class.]

Section 2. Section 4 of the act is anended to read:

Section 4. Optional fee increases.

The county comm ssioners or the governing body of each
county, as defined in section 3, shall have the power and may by
ordi nance increase the fees charged by the recorder of deeds for
recordi ng deeds and nortgages under the act of June 12, 1919

(P.L.476, No.240), referred to as the Second C ass County

Recorder of Deeds Fee Law, the fees charged for recordi ng deeds

and nortgages in counties of the first class under ordi nances

adopt ed under the act of August 26, 1953 (P.L. 1476, No.433),

referred to as the Phil adel phia C ty-County Consoli dati on Act,

and fees charged under the act of April 8, 1982 (P.L. 310,

No.87), referred to as the Recorder of Deeds Fee Law. The
additional fees levied by the county comm ssioners shall not
exceed 100% of the ampunts charged on the effective date of this
act .
Seett+on—3—Fhts—aet—shatl—takeetfeet—t+rmedrately— <—
SECTION 3. THE ACT | S AMENDED BY ADDI NG A SECTI ON TO READ: <—
SECTION 6.1. AFFORDABLE HOUSI NG TRUST FUND.

(A)  CREATI ON AND ADM NI STRATI ON OF FUND. - - THERE | S HEREBY

CREATED AND ESTABLI SHED UNDER THE JURI SDI CTI ON AND CONTROL OF

THE AGENCY THE AFFORDABLE HOUSI NG TRUST FUND, AS A PERVANENT

REVOLVI NG FUND OF | DENTI FI ABLE, RENEWABLE AND SEGREGATED CAPI TAL

TO BE USED BY THE AGENCY I N ACCORDANCE WTH THI' S SECTI ON. THE

AGENCY SHALL HOLD FUND MONEYS SEPARATE AND DI STINCT FROM I TS

OTHER ASSETS AND OTHER FUNDS VWHICH | T ADM NI STERS

(B) SOURCES OF FUND.--THERE SHALL BE PAID | NTO THE FUND
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1 (1) ALL MONEYS APPROPRI ATED BY THE GENERAL ASSEMBLY FOR
2 I NCLUSI ON I N THE FUND.

3 (2) REVENUE COLLECTED FROM THE | MPOSI TI ON OF THE

4 SURCHARGE ON RECORDED DOCUMENTS UNDER SUBSECTI ON (J).

5 (3)  CRANTS, DONATIONS, CONTRIBUTIONS OR G FTS FROM

6 PUBLI C OR PRI VATE SOURCES SPECI FI CALLY EARVARKED FOR DEPCSI T
7 | NTO THE FUND.

8 (4) THE PROCEEDS FROM THE SALE OF PROPERTY, REAL

9 PERSONAL OR OTHERW SE, VWHI CH MAY BE G VEN OR DONATED TO THE
10 AGENCY FOR USE IN CONNECTI ON W TH THE FUND

11 (5) ANY MONEY MADE AVAI LABLE TO THE AGENCY UNDER THE

12 PROVI SIONS OF THE ACT OF DECEMBER 14, 1992 (P.L.866, NO 137),
13 KNOWN AS THE OPTI ONAL COUNTY AFFORDABLE HOUSI NG FUNDS ACT

14 (6) ALL INTEREST, DiVIDENDS AND PECUNI ARY GAI NS FROM

15 I NVESTMENT OF MONEY I N THE FUND

16 (7) REPAYMENTS OF PRI NCI PAL_AND | NTEREST ON LOANS

17 PROVI DED FROM THE FUND.

18 (8) ALL OTHER REVENUES, RECEIPTS AND FEES OF WHATEVER
19 SOURCE DERI VED FROM THE OPERATI ON OF THE FUND

20 (G USE OF FUND. - - THE ACENCY SHALL USE MONEYS I N THE FUND
21 FOR THE PURPOSE OF ENABLI NG LOW | NCOVE AND MODERATE- | NCOVE

22 PERSONS AND FAM LI ES TO ATTAIN HOVE OMNERSHI P THROUGH, BUT_NOT
23 LIMTED TO, ANY OR ALL OF THE FOLLOW NG PROGRAMS:

24 (1) THE HOVE PURCHASE LOAN PROGRAM WHI CH SHALL CONSI ST
25 OF_SECOND OR SUBSEQUENT MORTGACGE LOANS ANDY OR GRANTS, THE

26 PROCEEDS OF VWH CH CAN BE USED TO PROVI DE CLOSI NG COST

27 ASSI STANCE AND/ OR DOAN PAYMENT ASSI STANCE TO ELI G BLE

28 HOVEBUYERS. REPAYMENT NMAY BE DEFERRED BY THE AGENCY FOR A

29 PERI OD UP TO THE LENGTH OF THE FI RST MORTGAGE BUT SHALL BE
30 REPAID AT THE TIME OF A SALE, TRANSFER OR NONOWNER OCCUPANCY

19950H0026B3099 - 3 -



1 OF THE PROPERTY OR UPON PAYMENT I N FULL OR A REFI NANCE OF THE
2 FI RST MORTGAGE. THE AGENCY NAY ALLOW SUBORDI NATI ON OF THE

3 MORTGAGE LOAN WHERE THE FI RST MORTGACGE |'S BEI NG REFI NANCED TO
4 PRODUCE MORE FAVORABLE REPAYMENT TERMS FOR THE HOVEOMNAER OR

5 TO ENABLE THE HOMEOMER TO MAKE REPAI RS NECESSARY TO PRESERVE
6 THE PROPERTY.

7 (2) THE MORTGAGE | NTEREST SUBSI DY PROGRAM WHI CH SHALL

8 CONSI ST _OF SECOND OR SUBSEQUENT MORTGAGE LOANS AND GRANTS,

9 THE PROCEEDS OF VWHI CH CAN BE USED TO BUY DOMN | NTEREST RATES
10 FOR ELI G BLE HOVEBUYERS, THEREBY PRODUCI NG AN AFFORDABLE

11 MONTHLY MORTGAGE PAYMENT. REPAYMENT OF THE LOANS NMAY BE

12 DEFERRED BY THE AGENCY FOR A PERIOD OF UP TO THE LENGIH OF

13 THE FI RST MORTGAGE AND SHALL BE REPAID IN THE SAME MANNER AS
14 SET FORTH | N PARAGRAPH (1).

15 (D) ELIGBILITY CRITERI A. - - PERSONS OR FAM LI ES MUST MEET THE
16 FOLLOWNNG CRITERIA TO BE ELIGE BLE TO PARTI Cl PATE N A PROGRAM

17 SET_FORTH I N SUBSECTION (O):

18 (1) APPLI CANTS MUST BE PERSONS OR FAM LI ES WHOSE ANNUAL
19 | NCOVE_ADJUSTED FOR FAM LY SI ZE DOES NOT EXCEED 115% OF

20 VEDI AN HOUSEHOLD | NCOME FOR THE COUNTY IN WHI CH THE PROPERTY
21 | S LOCATED. THE AGENCY MAY ESTABLI SH ADDI TI ONAL CRI TERI A

22 LIM TI NG CERTAIN KINDS COF ASSI STANCE TO PERSONS OF LOW OR

23 VERY_ LOW | NCOVE

24 (2) APPLI CANTS MUST BE PERSONS OR FAM LI ES WHO HAVE NOT
25 HAD AN OMNERSHI P | NTEREST | N RESI DENTI AL REAL PROPERTY W THI N
26 THE PREVI OQUS THREE YEARS. TH S PROVI SI ON MAY BE WAI VED BY THE
27 AGENCY I N THE CASE OF SI NGLE- PARENT FAM LI ES.

28 (3) APPLI CANTS MUST HAVE | NSUFFI Cl ENT_ASSETS OR | NCOVE,
29 AS DETERM NED BY THE AGENCY TO BE ABLE TO PURCHASE THE

30 PROPERTY W THOUT THE ASSI STANCE PROVI DED BY THI S SECTI ON
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(4) THE AGENCY SHALL REQUI RE HOVEBUYERS TO UNDERGO HOVE

OMNERSHI P COUNSEL| NG AS APPROVED BY THE AGENCY AS A CONDI TI ON

OF_THE RECEI PT OF A GRANT AND OR LOAN.

(5) THE AGENCY SHALL ESTABLISH LIMTS ON THE AMOUNT OF

MONEY AVAI LABLE TO EACH APPL| CANT.

(E) DI STRIBUTI ON COF MONEYS. - - THE AGENCY SHALL USE | TS BEST

EFFORTS TO DI STRIBUTE MONEYS IN THE FUND ON A REG ONAL BASIS IN

THE SAVE PROPORTI ON TO WHERE THE MONEYS WERE DERI VED; PROVI DED,

HONEVER, THAT THE DI STRI BUTI ON OF MONEYS I N THE RESTRI CTED

ACCOUNT W THI N THE FUND, CREATED UNDER SUBSECTI ON (L), SHALL NOT

BE_CONSI DERED VWHEN THE AGENCY DI STRI BUTES THE REMAI NI NG MONEYS

IN THE FUND | N ACCORDANCE W TH SUBSECTIONS (C) THROUGH (1). ANY

FEDERAL FUNDS OR MONEYS DONATED TO THE FUND FROM OQUTSIDE THI S

COMVONVEALTH CAN BE USED BY THE AGENCY ANYWHERE IN THI S

COMVONVEEAL TH.

(F) PARTI Cl PATI NG LENDERS. - - THE FOLLOW NG LENDI NG

I NSTI TUTI ONS SHALL BE ELI G BLE TO PARTI Cl PATE | N PROGRAMS

AUTHORI ZED BY THI S SECTI ON, SUBJECT TO SUCH STANDARDS, CRITERI A

AND PROCEDURES AS SHALL BE ESTABLI SHED BY THE AGENCY:

(1) LENDI NG I NSTI TUTI ONS THAT ORI G NATE FI RST MORTGAGE

LOANS I N CONJUNCTI ON W TH ANY OF THE ACGENCY'S SINGLE FAM LY

HOVE PURCHASE PROGRANES.

(2) LENDI NG I NSTI TUTI ONS THAT ORI G NATE FI RST MORTGAGE

LOANS I N CONJUNCTI ON WTH A HOME PURCHASE PROGRAM OPERATED BY

A MUNILCPALITY, MJUN Cl PAL AUTHORI TY OR A RESI DENTI AL_FI NANCE

AUTHORI TY.

(3) OTHER LENDI NG | NSTI TUTI ONS APPROVED BY THE ACENCY

VWH CH HAVE AGREED TO COMPLY WTH THE HOVEBUYER ELIG BILITY

AND OTHER REQUI REMENTS OF SUBSECTI ON (D).

FUNDS W LL BE MADE AVAI LABLE | N SUCH AMOUNTS AS THE AGENCY SHALL
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DETERM NE I N ORDER TO MEET THE REQUI REMENTS OF SUBSECTI ON (E)

AND WTHI N THE FINANCIAL LI M TATI ONS OF THE FUND.

(G NMATCHI NG FUNDS. - - THE AGENCY MAY USE MONEY FROM THE FUND

TO MATCH FEDERAL, STATE, LOCAL OR PRI VATE MONEY TO BE USED FOR

PROGRAMS WHI CH HAVE THE PURPOSE OF FOSTERI NG HOVE OMNERSHI P BY

PERSONS AND FAM LI ES OF LOW | NCOVE AND MODERATE | NCOME.

(H)  HOUSI NG COUNSELI NG PROGRAMS. - - THE AGENCY MAY USE MONEY

FROM THE FUND TO PAY FOR TECHNI CAL ASSI STANCE, DESI GN, FI NANCE

© o0 N oo o A~ wWw N P

AND ADM NI STRATI VE SERVI CES AND HOUSI NG COUNSEL| NG SERVI CES

=Y
o

PROVI DED TO APPL| CANTS BY NONPROFI T_HOUSI NG DEVEL OPIVENT

=
=

CORPORATI ONS OR OTHER COMVUNI TY- BASED OR NEI GHBORHOOD- BASED

=
N

ORGANI ZATI1 ONS.

=
w

(1) ADM NI STRATI VE_EXPENSES. - - THE AGENCY_MAY USE MONEY FROM

H
o

THE FUND TO PAY REASONABLE EXPENSES | NCURRED | N CONNECTI ON W TH

=Y
(63}

ADM NI STERI NG THE FUND AND OPERATI NG THE PROGRAMS AUTHORI ZED

=Y
(e}

UNDER THI S SECTI ON.

=
\l

(J) I MPCSITION OF SURCHARGE. - - THERE | S HEREBY | MPOSED A REAL

=Y
oo

ESTATE DOCUMENT SURCHARGE I N THE AMOUNT OF $10 FOR EVERY DEED,

=
O

MORTGAGE OR OTHER | NSTRUMENT FOR WHI CH A RECORDI NG FEE |I'S

N
o

PROVI DED AND WHICH IS RECORDED IN THE OFFI CE OF THE RECORDER OF

N
=

DEEDS I N EACH COUNTY OF TH S COVMONWEALTH. THE SURCHARGE SHALL

N
N

BE I N ADDI TI ON TO ANY OTHER RECORDI NG FEE OR OTHER CHARGE

N
w

LAWFULLY COLLECTED BY THE RECORDER OF DEEDS AND SHALL BE PAI D BY

N
~

THE RECORDER OF DEEDS TO THE DEPARTMENT OF REVENUE AT THE SAME

N
(63}

TIME AND | N THE SAME MANNER AS THE REALTY TRANSFER TAX. THE

N
(e}

DEPARTMENT OF REVENUE SHALL REM T FORTHW TH TO THE AGENCY FOR

N
~

DEPOSI T TO THE FUND ALL MONEYS RECEIVED IN CONNECTI ON W TH THE

N
oo

REAL ESTATE DOCUVENT SURCHARGE.

N
(o]

(K) COUNTY PARTI Cl PATI ON. - - THE COUNTY COWM SSI ONERS OR THE

30 GOVERNI NG BODY OF A COUNTY WTH A DOAN PAYMENT AND/ OR CLOSI NG
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COST_ASSI STANCE PROGRAM ESTABLI SHED UNDER THE PROVI SI ONS OF THE

ACT OF DECEMBER 14, 1992 (P.L.866, NO 137), KNOM AS THE

OPTI ONAL COUNTY AFFORDABLE HOUSI NG FUNDS ACT, SHALL HAVE THE

PONER AND MAY ELECT TO NOT_PARTI Cl PATE I N THE AFFORDABLE HOUSI NG

TRUST FUND ESTABLI SHED UNDER THI S SECTI ON. THE ELECTI ON TO NOT

PARTI CI PATE | N THE FUND SHALL BE EVI DENCED BY AN ORDI NANCE

ENACTED BY THE COUNTY COWM SSI ONERS OR THE GOVERNI NG BODY COF

SUCH COUNTY. THE SURCHARGE UNDER SUBSECTI ON (J) SHALL BE | MPOSED

AND ANY MONEYS RECEI VED SHALL BE DEPCSI TED | NTO THE FUND UNTI L

SUCH AN ORDI NANCE |I'S ENACTED UNDER THI' S SUBSECTI ON. _ ANY REAL

ESTATE DOCUVMENT RECORDED I N THE OFFI CE OF THE RECORDER OF DEEDS

IN A COUNTY VWH CH HAS ENACTED AN ORDI NANCE UNDER THI S SUBSECTI ON

SHALL NOT _BE SUBJECT TO THE SURCHARGE | MPOSED BY SUBSECTI ON (J).

THE RESI DENTS OF A COUNTY WH CH HAS ENACTED AN ORDI NANCE UNDER

TH' S SUBSECTI ON SHALL BE I NELI G BLE TO RECEI VE ANY MONEYS FROM

THE FUND UNTI L THE COUNTY COVM SSI ONERS OR THE GOVERNI NG BODY OF

THE COUNTY REPEALS THE ORDI NANCE. THE RECORDER OF DEEDS OF THE

COUNTY SHALL BEG N COLLECTI NG THE SURCHARGE | MPOSED BY

SUBSECTI ON (J), 60 DAYS AFTER THE REPEAL | S EFFECTI VE.

(L) TH RD CLASS CITI ES PROGRAM - - THE COUNTY_ COWM SSI ONERS OR

THE GOVERNI NG BODY OF A COUNTY INWHICH A CTY OF THE TH RD

CLASS | S LOCATED SHALL HAVE THE POAER AND MAY ELECT BY ORDI NANCE

TO | MPOSE A SURCHARGE OF $1 ON EVERY DEED, MORTGAGE OR OTHER

I NSTRUMENT FOR WHI CH A RECORDI NG FEE IS PROVIDED AND VHICH | S

RECORDED IN THE OFFI CE OF THE RECORDER OF DEEDS. TH S SURCHARGE

SHALL BE I N ADDI TI ON TO ANY OTHER RECORDI NG FEE OR OTHER CHARGE

LAWFULLY COLLECTED BY THE RECORDER OF DEEDS. TH S SURCHARGE

SHALL BE PAI D BY THE RECORDER OF DEEDS TO THE DEPARTMENT OF

REVENUE AT THE SAME TIME AND IN THE SAME MANNER AS THE REALTY

TRANSFER TAX. THE DEPARTMENT OF REVENUE SHALL REM T FORTHW TH TO
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THE AGENCY FOR DEPCSIT I NTO A RESTRI CTED ACCOUNT W THI N THE FUND

ALL MONEYS RECEIVED | N CONNECTI ON W TH THE SURCHARGE | MPGSED

UNDER THI' S SUBSECTI ON. I N ACCORDANCE W TH SUBSECTI ONS ( Q)

THROUGH (1), WHERE APPLI CABLE, THE AGENCY SHALL USE THE MONEYS

IN THE RESTRI CTED ACCOUNT ONLY FOR THE PURPGSE OF ENABLI NG LOW

| NCOVE_AND MODERATE- | NCOVE _PERSONS AND FAM LI ES TO ATTAI N HOVE

OMERSH P WTHI N A G TY OF THE THIRD CLASS LOCATED WTHI N A

COUNTY WHERE THE MONEY WAS COLLECTED. |IF THERE IS MORE THAN ONE

CTY OF THE THHRD CALASS WTH N A COUNTY | MPOSI NG A SURCHARGE

UNDER THI S SUBSECTI ON, THE MONEYS DI STRIBUTED FOR USE IN A A TY

OF THE THI RD CLASS SHALL BE BASED UPON THE TOTAL POPULATI ON OF

ALL G TIES OF THE THHRD CLASS WTH N THE COUNTY WHERE THE MONEY

WAS COLLECTED DI VI DED BY THE TOTAL POPULATION OF A I TY OF THE

TH RD CLASS WHERE THE MONEYS W LL BE DI STRIBUTED. |F ALL OF THE

MONEYS |N THE RESTRI CTED ACCOUNT CANNOT BE DI STRI BUTED UNDER

TH' S SUBSECTI ON, THE AGENCY SHALL DI STRI BUTE THE MONEYS I N

ACCORDANCE W TH SUBSECTI ON (E).

(M SEM ANNUAL REPORT. - - THE AGENCY SHALL REPORT TO THE

GENERAL ASSEMBLY AND THE GOVERNOR ON A SEM ANNUAL _BASI S,

CORRESPONDI NG W TH THE BEG NNI NG OF EACH TWO- YEAR LEG SLATI VE

SESSI ON, ON THE | NCOVE_AND EXPENSES OF THE FUND AND | TS USES,

I NCLUDI NG THE NUMBER AND AMOUNTS OF LOANS AND GRANTS MADE, THE

NUMBER AND TYPES OF RESI DENTI AL UNI TS ASSI STED, THE | NCOMVE

LEVELS OF PERSONS ASSI STED AND THE GEOGRAPHI CAL DI STRI BUTI ON OF

LOANS AND GRANTS MADE.

(N)  SUNSET. - - THE AFFORDABLE HOUSI NG TRUST FUND CREATED UNDER

TH'S SECTION, TOGETHER WTH I TS STATUTORY FUNCTI ONS AND DUTI ES,

SHALL TERM NATE ON DECEMBER 31, 2000, UNLESS REESTABLI SHED OR

CONTI NUED BY THE GENERAL ASSEMBLY. THE LEGQ SLATI VE BUDGET AND

FI NANCE COMWM TTEE SHALL BE REQUI RED TO PRESENT TO THE GENERAL
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ASSEMBLY A REPORT EVALUATI NG THE FUND BY DECEMBER 31, 1999. TH' S

REPORT SHALL PROVI DE THE CGENERAL ASSEMBLY W TH A RECOVMENDATI ON

AS TO WHETHER THE FUND | S TO BE CONTINUED AND, |F SO, THE

CHANGES WHI CH ARE SUGGESTED BY THE COWM TTEE TO | MPROVE THE

OPERATI ON OF THE FUND.

(O _ DEFINITIONS. - -THE FOLLON NG WORDS AND PHRASES WHEN USED

IN TH S SECTI ON SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S

SUBSECTI ON UNLESS THE CONTEXT CLEARLY | NDI CATES OTHERW SE:

"AGENCY. " THE PENNSYLVANI A HOUSI NG FI NANCE AGENCY, A PUBLIC

CORPORATI ON  AND GOVERNMENT | NSTRUMENTALI TY, ESTABLI SHED UNDER

THE ACT OF DECEMBER 3, 1959 (P.L.1688, NO 621), KNOW AS THE

HOUSI NG _FI NANCE_AGENCY LAW

"ANNUAL | NCOME. " THE TOTAL ANNUAL | NCOVE OF ALL MEMBERS CF A

FAM LY FROM VHATEVER SOURCE DERIVED, I NCLUDI NG BUT NOT LIM TED

TO, PENSI ON, ANNUITY, RETIREMENT AND SOCI AL_SECURI TY BENEFI TS,

BUT MAY EXCLUDE THE FOLLOW NG AS THE PENNSYLVANI A HOUSI NG

FI NANCE AGENCY MAY ESTABLI SH BY RULE OR REGULATI ON:

(1) REASONABLE ALLOMNCES FOR DEPENDENTS.

(2) REASONABLE ALLOMNCES FOR MEDI CAL EXPENSES.

(3) ALL OR A PROPCRTI ONATE PART OF THE EARNI NGS OF

DEPENDENT FAM LY MEMBERS.

(4) I NCOVE NOT RECEI VED REGULARLY.

"FUND. " THE AFFORDABLE HOUSI NG TRUST FUND CREATED UNDER THI S

"LENDI NG INSTITUTION." ANY OF THE FOLONNG IF IT

CUSTOVARI LY PROVI DES RESI DENTI AL MORTGAGE SERVI CES OR OTHERW SE

Al DS I N THE FI NANCI NG OF MORTGAGES ON RESI DENTI AL HOUSI NG | N

TH' S COMVONVEAL TH:

(2)  BANK_AND TRUST_ COVPANY.

19950H0026B3099 - 9 -



© o0 N oo o A~ wWw N P

R e i e
A W N LB O

15
16

29
30

(3)  TRUST COVPANY.

(4)  SAVI NGS BANK.

(5) _ NATI ONAL BANKI NG ASSOCI ATl ON.

(6) FEDERAL NATI ONAL MORTGAGE ASSOCI ATl ON.

(7) FEDERAL HOVE LOAN MORTGAGE CORPORATI ON.

(8) GOVERNMENT NATI ONAL MORTGAGE ASSOCI ATI ON.

(9)  PENNSYLVANI A HOUSI NG FI NANCE AGENCY.

(10) MORTGAGE BANKER.

(11) FHA- APPROVED MORTGAGE SERVI CE COVPANY.

(12) SAVINGS AND LOAN ASSOCI ATI ON.

(13) FEDERAL SAVI NGS AND LCAN ASSOCI ATl ON.

(14) BU LD NG AND LOAN ASSCCI ATI ON.

(15) CREDI T UNI ON.

(16) A FINANCIAL INSTITUTION SIMLAR TO THOSE LI STED I N

PARAGRAPHS (1) THROUGH (15).

"LOW | NCOVE_AND MODERATE- | NCOVE PERSONS" OR " LOW | NCOVE AND

MODERATE- | NCOVE FAM LI ES. " I NDI VIDUALS OR FAM LI ES VWHO CANNOT

AFFORD TO PAY THE AMOUNTS AT VH CH PRI VATE ENTERPRI SE, W THOUT

THE ASSI STANCE OF THIS SECTION, IS PROVI DI NG A SUBSTANTI AL

SUPPLY OF DECENT, SAFE AND SANI TARY HOUSI NG _THE AGENCY SHALL

ESTABLI SH I NCOVE LIM TS FOR PARTI Cl PATI ON OF SUCH PERSONS AND

FAM LI ES, BASED ON COUNTYW DE | NCOVE STATI STI CS, WHERE

AVAI LABLE.

"MORTGAGE." A LIEN OTHER THAN A JUDGVENT ON A FEE SI MPLE

ESTATE OR LEASEHOLD I N REAL PROPERTY LOCATED IN TH' S

COMVONVEALTH, TOGETHER WTH THE CREDI T | NSTRUMVENTS, | F ANY,

SECURED BY I T. THE TERM SHALL | NCLUDE | NSURED AND UNI NSURED

"MORTGAGOR. " INDI VIDUALS, JO NT_VENTURES, PARTNERSHI PS,

LI M TED PARTNERSHI PS, TRUSTS, CORPORATI ONS, COOPERATI VES AND

19950H0026B3099 - 10 -
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CONDOM NI UMS,  WHETHER ORGANI ZED FOR PROFI T OR NOT_FOR PROFIT.

SECTION 4. SECTION 7 OF THE ACT | S REPEALED.
SECTION 5. THE ACT IS AMENDED BY ADDI NG A SECTI ON TO READ:
SECTI ON 8. HOVE MORTGAGE | NSURANCE PROGRAM

(A)  HOUSI NG | NSURANCE FUND. - -

(1) THERE | S HEREBY CREATED UNDER THE JURI SDI CTI ON OF

THE AGENCY, OR ANY NONPROFI T CORPORATE SUBSI DI ARY | T NAY

CREATE FOR THI S PURPGSE, AN | NSURANCE RESERVE FUND CALLED THE

HOUSI NG | NSURANCE FUND.

(2) THERE SHALL BE PAID I NTO THE FUND:

(1) ALL MONEY APPROPRI ATED BY THE GENERAL ASSEMBLY

FOR I NCLUSI ON | N THE FUND.

(1) ALL PROCEEDS FROM THE | SSUANCE CF BONDS BY THE

AGENCY FOR I NCLUSI ON I'N THE FUND.

(I11)y ALL PREM UMS COLLECTED UNDER THE HOVE MORTGAGE

I NSURANCE PROGRAM

(1V)  ALL INTEREST, DI VIDENDS AND GAI NS FROM

I NVESTMENT OF MONEY OF THE FUND.

(V) ANY OTHER MONEY AVAILABLE TO THE AGENCY WHICH IT

DETERM NES TO USE FOR TH S PURPOSE.

(3)  MONEY HELD IN THE FUND SHALL BE USED TO MAKE

PAYMENTS PURSUANT TO HOVE MORTGAGE | NSURANCE CONTRACTS, TO

PAY ANY OR ALL EXPENSES OF ADM NI STRATI ON AND OPERATI ON OF

THE HOVE MORTGAGE | NSURANCE PROGRAM AND TO NMAI NTAIN THE FUND

AT_AN AMOUNT EQUAL TO PRUDENT M NI MUM | NSURANCE RESERVES AS

DETERM NED BY THE AGENCY. ANY MONEY IN THE FUND I N EXCESS OF

THAT REQUI RED FOR THE AFORESAI D PURPOSES NMAY BE ALLOCATED BY

THE AGENCY TO THE AFFORDABLE HOUSI NG TRUST FUND, CREATED

UNDER SECTION 6.1 OF TH' S ACT.

(B) HOVE MORTGAGE | NSURANCE PROGRAM - - THE AGENCY, OR ANY

19950H0026B3099 - 11 -



1 NONPROFI T CORPORATE SUBSI DI ARY OF THE AGENCY FORMED FOR THI' S

2 PURPGOSE, SHALL HAVE THE AUTHORITY TO CREATE, DEVELOP, ADM NI STER

3 AND SUPERVI SE THE ADM NI STRATI ON OF THE HOVE MORTGAGE | NSURANCE

4 PROGRAM | N COOPERATI ON W TH PUBLI C OR PRI VATE MORTGACE | NSURERS

5 TO ENCOURAGE HOVE OMNERSHI P FOR LOW | NCOVE AND MODERATE- | NCOVE

6 PERSONS AND FAM LI ES WVHO ARE UNABLE TO PURCHASE A HOVE W THOUT

7 MORTGAGE | NSURANCE OR SIM LAR CREDI T ENHANCEMENTS. IN THI' S

8 CONNECTI ON, THE AGENCY MNAY:

9 (1) ENTER | NTO CONTRACTS TO I NSURE, REINSURE OR CO NSURE
10 THE REPAYMENT OF LOANS SECURED BY MORTGAGES ON SINGLE-FAM LY
11 OMNER- OCCUPI ED RESI DENCES LOCATED IN TH' S COMVONVEAL TH
12 (2) PROCURE REI NSURANCE OR CO NSURANCE OR ENTER | NTO
13 RECI PROCAL OR | NTERI NSURANCE CONTRACTS FROM AND W TH ANY
14 LOCAL AGENCY, AGENCY COF THE UNI TED STATES OR ANY LI CENSED
15 PRI VATE MORTGACE | NSURER OR REI NSURER
16 (3) NEGOTIATE, SOLICIT, SELL AND OTHERW SE DEAL W TH
17 HOVE _MORTGAGE LOAN | NSURANCE PALI Cl ES.

18 (4) PRESCRIBE FORMS CF POLICIES, ESTABLI SH PREM UMS AND
19 OTHERW SE | MPLEMENT THE HOVE MORTGACGE | NSURANCE PROGRAM

20 (€ ELIGBILITY REQU REMENTS. - -

21 (1) TO QUALIFY FOR LOAN | NSURANCE PURSUANT TO THI' S

22 SECTI ON, A BORRONER SHALL BE A PURCHASER OF A SINGLE-FAM LY
23 OMER- OCCUPI ED RESI DENCE WHO IS QUALI FI ED AND FI NANCI ALLY

24 ABLE TO BEAR THE USUAL EXPENSES OF NAI NTAI NI NG SUCH

25 RESI DENCES AND REPAYI NG THE LOAN. THE AGENCY MAY | NSURE OR
26 | SSUE COMM TMENTS TO | NSURE LOANS UPON CERTI FI CATI ON OF AN
27 OFFI CER OF AN APPROVED LENDI NG I NSTI TUTI ON THAT THE BORROVER
28 IS QUALI FIED FOR THE LOAN ACCORDI NG TO STANDARD SI NGLE-FAM LY
29 LENDI NG PRACTI CES AND AGENCY_ GUI DELI NES.

30 (2) THE MORTGAGE LOAN SHALL EXCEED A 95% LOAN- TO VALUE
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30

RATI O BUT SHALL NOT EXCEED A 100% LOAN-TO- VALUE RATI O

(3)  THE MORTGAGE LOAN AND RELATED DOCUMENTS SHALL

CONTAI N SUCH TERMS AS ARE SATI SFACTORY_TO THE AGENCY.

(4) A BORRONER THAT | S APPROVED FOR MORTGACE | NSURANCE

UNDER THI S SECTI ON SHALL BE REQUI RED TO COVPLETE A HOVE

OMERSHI P COUNSEL| NG PROGRAM AS APPROVED BY THE AGENCY.

(D) LOAN DEFAULTS. - - THE AGENCY SHALL ESTABLI SH PROCEDURES TO

BE FOLLONED BY LENDI NG I NSTI TUTIONS I N THE EVENT OF A DEFAULT ON

THE LOAN | NSURED UNDER THI' S SECTI ON. THE AGENCY NAY REQUI RE

THAT, PRIOR TO SUBM SSI ON AND PAYMENT OF A CLAIM _THE LENDI NG

I NSTI TUTI ON MUST FORECLOSE _AND TAKE POSSESSI ON CF THE PROPERTY

OR OTHERW SE ACQUI RE TI TLE AND POSSESSI ON OF THE PROPERTY W THI N

THE TI ME SPECI FI ED BY THE AGENCY.

(E)  HOVE MORTGAGE | NSURANCE PREM UMS. - - THE AGENCY SHALL FI X

MORTGAGE | NSURANCE PREM UMS FOR THE | NSURANCE OF MORTGAGE LOANS

UNDER THE PROVI SIONS OF THI S SECTI ON. _THE AMOUNT OF PREM UM NEED

NOT_BE UNI FORM FOR ALL | NSURED LOANS.

(F) STATUS OF MORTGAGES AS | NVESTMENTS. - - LOANS SECURED BY

MORTGAGES, THE PAYMENT OF WHI CH ARE | NSURED BY THE AGENCY, SHALL

BE LEGAL | NVESTMENTS FOR TRUST COVPANI ES; BANKS; | NVESTMENT

COVPANI ES; SAVI NGS BANKS; BUI LDI NG AND LOAN ASSOCI ATl ONS;

EXECUTORS, ADM NI STRATORS, GUARDI ANS, CONSERVATORS, TRUSTEES AND

OTHER FI DUCI ARI ES; PUBLI C AND PRI VATE PENSI ON, PROFI T- SHARI NG

AND RETI REMENT FUNDS; THE STATE TREASURER; AND AGENCI ES OF THE

COMVONVEAL TH.

(G LI CENSURE EXEMPTION. --THE AUTHORITY GRANTED TO THE

AGENCY BY THI S SECTION, OR TO ANY NONPROFI T CORPORATE SUBSI DI ARY

| T _MAY CREATE FOR THIS PURPOSE, |S INTENDED TO BE I N COVPLETE

SUBSTI TUTI ON OF ALL LICENSING FILING AND OTHER REGULATORY

REQUI REMENTS OTHERW SE _APPL| CABLE TO | NSURANCE CARRI ERS DA NG

19950H0026B3099 - 13 -



© o0 N oo o A~ wWw N P

N N R R R R R R R R R
= O © 0o ~N o oo b W N == O

BUSINESS IN TH S COMVONVEALTH AND THE AGENCY OR I TS NONPROFI T

CORPORATE SUBSI DI ARY.

(H) EXPI RATI ON. - - THE HOUSI NG | NSURANCE FUND CREATED UNDER

TH'S SECTION, TOGETHER WTH I TS STATUTORY FUNCTI ONS AND DUTI ES,

SHALL EXPI RE ON DECEMBER 31, 2000, UNLESS REESTABL| SHED OR

CONTI NUED BY THE GENERAL ASSEMBLY. THE LEGQ SLATI VE BUDGET AND

FI NANCE COMM TTEE SHALL PRESENT TO THE GENERAL ASSEMBLY A REPORT

EVALUATI NG THE FUND BY DECEMBER 31, 1999. TH S REPORT SHALL

PROVI DE THE GENERAL ASSEMBLY W TH A RECOVMENDATI ON AS TO WHETHER

THE FUND |S TO BE CONTI NUED AND, |F SO THE CHANGES WH CH ARE

SUGGESTED BY THE COWM TTEE TO | MPROVE THE OPERATI ON OF THE FUND.

(1) DEFINITIONS.--AS USED IN THI S SECTI ON, THE FOLLOW NG

WORDS AND PHRASES SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S

SUBSECTI ON:

"AGENCY. " THE PENNSYLVANI A HOUSI NG FI NANCE AGENCY.

"FUND. " THE HOUSI NG | NSURANCE FUND.

SECTION 6. TH S ACT SHALL TAKE EFFECT AS FOLLOWE:

(1) THE ADDI TI ON OF SECTIONS 6.1(J) AND 8 OF THE ACT
SHALL TAKE EFFECT I N 60 DAYS.

(2) THE REMAI NDER OF THI S ACT SHALL TAKE EFFECT
| MVEDI ATELY.
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