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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 507 5

| NTRODUCED BY LI NCOLN, SHUMAKER, FI SHER, STEWART, MJSTO AND
LYNCH, FEBRUARY 19, 1993

AS REPORTED FROM COMM TTEE ON STATE GOVERNMENT, HOUSE OF
REPRESENTATI VES, AS AMENDED, APRIL 27, 1993
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AN ACT

Amendi ng the act of Decenber 17, 1981 (P.L.435, No.135),
entitled "An act providing for the regul ation of pari-nutuel
t hor oughbred horse raci ng and harness horse racing
activities; inposing certain taxes and providing for the
di sposition of funds from pari-mutuel tickets,"” further
provi di ng FOR GENERAL POVNERS OF THE COWM SSI ON, FOR THE
PENNSYLVANI A SI RE STAKES FUND, for sinulcasting of horse
races AND FOR NONPRI MARY LOCATI ON WAGERI NG
The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

read:-

SECTION 1. SECTION 102 OF THE ACT OF DECEMBER 17, 1981
(P.L.435, NO 135), KNOMN AS THE RACE HORSE | NDUSTRY REFCRM ACT
I S AMENDED BY ADDI NG A DEFI NI TI ON TO READ:

SECTI ON 102. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ACT SHALL

HAVE, UNLESS THE CONTEXT CLEARLY | NDI CATES OTHERW SE, THE



MEANI NGS G VEN TO THEM I N THI S SECTI ON:

* * %

"MUNLCIPALITY." A CTY, BOROUGH | NCORPORATED TOM OR

TOMNSH P OR A HOME RULE MUNI CI PALITY FORMERLY CLASSI FI ED AS A

CITY, BOROUGH, | NCORPORATED TOMWN OR TOMNSHI P.

* * %

SECTION 2. SECTION 202 OF THE ACT IS AMENDED BY ADDI NG A
SUBSECTI ON TO READ:

© o0 N oo o A~ wWw N P

SECTI ON 202. GENERAL POVERS OF THE COWM SSI ONS.

* * %

N
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(G THE STATE HARNESS RACI NG COWM SSI ON SHALL HAVE

=
N

JURI SDI CT1 ON OVER AND SHALL PROMULGATE REGULATI ONS AS NECESSARY

=
w

FOR THE PROPER ADM NI STRATI ON OF ALL RACI NG CONDUCTED BY A

H
o

COUNTY AGRI CULTURAL SOCI ETY OR AN | NDEPENDENT AGRI CULTURAL

=Y
(63}

SOCI ETY, AS PROVI DED FOR UNDER SECTION 5(1)(I111) AND (1V) OF THE

=Y
(e}

ACT OF JULY 8, 1986 (P.L.437, NO 92), KNOMW AS THE "PENNSYLVAN A

=
\l

AGRI CULTURAL FAIR ACT. "

=Y
oo

SECTI ON 3. SECTION 216 OF THE ACT, AMENDED DECEMBER 21, 1984

=
O

(P.L.1225, NO 232), IS AMENDED TO READ:

N
o

Section 216. [Interstate] Televised international and
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(a) Each comm ssion may, upon request by [any] a |licensed

N
w

corporation, grant perm ssion [for electronically televised

N
~

simul casts of horse races to be operated by the |icensed

N
(63}

corporation at the race track encl osure where a horse race

N
(e}

nmeeting is being conducted during, between, before or after

N
~

posted races for that racing day. The posted races for that

N
oo

raci ng day shall include a m ninmum of eight Iive races, except,

N
(o]

at thoroughbred tracks on the one day desi gnated as Breeders’
30 Cup Event Day, there shall be a mininmumof five live races. The
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simul casts shall be limted to horse races conducted at
facilities outside this Cormonweal th and tel evised to race track
encl osures within this Conmmonweal th. The sinmul casts shall also
be limted to thoroughbred races designated as G ade | stakes,
or the international equivalent thereto, with purses of at |east
$100, 000; standard bred races with purses of at |east $100, 000;
and ot her stakes races which have, in the opinion of the
appropriate conm ssion, significant value to the Pennsylvani a

racing industry.] to maintain comon pari-nutuel pools on

internati onal and interstate races transnmtted to and fromthe

racetrack enclosures within this Commonweal th, such |icensed

corporation to be designated as the "host |icensee." The

perm ssion to act as host |icensee for international and

interstate sinulcast races shall be linmited to |icensed

cor porati ons:

(1) which have a live racing agreenent with a horsenen's

organi zation representing a majority of owners and trai ners

at the facility where the |icensed corporati on conducts

raci nqg dates:

(2) which have schedul ed 95% of the total nunber of

horse or harness raci ngq days scheduled in 1986 by it or its

pr edecessor at the facility where the |licensed corporati on

conducts racing dates; and

(3) which, subject to actions or activities beyond the

control of the |licensee, conduct not | ess than eight |ive

races per race date during each neet at the facility where

the |icensed corporation conducts raci ng dates, except for

t hor oughbred tracks on the day desi gnated as Breeder's Cup

Event Day, when the facility shall hold a mi ni numof five

live races.
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A horsenen's organi zati on representing a najority of owners and

trainers at a racetrack may consent to wai ving or nodifying the

provi sions pertaining to the required nunber of racing days and

races per day scheduled by a |licensed corporation at that

racetrack.

(b) Cross sinulcasting of the [aforenentioned] races

described in subsection (a) shall be permtted [as |ong as the

particular race is available to all race tracks in the
Commonweal th which are operating live racing that day.] if al

anounts wagered on the races in this Conmmonwealth are incl uded

in conmbn pari-nutuel pools. A host |icensee seeking perni ssion

to cross sinulcast nust obtain approval fromboth the State

Har ness Raci ng Conmi ssion and the State Horse Raci ng Conm SSi on.

Al'l sinmulcasts of horse races [fromoutside this Comonwealt h]
shall also conply with the provisions of the Interstate Horse
Raci ng Act of 1978, 92 Stat. 1811, 15 USC 3001 et seq. Al forns
of pari-nmutuel wagering as described under section 221 shall be
al l oned on horse races to be televised by simulcasting. Each

conmi ssion may pernit pari-nutuel pools in this Commpbnweal th to

be conbined with pari-nutuel pools created under the | aws of

another jurisdiction and may pernmit pari-nutuel pools created

under the | aws of another jurisdiction to be conbined with pari -

nmut uel pools in this Comonweal th. Each conm ssion may

pronmul gate rules or regulations to regulate [the wagering and

t he operation of these horse races.] wagering on televised

si mul casts.

(c) Al noneys wagered by patrons in this Commonweal th on

t hese horse races shall be conmputed in the anmount of noney
wager ed each racing day for purposes of taxation under section

222[.] and all thoroughbred races shall be considered a part of
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a thoroughbred horse race neeting and all harness races shall be

considered a part of a harness horse race neeting for purposes

of section 222(b)(5).

SECTION 4. THE ACT IS AMENDED BY ADDI NG A SECTI ON TO READ:

(A) _ NOTW THSTANDI NG ANY OTHER PROVI SIONS OF THI S ACT TO THE

CONTRARY, THE COWM SSI ONS MVAY NOT_APPROVE THE ESTABLI SHVENT OF

1
2
3
4
5 SECTION 218-B. APPROVAL BY COWM SSI ONS; LOCAL OPTI ON REFERENDUM
6
7
8
9

ANY NONPRI MARY LOCATI ON BY A LI CENSED CORPORATI ON I N ANY

10 MUNICIPALITY THAT HAS NOT APPROVED THE ESTABLI SHVENT OF THE

11 NONPRI MARY LOCATI ON BY AN AFFI RVATI VE VOTE | N A REFERENDUM AT A

12 MUNILCIPAL_ELECTI ON I N ACCORDANCE WTH THE PROVISIONS OF THI' S

13 SECTI ON.

14 (B) IN ANY MUNICIPALITY, AN ELECTION MAY BE HELD ON THE DATE

15 OF THE PRI MARY ELECTI ON | MVEDI ATELY PRECEDI NG ANY MJUNI Cl PAL

16 ELECTION, BUT NOT MORE THAN ONCE IN FOUR YEARS, TO DETERM NE THE

17 WLL OF THE ELECTORS W TH RESPECT TO THE ESTABLI SHMENT OF A

18 NONPRI MARY LOCATION WTHIN THE LIMTS OF SUCH MUNI CI PALI TY UNDER

19 THE PROVISIONS OF TH S ACT. VWHERE AN ELECTI ON SHALL HAVE BEEN

20 HELD AT THE PRI MARY ELECTI ON PRECEDI NG A MUNI Cl PAL ELECTION I N

21 ANY YEAR, ANOTHER ELECTI ON MAY BE HELD UNDER THE PROVI SI ONS OF

22 TH S ACT AT THE PRI MARY ELECTI ON OCCURRI NG THE FOURTH YEAR AFTER

23 THE PRIOR ELECTI ON. VHENEVER ELECTORS EQUAL TO AT LEAST 25% OF

24 THE H GHEST VOTE CAST FOR ANY OFFICE IN THE MUNICI PALITY AT THE

25 LAST PRECEDI NG GENERAL ELECTION SHALL FILE A PETITION WTH THE

26 COUNTY BOARD OF ELECTIONS OF THE COUNTY, OR THE GOVERNI NG BODY

27 OF THE MUNICIPALITY ADOPTS, BY A MAJORITY VOTE, A RESOLUTION TO

28 PLACE THE QUESTION ON THE BALLOT _AND A COPY OF THE RESOLUTION IS

29 FILED WTH THE BOARD OF ELECTI ONS OF THE COUNTY, FOR A

30 REFERENDUM ON THE QUESTI ON OF | SSUI NG LI CENSES, THE COUNTY BOARD
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OF ELECTIONS SHALL CAUSE A QUESTION TO BE PLACED ON THE BALLOT

OR ON THE VOTI NG MACH NE BOARD AND SUBM TTED AT THE PRI MARY

ELECTI ON | MVEDI ATELY PRECEDI NG THE MUNI Cl PAL ELECTI ON.  THE

QUESTION SHALL BE IN THE FOLLOW NG FORM

DO YOU FAVOR THE ESTABLI SHVENT OF AN OFF- TRACK BETTI NG

PARLOR I N THE CF ?

(©Q_ IFEANMMORTY OF THE ELECTORS VOTI NG ON THE QUESTI ON

VOTE "YES, " THEN THE APPROPRI ATE COW SSI ON MVAY APPROVE THE

ESTABLI SHVENT OF A NONPRI MARY LOCATION IN THE MUNI Cl PALI TY, BUT

IF_ A MAJORITY OF THE ELECTORS VOTI NG ON THE QUESTI ON VOTE "NQO, "

THEN THE COVM SSI ON SHALL NOT APPROVE THE ESTABLI SHMENT OF A

NONPRI MARY LOCATI ON OR SHALL REVCOKE | TS PRI OR APPROVAL OF THE

ESTABLI SHVENT OF A NONPRI MARY LOCATION, AS THE CASE MAY BE,

UNLESS AND UNTIL, AT A LATER ELECTION, A MAJORITY OF THE VOTI NG

ELECTORS VOTE "YES' ON THE QUESTI ON.

(D) PROCEEDI NGS UNDER THI S SECTI ON SHALL BE | N ACCORDANCE

WTH THE PROVI SIONS OF THE ACT OF JUNE 3, 1937 (P.L.1333,

NO.320), KNOWN AS THE "PENNSYLVANI A ELECTI ON CODE. "

(E) THI'S SECTION SHALL ONLY APPLY TO THE COWM SSI ONS

APPROVAL OR W THDRAWAL OF APPROVAL OF THE ESTABLI SHVENT OF

NONPRI MARY LOCATI ONS THAT HAVE NOT BEEN APPROVED PRI OR TO APRI L

(F) THE REFERENDUM PROCEDURE CONTAINED IN THI' S SECTI ON SHALL

ALSO BE AVAI LABLE TO W THDRAW THE APPROVAL OF THE ESTABL| SHVENT

OR CONTI NUED OPERATI ON OF_ A NONPRI MARY L OCATI ON.

(G TH'S SECTION SHALL APPLY ONLY TO NONPRI MARY LOCATI ONS

NOT SEPARATED BY AT LEAST 1,000 FEET FROM A PARCEL WHICH IS

I NCLUDED IN VHOLE OR I N PART, IN A RESI DENTI AL OR RECREATI ONAL

ZONE DISTRICT OR UPON VHICH IS LOCATED A CHURCH, SCHOOL, PUBLIC

BUI LDI NG PLAYGROUND OR PARK.
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11
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14
15
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SECTION 5. SECTION 224(B), (E) AND (F) OF THE ACT, AMENDED
MAY 16, 1986 (P.L.205, NO 63), ARE AMENDED TO READ:

SECTI ON 224. PENNSYLVANI A SI RE STAKES FUND.

* o %

[(B) I N THE CALENDAR YEAR 1986 AND THEREAFTER, AFTER

DEDUCTI ON OF SUFFI Cl ENT FUNDS TO COVER THE STATE HARNESS RACI NG
COW SSI ON' S COST OF ADM NI STRATI ON, 80% UNLESS A SMVALLER
PERCENTAGE | S NECESSARY I N ORDER TO COMPLY WTH THE M NI MUM
DOLLAR REQUI REMENT OF SUBSECTI ON (E), OF ALL REMAI NI NG MONEYS I N
THE PENNSYLVANI A S| RE STAKES FUND SHALL BE DI VI DED, SUBJECT TO
THE APPROVAL OF THE STATE HARNESS RACI NG COWMM SSI ON, AMONG THE
LI CENSED CORPORATI ONS THAT CONDUCT HARNESS HORSE RACE MEETI NGS.
ONE- FI FTH OF THI'S AMOUNT SHALL BE ALLOCATED TO EACH LI CENSED
CORPORATION. IF THERE IS AN EXCESS OF MONEY DUE TO THE
RESTRI CTI ONS | MPOSED BY THI S SUBSECTI ON, THE AMOUNT NOT
ALLOCATED TO LI CENSED RACI NG CORPORATI ONS SHALL REMAIN I N THE
FUND, TOGETHER W TH THE | NTEREST EARNED ON THAT MONEY,
NOTW THSTANDI NG THE PROVI SI ONS OF SUBSECTI ON (F). EACH LI CENSED
CORPORATI ON SHALL DI VI DE THE FUNDS RECEI VED EQUALLY FOR EACH
OF: ]

(B) SI XTY PERCENT OF THE MONEY RENAI NI NG I N THE EXCESS FUND

ACCOUNT OF THE PENNSYLVANI A SI RE STAKES FUND AT THE END OF THE

CALENDAR YEAR IN VHICH THI S SUBSECTI ON | S ENACTED SHALL BE

DI STRI BUTED TO LI CENSED CORPORATI ONS THAT CONDUCT HARNESS HORSE

RACE MEETINGS TO BE USED | N THE NEXT SUCCEEDI NG CALENDAR YEAR AS

PURSE MONEY FOR PENNSYLVANI A- SI RED HORSES. THE REMAI NI NG 40% OF

THE MONEY I N THE EXCESS FUND ACCOUNT AT THE END OF THE CALENDAR

YEAR OF THE ENACTMENT OF THI S SUBSECTI ON TOGETHER W TH THE

| NTEREST EARNED ON THAT MONEY SHALL BE DI STRI BUTED TO LI CENSED

CORPORATI ONS THAT CONDUCT HARNESS HORSE RACE MEETI NGS TO BE USED
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N THE NEXT SUCCEEDI NG CALENDAR YEAR FOLLOW NG THE NEXT

SUCCEEDI NG CALENDAR YEAR AS PURSE MONEY FOR PENNSYLVAN A- SI RED

HORSES. AFTER DEDUCTI ON OF SUFFI CI ENT_FUNDS TO COVER THE STATE

HARNESS RACI NG COVM SSION' S COST OF ADM NI STRATI ON 80% UNLESS A

SVALLER PERCENTAGE | S NECESSARY IN ORDER TO COVPLY W TH THE

M N MUM DOLLAR REQUI REMENT OF SUBSECTION (E), OF ALL RENAI NI NG

MONEYS | N THE PENNSYLVANI A SI RE STAKES FUND AT _THE END OF THE

CALENDAR YEAR SHALL BE DI STRI BUTED TO LI CENSED CORPORATI ONS THAT

CONDUCT_HARNESS HORSE RACE MEETINGS TO BE USED AS PURSE MONEY

FOR PENNSYLVAN A- SI RED HORSES. THE STATE HARNESS RACI NG

COW SSI ON MAY THEN ALLOCATE UP TO A TOTAL OF AND NOT_ EXCEEDI NG

40% OF THE TOTAL AMOUNT_TO BE DI STRI BUTED TO LI CENSED

CORPORATI ONS | N A CALENDAR YEAR FOR USE FOR A SERIES OF

CHAMVPI ONSHI P_FI NAL RACES AT THE RACE TRACKS CF LI CENSED

CORPORATI ONS THAT CONDUCT HARNESS HORSE RACE MEETI NGS. THE STATE

HARNESS RACI NG COVM SSI ON SHALL ALLOCATE THE MONEYS TO THESE

CHANVPI ONSHI P FI NAL_RACES IN AN EQUAL AMOUNT FOR EACH SEX, AGE

AND GAIT FOR TWO- AND THREE- YEAR- OLD TROTTERS AND PACERS. THE

STATE HARNESS RACI NG COWM SSI ON SHALL DETERM NE CONDI TI ONS

ESTABLI SHING ELIG BILITY TO THESE FI NAL_EVENTS. NO PARI - MJUTUEL

HARNESS TRACK SHALL BE AWARDED MORE THAN 50% OF THE CHANPI ONSHI P

FI NAL RACES | N ANY CALENDAR YEAR. THE STATE HARNESS RACI NG

COW SSI ON SHALL SCHEDULE THESE FI NAL EVENTS SO AS TO EVENLY

ALTERNATE CLASSES AT EACH RACE TRACK EACH YEAR. AFTER THE

ALLOCATI ON FOR THE CHANMPI ONSHI P FI NAL_RACES HAS BEEN DETERM NED

THE RENMAI NI NG FUNDS TO BE DI STRI BUTED TO LI CENSED CORPORATI ONS

THAT CONDUCT_ HARNESS HORSE RACE MEETINGS SHALL BE DI VI DED

EQUALLY AMONG THE LI CENSED CORPORATI ONS. EACH LI CENSED

CORPORATI ON SHALL DI VI DE THE FUNDS RECEI VED EQUALLY FOR EACH OF:

(1) FOUR TWO YEAR- OLD RACES; ONE PACE FOR COLTS, ONE

19930S0507B1132 - 8 -
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PACE FOR FILLIES, ONE TROT FOR COLTS AND ONE TROT FOR

FILLIES; AND

(2) FOUR THREE- YEAR- OLD RACES; ONE PACE FOR COLTS, ONE

PACE FOR FILLIES, ONE TROT FOR COLTS AND ONE TROT FOR

FI LLI ES.

(E) THE REMAI NI NG MONEYS | N THE PENNSYLVANI A S| RE STAKES
FUND UP TO A TOTAL OF AND NOT EXCEEDI NG [ $20, 000] $25, 000 FOR
EACH AGRI CULTURAL FAIR AND ONE- OR TWO DAY EVENTS AS DEFI NED I N
HARNESS RACI NG COMM SSI ON REGULATI ONS SHALL BE DI VI DED EQUALLY
AVONG THOSE AGRI CULTURAL FAI RS AND ONE- OR TWO DAY EVENTS, NOT
TO EXCEED MORE THAN FI VE ONE- OR TWO DAY EVENTS PER YEAR AND AS
AUTHORI ZED BY THE STATE HARNESS RACI NG COMM SSI ON, PROVI DED THAT
NO MORE THAN TWO ONE- DAY OR TWO DAY EVENTS PER COUNTY ARE
AUTHORI ZED UNLESS, AFTER A DATE ESTABLI SHED BY THE COMM SSI ON,
ALL FIVE OF THE EVENTS HAVE NOT BEEN ALLOCATED, CONDUCTI NG
HARNESS HORSE RACES FOR TWO- YEAR- OLD AND THREE- YEAR- OLD HARNESS
HORSES: PROVI DED, HOWEVER, THAT |'N NO EVENT SHALL LESS THAN
$225, 000 BE ALLOCATED FROM THE PENNSYLVANI A S| RE STAKES FUND AND
BE DI VI DED EQUALLY AMONG THOSE AGRI CULTURAL FAIRS AND ONE- OR
TWO DAY EVENTS CONDUCTI NG THESE RACES. EACH FAIR OR ONE- OR TWO
DAY EVENTS RECEI VI NG THE FUNDS SHALL DI VI DE THE TOTAL AMOUNT
EQUALLY AMONG ALL ELI G BLE RACES FOR TWO YEAR- OLD AND THREE-
YEAR- OLD HARNESS HORSES AND SHALL APPLY THE FUNDS SOLELY AS
ADDI TI ONAL PURSE FUNDS. ONLY RACES TO I CH ENTRY |'S RESTRI CTED
TO PENNSYLVANI A- S| RED HORSES SHALL BE ELI G BLE. THE STATE
HARNESS RACI NG COMM SSI ON SHALL MAKE THE PROVI SI ONS AND
REGULATI ONS AS | T SHALL DEEM NECESSARY FOR THE PROPER
ADM NI STRATI ON OF ALL RACI NG PROVI DED FOR IN THI S SUBSECTI ON[. ],
I NCLUDI NG, BUT _NOT LI M TED TO, PORTABLE STALL RENTALS AT ONE- DAY
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OR TWO- DAY EVENTS.

(F) THE FUND MONEYS REMAI Nl NG FOLLOW NG DI SBURSEMENTS AS
DI RECTED | N [ PARAGRAPHS (1), (2) AND (3) OF SUBSECTI ON (B) AND
SUBSECTI ONS] SUBSECTIONS (B), (C), (D) AND (E) SHALL, EXCEPT AS

PROVI DED | N SUBSECTI ON (B), BE DI VI DED AMONG ACTI VE LI CENSED

CORPCORATI ONS THAT CONDUCT HARNESS HORSE RACE MEETI NGS UNDER THI S

ACT I'N DI RECT PROPCRTI ON TO THE RATE BY VWH CH EACH LI CENSED

CORPCORATI ON GENERATED THE FUND MONEYS DURI NG THE PREVI OQUS YEAR.

THE FUND MONEYS SO DI VI DED SHALL BE USED FOR PURSES AS FOLLOWE:
(1) [CLAAIMNG A MN MM OF FOUR RACES, CLAIM NG AND

NONCLAI M NG, _SHALL BE CARDED PER WEEK ON THE CONDI TI ON SHEET

FOR OVERNI GHT _CLAI M NG AND NONCLAI M NG PENNSYLVANI A FUND

RACES VWH CH RESTRI CT ENTRY TO REG STERED PENNSYLVAN A- SI RED
OR WHOLLY PENNSYLVANI A- O\NED HARNESS HORSES.

(2) CLAIM NG AND NONCLAI M NG PENNSYLVANI A FUND RACES
VWH CH PREFER REG STERED PENNSYLVANI A- S| RED HARNESS HORSES AS
STARTERS. | N THESE RACES, SHOULD SEVEN OR MORE REGQ STERED
PENNSYLVANI A- SI RED HARNESS HORSES PASS THE ENTRY BOX, THE
RACE SHALL BE CONSI DERED CLOSED TO HORSES OTHER THAN
REG STERED PENNSYLVANI A- SI RED HARNESS HORSES.

Section 2 6. This act shall take effect imediately. <—
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