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AN ACT

Est abl i shing a program for sustainable agriculture and the Board
of Sustainable Agriculture; defining the powers and duties of
t he Departnent of Agriculture and the Board of Sustainable

Agricul ture; AND providing for sustainable agriculture |oan <—
and grant prograns;—and—reking—an—apprepriatien— AND FOR <—
FUNDI NG,
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The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Secti on

1

Short title.

This act shall be known and may be cited as the Sustainable

Agricul ture Act.

Section 2. Legislative findings.

The CGeneral Assenbly finds and declares as foll ows:

(1) Funding is needed to pronote sustainable agriculture
in this Commonweal t h.

(2) The practice of sustainable agriculture is intended
to offer the farmer the greatest return on his |abor and
capital by reducing operating expenses whil e enhancing the
val ue of the end product.

(3) Sustainable agriculture enphasizes the practice of
an agriculture that is ecologically beneficial, that woul d
i nprove and ensure the quality of soil and water for future
generations and, at the sanme tinme, that woul d enable the
farmer to earn a livelihood consistent with his capital
i nvest ment and | abor.

(4) Sustainable agriculture enphasizes farm practices
t hat make the best use of on-farm |l abor and resources to
reduce or elimnate the need for the purchase of off-farm

i nput s.

30 Section 3. Definitions.
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The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Agricultural activity" or "farmng." The comrerci al
production of agricultural crops, livestock or |ivestock
products, poultry products, mlk or dairy products or fruits and
ot her horticultural products.

“"Alternative crop.”™ Crops not normally grown on an annual or
rotational basis in this Conmonwealth. The term may incl ude
crops used to replenish soil nutrients, crops used for animl or
human consunption or crops used to reduce reliance on fuel,
agricultural chemcals or synthetic fertilizer.

"Board." The Board of Sustainable Agriculture.

"Corporate farm™ A corporation forned for the purpose of
engaging in agricultural activity or farmng which is not a
fam |y farm corporation

"Departnent.” The Departnent of Agriculture of the
Conmonweal t h.

"Fam |y farmcorporation.” A corporation forned for the
purpose of farmng in which the majority of the voting stock is
held by and the majority of the stockhol ders are natural
persons, or their spouses or other persons related to the
natural persons or their spouses and at | east one of the
maj ority stockholders is residing on or actively operating or
managi ng the farm and none of the stockhol ders of which are
cor por ati ons.

"Fam |y farm partnership.” A general partnership entered
into for the purpose of farm ng, having no nore than three
unrel ated nmenbers and having at | east one nenber residing on or

actively operating or managi ng the farm

19930S0492B2550 - 3 -
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"Farmenterprise.”" A natural person, famly farm
corporation, famly farm partnership engaged in farmng or a
corporate farmor nonprofit educational organi zation.

"Farmand.” Land in this Commonweal th that is capabl e of
supporting the comrercial production of agricultural crops,
livestock or livestock products, poultry products, mlk or dairy
products, fruit or other horticultural products.

"Fund." The Sustai nabl e Agricul ture Fund.

"NONPRCFI T EDUCATI ONAL | NSTI TUTI ON. " ANY STATE- OAWED OR
STATE- RELATED COLLEGE OR UNI VERSI TY IN TH S COWONVWEALTH OR ANY
NONPROFI T ORGANI ZATI ON, ASSOCI ATION OR GROUP IN THI' S
COVMONVEEALTH WHI CH:

(1) HAS DEMONSTRATED A CAPACI TY TO CONDUCT AGRI CULTURAL

RESEARCH OR EDUCATI ON PROGRAMS;

(2) HAS EXPERI ENCE | N RESEARCH OR EDUCATI ON I N
SUSTAI NABLE AGRI CULTURAL PRACTI CES; AND
(3) QUALIFIES AS A NONPROFI T ORGANI ZATI ON UNDER SECTI ON

501(C) OF THE | NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW 99-

514, 26 U.S.C. 8§ 1 ET SEQ)).

"Secretary."” The Secretary of Agriculture of the
Commonweal t h.

"Sustainable agriculture.” An integrated system of plant and
ani mal production practices having a site-specific application
that will, over the long term

(1) Satisfy human food and fi ber needs.

(2) Enhance environnental quality and the natural
resource base upon which the agricultural econony depends.
(3) Make the nost efficient use of nonrenewabl e

resources and on-farmresources and integrate, where

appropriate, natural biological cycles and controls.
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(4) Sustain the economc viability of farm operations.
(5) Enhance the quality of life for farners and society
as a whol e.
Section 4. Sustainable agriculture program

(a) Establishnent.--The departnent is hereby directed to
establish a programto pronote the practice of sustainable
agriculture.

(b) Duties of departnent.--The departnent shall:

(1) Make sustainable agriculture part of a policy to
i nvigorate the farm econony, increase farmincone and
conserve natural resources.

(2) Encourage pubte—andprivateinstitutions,—ineluding <—
the—vartous—State—universities—inthi-s—Comvpnvwealth—
NONPROFI T EDUCATI ONAL | NSTI TUTIONS to identify and devel op <—
sust ai nabl e agriculture practi ces.

(3) Distribute funds appropriated by the General
Assenbly and received fromother sources for |oan and grant
progr ans.

(4) Provide a clearinghouse of sustainable agriculture
i nformation.

(5) Dissemnate information concerning sustainable
agriculture practices, including the results of research
projects funded by the sustainable agriculture |oan and grant
progr ans.

(6) Adm nister the |oan and grant progranms and issue
| oans and grants fromthe funds appropriated by the General
Assenbly and awarded by the board.

(7) Appoint an executive director to advise the board.
The executive director nay be drawn fromthe departnent's

current staff and may use the services of other departnental

19930S0492B2550 - 5 -



enpl oyees, as directed by the secretary.

(C) PARTI ClI PATI ON | N FEDERAL PROGRAM - - ON OR BEFORE DECEMBER
31, 1996, THE DEPARTMENT SHALL, | N COLLABORATI ON W TH THE BOARD,
DEVELOP A STATE PLAN FOR SUBM SSI ON TO THE UNI TED STATES

1
2
3
4
5 DEPARTMENT OF AGRI CULTURE' S REG ONAL ADM NI STRATI VE COUNCI L ON
6 SUSTAI NABLE AGRI CULTURE FOR COVMONWEALTH PARTI Cl PATION I N THE
7 FEDERAL- STATE MATCH NG GRANT PROGRAM ESTABLI SHED PURSUANT TO

8 SECTION 1623 OF THE FOOD, AGRI CULTURE, CONSERVATI ON, AND TRADE
9 ACT OF 1990 (PUBLIC LAW 101-624, 7 U S.C. 8§ 5813).

10 Section 5. Duti es of executive director of board.

11 The executive director shall:

12 (1) Evaluate loan and grant applications submtted to
13 t he board.

14 (2) Identify agricultural practices that nmaintain

15 productivity and mnim ze environnental and farm and

16 degr adat i on.

17 (3) Integrate and coordinate field experinents and on-
18 farmresearch and educational efforts of cooperating

19 i ndi vi dual s, agencies, institutions and organi zati ons.

20 (4) Develop an information system wutilizing the

21 expertise of experienced farnmers and agencies, institutional
22 and agri busi ness specialists, that offers farners practi cal
23 advi ce, addresses farners' specific questions and refers

24 farmers to other experts in the field.

25 (5) Cooperate with The Pennsylvania State University in
26 pronoti ng sustai nable agriculture practices.

27 Section 6. Board of Sustainable Agriculture.

28 (a) Establishnent.--There is hereby established the Board of
29 Sustainable Agriculture to review grant and | oan applications
30 and issue |oans and grants in accordance with the general
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considerations and eligibility criteria set forth in this act.

(b) Conposition.--The board shall be conposed of the
chai rman and mnority chairnman of the Agriculture and Rural
Affairs Commttee of the Senate, or their designees; the
chai rman and the mnority chairman of the Agriculture and Rural
Affairs Commttee of the House of Representatives, or their
designees. In addition, the board will include the follow ng
menbers appoi nted by the Secretary of Agriculture:

(1) The Secretary of Agriculture, or his designee, who
shal | serve as chairnman.

(2) One Commonwealth | ender with agricul tural
experi ence.

(3) One representative fromthe Penn State COOPERATI VE <—
Ext ensi on Servi ce.

(4) One Commonweal th resident from an organization that
conducts agriculture research and pronotes sustai nable
agriculture.

(5) One Commonweal th resident froman organic crop
certification organization.

(6) Two Conmonweal th resident farmers who use
sust ai nabl e agricul ture net hods.

(7) One representative fromthe agribusiness industry.

(8) One agronom st.

(9) Three Commonweal th residents from Statew de
agricultural associations representing farmners.

(c) Quorum--A mgjority of the nmenbers appointed to the
board shall constitute a quorum for purposes of conducting
nmeetings and official actions pursuant to authority given to the
board under this act.

(d) Expenses of board nenbers.--The nenbers of the board

19930S0492B2550 - 7 -
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shall not be entitled to conpensation for their services as
menbers, but MEMBERS OF THE BOARD APPO NTED PURSUANT TO
SUBSECTION (B)(2), (3), (4), (5), (6), (7), (8) AND (9) shall be
entitled to reinbursenent for all necessary expenses incurred in
connection with the performance of their duties as nenbers of

t he board.

(e) Powers of board.--The board shall have the power to
review and accept or reject |oan and grant applications.

(f) Application of nenber.--A nenber of the board may apply
for a loan or grant provided all decisions regarding the |oan or
grant application are subject to the provisions of section 3(j)
of the act of Cctober 4, 1978 (P.L.883, No.170), referred to as
the Public Oficial and Enpl oyee Ethics Law.

Section 7. Sustainable Agriculture Fund.

The fund shall receive all revenues and appropriations and
pay all costs, except adm nistrative expenses, related to the
sust ai nabl e agricul ture program
Section 8. Loan program

The departnent shall establish a sustainable agriculture |oan
programto provide |loans that enable farners to adopt practices
t hat enphasi ze sustainable agriculture in this Commonweal t h.
Section 9. Revolving | oan account.

There is hereby created within the fund a revol ving | oan
account to be funded by appropriations made by the General
Assenbly and interest earned on the account and interest from
| oan repaynent.

Section 10. Eligibility for loans and |limtations.

(a) Applicant eligibility criteria.--To be eligible for a

sust ai nabl e agriculture |oan, an applicant nust denonstrate al

of the follow ng:

19930S0492B2550 - 8 -



1 (1) That the applicant is a resident of this

2 Commonweal th or that its principal operating or managi ng

3 menbers or shareholders, in the case of either a famly farm
4 partnership or a famly farm corporation, are Commonweal th

5 residents or show sufficient evidence that he or they intend
6 to becone a resident or residents.

7 (2) That the applicant will use the proceeds of the | oan
8 for eligible sustainable agriculture purposes, as defined by
9 this act, and that the farm and or farmenterprise for which
10 the loan is acquired is located in this Comobnweal th.

11 Corporate farm applicants nust denonstrate that the farm ng
12 enterprise owns or |eases farmand in this Conmonweal th and
13 that the proceeds of the loan will be used for sustainable

14 agricultural purposes in Conmonwealth farm ng operations

15 only.

16 (3) That the applicant is creditworthy based on the

17 applicant's net worth, cash flow projections, credit rating
18 and the type of farmand or farmenterprise invol ved.

19 (b) Loan eligibility criteria.--Applications for sustainable
20 agriculture | oans shall be reviewed and ranked using the
21 following criteria:
22 (1) The ability of the applicant to neet and satisfy al
23 debt service as it becones due and payabl e.
24 (2) The relevant crimnal and credit history and ratings
25 of the applicant as determined fromcredit reporting services
26 and ot her sources.
27 (3) The paynent to date of all tax obligations due and
28 owi ng by the applicant to the Comonweal th or any political
29 subdi vi si ons t hereof.
30 (4) The manner in which |oan proceeds will be utilized

19930S0492B2550 - 9 -
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in furthering sustainable agriculture in this Commonweal t h.

(5) The anmount of the | oan.

(6) The intent to use practices that would i nprove soi
fertility, lower the cost of production, cause the optimm
and environnentally conpati ble use of off-farminputs, such
as chemcal or synthetic fertilizers, insecticides and
her bi ci des, or otherw se pronote sustainable agriculture.
Practices that pronote sustainable agriculture could include,
but not be Iimted to, practices that involve using on-farm
| abor and resources, such as animal and plant manure to
enrich soil, planting a diverse array of crops, rotating
crops, planting cover crops to defend against insects and
weeds and using nmechanical tillage to control weeds and
relying on natural systens, such as biol ogical controls and
nat ural predators.

(c) Loan limtations.--Loans nmay not exceed $15,000 for farm
enterprises WH CH ARE NOT CORPORATE FARMS or $25, 000 for <—
corporate farnms. The | oan repaynent period shall be based on the
stat ed purpose for the | oan, the anount of the | oan and the
nature of the farm and or farmng FARM enterprise involved, but <—
in no event shall the repaynent period exceed seven years.
Interest on the |oans shall be cal cul ated using sinple interest
at the percentage rate that was equal to the Federal Reserve
di scount rate at the tinme the | oan was nade.

Section 11. Award of | oans.
(a) Formof application.--Applications for |oans shall be

made to the board on the formand in the manner it prescribes.

(b) Review of application.--Preperty—submttedand <—

APPLI CATI ONS FOR SUSTAI NABLE AGRI CULTURE LOANS SHALL BE <—

19930S0492B2550 - 10 -



1 SUBM TTED TO THE EXECUTI VE DI RECTOR. The executive director

2 shall review, evaluate and submt |oan applications to the

3 board. The board shall REVI EW AND approve, approve wth speci al
4 conditions or reject applications on the basis of appteant—and
5 ‘|lean—elgrbtty—ertterta—and-general—eonstderattons— THE

6 ELIGBILITY CRRITERIA SET FORTH IN TH S ACT

7 (c) Award of |oans.--The departnment shall award |oans to

8 applicants according to the decision of the board.

9 Section 12. Gant prograrns.

10 The departnent shall establish the foll ow ng grant prograns:
11 (1) A sustainable agriculture grant programto provide
12 grants that enable farmers and nonprofit educati onal

13 organtzat+oens | NSTI TUTI ONS to adopt practices that enphasize
14 sustai nable agriculture in this Commonweal th

15 (2) An alternative crop grant programto provide grants
16 that enable farnmers and nonprofit educational erganizatiens
17 I NSTI TUTI ONS to adopt practices that enphasize the use of

18 alternative crops and sustainable agriculture in this

19 Commonweal t h.
20 Section 13. Eigibility for grants and limtations.
21 (a) Applicant eligibility criteria.--To be eligible for a
22 grant under this act, an applicant nmust denonstrate:
23 (1) That he is a resident of this Cormonwealth, that its
24 princi pal operating or managi ng nmenbers or sharehol ders, in
25 the case of either a famly farmpartnership or a famly farm
26 corporation, are Comonweal th residents or show sufficient
27 evi dence that he or they intend to becone a resident or
28 residents or that they are a nonprofit educati onal
29 organtzat+oen | NSTI TUTI ON operating within this Comobnweal t h.
30 (2) That the applicant will use the grant for eligible

19930S0492B2550 - 11 -
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pur poses, as defined in this act.
(3) That the farm and or farmenterprise for which the
grant is acquired is located in this Comobnwealth.

(b) Gant eligibility criteria.--Applications for grants

criteria:
(1) The ability of the applicant to neet and satisfy al

1

2

3

4

5 wunder this act shall be reviewed and ranked using the follow ng
6

7

8 out standi ng debt service incurred as it becones due and

9

payabl e.
10 (2) The relevant crimnal and credit history and ratings
11 of the applicant as determined fromcredit reporting services
12 and ot her sources.
13 (3) The paynent to date of all tax obligations due and
14 owi ng by the applicant to the Comonweal th or any political
15 subdi vi si ons thereof.
16 (4) The manner in which grant proceeds will be utilized
17 in this Commonweal t h.
18 (5) The amount of the grant.
19 (6) The environnental benefit.
20 (7) Farmprofitability.
21 (8) The applicability of the techniques or technology to
22 ot her farm enterprises.
23 (9) The effectiveness of the project as a denonstrati on,
24 wher e appli cabl e.
25 (10) The intent to use practices that would i nprove soi
26 fertility, lower the cost of production, cause the optimm
27 and environnentally conpati ble use of off-farminputs, such
28 as chem cal or synthetic fertilizers, insecticides and
29 her bi ci des, or otherw se pronote sustainable agriculture.
30 Practices that pronote sustainable agriculture could include,

19930S0492B2550 - 12 -
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but not be Iimted to, practices that involve using on-farm

| abor and resources, such as animal and plant manure to

enrich soil, planting a diverse array of crops, rotating
crops, planting cover crops to defend against insects and
weeds and using nmechanical tillage to control weeds and
relying on natural systens, such as biol ogical controls and
nat ural predators.

(c) Gant limtations.--Gants may not exceed $25, 000 except
as provided in this subsection. An additional anount of up to
$25, 000 may be granted if the grantee matches that additional
anount dollar for dollar, so that an individual grant nmay not
exceed $50, 000 in one cal endar year.

Section 14. Award of grants.

(a) Formof application.--Applications for grants shall be

made to the board on the formand in the manner it prescribes.

(b) Review of application. --Property—subsitted—and

APPLI CATI ONS FOR SUSTAI NABLE AGRI CULTURE GRANTS AND ALTERNATI VE
CROP GRANTS SHALL BE SUBM TTED TO THE EXECUTI VE DI RECTOR. The
executive director shall review, evaluate and submt grant
applications to the board. The board shall REVI EW AND appr ove,

approve with special conditions or reject applications on the

basi s of i i aibil . Lo i aibil

erterta—and-—general—considerations— THE ELIA@BILITY CRI TERI A
SET FORTH IN THIS ACT. The board may exercise its judgnent in

sel ecting applicants for grants and in determ ning the anount of
each grant so that the wi dest practicable distribution of funds
is achi eved and the wi dest possible audience is acquainted with
the principles of sustainable agriculture.

(c) Gant awards.--The departnent shall issue grants to

19930S0492B2550 - 13 -



1 applicants according to the decision of the board.

2 Section 15. Rules and regulations.

3 The departnent shall have the followi ng powers and duti es:

4 (1) To adopt rules and regul ati ons under this act.

5 (2) To pronul gate, adopt, publish and use guidelines for
6 the inplenmentation of this act for a period of ene—year TWO
7 YEARS i medi ately following the effective date of this act

8 peneh-ng—adopt+en—et—t+nal—ruwles—andregulattens. SUCH

9 GUI DELI NES SHALL BE PUBLI SHED | N THE PENNSYLVANI A BULLETI N

10 Qui del i nes proposed under the authority of this section shal
11 be subject to review by the General Counsel and the Attorney
12 CGeneral in the manner provided for the review of proposed

13 rul es and regul ati ons pursuant to the act of Cctober 15, 1980
14 (P.L.950, No.164), known as the Comonweal th Attorneys Act,
15 but shall not be subject to review pursuant to SECTI ON 205 OF
16 THE ACT OF JULY 31, 1968 (P.L.769, NO 240), REFERRED TO AS

17 THE COVMONWEALTH DOCUMENTS LAW AND SECTI ONS 204(B) AND

18 301(10) OF the act of June 25, 1982 (P.L.633, No.181), known
19 as the Regul atory Review Act. AFTER THE EXPI RATI ON OF THE

20 TWO- YEAR PERI OD, THE GUI DELI NES SHALL EXPI RE AND SHALL BE

21 REPLACED BY REGULATI ONS WHI CH SHALL HAVE BEEN PROMULGATED

22 ADOPTED AND PUBLI SHED AS PROVI DED BY LAW

23 Section 16. Acceptance of gifts and grants.

24 The fund may receive gifts, grants, bequests or devieces
25 DEVI SES from any source, including funds fromthe Federal

26 CGovernnent and the State governmnent.

27  Seetton—t{—Appropriatien—

28 : ; ; ;

29 I s I . W | o I
30 fund-

19930S0492B2550 - 14 -

<



© o0 N oo o A~ wWw N P

N RN R R R R R R R R R R
N P O © O N o N~ W N kP O

SECTION 17. FUNDI NG

SUSTAI NABLE AGRI CULTURE LOANS AND GRANTS AND ALTERNATI VE CROP
CRANTS SHALL BE MADE TO THE EXTENT THAT FUNDS ARE MADE
AVAI LABLE. FUNDI NG FOR THI S ACT MAY BE OBTAI NED AS FOLLOWE:

(1) THE DEPARTMENT OF AGRI CULTURE IS AUTHORI ZED TO USE
MONEYS APPRCOPRI ATED TO I T FOR AGRI CULTURAL RESEARCH,

AGRI CULTURAL PROMOTI ON AND EDUCATI ON, MONEYS SPECI FI CALLY
APPROPRI ATED BY THE GENERAL ASSEMBLY FOR SUSTAI NABLE

AGRI CULTURE AND ANY OTHER MONEYS, CONTRI BUTI ONS OR PAYMENTS
VWH CH MAY BE MADE AVAI LABLE TO THE DEPARTMENT BY THE FEDERAL
GOVERNMENT OR BY ANY PUBLI C OR PRI VATE SOURCE FOR THE PURPOSE
OF | MPLEMENTI NG THE PROVI SI ONS OF THI S ACT.

(2) THE DEPARTMENT | S AUTHORI ZED TO SUBM T ELI G BLE
PRQIECTS TO THE DEPARTMENT OF COMVERCE FOR FUNDI NG FROM
MONEYS APPROPRI ATED TO THE BEN FRANKLI N/ 1 RC PARTNERSHI P FUND.

Section 18. Effective date.

This act shall take effect in 60 days.
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