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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 3109 5

| NTRODUCED BY CAPPABI ANCA, SCRI MENTI, KUKOVI CH, TRELLQ
CORRI GAN, KREBS, M GEEHAN, PETRONE, Tl GUE, HENNESSEY
WOZNI AK, CURRY, COLASZ, RAYMOND, HANNA, DALEY, VEQON, DeLUCA,
FARGO, TRI CH, MANDERI NO, KAl SER, RCEBUCK, PRESTON, Pl STELLA,
W LLI AM5, DERMCODY, DURHAM JOSEPHS, d GLI OITl, MELI G
BATTI STO, MERRY, LAUGHLI N, Rl CHARDSON AND PETRARCA,
OCTOBER 3, 1994

REFERRED TO COW TTEE ON LABOR RELATI ONS, OCTOBER 3, 1994

AN ACT
1 Anending the act of Decenber 5, 1936 (2nd Sp. Sess., 1937
2 P.L.2897, No.1l), entitled "An act establishing a system of
3 unenpl oynment conpensation to be adm nistered by the
4 Department of Labor and Industry and its existing and newy
5 created agencies with personnel (with certain exceptions)
6 selected on a civil service basis; requiring enployers to
7 keep records and make reports, and certain enployers to pay
8 contributions based on payrolls to provide noneys for the
9 paynent of conpensation to certain unenpl oyed persons;
10 provi di ng procedure and adm nistrative details for the
11 determ nation, paynment and collection of such contributions
12 and the paynment of such conpensation; providing for
13 cooperation with the Federal Governnment and its agenci es;
14 creating certain special funds in the custody of the State
15 Treasurer; and prescribing penalties,” providing for a self-
16 enpl oynment assi stance program
17 The General Assenbly of the Conmonweal th of Pennsyl vani a

18 hereby enacts as foll ows:

19 Section 1. The act of Decenber 5, 1936 (2nd Sp. Sess., 1937
20 P.L.2897, No.1), known as the Unenpl oynment Conpensation Law, is
21 anended by adding an article to read:

22 ARTI CLE XI'|
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SELF- EMPLOYMENT ASSI| STANCE PROGRAM

Secti on 1301. Definitions.

The foll owi ng words and phrases when used in this article

shal|l have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Full -time basis" shall have the neani ng ascribed in the

requl ati ons of the Departnent of Labor and | ndustry.

"Requl ar benefits" neans benefits payable to an indivi dual

under this act, including benefits payable to Federal civilian

enpl oyes and to ex-servi cenenbers pursuant to Federal | aw ot her

t han additi onal and extended benefits.

"Sel f - enpl oynent assi stance activities" neans activities

(i ncludi ng entrepreneurial training, business counseling and

t echni cal assi stance) approved by the Departnent of Labor and

I ndustry in which an individual identified through a worker

profiling systemas |likely to exhaust requl ar benefits

partici pates for the purpose of establishing a business and

becomnm ng sel f - enpl oyed.

"Sel f - enpl oynent assi stance all owance" neans an al | owance,

payable in lieu of reqular benefits and from the unenpl oynent

fund established under section 401 of this act, to an individual

partici pating in self-enpl oynent assi stance activities who neets

the requirenents of this article.

Section 1302. Self-Enpl oynent Assi stance Al |l owance. --The

weekl vy al |l owance payabl e under this article to an indivi dual

shall be equal to the weekly benefit anmpbunt for requl ar benefits

ot herwi se payable under Article IV of this act. The sum of the

al | owance paid under this article and requl ar benefits paid

under this act with respect to any benefit year shall not exceed

t he maxi num benefit anpbunt as establi shed by section 404 of this

19940H3109B4279 - 2 -



© o0 N oo o A~ wWw N P

N RN NN RN NN N NN R B R B R R R R R e
© 0O N O U~ W N B O © 0 N o o M W N B O

30

act with respect to such benefit year.

Secti on 1303. Eligibility.--(a) The all owance described in

section 1302 of this act shall be payable to an indivi dual at

the sane interval, on the sane terns and subject to the sane

condi tions as requl ar benefits under this act, with the

foll ow hg excepti ons:

(1) The requirenents of section 802 of this act relating to

avai lability for work, active searching for work and refusal to

accept work are not applicable to such individual.

(2) The requirenents of section 802 of this act relating to

sel f-enpl oynent i ncone are not applicable to i ncone earned from

sel f - enpl oyment by such i ndi vi dual s.

(3) An individual who neets the requirenents of this section

shall be considered to be unenpl oyed under section 802 of this

act.

(4) An individual who fails to participate in self-

enpl oynent assi stance activities or who fails to actively engage

on a full-tinme basis in activities (which may i nclude traini ng)

relating to the establi shnent of a busi ness and becom ng self -

enpl oyed shall be disqualified for the week such failure occurs.

(b) A determ nation that an individual has not been accepted

into the program described in this article nay be appealed to a

referee and the board in the manner provided for in this act.

Secti on 1304. Limtation.--The aggregate nunber of

i ndi vidual s receiving the all owance under this article at any

tinme shall not exceed five per centum of the nunber of

i ndi vidual s receiving requl ar benefits. The departnent shall,

t hrough requl ati ons, prescribe the acti ons necessary to assure

that the requirenents of this section are net and that

opportunities for self-enpl oynent assi stance are reqgionally
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equi val ent .

Section 1305. Costs.--Allowances paid under this article

shall be charged to enpl oyers as provi ded under the provisions

of this act relating to the chargi ng of reqgul ar benefits.

Section 1306. Application of Article.--(a) This article

shall apply to those weeks commencing after the foll ow ng,

whi chever is |ater:

(1) The effective date of this article.

(2) The date of notice published in the Pennsyl vani a

Bulletin that any plan relating to this article which is

requi red to be approved by the Departnent of Labor has been so

(b)Y The application of this article shall term nate as of

the end of the week preceding the date of notice in the

Pennsyl vania Bulletin that Federal |aw no | onger authorizes the

provisions of this article.

Secti on 1307. Rul es and Requl ati ons. - - The Departnent of

Labor and I ndustry, with the cooperation of the Departnent of

Commerce, shall pronul gate regul ations to carry out this act.

The requl ati ons shall include, but are not linited to, the

(1) Criteria for approval of progranms that provide self-

enpl oynent assi stance activities.

(2) Eligibility criteria for acceptance i nto and

partici pation in these prograns.

(3) Methods to pronpte the assi stance of other State-funded

econoni ¢ devel opnent prograns in offering technical and ot her

assi stance to self-enpl oynent assi stance program partici pants.

Secti on 1308. Report to General Assenbly.--(a) Annually by

the first day of March, the departnent shall make a report of
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the program provided for in this article to the Labor and

I ndustry Conmmittee of the Senate and the Labor Rel ati ons

Committee of the House of Representatives.

(b)Y This report shall include data on the nunber of

i ndi viduals participating in the program and the nunber of

busi nesses devel oped under the program busi ness survival data,

the cost of operating the program conpliance with program

requi renents and data related to business i ncone, the nunber of
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enpl oyes and wages paid in the new busi nesses and the inci dence
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and duration of unenpl oynent after business start-up. The report
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may al so i ncl ude any reconmended changes in the program

=
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Section 2. This act shall take effect imediately.
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