PRI OR PRI NTER S NO. 3259 PRINTER S NO. 3288

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2561 =55

I NTRODUCED BY LaGROTTA, LESCOVI TZ AND ROBERTS, MARCH 7, 1994

AS REPORTED FROM COWM TTEE ON BUSI NESS AND ECONOM C DEVELOPMENT,
HOUSE OF REPRESENTATI VES, AS AMENDED, MARCH 9, 1994
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AN ACT
Amendi ng the act of Septenber 2, 1965 (P.L.490, No.249),
entitled "An act providing for the licensing and regul ation
of the business of transmtting noney or credit for a fee or
ot her consideration by the issuance of noney orders, by the
sal e of checks or by other methods; conferring powers and
duti es upon the Departnment of Banking; and inposing
penal ties,” further providing for exenptions, for
qualifications for a |license, for fee, financial statenent
and security and for authority of the Departnment of Banking.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Section 3(1) of the act of Septenber 2, 1965
(P.L.490, No.249), referred to as the Money Transm ssion
Busi ness Licensing Law, is anended to read:
Section 3. Exenptions.--No license shall be required
her eunder of
(1) banks, bank and trust conpanies, savings banks and
private banks organi zed under the laws of this Conmonwealt h;
simlar banking institutions organized under the |aws of the
United States or of any other state which are insured by the

Federal Deposit Insurance Corporation; [and] savings and | oan
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associ ations and building and | oan associ ati ons organi zed under
the laws of this Commonwealth or of the United States; and

credit unions organi zed under the laws of this Commonweal th of

the United States;

* * %

Section 2. Sections 4(1) and 6(a)(2) of the act, anended
July 9, 1977 (P.L.70, No.25), are anended to read:

Section 4. Qualifications for a License.--To qualify for a
| i cense hereunder an applicant shal

(1) bhave a tangible net worth as determ ned by generally <—

accepted—accountingprinciples GENERALLY ACCEPTED ACCOUNTI NG <—
PRI NCI PLES of at |east five hundred thousand dollars ($500, 000);

Section 6. Fee, Financial Statenent and Security.--(a) Each

application for a license shall be acconpani ed by

* * %

deterni ned by generally acceptedaccounting principles GENERALLY <—
ACCEPTED ACCOUNTI NG PRI NCl PLES of at |east five hundred thousand

(2) a financial statenent showi ng a tangi ble net worth as

dol l'ars ($500, 000);

* x *

Section 3. Section 10 of the act is amended to read:

Section 10. Authority of the Departnent of Banking.--(a)
The Departnent of Banking shall have the right to suspend or
revoke the original or any renewed |icense granted under this
act if

(1) the licensee's bond or securities becone inadequate and
the licensee after notice fails forthwith to furnish an adequate
bond or securities in the anount required by this act; or

(2) the licensee shall violate any provision of the act or
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any rule or regulation issued by the Departnment of Banking under
authority of this act; or

(3) the licensee shall fail to conply with any demand, rule
or regulation |awfully nmade by the Departnment of Banki ng under
authority of this act; or

(4) the licensee shall refuse to permt the Departnent of
Banki ng or its designated representative to nake any exam nation
aut horized by this act; or

(5) if any fact or condition is discovered which, if it had
been known at the tine of the filing of the application for the
Iicense, would have warranted the Departnent of Banking in
denyi ng the application.

(b) Pursdant—teoa—wittenagreeprent—the THE Departnent of
Banki ng may exchange exani nati on REPORTS and ot her pertinent

i nformati on and—reports with noney transnitter regulatiens
REGULATORS in other states to facilitate cooperative

exan nati ons of noney transmtters PURSUANT TO A WRI TTEN

AGREEMENT TO EXCHANGE COPI ES OF EXAM NATI ON REPORTS PERFORMED BY

THE APPROPRI ATE MONEY TRANSM TTER REGULATOR.

Section 4. This act shall take effect immediately.
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