PRI OR PRINTER S NO. 2655 2703

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2152 5%

| NTRODUCED BY COLAFELLA, TRELLO COY, CEI ST, STISH, VAN HORNE,
TI GUE, CARN, SCHEETZ, D. R WRI GHT, KENNEY, DALEY, JOSEPHS,
GANNCN, E. Z. TAYLOR, OLASZ, SCRI MENTI, G G.IOITlI, LAUGHLI N
Cl VERA AND JAMES, OCTOBER 13, 1993

AS REPORTED FROM COWM TTEE ON | NSURANCE, HOUSE OF
REPRESENTATI VES, AS AMENDED, NOVEMBER 22, 1993
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AN ACT

Amrending Title 75 (Vehicles) of the Pennsylvani a Consoli dated

Statutes, further providing for required financial

responsi bility.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 1786(e) of Title 75 of the Pennsyl vani a
Consol i dated Statutes, anmended Decenber 16, 1992 (P.L.1247,
No. 165), is anended to read:
8§ 1786. Required financial responsibility.

* x *

(e) Obligations upon term nation of financial
responsibility.--

(1) An owner of a notor vehicle who ceases to maintain
financial responsibility on a registered vehicle shall not
operate or permt operation of the vehicle in this

Commonweal th until proof of the required financial

responsi bility has been provided to the Departnent of
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Transportation.
(2) An insurer who has issued a contract of notor
vehicle liability insurance[, or any approved self-insurance

entity,] shall notify the departnment within ten days of

i ssuance OR REI NSTATEMENT of the contract. The notice shall <—

contain the policy nunber and the vehicle identification

nunber —title nurberand registrationplatenunrber of the <—

vehi cl e covered by the contract of insurance. Any approved

self-insurance entity shall notify the departnent in a tinely

manner and in a nethod prescribed by the departnment's
regul ati ons.

(3) An insurer who has issued a contract of notor
vehicle liability insurance [and knows or has reason to
believe that the contract is only for the purpose of
provi di ng proof of financial responsibility] shall notify the

departnment if the insurance has been cancel ed or term nated

by the insured or by the insurer. The notice shall contain

the informati on required under paragraph (2). The insurer

shall notify the departnent not |ater than ten days foll ow ng
the effective date of the cancellation or termnation.

(4) A person who, after maintaining financial
responsi bility on the vehicle of another person, ceases to
mai ntai n such financial responsibility shall imediately
notify the vehicle's owner who shall not operate, or permt
operation of, the vehicle in this Conmonweal t h.

(5) In the case of a person who | eases any notor vehicle
froma person engaged in the business of |easing notor
vehicles, the | essee shall sign a statenent indicating that
the required financial responsibility has been provided

t hrough the | essor or through the | essee's notor vehicle
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liability insurance policy coverage. The | essee shall submt

the statement to the | essor.
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Section 2. This act shall take effect in 60 days.
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