PRI OR PRI NTER S NO. 2348 PRINTER S NO. 2422

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1930 5

I NTRODUCED BY BUXTON, GEORGE, STISH, M HALI CH, LAUGHLI N,
GORDNER, KUKOVI CH, MELI O, BATTI STO, ROONEY, DeLUCA, SANTON,
VAN HORNE, COY, STABACK, ROBI NSON, MANDERI NO, LEVDANSKY,

PI STELLA, FREEMAN, JOSEPHS, PETRARCA, VEON, BELFANTI,
RAYMOND, ADOLPH, LAUB, HANNA, TANGRETTI, TRELLO STURLA,
STEELMAN, M CHLOVI C AND PETRONE, JUNE 23, 1993

AS REPORTED FROM COWMM TTEE ON URBAN AFFAI RS, HOUSE OF
REPRESENTATI VES, AS AMENDED, SEPTEMBER 28, 1993

OCO~NOUITARWNE

AN ACT

AVENDI NG THE ACT OF NOVEMBER 29, 1967 (P.L.636, NO 292), <—
ENTI TLED " AN ACT GRANTI NG A TAX CREDI T TO CERTAI N BUSI NESS
FI RMS WHO CONTRI BUTE TO NEI GHBORHOOD ORGANI ZATI ONS OR WHO
ENGAGE I N ACTI VI TIES WH CH TEND TO UPGRADE | MPOVERI SHED
AREAS, " FURTHER PROVI DI NG FOR STATEMENT OF PUBLI C PQOLI CY;
| NCREASI NG THE TOTAL AMOUNT OF ANNUAL TAX CREDI T GRANTED,
PROVI DI NG FOR THE DESI GNATI ON OF CERTAI N ENTERPRI SE ZONES AS
RECYCLI NG MANUFACTURI NG ZONES; PROVI DI NG FOR PONERS AND
DUTI ES OF THE DEPARTMENT OF COMMUNI TY AFFAI RS; PROVI DI NG TAX
CREDI TS FOR | NVESTMENTS | N RECYCLI NG MANUFACTURI NG ZONES; AND
MAKI NG EDI TORI AL CHANGES.
THE GENERAL ASSEMBLY FI NDS AS FOLLOWS:

(1) THE CITIZENS OF TH'S COWONWEALTH HAVE EMBRACED
RECYCLI NG W TH ENTHUSI ASM AND ARE DI VERTI NG | NCREASI NG
AMOUNTS OF MATERI ALS FROM THE WASTE STREAM FOR THE PURPCSE OF
RECYCLI NG

(2) THERE IS AN ONGO NG NEED TO STI MULATE THE DEMAND FOR
RECYCLED MATERI ALS | N ORDER TO EFFECTI VELY DI VERT AND RECYCLE
| NCREASI NG VOLUMES OF WASTE.

(3) THESE DI VERTED MATERI ALS MUST BE REMANUFACTURED | NTO
USEFUL FI NI SHED PRODUCTS | N ORDER FOR THE PROCESS OF
RECYCLI NG TO BE COWLETED.

(4) THE REMANUFACTURI NG PROCESS USUALLY | NCLUDES
SERVI CES PROVI DED BY SEVERAL BUSI NESSES, SUCH AS SORTI NG
PROCESSI NG GRI NDI NG COWPACTI NG WASHI NG AND FI NI SHED-



PRODUCT MANUFACTURE
(5 |F ANY STEP I N THE REMANUFACTURE PROCESS | S NOT

| MVEDI ATELY AVAI LABLE, THE COWPLETE RECYCLI NG PROCESS CANNOT

TAKE PLACE OR DOES NOT TAKE PLACE EFFI ClI ENTLY.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Seetion—t.—Short-—title-

hi hall _be | | I . | I L
Econente—beveloprent—~Act—

© 00 ~N oo 0o B~AWNE

s L " husi I ; o :

14 areunts—ot—mRtertals—ftrom-thewaste-streamfor—the purpose—-ofb

15 Fecyehng-

16 2y T : : I el he_d L
17 Lod Lale I £ oetively di I I

18 rReFeastag—voelures—ot—vwaste—

19 £3y—These—di-verted—nnrtertals—avst—be remnutactured—+rtoe

20 vsetub—Hnrshed—products—+n—order—for—the process—of

21 reeyetng—to—beconpleted—

22 H4y—The—rermpputactur-ng—process—usuatby—+neludes

23 servtees—providedby—several—bustnesses—sueh—as—Sort+Rg—
24 Lng- Cading. Lng-

25 proeduet—prAdacture—

26 55— H—any—step+n-the rerpputacture—process—+s—hoet
27 : i I Labletd I ¥

28 take place or does not-take placeefficientby

29 (6} Recyclable naterials-are found in the greatest

30 loncities | : I Lot lonsiti hiah.

31 £ ol Lind ol Lo of | abl

19930H1930B2422 - 2 -



© o0 N oo o A~ wWw N P

it

N DN
~N O

w NN
o O o

19930H1930B2422 - 3 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
19930H1930B2422 - 4 -



© o0 N oo o A~ wWw N P

I

g

E

I

Fi

%

i

30 precessed—+nthezore—durtnrg—thenext—12 AapRths—

19930H1930B2422



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
19930H1930B2422 - 6 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

SECTION 1. SECTION 2 OF THE ACT OF NOVEMBER 29, 1967
(P.L.636, NO 292), KNOMN AS THE NEI GHBORHOOD ASSI STANCE ACT, 1S
AMENDED BY ADDI NG CLAUSES TO READ:

SECTION 2. THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S
ACT SHALL HAVE THE MEANINGS G VEN TO THEM I N THI' S SECTI ON UNLESS
THE CONTEXT CLEARLY | NDI CATES OTHERW SE:

* * %

(12) "DEPARTMENT." THE DEPARTMENT OF COVMUNITY AFFAIRS OF

THE COVMONWEAL TH.

(13) "RECYCLED MATERIALS." THE TERM I NCLUDES, BUT |S NOT

LIMTED TO, CLEAR-G.ASS BOTTLES, COLORED- GLASS BOITLES,

PLASTI CS, BIMETAL (TIN) CANS, ALUM NUM CANS, NEWSPAPER, CFFI CE

PAPER, CORRUGATED PAPER (CARDBOARD), TIRES, BATTERI ES, SCRAP

STEEL, VH TE GOODS ( REFRI GERATORS AND STOVES) AND DEMOLI TI ON

(14) "RECYCLING " THE PROCESS OF CONVERTI NG MATERI ALS VHI CH

WOULD OTHERW SE BE DI SPCGSED OF OR PROCESSED AS WASTE | NTO USEFUL

PRODUCTS. THE PROCESS USUALLY CONSI STS OF A NUMBER OF STEPS,

SUCH AS SORTI NG, _PROCESSI NG, GRI NDI NG, - COVPACTI NG, WASHI NG_AND

FI NI SHED- PRODUCT MANUFACT URE.

(15) "RECYCLI NG MANUFACTURI NG ZONE." AN ENTERPRI SE ZONE

THAT 1S DESI GNATED A RECYCLI NG MANUFACTURI NG ZONE BY THE

DEPARTMENT OF COVMUNI TY AFFAI RS.

SECTION 2. SECTIONS 3, 4 AND 5 OF THE ACT, AMENDED JULY 9,
1986 (P.L.1219, NO 109), ARE AMENDED TO READ:

SECTION 3. I T IS HEREBY DECLARED TO BE PUBLI C PCLI CY OF THE
COVWONVEALTH OF PENNSYLVANI A TO [ ENCOURAGE] -

(1) ENCOURAGE | NVESTMENT BY BUSI NESS FI RVS | N OFFERI NG

NEI GHBORHOOD ASS| STANCE AND PROVI DI NG JOB TRAI NI NG, EDUCATI ON,

19930H1930B2422 - 7 -



CRI ME PREVENTI ON, AND COVMMUNI TY SERVI CES[, TO ENCOURAGE] .
(2) ENCOURAGE CONTRI BUTI ONS BY BUSI NESS FI RVS TO

NEI GHBORHOCD ORGANI ZATI ONS WH CH OFFER AND PROVI DE SUCH
ASSI STANCE AND SERVI CES [ AND TO PROMOTE] .
(3)  PROMOTE QUALI FI ED | NVESTMENTS MADE BY PRI VATE COVPANI ES

TO REHABI LI TATE, EXPAND OR | MPROVE BUI LDI NGS OR LAND WH CH
PROMOTE COMVUNI TY ECONOM C DEVELOPMENT AND VH CH OCCUR I N
PORTI ONS OF | MPOVERI SHED AREAS VWH CH HAVE BEEN DESI GNATED AS

© o0 N oo o A~ wWw N P

ENTERPRI SE ZONES[ .] OR RECYCLI NG MANUFACTURI NG ZONES.

=Y
o

(4) | NCREASE THE ECONOM C ACTI VITY RELATED TO RECYCLING I N

=
=

TH' S COMVONVEALTH.

=
N

(5) DESI GNATE SEVERAL RECYCLI NG MANUFACTURI NG ZONES TO

=
w

ASSI ST | N THE ATTRACTI ON OF RECYCLI NG RELATED BUSI NESSES TO

H
o

THOSE ZONES.

=Y
(63}

(6) PROVI DE | NCENTI VES TO ATTRACT BUSI NESSES TO RECYCLI NG

=Y
(e}

MANUEACTURI NG ZONES WHI CH PROVI DE SERVI CES I N THE RECYCLI NG

=
\l

PROCESS NOT CURRENTLY BEI NG PROVI DED.

=Y
oo

(7) DI RECT STATE RESOURCES TO RECYCLI NG MANUFACTURI NG ZONES.

=
O

(8) PROVI DE_FOR REPORTI NG REQUI REMENTS RELATED TO RECYCLI NG

N
o

ACTI VI TY.

SECTI ON 4. ANY BUSI NESS FI RM WHI CH ENGAGES OR CONTRI BUTES TO

N DN
N

A NEI GHBORHOOD ORGANI ZATI ON WHI CH ENGAGES | N THE ACTI VI TIES OF

N
w

PROVI DI NG NEI GHBORHOOD ASSI STANCE, JOB TRAI NI NG OR EDUCATI ON FOR

N
~

I NDI VI DUALS, COVMMUNI TY SERVI CES, OR CRI ME PREVENTI ON | N AN

N
(63}

| MPOVERI SHED AREA OR PRI VATE COVPANY WH CH MAKES QUALI FI ED

N
(e}

I NVESTMENT TO REHABI LI TATE, EXPAND OR | MPROVE BUI LDI NGS OR LAND

N
~

LOCATED W THI N PORTI ONS OF | MPOVERI SHED AREAS WHI CH HAVE BEEN

N
oo

DESI GNATED AS ENTERPRI SE ZONES OR RECYCLI NG MANUFACTURI NG ZONES

N
(o]

SHALL RECEIVE A TAX CREDIT AS PROVIDED IN SECTION 5 OF TH S ACT
30 | F THE SECRETARY OF COVWUNI TY AFFAI RS ANNUALLY APPROVES THE
19930H1930B2422 - 8 -
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PROPOSAL OF SUCH BUSI NESS FI RM OR PRI VATE COVPANY. THE PROPOSAL
SHALL SET FORTH THE PROGRAM TO BE CONDUCTED, THE | MPOVERI SHED
AREA SELECTED, THE ESTI MATED AMOUNT TO BE | NVESTED | N THE
PROGRAM AND THE PLANS FOR | MPLEMENTI NG THE PROGRAM THE
SECRETARY OF COMWUNI TY AFFAI RS | S HEREBY AUTHORI ZED TO
PROMULGATE RULES AND REGULATI ONS FOR THE APPROVAL OR DI SAPPROVAL
OF SUCH PROPGCSALS BY BUSI NESS FI RMS OR PRI VATE COVPANI ES AND
PROVI DE A LI STI NG OF ALL APPLI CATI ONS RECEI VED AND THEI R

DI SPOSI TI ON | N EACH FI SCAL YEAR TO THE GENERAL ASSEMBLY BY
OCTOBER 1 OF THE FOLLOW NG FI SCAL YEAR. THE TOTAL AMOUNT OF TAX
CREDI T GRANTED FOR PROGRAMS APPROVED UNDER THI S ACT SHALL NOT
EXCEED [ TWVELVE M LLI ON SEVEN HUNDRED FI FTY THOUSAND DOLLARS
($12,750,000)] THIRTEEN M LLI ON SEVEN HUNDRED FI FTY THOUSAND

DOLLARS ($13,750,000) OF TAX CREDIT I N ANY FI SCAL YEAR, FOUR

M LLI ON DOLLARS ($4, 000, 000) OF WHI CH SHALL BE SET ASI DE

EXCLUSI VELY FOR PRI VATE COMPANI ES VWH CH MAKE QUALI FI ED

I NVESTMENTS TO REHABI LI TATE, EXPAND OR | MPROVE BUI LDI NGS OR LAND
VWH CH PROMOTE COVMUNI TY ECONOM C DEVELOPMENT AND VWH CH OCCUR I N
PORTI ONS OF | MPOVERI SHED AREAS VWH CH HAVE BEEN DESI GNATED AS
ENTERPRI SE ZONES AND ONE M LLI ON DOLLARS ($1, 000, 000) OF WHI CH

SHALL BE SET ASI DE EXCLUSI VELY FOR PRI VATE COVPANI ES VH CH MAKE

QUALI FI ED | NVESTMENTS TO REHABI LI TATE, EXPAND OR | MPROVE

BU LDI NGS OR LAND VWH CH PROMOTE RECYCLI NG | N RECYCLI NG

MANUEACTURI NG ZONES.

SECTI ON 5. THE DEPARTMENT OF REVENUE SHALL GRANT A TAX
CREDI T AGAI NST ANY TAX DUE UNDER ARTICLE IV, VI, VII, VIII, IX
X[, X1, XIV, XIV-A/] OR XV [OR XVI] OF THE ACT OF MARCH 4,
1971 (P.L.6, NO 2), KNOMW AS THE "TAX REFORM CODE COF 1971," OR
ANY TAX SUBSTI TUTED I N LI EU THEREOF | N AN AMOUNT VWH CH SHALL NOT
EXCEED FI FTY PER CENT OF THE TOTAL AMOUNT | NVESTED DURI NG THE

19930H1930B2422 - 9 -
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TAXABLE YEAR BY THE BUSI NESS FI RM OR TVWENTY PER CENT OF

QUALI FI ED | NVESTMENTS BY A PRI VATE COVPANY | N PROGRAMS APPROVED
PURSUANT TO SECTION 4 OF THI S ACT: PROVI DED, THAT A TAX CRED T
OF UP TO SEVENTY PER CENT OF THE TOTAL AMOUNT | NVESTED DURI NG
THE TAXABLE YEAR BY A BUSINESS FI RM OR UP TO THI RTY PER CENT OF
THE AMOUNT OF QUALI FI ED | NVESTMENTS BY A PRI VATE COMPANY NAY BE
ALLONED FOR | NVESTMENT | N PROGRAMS WHERE ACTIVI TIES FALL WTHI N
THE SCOPE OF SPECI AL PROGRAM PRI ORI TI ES AS DEFI NED W TH THE
APPROVAL OF THE GOVERNOR | N REGULATI ONS PROMULGATED BY THE
SECRETARY OF [ THE DEPARTMENT OF] COMMUNI TY AFFAI RS. REGULATI ONS
ESTABLI SH NG SPECI AL PROGRAM PRI ORI TI ES ARE TO BE PROMULGATED
DURI NG THE FI RST MONTH OF EACH FI SCAL YEAR AND AT SUCH TI MES
DURI NG THE YEAR AS THE PUBLI C | NTEREST DI CTATES. SUCH CREDI T
SHALL NOT EXCEED TWO HUNDRED FI FTY THOUSAND DOLLARS ($250, 000)
ANNUALLY PROVI DED THAT NO TAX CREDI T SHALL BE GRANTED TO ANY
BANK, BANK AND TRUST COWVPANY, | NSURANCE COVPANY, TRUST COVPANY,
NATI ONAL BANK, SAVI NGS ASSCOCI ATI ON, MJTUAL SAVI NGS BANK OR

BUI LDI NG AND LOAN ASSCOCI ATI ON FOR ACTI VI TIES THAT ARE A PART OF
I TS NORVAL COURSE OF BUSI NESS: PROVI DED, THAT ANY TAX CREDI T NOT
USED I N THE PERI OD THE | NVESTMENT WAS MADE MAY BE CARRI ED OVER
FOR THE NEXT FI VE SUCCEEDI NG CALENDAR OR FI SCAL YEARS UNTI L THE
FULL CREDI T HAS BEEN ALLOWED: AND, PROVI DED FURTHER, THAT THE
TOTAL AMOUNT OF ALL TAX CREDI TS ALLONED PURSUANT TO THI S ACT
SHALL NOT EXCEED [ TVELVE M LLI ON SEVEN HUNDRED FI FTY THOUSAND
DOLLARS ($12, 750,000)] TH RTEEN M LLI ON SEVEN HUNDRED FI FTY

THOUSAND DOLLARS ($13, 750, 000) I N ANY ONE FI SCAL YEAR.

SECTION 3. THE ACT IS AMENDED BY ADDI NG SECTI ONS TO READ:
SECTION 6.1. (A THE DEPARTMENT SHALL SOLICI T APPLI CATI ONS

FOR DESI GNATI ON AS A RECYCLI NG MANUFACTURI NG ZONE FROM EXI STI NG

ENTERPRI SE ZONES. CRI TERI A FOR DESI GNATI ON AS A RECYCLI NG

19930H1930B2422 - 10 -
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MANUEACTURI NG ZONE SHALL | NCLUDE THE FOLLOW NG

(1) THE NEED, IN THE GEOGRAPHI CAL AREA, I N ORDER TO COWPLETE

THE REMANUFACTURI NG OF RECYCLED NMATERIALS | NTO USEFUL FI NI SHED

PRODUCTS, FOR CERTAI N TYPES OF BUSI NESSES, SUCH AS BUSI NESSES

PROVI DI NG SORTI NG _BALI NG, _GRI NDI NG, COVMPACTI NG AND WASHI NG

SERVI CES AND FI NI SHED- PRODUCT MANUFACTURE.

(2) THE PRESENCE CF EXI STI NG RECYCLI NG RELATED BUSI NESSES | N

THE ENTERPRI SE ZONE.

(3) THE EXI STENCE OF LOCAL GOVERNMENT | NCENTI VES, SUCH AS

PROPERTY TAX ABATEMENTS.

(4) THE PRESENCE CF EXI STI NG VACANT COWVERCI AL_AND

I NDUSTRI AL_BUI LDI NGS | N THE ENTERPRI SE ZONE.

(5) THE ENTERPRI SE ZONE' S PRI OR ACTI VITY AND EFFECTI VENESS

N MEETING THE GOALS OF THE ENTERPRI SE ZONE PROGRAM

(6) OTHER CRITERI A THE DEPARTMENT DEENMS APPROPRI ATE.

(B) THE DEPARTMENT SHALL SELECT NOT FEWER THAN TEN RECYCLI NG

MANUEACTURI NG ZONES FROM THE EXI STI NG POOL OF ENTERPRI SE ZONES.

THE RECYCLI NG MANUFACTURI NG ZONES SHALL RETAIN ALL OF THEIR

BENEFI TS AS ENTERPRI SE_ ZONES UNDER EXI STI NG DEPARTMENT PROGRAMS.

(€ THE STAFF PRESENTLY RESPONSI BLE FOR THE ADM NI STRATI ON

OF THE ENTERPRI SE ZONE TAX CREDI T PROGRAM SHALL ADM NI STER THE

RECYCLI NG ZONE TAX CREDI T PROGRAM I NCLUDI NG THE DUTI ES OF

RECYCLI NG ECONOM C DEVELOPMENT PROFESSI ONALS UNDER SECTI ON 6. 2.

SECTION 6.2. THE RECYCLI NG ECONOM C DEVEL OPMENT PROFESSI ONAL

(2) ASSI ST NEW AND EXPANDI NG RECYCLI NG RELATED BUSI NESSES | N

THE RECYCLI NG MANUFACTURI NG ZONE | N OBTAI NI NG FI NANCI AL AND

TECHNI CAL_SUPPORT FROM STATE AND OTHER SOURCES;

19930H1930B2422 - 11 -



(3) ASSI ST NEW AND EXPANDI NG RECYCLI NG RELATED BUSI NESSES | N

THE RECYCLI NG MANUFACTURI NG ZONE W TH LOCAL CONTACTS RELATED TO

ZONI NG, | NFRASTRUCTURE, LABOR AND OTHER MATTERS; AND

(4) REPORT ON RECYCLI NG ECONOM C DEVELOPMENT ACTI VI TY UNDER

SECTION 6.3 OF TH' S ACT.

SECTION 6.3. EACH RECYCLI NG MANUFACTURI NG ZONE_SHALL

COVWPLETE PERI CDI C REPORTS AT LEAST SEM ANNUALLY ON THE RECYCLI NG

ECONOM C DEVELOPMENT ACTIVITY IN THE ZONE. THE REPORT SHALL

I NCLUDE THE FOLLOW NG

(1) THE ACTIVITY OF THE RECYCLI NG ECONOM C DEVELOPMENT

PROFESSI ONAL.

(2) THE TONS OR POUNDS OF RECYCLED NMATERI AL THEN BEI NG

PROCESSED | N THE ZONE.

(3)  THE TONS OR POUNDS CF MATERI AL EXPECTED TO BE PROCESSED

IN THE ZONE DURI NG THE NEXT TWELVE MONTHS.

(4) THE NEED FOR SPECI FI C BUSI NESSES | N THE GEOGRAPHI CAL

AREA | N ORDER TO COVMPLETE THE REMANUFACTURI NG OF RECYCLED

MATERI ALS | NTO USEFUL FI Nl SHED PRODUCTS.

(5) OTHER | NFORVATI ON RELATED TO THE SUCCESS OF RECYCLI NG

ECONOM C DEVELOPMENT | N THE RECYCLI NG MANUFACTURI NG ZONE.

SECTION 6.4. |F THE AMOUNT OF CREDI TS GRANTED RECYCLI NG

MANUFACTURI NG ZONES UNDER THIS ACT IS LESS THAN THE AMOUNT SET

ASI DE UNDER SECTION 4 OF THIS ACT, THE RENMAI NI NG FUNDS SHALL BE

RETURNED TO AND EXPENDED FOR THE ENTERPRI SE ZONE TAX CREDI T

SECTI ON 4. THE AMENDMVENT OR ADDI TION OF SECTIONS 2, 3, 4, 5,
6.1, 6.2, 6.3 AND 6.4 OF THE ACT SHALL ONLY APPLY TO TAX YEARS
BEG NNI NG JANUARY 1, 1994, THROUGH DECEMBER 31, 1996.

SECTION 5. TH S ACT SHALL TAKE EFFECT | N 60 DAYS.
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