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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1059 %55

I NTRODUCED BY FI SHER, TI LGHVAN, CGREENLEAF, LOEPER, HART,
SALVATORE, PETERSON, SHUVAKER, CORVAN, BELL, JUBELI RER
HELFRI CK, ARMSTRONG, ROBBI NS, LEMMOND, RHOADES, REI BMAN
LAVALLE, BELAN, STEWART, VENGER, MELLOW LEW S, AFFLERBACH
SCHWARTZ, SCANLON AND STOUT, MAY 13, 1991

SENATOR ARMSTRONG, FI NANCE, AS AMENDED, JUNE 25, 1991
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AN ACT
Aut hori zing the Secretary of Revenue to establish a period
during which interest and penalties on certain unpaid taxes
will be waived if the taxes are paid in full; authorizing
political subdivisions to adopt simlar provisions; and
provi ding for penalties.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
Section 1. Establishnent of amesty peri od.

(a) Authority of Secretary of Revenue.--1n order to
encourage the voluntary disclosure and paynent of taxes owed to
t he Comonwealth and its political subdivisions, the Secretary
of Revenue is hereby authorized to establish a six-nonth period
within the 18-nonth period of January 1, 1991, to June 30, 1992,
during which all interest and civil penalties which would
ot herwi se be inposed for the nonreporting or underreporting of
tax liabilities or for the nonpaynent of taxes previously

i nposed and due shall be waived if the taxpayer voluntarily

files delinquent returns and pays the taxes in full within the
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si x-nmonth period so established.

(b) Regulations.--The Secretary of Revenue shall have the
authority to pronul gate any regul ati ons deened necessary to
adm nister this act, including, but not limted to, the
foll owi ng requirenents:

(1) A taxpayer who applies for ammesty shall do so in
witing on a special request for amesty form and nake ful
paynent of all taxes owed.

(2) Al amesty paynents shall be nade by certified
check or noney order.

(3) Amesty shall not be available to any person who is
the subject of a crimnal investigation or court prosecution
for violation of the act of March 4, 1971 (P.L.6, No.2),
known as the Tax Reform Code of 1971.

(c) Notice.--Wen the dates of the six-nonth period have
been determ ned as provided in subsection (a), the Secretary of
Revenue shall give notice thereof, at |east 90 days prior to the
period so determ ned, by causing the dates of that period and
any regul ati ons deenmed necessary to adnminister the programto be
publ i shed in the Pennsylvania Bulletin. Upon publication, the
program shal|l be deened established as to taxes inposed by the
Commonweal th. The Secretary of Revenue shall notify in witing
al | taxpayers who owe taxes in excess of $5:-000 $4,000 to the
Commonweal th of the six-nmonth ammesty period established under
this act.

Section 2. Authority of political subdivisions.

Any county, city, borough, incorporated town, township or
school district may, by ordinance or resolution, establish the
same six-nmonth period as is established under section 1, as a

period during which all interest and penalties which would
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ot herwi se be inposed for the nonreporting or underreporting of
tax liabilities or for the nonpaynment of taxes previously

i nposed by the political subdivision shall be waived if the

t axpayer voluntarily files delinquent returns and pays the taxes
owed in full within the six-nmonth period so established. Each
taxing authority may adopt regul ati ons deenmed necessary to

adm nister this act, including, but not limted to, the
foll ow ng requirenents:

(1) A taxpayer who applies for ammesty shall do so in
witing on a special request for amesty form and nake ful
paynent of all taxes ewaed ONED.

(2) Al amesty paynents shall be nade by certified
check or noney order.

(3) Amesty shall not be available to anyone who is the
subject of a crimnal investigation or court prosecution for
violation of the act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971.

Section 3. Failure to pay tax.

(a) Taxes, interest and penalties.--1f the full anmount of
the taxes due is not paid within the six-nonth period
established in this act, the total amount of the waived interest
and penalties shall be revived and added to the unpai d taxes
with the sane force and effect as if the interest and civil
penal ti es had never been wai ved and the taxpayer shall not be
entitled to any benefits or privileges under this act.

(b) Sentence of inprisonnment for tax evasion.--

(1) A person who, at the end of the six-nonth amesty
period established under this act, fails to pay in full taxes
owed to the Commonweal th and in an anount which is $4,000 or

| ess, commts a m sdeneanor of the third degree and shall,
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upon conviction, be sentenced to a termof inprisonnent for

not nmore than one year.

(2) A person who, at the end of the six-nonth amesty
period established under this act, fails to pay in full taxes
oewned ONED to the Commonweal th in an anmount which is greater
t han $4, 000, commits a m sdenmeanor of the first degree and
shal |, upon conviction, be sentenced to a term of
i mprisonnment for not nore than five years.

(c) Private collection agencies.--At the end of the six-
nmont h ammesty period established under this act, the Departnent
of Revenue shall, through the conpetitive bidding process,
obtain a mninmmof two private bill collection agencies to
collect all delinquent accounts.

(d) Limtation of actions.--An action for collection nust be
commenced within 20 years of the last day of the six-nonth
ammesty period established under this act.

(e) Professional licenses.--At the end of the six-nonth
ammesty period established under this act, any Conmonwealt h,
prof essional, trade or business |license shall be suspended or
revoked by the Departnment of Revenue, if the holder fails to
file or pay taxes owed to the Conmonweal t h.

(f) Vendors.--At the end of the six-nonth amesty peri od
established under this act, the renewal of any contract to
supply goods or services to State or |ocal governnments shall be
deni ed, upon the request of the Departnent of Revenue, if the
vendor fails to file or pay taxes owed to the Conmonweal t h.
Section 4. Construction.

This act shall not be construed to relieve any person,
corporation or other entity fromthe filing of returns or from

any taxes, penalties or interest inposed by the provisions of
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any |aws, ordinances or resolutions, except as to interest and
civil penalties expressly provided for in this act, nor shal
this act affect or term nate any petitions, investigations,
prosecutions, |egal or otherw se, or other proceedi ngs pendi ng
under the provisions of any |l aws, ordinances or resolutions, or
prevent the comrencenent or further prosecution of any
proceedi ngs by the proper authorities of the Comonweal th or any
political subdivision under any |aws, ordinances or resol utions.
However, no proceedi ngs shall be conmmenced on the basis of
delinquent returns filed under this act if the returns are
determ ned to be substantially true and correct and the taxes
are paid in full within the prescribed tine.
Section 5. Suspension of inconsistent acts, ordinances and
resol uti ons.

Al'l acts and parts of acts and all ordi nances and resol utions
or parts thereof inconsistent with the provisions of this act
are suspended to the extent necessary to carry out the
provi sions of this act.

Section 6. Effective date.

This act shall take effect inmediately.

E7L72JS/ 19910S1059B1391 - 5 -



