PRI OR PRI NTER S NOS. 3553, 3683 PRINTER S NO. 3804

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2702 %%

I NTRODUCED BY EVANS, MAY 6, 1992

AMENDMENTS TO SENATE AMENDMENTS, HOUSE OF REPRESENTATI VES,
JUNE 16, 1992
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AVENDI NG TI TLE 24 (EDUCATI ON) OF THE PENNSYLVANI A CONSCLI DATED <—
STATUTES, FURTHER PROVI DI NG FOR REAMORTI ZATI ON OF THE

RETI REMENT FUND.
The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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SECTION 1. SECTI ONS 8328(C) AND (D), 8348.1(F) AND 8348.2(F)
OF TITLE 24 OF THE PENNSYLVANI A CONSCLI DATED STATUTES ARE
AMENDED TO READ:

§ 8328. ACTUARI AL COST METHOD.

* x *

(C ACCRUED LI ABILITY CONTRI BUTI ON RATE. - - FOR THE FI SCAL
YEAR BEG NNI NG [JULY 1, 1991] JULY 1, 1992, THE ACCRUED

LI ABI LI TY CONTRI BUTI ON RATE SHALL BE COWPUTED AS THE RATE OF
TOTAL COVPENSATI ON OF ALL ACTI VE MEMBERS VWH CH SHALL BE

CERTI FI ED BY THE ACTUARY AS SUFFI CI ENT TO FUND OVER A PERI GD OF
[20 YEARS FROM JULY 1, 1991] 30 _YEARS FROM JULY 1, 1992, THE

PRESENT VALUE OF THE LI ABI LI TIES FOR ALL PRCSPECTI VE BENEFI TS OF
ACTI VE MEMBERS, EXCEPT FOR THE SUPPLEMENTAL BENEFI TS PROVI DED | N
SECTI ONS 8348, 8348.1 AND 8348.2, IN EXCESS OF THE TOTAL ASSETS
IN THE FUND, EXCLUDI NG THE BALANCE IN THE ANNUI TY RESERVE
ACCOUNT, AND OF THE PRESENT VALUE OF NORVAL CONTRI BUTI ONS AND OF
MEMBER CONTRI BUTI ONS PAYABLE W TH RESPECT TO ALL ACTI VE MEMBERS
ON [JULY 1, 1991] JULY 1, 1992, DURI NG THE REMAI NDER OF THEI R

ACTI VE SERVI CE. THEREAFTER, THE AMOUNT OF EACH ANNUAL ACCRUED
LI ABI LI TY CONTRI BUTI ON SHALL BE 5% GREATER THAN THE AMOUNT OF
SUCH CONTRI BUTI ON FOR THE PREVI QUS FI SCAL YEAR, EXCEPT THAT, |F
THE ACCRUED LI ABILITY IS | NCREASED BY LEG SLATI ON ENACTED
SUBSEQUENT TO [JULY 1, 1991] JULY 1, 1992, SUCH ADDI TI ONAL

LI ABI LI TY SHALL BE FUNDED OVER A PERI OD OF 20 YEARS FROM THE

FI RST DAY OF JULY, CO NCI DENT W TH OR NEXT FOLLOW NG THE

EFFECTI VE DATE OF THE | NCREASE[, PROVI DED THAT THE LI ABILITY FOR
ANY ADDI TI ONAL BENEFI TS CREATED BY TH S ACT, EXCEPT FOR THE
HEALTH | NSURANCE PREM UM ASSI STANCE PROGRAM ESTABLI SHED | N
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SECTI ON 8509 ( RELATI NG TO HEALTH | NSURANCE PREM UM ASSI STANCE
PROGRAM), SHALL BE FUNDED OVER A PERI GD OF 20 YEARS COMVENCI NG
JULY 1, 1992]. THE AMOUNT OF EACH ANNUAL ACCRUED LI ABILITY
CONTRI BUTI ON FOR SUCH ADDI TI ONAL LEG SLATI VE LI ABI LI TI ES SHALL
BE 5% GREATER THAN THE AMOUNT OF SUCH CONTRI BUTI ON FOR THE
PREVI QUS FI SCAL YEAR

(D) SUPPLEMENTAL ANNUI TY CONTRI BUTI ON RATE. - - CONTRI BUTI ONS
FROM THE COVMONWEALTH AND OTHER EMPLOYERS REQUI RED TO PROVI DE
FOR THE PAYMENT OF THE SUPPLEMENTAL ANNUI TI ES PROVI DED FOR I N
SECTI ONS 8348, 8348.1 AND 8348.2 SHALL BE PAI D OVER A PERI GD OF
[20 YEARS FROM JULY 1, 1991] 30 _YEARS FROM JULY 1, 1992. THE

AMOUNT OF EACH ANNUAL SUPPLEMENTAL ANNUI TI ES CONTRI BUTI ON SHALL
BE 5% GREATER THAN THE AMOUNT OF SUCH CONTRI BUTI ON FOR THE
PREVI QUS FI SCAL YEAR. | N THE EVENT THAT SUPPLEMENTAL ANNUI Tl ES
ARE | NCREASED BY LEG SLATI ON ENACTED SUBSEQUENT TO [JULY 1,
1991] JULY 1, 1992, THE ADDI TI ONAL LI ABILITY FOR THE | NCREASED

BENEFI TS SHALL BE FUNDED | N ANNUAL | NSTALLMENTS | NCREASI NG BY 5%
EACH YEAR OVER A PERI OGD OF 20 YEARS FROM THE JULY 1, CO NCI DENT
WTH OR NEXT FOLLOW NG THE EFFECTI VE DATE OF SUCH LEG SLATI ON.

* * %

§ 8348.1. ADD Tl ONAL SUPPLEMENTAL ANNUI TI ES.

* x %

(F) FUNDI NG --THE ACTUARY SHALL ANNUALLY CERTI FY THE AMOUNT
OF COVWONVEALTH APPROPRI ATI ONS FOR THE NEXT FI SCAL YEAR NEEDED
TO FUND, OVER A PERI OD COF [20 YEARS FROM JULY 1, 1991] 30 YEARS

FROM JULY 1, 1992, THE ADDI TI ONAL MONTHLY SUPPLEMENTAL ANNUI TY

PROVIDED FOR IN THI' S SECTI ON. THE BOARD SHALL SUBM T THE
ACTUARY' S CERTI FI CATI ON TO THE SECRETARY OF THE BUDGET ON OR
BEFORE NOVEMBER 1 OF EACH YEAR | F, I N ANY YEAR AFTER 1984, THE
AMOUNT CERTI FI ED IS DI SAPPROVED UNDER SECTI ON 610 OF THE ACT OF
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APRIL 9, 1929 (P.L.177, NO 175), KNOW AS THE ADM NI STRATI VE
CODE OF 1929, AS | NSUFFI CI ENT TO MEET THE FUNDI NG REQUI REMENTS
OF TH' S SUBSECTI ON OR |'S NOT APPRCPRI ATED ON OR BEFORE JULY 1,
THE ADDI Tl ONAL SUPPLEMENTAL ANNUI TY PROVI DED FOR I N THI S SECTI ON
SHALL BE SUSPENDED UNTIL SUCH TI ME AS AN AMOUNT CERTI FI ED AND
APPROVED AS SUFFI ClI ENT | S APPROPRI ATED.

* * %

§ 8348.2. FURTHER ADDI TI ONAL SUPPLEMENTAL ANNUI Tl ES.

* x %

(F) FUNDI NG --THE ACTUARY SHALL ANNUALLY ESTI MATE THE AMOUNT
OF COWONVEALTH APPROPRI ATI ONS FOR THE NEXT FI SCAL YEAR NEEDED
TO FUND, OVER A PERI OD OF [20 YEARS FROM JULY 1, 1991] 30 YEARS

FROM JULY 1, 1992, THE ADDI TI ONAL MONTHLY SUPPLEMENTAL ANNUI TY

PROVI DED FOR I N THI'S SECTI ON. THE BOARD SHALL SUBM T THE
ACTUARY' S ESTI MATI ON TO THE SECRETARY OF THE BUDGET ON OR BEFORE
NOVEMBER 1 OF EACH YEAR |F, IN ANY YEAR AFTER 1988, THE AMOUNT
ESTI MATED | S DI SAPPROVED UNDER SECTI ON 610 OF THE ACT OF APRIL
9, 1929 (P.L.177, NQ 175), KNOM AS THE ADM NI STRATI VE CODE OF
1929, AS | NSUFFI CI ENT TO MEET THE FUNDI NG REQUI REVENTS OF THI S
SUBSECTI ON OR |'S NOT APPROPRI ATED ON OR BEFORE JULY 1, THE
ADDI TI ONAL SUPPLENMENTAL ANNUI TY PROVI DED FOR I N THI'S SECTI ON
SHALL BE SUSPENDED UNTI L SUCH TI ME AS AN AMOUNT CERTI FI ED AND
APPROVED AS SUFFI Cl ENT |'S APPROPRI ATED.

SECTION 2. SECTION 7 OF THE ACT OF JULY 9, 1981 (P.L. 208,
NO. 66), KNOWN AS THE PUBLI C EMPLOYEE RETI REMENT STUDY COWM SSI ON
ACT, SHALL NOT APPLY TO THI'S ACT.

SECTI ON 3.  NOTW THSTANDI NG ANY OTHER PROVI S| ON OF LAW TO THE
CONTRARY, THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT BOARD SHALL,
EFFECTI VE FOR THE FI SCAL YEAR BEG NNI NG JULY 1, 1992, RECERTIFY
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TO THE BUDGET SECRETARY, W THI N 15 DAYS OF THE EFFECTI VE DATE OF
TH' 'S AMENDATORY ACT, THE CONTRI BUTI ONS, RATES, FACTORS AND
AMOUNTS SET FORTH IN 24 PA.C.S. § 8502(K). THE BOARD S

RECERTI FI CATI ON SHALL REFLECT ALL CHANGES | N THE CONTRI BUTI ONS,
RATES AND AMOUNTS PREVI QUSLY CERTI FI ED BY THE BOARD PRI OR TO THE
DATE OF THI S ACT FOR THE FI SCAL YEAR BEG NNI NG JULY 1, 1992,
REQUI RED TO COWLY WTH 24 PA.C.S. § 8328, AS AMENDED BY THI S
ACT. THE RECERTI FI CATI ON SHALL SUPERSEDE ANY PRI OR CERTI FI CATI ON
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FOR THE YEAR FOR ALL PURPCSES.

10 SECTION 4. | F ENACTED AFTER JULY 1, 1992, TH S ACT SHALL BE
11 RETROACTI VE TO THAT DATE.
12 SECTION 5. TH S ACT SHALL TAKE EFFECT JULY 1, 1992.
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