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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1449 =35

I NTRODUCED BY COWELL, DeWEESE AND EVANS, JUNE 18, 1991

REFERRED TO COWM TTEE ON EDUCATI ON, JUNE 18, 1991
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AN ACT
Amrending Title 24 (Education) of the Pennsylvani a Consol i dated
Statutes, further providing for contributions by the
Commonweal t h, paynments by enpl oyers, paynents on account of
soci al security deductions and paynents to school districts;
and maki ng repeal s.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Sections 8326, 8327, 8329 and 8330 of Title 24 of
t he Pennsyl vani a Consol i dated Statutes are anmended to read:
§ 8326. Contributions by the Comonweal t h.
(a) Contributions on behalf of active nmenbers.--[The] Except

as provided in subsection (c), the Commpnweal th shall nmke

contributions into the fund on behalf of all active nmenbers in
an anmount equal to one-half the amount certified by the board as
necessary to provide, together with the nenbers' contributions,
annuity reserves on account of prospective annuities as provided
in this part in accordance with section 8328(a), (b) and (c)
(relating to actuarial cost nmethod). In case a school enployee

has el ected nmenbership in a retirenment program approved by the
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enpl oyer, the Conmonweal th shall contribute to such program on
account of his nmenbership an anmount no greater than the anmount
it would have contributed had the enpl oyee been a nenber of the
Publ i ¢ School Enpl oyees' Retirenent System

(b) Contributions on behalf of annuitants.--The Commonweal t h
shal I make contributions on behalf of all annuitants in an
anount equal to one-half of the amount certified by the board as
necessary to fund the additional liabilities for m nimum and
suppl enental annuities in accordance with section 8328(d).

(c) Menbers enpl oyed by school districts.--The Commonweal th

shall, on behalf of all active nenbers enpl oyed by school

districts, pay to school districts anounts which in the

agqr egate equal one-half the amount certified by the board as

necessary to provide, together with the nenbers' contri butions,

annuity reserves on account of prospective annuities as provided

in this part in accordance with section 8328(a), (b) and (c). In

case a school enpl oyee has el ected nenbership in a retirenent

program approved by the enpl oyer, the Conmmpbnweal th shal

contribute to such program on account of his nenbership an

anount no greater than the anount it woul d have contri buted had

t he enpl oyee been a nenber of the system

§ 8327. Payments by enpl oyers.

(a) General rule.--Each enployer, including the Conmmonweal t h
as enpl oyer of enpl oyees of the Departnent of Education, State-
owned col | eges and uni versities, Thaddeus Stevens State School
of Technol ogy, Pennsylvania State Oral School for the Deaf,

Scot |l and School for Veterans' Children, and the Pennsyl vani a

State University, but not including school districts, shall nake
paynents to the fund each quarter in an amount equal to one-half

the sum of the percentages, as determ ned under section 8328
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(relating to actuarial cost nmethod), applied to the total
conpensation during the pay periods in the preceding quarter of
all its enpl oyees who were nenbers of the system during such
peri od.

(b) Deduction from appropriations.--To facilitate the
paynent of anmounts due from any enpl oyer to the fund through the
State Treasurer and to permt the exchange of credits between
the State Treasurer and any enpl oyer, the Secretary of Education
and the State Treasurer shall cause to be deducted and paid into
the fund fromthe anount of any noneys due to any enpl oyer on
account of any appropriation for schools or other purposes such
anount due to the fund as certified by the board and as renmains
unpai d on the date such appropriations woul d ot herw se be paid
to the enployer, and such anmount shall be credited to the
enpl oyer's account in the fund.

(c) Conpensation for enploynent.--In regard to conpensati on

for enpl oyment after June 30, 1991, each school district shal

make paynents equal to the sum of the percentages, as detern ned

under section 8328, applied to the total conpensation during the

pay periods in the preceding quarter of all enpl oyees who were

menbers of the system during such period. School districts nay

use anounts recei ved under section 8326(c) (relating to

contri butions by the Commonweal th) to nake these paynents.

§ 8329. Paynents on account of social security deductions from
appropri ations.

(a) Paynments by Commonweal th. --[Where] Except as provided in

subsection (c), where the Secretary of Education enters into an

agreenent with the Comonweal th to place under the Federal
Soci al Security Act nmenbers who have el ected coverage, the

Commonweal th shall pay to the enpl oyers one-half of the
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contri butions payabl e under the enpl oyer's tax established by
the Social Security Act (Public Law 74-271, 42 U.S.C. § 301 et
seq.) on all covered wages which are not federally funded.

(b) Deduction from appropriations.--The Secretary of
Education and the State Treasurer are hereby authorized to cause
to be deducted and paid into or retained in the State Treasury
from any noneys due to any enployer on account of appropriations
for schools or other purposes the amounts payabl e under the
provi sions of this section.

(c) Contributions.--Were the Secretary of Education enters

into an agreenent with the Commonwealth to pl ace under the

Soci al Security Act nenbers who are enpl oyees of school

districts who have el ected coverage, the Commonweal th shall pay

to school districts anpbunts which in the aggregate equal one-

half of the contri buti ons payabl e under the enpl oyer's tax

establi shed by the Social Security Act on all covered wages

whi ch are not federally funded.

§ 8330. Appropriations by the Conmonweal t h.

(a) Annual subm ssion of budget.--The board shall prepare
and through the Governor submit annually to the General Assenbly
an item zed budget consisting of the anbunts necessary to be
appropriated by the Cormonweal th out of the General Fund
required to neet the obligations accruing during the fiscal
period beginning July 1 of the follow ng year.

(b) Appropriation and paynent.--The General Assenbly shal
make an appropriation sufficient to provide for the obligations
of the Commonweal th. Such anpbunt shall be paid by the State
Treasurer through the Departnent of Revenue into the fund within
30 days of receipt of the requisition presented each quarter by

the board. However, with respect to enpl oyees of school
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districts, such anount shall be paid to school districts as

specified in sections 2502.17, 2502.18 and 2517(c) of the act of

March 10, 1949 (P.L.30, No.14), known as the Public School Code

of 1949.

Section 2. (a) The following acts or parts of acts are
repeal ed i nsofar as they establish amunts and paynment schedul es
for social security and retirenent contributions by the
Conmmonweal th to school districts inconsistent with those
contribution anbunts and paynent schedul es contained in this
act :

Section 207(c) of the act of January 5, 1952 (1951 P.L. 1833,
No. 491), entitled, as anmended, "An act to provide for the
coverage of certain officers and enpl oyes of the Commonweal th
and its political subdivisions under the ol d-age and survivor
i nsurance provisions of Title Il of the Federal Social Security
Act, as anended; creating the State Agency and conferring powers
and i nposing duties upon the State Agency; authorizing the State
Agency to enter into agreenents with the Federal Secretary of
Heal t h, Education and Welfare and with political subdivisions or
instrumentalities thereof under certain terns and conditions;
provi ding for the Conmonweal th's contribution under agreenents
with the Federal Secretary of Health, Education and Wl fare and
for the collection and paynent of enployer and enpl oye
contributions; authorizing interstate cooperation in certain
cases, creating a Contribution Fund; and maki ng appropriations.”

24 Pa.C. S. § 8502(k) and (I1).

(b) Al other acts or parts of acts are repeal ed i nsofar as
they are inconsistent with the provisions of this act relating
to anounts and paynent schedul es for social security and

retirement contributions by the Comopnweal th to school
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1 districts.

2 Section 3. This act shall take effect as foll ows:

3 (1) The amendnent of 24 Pa.C. S 8§ 8327 shall take effect
4 Cctober 1, 1991.

5 (2) The remainder of this act shall take effect in 60
6 days.
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