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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1366 *%5”

| NTRODUCED BY WAMBACH, DEMPSEY, CALTAG RONE, RI TTER, HARPER
ULI ANA, DENT, CAPPABI ANCA AND STURLA, MAY 8, 1991

REFERRED TO COW TTEE ON URBAN AFFAI RS, MAY 8, 1991
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AN ACT
Amendi ng the act of May 23, 1945 (P.L.903, No.362), entitled "An
act authorizing cities of the third class to establish an
optional retirement systemfor officers and enpl oyes

i ndependently of any pension systemor systens existing in

such cities,"” providing for a limted vested benefit.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of May 23, 1945 (P.L.903, No.362),
entitled "An act authorizing cities of the third class to
establish an optional retirenment systemfor officers and
enpl oyes i ndependently of any pension system or systens existing

in such cities,” is amended by addi ng sections to read:

Section 4.1. (a) Any pension ordi nance may provide for a

limted vested benefit if it would conformto section 305 of the

act of Decenber 18, 1984 (P.L. 1005, No.?205), known as the

"Muni ci pal Pensi on Pl an Fundi ng St andard and Recovery Act."

Under the provisions of the benefit, a nenber who has conpl et ed

twel ve (12) years of full-tine service but has not conpleted the

m ni nrum age and m ni num peri od of conti nuous service shall be
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entitled to vest his retirenent benefits subject to the

foll owi ng conditi ons:

(1) the nenber nust file with the managenent board of the

fund a witten notice of his intention to vest;

(2) the nenber nmust include in the notice the date the

menber intends to termnate his service;

(3) the termnation date shall be at least thirty (30) days

| ater than the date of notice to vest;

(4) the nenber nmust be in good standing with the city on the

date of notice to vest; and

(5) the board shall indicate on the notice to vest the rate

of the nonthly pay of the nenber as of the date of the notice to

vest or the hi ghest average annual sal ary whi ch the nenber

recei ved during any five (5) years of service precedi ng that

dat e, whi chever is higher.

(b)Y Upon reaching the date whi ch woul d have been the

menber's retirenent date had the nmenber conti nued hi s enpl oynent

with the city, the nenber shall notify the board in witing that

the nenber desires to collect his pension. The anpunt of

retirenent benefits the nenber is entitled to receive under this

section shall be conputed as foll ows:

(1) the initial determ nati on of the nenber's base

retirenent benefits shall be conputed on the salary indicated on

the notice to vest; and

(2) the portion of the base retirenment due the nenber shal

be deterni ned by applying to the base anpbunts the percent age

that his years of service actually rendered bears to the years

of service which would have been rendered had the nenber

continued to be enployed by the city until his m ni num

retirenent date. As used in this section, the term "sal ary"
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means the fi xed amount of conpensation paid at requl ar, periodic

intervals, by the city to the nenber and from whi ch pensi on

contri buti ons have been deduct ed.

Section 4.2. (a) The board may, subject to the approval

requi red under subsection (b), increase the conpensati on of

persons recei ving conpensati on of any kind fromthe fund by

reason of and after the term nation of the services of any

menber of the fund. Such increases shall be in conformty with a

uni form scal e, which shall be based on the Consuner Price | ndex

for all urban consuners cal cul ated by the Bureau of Labor

Statistics of the United States Departnent of Labor, but the

total of any such all owance shall not at any tine exceed one-

half (1/2) of the current salary being paid to nonuniforned

enpl oyes of the hi ghest pay grade. No cost-of-living i ncrease

shall be granted which would inpair the actuari al soundness of

t he fund.

(b)Y The board may recommend the i ncrease described in

subsection (a) to the city council at any tinme. |If the

provi si ons of sections 305 of the act of Decenber 18, 1984

(P.L.1005, No.205), known as the "Minicipal Pension Plan Fundi ng

St andard and Recovery Act," have been satisfied, the counci

may, by ordi nance, approve this increase, subject, however, to

t he approval of the mayor.

Section 2. This act shall take effect imediately.

E1L53JLW 19910H1366B1584 - 3 -



