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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1221 %55

I NTRODUCED BY VAN HORNE AND HECKLER, APRIL 22, 1991

REFERRED TO COW TTEE ON LOCAL GOVERNMENT, APRIL 22, 1991
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AN ACT
Amendi ng the act of February 1, 1966 (1965 P.L. 1656, No.581),
entitled "An act concerni ng boroughs, and revising, anmending
and consolidating the law relating to boroughs,” further
provi di ng for conpensation for certain aged enpl oyees; and
provi ding for funding of police pensions.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 1105 and 1134 of the act of February 1,
1966 (1965 P.L. 1656, No.581), known as The Borough Code, are
amended to read:

Section 1105. Conpensation to Aged Enpl oyes.--By ordi nance a
bor ough may provide for conpensation to appoi ntees and enpl oyes

of not less than ten years of satisfactory service, and who are

not | ess than sixty years of age, upon termination of active

enpl oynent with the borough a proportion of the conpensation

| ast paid to thembut not in excess of fifty percent thereof,
i ncludi ng benefits received under the social security act, if
any, as fixed in said ordinance or anendnent thereto. Any

arrangenent to provide post-retirenent conpensation to aged
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appoi nt ees and enpl oyes pursuant to this section shall be a

pensi on plan within the neaning of that term pursuant to the act

of Decenber 18, 1984 (P.L. 1005, No.205), known as the "Mini ci pal

Pensi on Pl an Fundi ng St andard and Recovery Act," and the borough

establi shing that plan shall provide fundi ng of that pension

plan in an anpunt sufficient to neet the m ni nrum obli gati on of

the nunicipality with respect to the pension plan pursuant to

that act. The expenditures herein authorized shall be paid out
of the general tax levy for the current expenditures of the
year, and not by any special tax therefor. Nothing herein shal
precl ude any appoi ntee or enploye of the borough fromjoining in
any pension system or rmunicipal retirement systemthat the

bor ough may adopt. The true intent and purpose hereof is to
permt boroughs, w thout exceeding the present general tax
[imtation, to pay to servants in their enploy who are too old
to advant ageously join any pensioning or retirement system a
reasonabl e annuity in lieu of joining a pensioning or retirenent
system

Section 1134. Pensions Not to be Charged on O her Funds;

Pensi on Pl an Fundi ng.--(a) Paynents nade on account of police

pensi ons shall be a charge on no fund in the treasury of the
bor ough, or under its control, other than the police pension
fund.

(b)Y The borough establishing a police pension fund by

ordi nance pursuant to this act shall provide, from any avail abl e

bor ough revenue source, funding of that police pension fund in

an anpunt sufficient to neet the m ni num obligati on of the

muni ci pality with respect to the pensi on fund pursuant to the

act of Decenber 18, 1984 (P.L. 1005, No.?205), known as the

"Muni ci pal Pensi on Pl an Fundi ng St andard and Recovery Act."
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1 Section 2. This act shall take effect imediately.
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