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for its powers and duties; authorizing each city of the first
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cooperation agreenents and specifying certain terns of such
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authorizing the creation of a debt service reserve fund and
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assisted city on authorized obligations; authorizing cities
of the first class to receive financial assistance fromthe
authority under certain terns and conditions; establishing
the nethod for the appointnent and conposition of the
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Section 704. Nondi scrim nation.
SECTI ON 705. EMERGENCY PAYMENT DEFERRAL
Section #95 706. Construction of act.
Section #06 707. Limtation of authority powers.
Section #0# 708. Repeals.
Section #08 709. Effective date.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

CHAPTER 1
CENERAL PROVI SI ONS

Section 101. Short title.

This act shall be known and may be cited as the Pennsyl vani a
I nt ergover nnent al Cooperation Authority Act for Cities of the
First d ass.
Section 102. Purpose and legislative intent.

(a) Policy.--It is hereby declared to be a public policy of
t he Commonwealth to exercise its retained sovereign powers wth
regard to taxation, debt issuance and matters of Statew de
concern in a manner calculated to foster the fiscal integrity of
cities of the first class to assure that these cities provide
for the health, safety and welfare of their citizens; pay
principal and interest owed on their debt obligations when due;
nmeet financial obligations to their enpl oyees, vendors and
suppliers; and provide for proper financial planning procedures
and budgeting practices. The inability of a city of the first
class to provide essential services to its citizens as a result
of a fiscal emergency is hereby determ ned to affect adversely
the health, safety and welfare not only of the citizens of that
muni ci pality but also of other citizens in this Commonweal t h.

(b) Legislative intent.--
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(1) It is the intent of the General Assenbly to:

(i) provide cities of the first class with the |egal
tools with which such cities can elimnate budget
deficits that render them unable to perform essenti al
muni ci pal servi ces;

(ii) create an authority that will enable cities of
the first class to access capital nmarkets for deficit
el imnation and seasonal borrowi ngs to avoid default on
exi sting obligations and chronic cash shortages that wl|
di srupt the delivery of rmunicipal services;

(ti1) foster sound financial planning and budgetary
practices that will address the underlying problens which
result in such deficits FOR CITIES OF THE FI RST CLASS, <—
VH CH C TY SHALL BE CHARGED W TH THE RESPONSI BI LI TY TO
EXERCI SE EFFI Cl ENT AND ACCOUNTABLE FI SCAL PRACTI CES, SUCH

AS:
(A) | NCREASED MANAGERI AL ACCOUNTABI LI TY;
(B) CONSOLI DATI ON OR ELI M NATI ON OF | NEFFI CI ENT
C TY PROGRAMS;
(C) RECERTI FI CATI ON OF TAX- EXEMPT PROPERTI ES;
(D) I NCREASED COLLECTI ON OF EXI STI NG TAX
REVENUES;
(E) PRI VATI ZATI ON OF APPROPRI ATE CI TY SERVI CES;
(F) SALE OF CITY ASSETS AS APPROPRI ATE
(G | MPROVEMENT OF PROCUREMENT PRACTI CES
I NCLUDI NG COVPETI TI VE Bl DDI NG PROCEDURES; AND
(H REVI EW OF COVPENSATI ON AND BENEFI TS OF CI TY
EMPLOYEES; and
(iv) exercise its powers consistent with the rights
of citizens to honme rule and self governnent. by <—
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1 FREAEaHAHRG—a-—SYySstem-pursuant—to—whteh—the—prnerpab

2 respenstbtHty—teor—conducttngthe—goverarental—atfatrs—of
3 a—nunbcipabity-renatns-with-its-tocal elected officials-
4 (2) The General Assenbly further declares that this

5 legislation is intended to renedy the fiscal energency

6 confronting cities of the first class through the

7 i npl enent ati on of sovereign powers of the Commonwealth with

8 respect to taxation, indebtedness and matters of Statew de

9 concern. To safeguard the rights of the citizens to the

10 el ectoral process and honme rule, the General Assenbly intends
11 to exercise its power in a—ecooeperative AN APPROPRI ATE nmanner <—
12 with the elected officers of cities of the first class. as <—
13 contenplated—by—the Constttutien—-ot—Perasyhbvanta—

14 (3) The General Assenbly further declares that this

15 legislation is intended to authorize the inposition of a tax
16 or taxes to provide a source of funding for an

17 i nt ergovernnental cooperation authority to enable it to

18 assist cities of the first class and to incur debt of such

19 authority for such purposes; however, the General Assenbly
20 i ntends that such debt shall not be a debt or liability of
21 the Comonwealth or a city of the first class nor shall debt
22 of the authority payable from and secured by such source of
23 funding create a charge directly or indirectly against
24 revenues of the Commonwealth or a city of the first class.
25 Section 103. Legislative findings.
26 It is hereby determ ned and declared as a matter of
27 legislative finding:
28 (1) That cities of the first class have encountered
29 recurring financial difficulties which may affect the
30 performance of necessary munici pal services to the detrinment
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of the health, safety and general welfare of residents of
such cities.

(2) That the financial difficulties have caused cities
of the first class to | ose an investnent-grade credit rating
and direct access to capital markets.

(3) That it is critically inmportant that cities of the
first class achieve an investnent-grade credit rating and
thereafter maintain their credit-worthiness.

(4) That, without the ability to enter the capital
mar kets, cities of the first class may face a fiscal
energency that could render themunable to pay their
obl i gati ons when due and deliver essential services to their
citizens.

(5) That, due to the econom c and social inter-
rel ati onship anong all citizens in our econony, the fiscal
integrity of cities of the first class is a natter of concern
to residents of the entire Commonweal th, and the financi al
probl enms of such cities have a direct and negative effect on
t he entire Conmonweal t h.

(6) That, because cities of the first class consune a
substantial proportion of the products of Pennsylvania's
farnms, factories, manufacturing plants and service
enterprises, economc difficulties confronting cities of the
first class detrinentally affect the econony of the
Conmonweal th as a whol e and becone a matter of Statew de
concern.

(7) That, because residents of cities of the first class
contribute a substantial proportion of all Conmonweal th tax
revenues, a disruption of the econom c and social life of

such cities may have a significant detrinmental effect upon
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Conmonweal t h revenues.

(8) That cities of the first class and the Commonweal th
have shown a willingness to cooperate in order to address
i nportant financial and budgetary concerns.

(9) That the financial difficulties of cities of the
first class can best be addressed and resol ved by cooperation
bet ween governnental entities.

(10) That the Constitution of Pennsylvania grants
muni ci palities authority to cooperate with other governnental
entities in the exercise of any function or responsibility.

(11) That the Commonweal th retains certain sovereign
powers wWith respect to cities of the first class, anong them
the powers to authorize and | evy taxes, to authorize the
i ncurring of indebtedness and to provide financial assistance
that may be necessary to assist cities in solving their
fi nanci al probl ens.

(12) That the Commonweal th may attach conditions to
grants of authority to incur indebtedness or assistance to
cities of the first class in order to ensure that deficits
are elimnated and access to capital markets is achieved and
mai nt ai ned.

(13) That such conditions shall be incorporated into
i nt ergovernnental cooperation agreenents between the
Commonweal th or its instrunmentalities and cities of the first
cl ass.

(14) That cities of the first class and the Commonweal t h
will benefit fromthe creation of an independent authority
conposed of nenbers experienced in finance and nanagenent
whi ch nmay advi se such cities, the General Assenbly and the

Governor concerning solutions to fiscal problens cities of
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the first class may face.

(15) That the creation of such an authority with the
power to borrow noney and i ssue bonds in order to assi st
cities of the first class will allow such cities to continue
to provide the necessary nunicipal services for their
residents and to contribute to the econony of the
Conmonweal t h.

(16) That, in order for an authority to effectively
assist cities of the first class in financing their cash flow
needs and for cities of the first class to be able to cost-
effectively finance their cash fl ow needs during the term of
any authority bonds and thereafter, the enactnent of certain
provi sions of law in connection with the issuance of tax and
revenue anticipation notes of cities of the first class is
necessary and desirable.

(17) That a dedi cated source of funding for the
authority is necessary in order to address the i medi ate
financial difficulties of cities of the first class.

(18) That the Commonweal th's action in authorizing
cities of the first class to inpose taxes for the authority
will allow such cities to continue to provide necessary
services for their residents and for those nonresidents
enj oyi ng the benefits of such services.

(19) That the levy of a tax within cities of the first
class for the authority should be authorized by the
Commonweal th for the benefit of cities of the first class,
with the revenue produced as a result of such |evy being
Conmonweal t h- aut hori zed revenues and revenues of a State
authority, and not revenues of the city of the first class.

(20) That the authority to levy a tax only within cities
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of the first class or at a rate that is higher than that

i nposed outside cities of the first class is based upon a

legitimate classification which the General Assenbly deens to

be reasonable and just, since the benefit received by
taxpayers in cities of the first class as a result of such
levy is determned to be in proportion to the tax burden

i nposed in such cities of the first class.

(21) That a levy inposed only, or at a higher rate, in
cities of the first class will be used to benefit citizens of
cities of the first class by providing for their health,
safety, convenience and wel fare.

(22) That, if this act is challenged, a pronpt, final
ruling as to the legality of the authority created by this
act and the validity of bonds issued by the authority will be
necessary so that the authority will be able to enter capital
markets to assist cities of the first class.

Section 104. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Assisted city." Acity of the first class which receives
assi stance fromthe Pennsylvania |Intergovernnmental Cooperation
Aut hority created by this act.

"Aut hority." The Pennsylvani a I ntergovernnmental Cooperation
Aut hority established in this act.

"Board." The governing board of the Pennsyl vania
I nt ergover nnent al Cooperation Authority.

"Bond." A note, bond, refunding note and bond, interim
certificate, debenture and other evidence of indebtedness or

obl i gation which an authority is authorized to issue pursuant to
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this act.

"Bond paynent account.” A trust fund held exclusively for
the equal and ratable benefit of the holders of bonds of the
Pennsyl vani a | nt ergover nnental Cooperation Authority, as
described in section 314(a) and (b).

"Cash flow deficit." A cash deficit occurring solely because
revenues and expenditures, even when in balance on a fiscal year
basis, are not received and di sbursed at equival ent rates
t hroughout the fiscal year.

"City." Avcity of the first class.

"City account.” A trust fund held for the exclusive benefit
of an assisted city as described in section 314(c).

"CORPORATE ENTITY." AN AUTHORI TY OR OTHER CORPORATE ENTI TY
OF VH CH ONE OR MORE OF THE MEMBERS OF | TS GOVERNI NG BOARD | S
APPO NTED BY THE MAYOR OF A CI TY AND WH CH PERFORMS GOVERNMENTAL
FUNCTI ONS FOR A CI TY.

"Debt service reserve fund." A fund which may be created by
the authority and which shall be used, when required, solely for
t he paynment of the principal of bonds secured in whole or in
part by such fund, or of the sinking fund paynents, if any, wth
respect to such bonds, the purchase or redenption of such bonds,
t he paynent of interest on such bonds or the paynent of any
redenption premumrequired to be paid when such bonds and notes
are redeened prior to maturity, as described in section 313.

"Deficit." Such negative fund bal ance in any princi pal
operating fund or funds of a city existing or projected to exi st
as of the close of a fiscal year, as may be nore specifically
identified, calculated and set forth in an intergovernnental
cooperation agreenment or financial plan of an assisted city

descri bed in section 209.

19910H0209B1799 - 12 -
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"Federal agency." The United States of Anerica, the
President of the United States of Anerica and any departnment or
corporation, agency or instrunentality heretofore or hereafter
created, designated or established by the United States of
Aneri ca.

"Financial ability to pay.”" Financial ability to pay shal
mean the reasonabl e |ikelihood that the assisted city wll
receive funds sufficient to pay the cost of any increase in
wages or fringe benefits without requiring an increase in the
rates of |ocal taxation existing in the fiscal year inmediately
precedi ng the fiscal year when such increase is intended to take
effect and wi thout causing an adverse effect on the |evels of
service in the fiscal year when such increase is intended to
t ake effect.

"Governing body." The legislative body of a city.

"Governnment agency." The Governor, departnents, boards,
conmmi ssions, authorities and other officers and agenci es of
St at e governnent, including those which are not subject to the
policy supervision and control of the Governor, any political
subdi vi si on, munici pal or other |ocal authority, and any officer
or agency of any such political subdivision or |ocal authority,
but the term does not include any court or other officer or
agency of the unified judicial systemor the General Assenbly or
its officers and agenci es.

"I ntergovernnental cooperation agreenent." Any agreenent
made by the Pennsyl vani a I ntergovernnental Cooperation Authority
and a city under the provisions of section 203(d).

"Loan conmmttee."” The mayor, the city controller and city
solicitor of a city of the first class.

"Net proceeds.” The aggregate principal anmount of any bonds

19910H0209B1799 - 13 -
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i ssued by the Pennsyl vani a I ntergovernnental Cooperation

Aut hority reduced by any anount of such bonds constituting

i nterest under the Internal Revenue Code of 1986 (Public |aw 99-
514, 26 U.S.C. 8§ 1 et seq.) or any successor or amendatory
revenue act, and further reduced by the portion of the aggregate
princi pal anount of such bonds issued for any of the follow ng
pur poses:

(1) fund any reserve, including a debt service reserve
fund, established for the Pennsyl vania |Intergovernnental
Cooperation Authority's bonds;

(2) provide capitalized interest on bonds;

(3) pay fees or premiunms in connection with any policy
of munici pal bond insurance or other credit enhancenment or
liquidity facility; and

(4) repay the anobunt set forth in section 701, fund up
to $500,000 of initial operating expenses and pay any costs
of issuance relating to such bonds.

"Obligee of the authority.” Any hol der or owner of any bond
of the Pennsylvania Intergovernnmental Cooperation Authority or
any trustee or other fiduciary for any such hol der or any
provider of a letter of credit, policy of nunicipal bond
i nsurance or other credit enhancenent or liquidity facility for
bonds of the authority.

"Qutstanding.” Wth respect to bonds of the authority, shal
mean all bonds of the authority issued fromtine to tinme except:

(1) bonds purchased by the authority or the city for
cancel lation by the authority or otherw se required to be
cancel ed by the authority; and

(2) bonds for the paynent of the principal of and

i nterest on which noneys or investnents sufficient to make

19910H0209B1799 - 14 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

such paynents tinmely have been irrevocably deposited with a
fiduciary for obligees of the authority owni ng such bonds.

"Party officer." The follow ng nenbers or officers of any

political party:

(1) a nenber of a national commttee;

(2) a chairman, vice chairman, secretary, treasurer or
counsel of a State committee or nenber of the executive
conmttee of a State conmittee;

(3) a county chairman, vice chairman, counsel, secretary
or treasurer of a county conmttee; or

(4) a city chairman, vice chairman, counsel, secretary
or treasurer of a city conmttee.

"Public official." Any elected or appointed official or
enpl oyee in the executive, legislative or judicial branch of the
Commonweal th or any political subdivision thereof, provided that
it shall not include nmenbers of advisory boards that have no
authority to expend public funds other than rei nbursenment for
per sonal expense, or to otherw se exercise the power of the
Commonweal th or any political subdivision thereof. The term
"public official™ shall not include any appointed official who
recei ves no conpensation other than rei nbursenment for actual
expenses.

"Qualified majority." A mgjority of the governing board of
t he Pennsyl vani a I ntergovernnental Cooperation Authority which
i ncl udes any four voting nenbers.

"SCHOOL DI STRICT." A SCHOOL DI STRICT OF THE FI RST CLASS.

"Tax anticipation notes” or "notes."” Tax anticipation notes,
revenue anticipation notes or tax and revenue anticipation notes
authorized to be issued pursuant to Chapter 4 and designated as

prescribed in section 401.
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CHAPTER 2
THE PENNSYLVANI A | NTERGOVERNMENTAL
COOPERATI ON AUTHORI TY
Section 201. Authority created.

A body corporate and politic, to be known as the Pennsyl vani a
I nt ergover nnental Cooperation Authority, is hereby created as a
public authority and instrunentality of the Commonwealt h,
exerci sing public powers of the Conmonwealth as an agency and
instrunmentality thereof. The exercise by the authority of the
powers conferred by this act is hereby declared to be and shal
for all purposes be deened and held to be the perfornmance of an
essential public function.

Section 202. Governing board.

(a) Conposition of board.--The powers and duties of the
authority shall be exercised by a governing board conposed of
five nmenbers:

(1) One nenber shall be appointed by the Governor

(2) One nenber shall be appointed by the President pro
tenpore of the Senate.

(3) One nenber shall be appointed by the Mnority Leader
of the Senate.

(4) One nenber shall be appointed by the Speaker of the
House of Representatives.

(5) One nenber shall be appointed by the Mnority Leader
of the House of Representatives.

(6) The Secretary of the Budget of the Conmonweal th and
the Director of Finance of each assisted city shall serve as
ex officio nmenbers of the board. The ex officio nmenbers may
not vote, shall not be counted for purposes of establishing a

guorum and may designate in witing a representative of their
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respective offices to attend neetings of the board on their

behal f .

(7) Al nenbers shall have had experience in finance or
managenent .

(8) Al nenbers of the board shall be residents of the
Commonweal th and, except the Secretary of the Budget, shal
either be residents of the assisted city or have their
primary places of business or enploynent in such city.

(b) Term--Appointing authorities shall appoint the initial
menbers of the board within 38 10 days of the effective date of
this act. The termof a board nenber shall begin on the date of
appointnment. A nmenber's termshall be coterm nous with that of
his or her appointing authority; provided that the nenber's term
shall continue until his or her replacenent is appointed. Board
menbers shall serve at the pleasure of his or her appointing
authority. Wienever a vacancy occurs on the board, whether prior
to or on the expiration of a term the appointing authority who
originally appointed the board nmenber whose seat has becone
vacant shall appoint a successor nenber within 30 days of the
vacancy. A nenber appointed to fill a vacancy occurring prior to
the expiration of a termshall serve the unexpired term

(c) Organization.--The appoi ntee of the Governor shall set a
date, tinme and place for the initial organizational neeting of
the board within ten days of the appointnment of the initial
menbers of the board. The nmenbers shall elect from anong
t hensel ves a chairperson, vice chairperson, secretary, treasurer
and such other officers as they may determ ne. A nenber nmay hold
nore than one office of the board at any tine.

(d) Meetings.--The board shall neet as frequently as it

deens appropriate BUT AT LEAST ONCE DURI NG EACH QUARTER OF THE
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FI SCAL YEAR. | N ADDI TI ON, A MEETI NG OF THE BOARD SHALL BE CALLED
BY THE CHAI RPERSON | F A REQUEST FOR A MEETING | S SUBM TTED TO
THE CHAlI RPERSON BY AT LEAST TWD MEMBERS OF THE BOARD. A majority
of the board shall constitute a quorumfor the purpose of
conducting the business of the board and for all other purposes.
Al'l actions of the board shall be taken by a majority of the
board unl ess specific provisions of this act require that action
be taken by a qualified mpjority. The act of July 3, 1986
(P.L.388, No.84), known as the Sunshine Act, shall apply to
meetings—of the board.

(e) Expenses.--A nenber shall not receive conpensation or
remuneration, but shall be entitled to reinbursenent for al
reasonabl e and necessary actual expenses.

(f) Public officials and party officers.--

(1) Except for the Secretary of the Budget of the
Commonweal th and the Director of Finance of an assisted city,
nei ther nmenbers of the board nor the executive director shal
seek or hold a position as any other public official within
this Coomonwealth or as a party officer while in the service
of the authority. Menbers of the board and the executive
director shall not seek election as public officials or party
officers for one year after their service with the authority.
Menbers of the authority and the executive director may serve
as appointive public officials any tinme after their periods
of service with the authority.

(2) Enployees of the authority shall not seek or hold
ot her positions as public officials or party officers while
in the enploy of the authority; provided, however, that the
authority may receive the |loan of services of persons in

ot her governnent agencies in accordance with subsection (g),
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notwi t hstandi ng that such persons are public officials.

Enpl oyees of the authority shall not seek el ection as public

officials or party officers for one year after |eaving the

enpl oy of the authority.

(g) Enployees and agents.--The board shall fix and determ ne
t he nunber of enployees of the authority and their respective
conpensati on and duties. The board may contract for or receive
the | oan of services of persons in the enploy of other
gover nment agenci es, and ot her governnment agencies shall be
aut horized to nake such enpl oyees avail able. The board shal
retain an executive director upon the vote of a qualified
majority. The board may SHALL, by the vote of a qualified
majority, hire an independent general counsel to the authority,
and may engage consultants and contract for other professional
services upon the vote of a qualified majority. The board shall,
upon the approval of a qualified nmajority, delegate to the
executive director such powers of the board as the board shal
deem necessary to carry out the purposes of the authority,
subject in every case to the supervision and control of the
boar d.

(h) Statutes applying to authority.--The provisions of the
followi ng acts shall apply to the authority: The act of June 21,
1957 (P.L.390, No.212), referred to as the R ght-to-Know Law;
the act of July 19, 1957 (P.L.1017, No.451), known as the State
Adverse Interest Act; and the act of Cctober 4, 1978 (P.L.883,
No. 170), referred to as the Public Oficial and Enpl oyee Ethics
Law, provi ded, however, that notw thstandi ng the provisions of
the State Adverse Interest Act, the Secretary of the Budget and
the Director of Finance of each assisted city shall, while

serving as ex officio menbers of the board, also serve in their
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official capacities with respect to the negotiation and
execution of intergovernnmental cooperation agreenents and ot her
agreenents between an assisted city and the authority.

(1) LIMTATION ON ACTI ON. - - NOTW THSTANDI NG THE PROVI SI ONS OF
SECTI ON 706, I'F ANY PROVISION OF THI'S SECTION IS HELD | NVALI D BY
A COURT OF COVPETENT JURI SDI CTI ON, THE AUTHORI TY SHALL NOT
BORROW FURTHER MONEYS NOR | SSUE FURTHER BONDS, NOR SHALL THE
AUTHORI TY FURTHER DI SBURSE TO A CI TY PROCEEDS OF ANY | SSUE OF
BONDS AUTHORI ZED THERETOFORE TO FUND A DEFICIT OF A G TY OR TO
PROVI DE OTHER FI NANCI AL ASSI STANCE TO A CITY; TO FI NANCE ANY
CASH FLOWDEFICI'T OF A CITY; OR TO PURCHASE ANY OBLI GATI ONS COF A
CITY | SSUED TO FI NANCE CASH FLOW DEFI CI TS; OR TO PAY THE COSTS
OF CAPI TAL PRQJECTS, BUT ALL PROVI SI ONS OF OUTSTANDI NG BONDS OF
THE AUTHORI TY AND ALL RI GHTS AND REMEDI ES OF OBLI GEES OF THE
AUTHORI TY UNDER THI S ACT SHALL BE AND SHALL RENMAI N VALI D AND
ENFORCEABLE.

Section 203. Powers and duties.

(a) General powers and duties.--The authority is established
for the purposes, without limtation, by itself or by agreenent
in cooperation with others, of assisting cities in solving their
budgetary and fi nanci al probl ens, and hel ping cities achi eve and
mai ntai n access to the capital markets.

(b) Specific duties.--The authority shall have the powers
and its duties shall be:

(1) To assist cities in achieving financial stability in
any manner consistent with the purposes and powers descri bed
by this act.

(2) To assist cities in avoiding defaults, elimnating
and financing deficits, maintaining sound budgetary

practices, and avoiding the interruption of mnunicipal
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servi ces.
(3) To borrow noney and issue bonds to assist cities.
(4) To negotiate intergovernnental cooperation
agreenents with cities containing such terns and conditions
as will enable such cities to elimnate and avoid deficits,
mai nt ai n sound budgetary practices and avoid interruption of
muni ci pal servi ces.

(5) To make annual reports within 120 days of the close

© o0 N oo o A~ wWw N P

of the authority's fiscal year, commencing with the fisca

10 year ending June 30, 1992, to the Governor and the Ceneral

11 Assenbly describing its progress with respect to restoring

12 the financial stability of assisted cities and achieving

13 bal anced budgets for assisted cities, such reports to be

14 filed with the Governor, the presiding officers of the Senate
15 and the House of Representatives, with the Chairperson and

16 M nority Chairperson of the Appropriations Cormittee of the
17 Senate and the Chairperson and the Mnority Chairperson of

18 the Appropriations Conmittee of the House of Representatives
19 and with the governing body, mayor and controller of the

20 assisted city.

21 (6) To conply with the provisions of section 317

22 concerni ng the maxi mum anmount of the first series of

23 authority bonds and the date of issuance thereof.

24 (c) Specific powers.--In addition to the powers and duties
25 set forth elsewhere in this act, the authority shall have the

26 specific powers:

27 (1) To obtain copies of all e+ty reports regarding the <—
28 revenues, expenditures, budgets, costs, plans, operations,

29 estimates and any other financial or budgetary matters of an
30 assisted city OR ANY CORPORATE ENTI TY. <—
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(2) To obtain additional reports on the above matters in
such formas are deenmed necessary by the authority.

(3) To make factual findings concerning an assisted
city's budgetary and fiscal affairs.

(4) To make recommendations to an assisted city
concerning its budgetary and fiscal affairs.

(5) To nmake recommendations to the Governor and the
CGeneral Assenbly regarding | egislation or resolutions that
af fect Commonweal th aid or nandates to an assisted city, or
that concern an assisted city's taxing powers or relate to an
assisted city's fiscal stability.

(6) To provide financial assistance, including |oans and
grants, to assist cities upon such terns and conditions as
may be approved by a qualified magjority of the board or as
may be specified by the General Assenbly to elimnate or
prevent deficits of a city.

(7) Subject to any |limtations in agreenents with
obl i gees of the authority, to enter into and amend as shal
be necessary fromtine to tinme intergovernnental cooperation
agreenents with a city provided that such agreenents and
anmendnents are approved by a qualified majority of the board.

(8) To exercise, while any bonds issued by the authority
to assist the city renmain outstanding, powers of review
concerning the budgetary and fiscal affairs of that city
consistent wwth this act and the city's home rule charter or
ot her optional plan of governnent.

(9) To receive revenues fromany source, directly or by
assi gnnment, pl edge or otherw se.

(10) To sue and be sued, inplead and be inpl eaded,

conplain and defend in all courts.

19910H0209B1799 - 22 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(11) To adopt, use and alter at will a corporate seal.

(12) To nmke byl aws for the nmanagenent and regul ati on of
its affairs and adopt rules, regulations and policies in
connection with the performance of its functions and duties
whi ch, notw t hstandi ng any ot her provision of law to the
contrary, shall not be subject to review pursuant to the act
of June 25, 1982 (P.L.633, No.181), known as the Regul atory
Revi ew Act .

(13) To nmke and enter into contracts and ot her
i nstruments necessary or convenient for the conduct of its
busi ness and the exercise of the powers of the authority.

(14) To appoint officers, agents, enployees and servants
and to prescribe their duties and to fix their conpensation
as set forth in section 202(g).

(15) To retain counsel and auditors to render such
prof essi onal services as the authority deens appropriate. The
authority shall not be considered either an executive agency
or an independent agency for the purpose of the act of
Cct ober 15, 1980 (P.L.950, No.164), known as the Commonweal th
Attorneys Act, but shall possess the sane status for such
pur pose as the Auditor Ceneral, State Treasurer and the
Pennsyl vania Public Utility Comm ssion; except that the
provi sions of section 204(b) and (f) of the Commonweal th
Attorneys Act shall not apply to the authority;
not wi t hst andi ng the provisions of section 221(1) of the act
of Cctober 5, 1980 (P.L.693, No.142), known as the JARA
Continuation Act of 1980, the authority, through its | egal
counsel, shall defend actions brought against the authority,
or its nmenbers, officers, officials and enpl oyees when acting

within the scope of their official duties.
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(16) To cooperate with any Federal agency or government
agency.

(17) To acquire, by gift or otherw se, purchase, hold,
receive, |ease, sublease and use any franchise, |icense,
property, real, personal or m xed, tangible or intangible or
any interest therein. HOMEVER, THE AUTHORI TY SHALL BE <—
ABSOLUTELY LIMTED IN I TS PONER TO ACQUI RE REAL PROPERTY
UNDER THI S ACT TO REAL PROPERTY THAT WLL BE USED ONLY FOR
THE OFFI CE SPACE I N WHI CH THE AUTHORI TY W LL CONDUCT I TS
DAl LY BUSI NESS.

(18) To sell, transfer, convey and di spose of any
property, real, personal or m xed, tangible or intangible or
any interest therein.

(19) To enter into contracts for group insurance and to
contribute to retirement plans for the benefit of its
enpl oyees AND TO ENROLL | TS EMPLOYEES | N AN EXI STI NG <—
RETI REMENT SYSTEM OF A GOVERNMENT AGENCY

(20) To accept from purchase or borrow equi pnent,
suppl i es, services or other things necessary or convenient to
the work of the authority from ot her governnent agencies, and
all governnent agencies are authorized to sell, lend or grant
to the authority such equi pnent, supplies, services or other
t hi ngs necessary or convenient to the work of the authority.

(21) To borrow noney for the purpose of assisting a
city, or in anticipation of the receipt of incone of the
authority or of an assisted city and to evidence the sane;
make and i ssue bonds of the authority; secure the paynent of
such bonds or any part thereof, by pledge of or security
interest in all or any of its revenues, receipts, accounts,

tangi bl e personal property and contract rights; make such
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agreenents with the purchasers or hol ders of such bonds or
with other obligees of the authority in connection with any
bonds, whether issued or to be issued, as the authority shal
deem advi sabl e, which agreenents shall constitute contracts
wi th such hol ders or purchasers; obtain such credit
enhancenent or liquidity facilities in connection with any
bonds as the authority shall determ ne to be advant ageous;
and, in general, provide for the security for said bonds and
the rights of the hol ders thereof.

(22) To lend, grant, or otherw se transfer or pledge for
the benefit of an assisted city such assets, including
proceeds of bonds, as the authority deens appropriate, to be
used by such a city as capital or operating funds as provided
in an intergovernnmental cooperation agreenent, to refinance
or secure debt of an assisted city, or for other purposes
consistent with this act.

(23) To enter into agreenents with an assisted city that
recei ves funds or other financial assistance fromthe
authority pursuant to which such city nmay pl edge assets,
rights, revenues and receipts, including tax revenues, to
secure the repaynment of such funds or assistance by such city
if such security is required by the authority.

(24) To invest any funds held by the authority as set
forth in section 311(b).

(25) To receive and hold assets, noneys and funds from
any source, including, but not limted to, appropriations,
grants, gifts and such tax revenues as may be allocated or
directed to it by law for the purposes of securing authority
i ndebt edness and providing assistance to cities in accordance

with this act.
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(26) To procure such insurance, guarantees and sureties
cont ai ni ng such coverages, including, wthout limtation,
contracts insuring or guaranteeing the tinely paynent in ful
of principal, interest and premium if any, on bonds of the
authority, or providing liquidity for purchase of bonds of
the authority, in such anmounts, from such insurers, sureties,
guarantors, or other parties as the authority may determ ne
to be necessary or desirable for its purposes.

(27) To pledge the credit of the authority in the manner
provi ded in section 304.

(28) To do all acts and things necessary or conveni ent
for the pronotion of its purposes and the general welfare of
the authority and to carry out the powers granted to it by
this act or any other acts.

(d) Intergovernnental cooperation agreenents.--The authority
shall have the power and its duty shall be to enter into and to
i mpl ement fully such intergovernnmental cooperation agreenents
with cities as are approved by a qualified mpjority of the
board. NO BONDS MAY BE | SSUED BY THE AUTHORI TY UNTI L AN <—
| NTERGOVERNMENTAL COOPERATI ON AGREEMENT HAS BEEN APPROVED BY A
QUALI FI ED MAJORI TY OF THE BQOARD, EXCEPT THAT THE AUTHORI TY, AT
ANYTI ME DURI NG THE FI RST 45 DAYS AFTER THE EFFECTI VE DATE OF
TH S ACT, MAY ENTER I NTO AN | NTERI M FI NANCI NG ARRANGEMENT | N
ANTI CI PATION OF THE I NI TI AL BOND | SSUE W THOUT AN
| NTERGOVERNMVENTAL COOPERATI ON AGREEMENT | N EFFECT. Such
agreenents, including, but not limted to, the initial
agreenents described in section 209(a) may include such
definitions and procedures as may be necessary to inplenent the
financi al planning process set forth in sections 209 and 210.

I nt ergover nnental cooperation agreenents as well as other
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service agreenents to provide assistance to a city shall not be
deened to create debt of the city. Intergovernnmental cooperation
agreenents shall contain such terns and be negotiated in such
manner as the authority and an assisted city shall determ ne
consistent wwth this act and the Constitution of Pennsylvani a.
(1) Acity may enter into an intergovernnental
cooperation agreenment in which it, consistent with this act,
covenants to cooperate or agree in the exercise of any
function, power or responsibility with, or del egate or
transfer any function, power or responsibility to, the
authority upon the adoption by the governing body of such
city of an ordi nance authorizing and approving the
i nt ergover nnental cooperation agreenent.
(2) An ordinance that authorizes a city to enter into an
i nt ergovernnental cooperation agreenment with the authority
shal | specify:
(i) the purpose and objectives of the agreenent;
(i1i) the conditions of the agreenent; and
(iti1) the termof the agreenent, including
provisions relating to its term nation. EXCEPT FOR
ASSI STANCE PROVI DED THROUGH AN | NTERI M FI NANCI NG
ARRANGEMENT, AS PROVIDED FOR I N THI' S SUBSECTI ON, OR
ASSI STANCE NECESSARY TO ENABLE A CI TY TO PAY PRI NCl PAL OF
OR I NTEREST ON | TS OQUTSTANDI NG BONDS, OR LEASE PAYMENTS
SECURI NG BONDS OF OTHER GOVERNMENT ACENCI ES, AS PROVI DED
FOR I N SECTI ON 209(A), NO ASSI STANCE SHALL BE PROVI DED BY
THE AUTHORI TY TO A CI TY UNLESS AN | NTERGOVERNMENTAL
COOPERATI ON AGREEMENT IS I N EFFECT.
(e) Limtation.--Notw thstanding any purpose or general or

speci fic power granted by this act or any other act, whether

19910H0209B1799 - 27 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

express or inplied:

(1) The authority shall have no power to pledge the
credit or taxing powers of the Commonweal th or any ot her
gover nment agency, including an assisted city, except the
credit of the authority created by this act, nor shall any of
t he bonds of the authority be deenmed a debt or liability of
t he Commonweal th or of any other governnent agency, including
a city.

(2) Neither the Commonweal th nor any gover nnent agency,
including a city, except the authority created by this act,
shall be liable for the paynment of the principal, interest or
prem um on any such bonds.

(3) Notw thstandi ng any provision of this or any other
law to the contrary, or of any inplication that may be drawn
therefrom the Commonwealth and all other governnent
agenci es, except the authority but including an assisted city
(unl ess otherw se agreed to by such city pursuant to this
act), shall have no legal or noral obligation for the paynent
of any expenses or obligations of the authority, including,
but not limted to, bond principal and interest, the funding
or refunding of any reserves, and any adm ni strative or
operati ng expenses what soever, other than for the advance of
funds for initial operating expenses of the authority
contained in section 701 to be repaid by the authority as set
forth in sections 206(b) and 701.

(4) Bonds of the authority shall contain a prom nent
statenent of the limtation set forth in this subsection and
shall further recite that obligees of the authority shal
have no recourse, either legal or noral, to the Comobnweal th

or to any other government agency including the city for
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paynment of such bonds.

Section 204. Term of existence of authority.

The authority shall have continuing existence and successi on
for a termnot exceeding one year after all of its liabilities,
including, without limtation, its bonds have been fully paid
and di scharged. Upon the term nation of the existence of the
authority, all of its rights and properties, including funds
remai ning in the debt service reserve fund, shall be paid to the
Commonweal th to the extent the Commonweal th has contributed such
rights or property; otherw se such rights or property shall pass
to and be vested in the assisted city.

Section 205. Fiscal year.

The fiscal year of the authority shall be the sane as the
fiscal year of the Conmonweal t h.

Section 206. Annual budget of authority.

(a) Budget regquest.--Before March 1 of each year, the <—
authority shall prepare—abudget—reguest ADOPT A BUDGET BY A <—
QUALI FI ED MAJORITY OF THE BOARD setting forth in reasonabl e
detail the projected expenses of operation of the authority for
the ensuing fiscal year (exclusive of the anpbunts set forth in
par agraphs (1), (2), (3) and (4)), including, but not limted
to, the salary and benefits of the executive director and any
ot her enpl oyees of the authority, and the projected revenues of
the authority to be derived frominvestnent earnings and any
ot her nmoneys of the authority which are estimated to be
avai l abl e to pay the operating expenses set forth in the budget

reguest—Such—budget—reguest. A COPY OF THE AUTHORI TY' S BUDGET <—
shall be subnmitted to the Governor ipraccordance—wth section <—

Ad-at-stratve—Code—e+—31929 At he-—sane—taethe—authortty
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1 b . bud I 4 ho i hall
2 submtthe budget—request AND to the General Assenbly. The <—
3 authority or its designated representatives shalt MAY be <—
4 afforded an opportunity to appear before the Governor and the
5 Appropriations Commttee of the Senate and the Appropriations
6 Conmittee of the House of Representatives regarding the
7 authority's budget reguest—Fhe—-authorityshall—subtract—f+rom <—
8
9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28 ferth-. THE FOLLOW NG | NFORVATI ON SHALL BE SUBM TTED W TH THE <—

29 AUTHORI TY' S BUDGET:

30 (1) the total anount of debt service to becone due on
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authority bonds for such ensuing fiscal year, including
paynents of interest and principal, maturity value or sinking
fund paynents;

(2) the amount, if any, due to any provider of any
credit or liquidity facility representing paynents nmade by
such provider as provided in the applicable resolution or
trust indenture as a result of any previous failure of the
authority to make any paynent provided for in the applicable
resolution or trust indenture, including any related
reasonabl e interest, fees or charges so provided;

(3) the amount, if any, required to restore the debt
service reserve fund to the | evel required under section 313
and the resolution of the authority establishing such fund;
and

(4) the amount, if any, required to be rebated to the
United States to provide for continued Federal tax exenption
for bonds of the authority.

(B) LIMT ON OPERATI NG EXPENSES. - - FOLLOW NG THE SUBM SSI ON
OF THE AUTHORI TY' S BUDGET TO THE GOVERNCR AND THE GENERAL
ASSEMBLY, AND ANY HEARI NG HELD BY AN APPROPRI ATI ONS COW TTEE
UNDER SUBSECTI ON (A), THE GENERAL ASSEMBLY BY CONCURRENT
RESOLUTI ON W TH PRESENTMENT TO THE GOVERNOR, | N ACCORDANCE W TH
SECTION 9 OF ARTICLE II'l OF THE CONSTI TUTI ON OF PENNSYLVANI A,
MAY LIM T THE OPERATI NG EXPENSES OF THE AUTHORI TY. | N THAT
EVENT, | T SHALL BE UNLAWFUL FOR THE AUTHORI TY TO SPEND MORE FOR
OPERATI NG EXPENSES THAN THE LI M T ESTABLI SHED FOR THAT FI SCAL
YEAR BY THE CONCURRENT RESOLUTI ON. | F THE GENERAL ASSEMBLY DCES
NOT ADOPT A CONCURRENT RESOLUTI ON PRI OR TO MAY 30, THE
AUTHORI TY' S BUDGET SHALL BE DEEMED APPROVED FOR THAT FI SCAL
YEAR.
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by (O Sources of paynment of authority expenses.--Authority <—
operating expenses shall be pard BUDGETED AND PAI D FI RST from <—
the revenues derived fromthe investnent incone of the authority
o AND THEN FROM ot her noneys of the authority described in <—
subsection (a) or froma tax inposed pursuant to Chapter 6 as
permtted in subsection (a). The anmount appropriated in section
701 shall be repaid by the authority from such sources or from
the proceeds of the initial issue of bonds by the authority, and
up to $500,000 of initial authority operating expenses may be
funded with proceeds of the initial issue of bonds. The
Commonweal th shall not be responsible for funding the annual
budget of the authority.

¢} (D) Exam nation of books.--The Chairperson and Mnority <—
Chai rperson of the Appropriations Conmittee of the Senate and
t he Chairperson and Mnority Chairperson of the Appropriations
Committee of the House of Representatives shall have the right
at any tinme to exam ne the books, accounts and records of the
authority.
Section 207. Annual report to be filed; annual audits.

Every authority shall file an annual report with the
Chai rperson and the Mnority Chairperson of the Appropriations
Committee of the Senate and Chairperson and the Mnority
Chai rperson of the Appropriations Conmittee of the House of
Representati ves, which shall nmake provisions for the accounting
of revenues and expenses. The authority shall have its books,
accounts and records audited annually in accordance wth
general |y accepted auditing standards by an i ndependent auditor
who shall be a certified public accountant, and a copy of his
audit report shall be attached to and be made a part of the

authority's annual report. A concise financial statenent shal
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be published annually in the Pennsylvania Bulletin.
Section 208. Authority's financial assistance to cities.

(a) Loans.--Fhe PROVI DED THE AUTHORI TY HAS ENTERED | NTO AN
| NTERGOVERNMENTAL COOPERATI ON AGREEMENT WTH A CITY AND THERE IS
AN APPROVED FI NANCI AL PLAN I N EFFECT, THE authority may render
financi al assistance to e+-t+es THE CITY in the formof |oans and
grants fromauthority funds including proceeds from bonds, and
e+-t+es THE CITY may borrow or receive such funds for any | awf ul
pur pose. HOANEVER, |F THE AUTHORI TY HAS NOT ENTERED | NTO AN
| NTERGOVERNMENTAL COOPERATI ON AGREEMENT WTH A CITY OR | F THERE
'S NOT AN APPROVED FI NANCI AL PLAN | N EFFECT, THE AUTHORI TY SHALL
NOT RENDER FI NANCI AL ASSI STANCE TO THE C TY EXCEPT FOR ANY
AMOUNTS NECESSARY TO ENABLE SUCH CI TY TO PAY PRI NCI PAL OF OR
| NTEREST ON | TS OQUTSTANDI NG BONDS, OR LEASE PAYMENTS SECURI NG
BONDS OF OTHER GOVERNMENT AGENCI ES, AS PROVI DED FOR | N SECTI ON
209(A). Loans and grants authorized by this section shall be
made on such terns and conditions as a qualified majority of the
board shal | approve.

(b) City pledge.--A city may pl edge any avail abl e source of
revenue to secure paynents due to the authority under any
agreenent with the authority, including an intergovernnental
cooperation agreenent. Any pledge of revenues nmade by a city for
t hese purposes, including without Iimtation, a pledge of tax
revenues, shall be binding and enforceabl e upon such city and
its governing body for as long as any agreenent secured by such
pl edge renmai ns outstanding. A city shall take no action during
the termof such agreenent, or so |ong as bonds secured by
paynents under such agreenent are outstanding, that would
transfer for another purpose or reduce pl edged revenues, or take

any other action which would inpair the rights of the authority
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or obligees of the authority.
(c) Additional city appropriations.--A city that receives a
| oan or grant fromthe authority after such city has adopted its
operating budget may, at any time during the course of a fiscal
year, nake additional appropriations to the extent of the
proceeds of such | oan or grant received or to be received by
such city in such fiscal year.
Section 209. Financial plan of an assisted city.
(a) Requirenment of a financial plan.--Wile any bonds issued
by the authority to assist a city remain outstanding, an
assisted city shall develop, | MPLEMENT and periodically revise a <—
financial plan as described in this section. The authority shal
not provide the net proceeds of the initial bond i ssue described
in section 317 AND ANY SUBSEQUENT BOND | SSUE, ot her than any <—
anounts necessary to enable such city to pay principal of or
interest on its outstandi ng bonds, or |ease paynents securing
bonds of other governnment agencies, which paynents, in the
authority's discretion, may be made directly to the paying

agents for such bonds, until the authority and the city have

agreed upon such a pl an—which—planr—as—agreed—upon—shall—be <—

(b) Elenments of plan.--The financial plan shall include:

(1) Projected revenues and expenditures of the principal
operating fund or funds of the city for five fiscal years
consisting of the current fiscal year and the next four
fiscal years.

(2) Plan conponents that wll:

(i) elimnate any projected deficit for the current
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fiscal year and for subsequent fiscal years;

(ii) restore to special fund accounts noney from
t hose accounts used for purposes other than those
specifically authorized;

(ii1) balance the current fiscal year budget and
subsequent budgets in the financial plan through sound
budgetary practices, including, but not limted to,
reductions in expenditures, inprovenments in productivity,
i ncreases in revenues, or a conbination of these steps;

(iv) provide procedures to avoid a fiscal energency
condition in the future; and

(v) enhance the ability of the city to regain access
to the short-termand long-termcredit nmarkets.

(c) Standards for formnulation of plan.--
(1) Al projections of revenues and expenditures in a <—
financial plan shall be based on reasonabl e and appropriate

assunptions and net hods of estimation, all such assunptions

and nethods to be consistently apptHed—AH—cashflow <—

projeetioens—shall—bebased—upoen APPLI ED. <—
(2) ALL REVENUE AND APPROPRI ATI ON ESTI MATES SHALL BE ON

A MODI FI ED ACCRUAL BASI S | N ACCORDANCE W TH GENERALLY
ACCEPTED STANDARDS. REVENUE ESTI MATES SHALL RECOGNI ZE
REVENUES | N THE ACCOUNTI NG PERI OD I N WHI CH THEY BECOVE BOTH
MEASURABLE AND AVAI LABLE. ESTI MATES OF Cl TY- GENERATED
REVENUES SHALL BE BASED ON CURRENT OR PROPOSED TAX RATES,

H STORI CAL CCOLLECTI ON PATTERNS, AND CGENERALLY RECOGNI ZED
ECONOVETRI C MODELS. ESTI MATES OF REVENUES TO BE RECEI VED FROM
THE STATE GOVERNMENT SHALL BE BASED ON HI STORI CAL PATTERNS,
CURRENTLY AVAI LABLE LEVELS, OR ON LEVELS PROPGCSED | N A BUDGET
BY THE GOVERNOR. ESTI MATES OF REVENUES TO BE RECEI VED FROM
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1 THE FEDERAL GOVERNMENT SHALL BE BASED ON HI STORI CAL PATTERNS
2 CURRENTLY AVAI LABLE LEVELS, OR ON LEVELS PROPCSED | N A BUDGET
3 BY THE PRESI DENT OR I N A CONGRESSI ONAL BUDGET RESOLUTI ON.

4 NONTAX REVENUES SHALL BE BASED ON CURRENT OR PROPOSED RATES,
5 CHARGES OR FEES, HI STORI CAL PATTERNS AND GENERALLY RECOGNI ZED
6 ECONOMVETRI C MODELS. APPROPRI ATI ON ESTI MATES SHALL | NCLUDE, AT
7 A MN MUM ALL OBLI GATI ONS | NCURRED DURI NG THE FI SCAL YEAR

8 AND ESTI MATED TO BE PAYABLE DURI NG THE FI SCAL YEAR OR I N THE
9 24- MONTH PERI OD FOLLON NG THE CLOSE OF THE CURRENT FI SCAL

10 YEAR, AND ALL OBLI GATI ONS OF PRI OR FI SCAL YEARS NOT COVERED
11 BY ENCUMBERED FUNDS FROM PRI OR FI SCAL YEARS. ANY DEVI ATI ONS
12 FROM THESE STANDARDS OF ESTI MATI NG REVENUES AND

13 APPROPRI ATI ONS PROPOSED TO BE USED BY A CI TY SHALL BE

14 SPECI FI CALLY DI SCLOSED AND SHALL BE APPROVED BY A QUALI FI ED
15 MAJORI TY OF THE BQARD.

16 (3) ALL CASH FLOW PRQIECTI ONS SHALL BE BASED UPON

17 reasonabl e and appropriate assunptions as to sources and uses
18 of cash, including, but not limted to, reasonabl e and

19 appropriate assunptions as to the timng of receipt and
20 expenditure thereof and shall provide for operations of the
21 assisted city to be conducted within the eash resources so
22 projected. Al estimtes shall take due account of the past
23 and antici pated collection, expenditure and service denmand
24 experience of the assisted city and of current and projected
25 econom ¢ condi tions.
26 (d) Formof plan.--Each financial plan shall, consistent
27 with the requirements of an assisted city's honme rule charter or
28 optional plan of governnent:
29 (1) be in such formand shall contain:
30 (i) for each of the first two fiscal years covered

19910H0209B1799 - 36 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

by the financial plan such information as shall reflect

an assisted city's total expenditures by fund and by | unp

sum anmount for each board, commi ssion, department or

of fice of an assisted city; and

(ii) for the remaining three fiscal years of the
financial plan such information as shall reflect an
assisted city's total expenditures by fund and by | unp
sum anmount for major object classification;

(2) include projections of all revenues and expenditures
for five fiscal years, including, but not limted to,
proj ected capital expenditures and short-termand | ong-term
debt incurrence and cash flow forecasts by fund for the first
year of the financial plan;

(3) include a schedule of projected capital commtnents
of the assisted city and proposed sources of funding for such
conmi tnents; and

(4) be acconpanied by a statenment describing, in
reasonabl e detail, the significant assunptions and net hods of
estimation used in arriving at the projections contained in
such pl an.

(e) Annual subm ssion of plan.--An assisted city shal

devel op, and the authority shall review and act upon, an initial
five-year financial plan for the city as soon as practicable
after the effective date of this act. During each subsequent
fiscal year while bonds of the authority are outstanding, the
mayor or chief executive officer of each assisted city shall, at
| east 100 days prior to the beginning of its fiscal year, or on
such other date as the authority may approve upon the request of
the assisted city, prepare and submt its proposed five-year

plan. At the sanme tine the plan is submtted, the mayor or chief
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1 executive officer shall also submt to the authority:

2 (1) the mayor's, or chief executive officer's, proposed
3 annual operating budget, and capital budget, which shall be
4 consistent with the first year of the financial plan, and

5 whi ch shall be prepared in accordance with the assisted

6 city's home rule charter or other optional plan of

7 governnment; and

8 (2) a statenment by the mayor, or chief executive

9 of ficer, that such budget:

10 (i) 1is consistent with the financial plan;

11 (ii) contains funding adequate for debt service

12 paynents, |legally nmandated services and | ease paynents
13 securing bonds of other governnent agencies; and

14 (i1i1) is based upon reasonable and appropriate

15 assunptions and net hods of estination.

16 (f) Authority review and approval of plan.--

17 (1) The authority shall pronptly review each financi al
18 pl an, proposed operating budget and capital budget submtted
19 by the assisted city. In conducting such review, the

20 authority shall request fromthe city controller of the

21 assisted city an opinion or certification prepared in

22 accordance with generally accepted auditing standards, with
23 respect to the reasonabl eness of the assunptions and

24 estimates in the financial plan. The city controller and

25 other elected officials shall conply with any such request
26 fromthe authority. Not nore than 30 days after subm ssion of
27 a financial plan and proposed operating budget, the authority
28 shal | determ ne whet her:

29 (1) the financial plan projects bal anced budgets,
30 based upon reasonabl e assunptions AS DESCRIBED IN THI S
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SECTI QN, for each year of the plan; and
(ii) the proposed operating budget and capital

budget are consistent with the proposed financial plan.

I f THE AUTHORI TY DETERM NES THAT these criteria are
satisfied, the authority shall approve such financial plan by
a qualified majority vote.

(2) The authority shall not be bound by any opinions or
certifications of the city controller of the assisted city
i ssued pursuant to this subsection.

(3) If the authority fails to take any action within 30
days on a financial plan, the financial plan as subnmtted
shall be deened approved. However, if during the 30 days a
witten request by two nmenbers of the authority board for a
neeti ng and vote on the question of approval of the financial
pl an has been submitted to the chairperson and a neeting and
vot e does not take place the financial plan shall be deened
di sapproved.

(g) Authority disapproval of plan.--

(1) |If the authority disapproves the proposed financi al
pl an, the authority shall, when it notifies an assisted city
of its decision, state in witing in reasonable detail the
reasons for such disapproval, including the amunt of any
esti mat ed budget i nbal ance.

(2) The assisted city shall submit a revised financial
plan to the authority within 15 days of such di sapproval,
whi ch revised plan elim nates the budget inbal ance. Not nore
than 15 days after the subm ssion of such revised financi al
pl an, the authority shall determ ne whether the revised plan
satisfies the criteria set forth in subsection (f)(1). If THE

AUTHORI TY DETERM NES THAT these criteria are satisfied, the
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authority shall approve such financial plan by a qualified
majority vote. If the authority shall not so approve the
financial plan, then the authority shall, subject to the
occurrence of the events described in section 210(e), certify
the assisted city's nonconpliance with the financial plan to
the Secretary of the Budget.

(h) Revisions to plan.--

(1) Wile any bonds of the authority renmain outstanding,
the plan shall be revised on an annual basis to include the
operating budget for the next fiscal year and to extend the
plan for an additional fiscal year. In addition, the nmayor or
chi ef executive officer of an assisted city shall, within 90
days of assum ng office, propose revisions to the financi al
plan, or certify to the authority that he or she adopts the
existing plan. A city may, during the course of a fiscal
year, submt proposed revisions to the financial plan, and
shall submt a proposed revision for any anmendnent to the
city's operating or capital budget.

(2) The authority shall review each proposed revision
wi thin 20 days of its subm ssion. The authority shall approve
the revision if it will not, based on reasonabl e assunpti ons,
cause the plan to becone inbal anced. Proposed revisions shal
becone part of the financial plan upon the approval of a
qualified majority of the authority board, unless sone other
met hod of approval is permtted by authority rules and
regul ati ons approved by a qualified majority, or pursuant to
an agreenent with the city contained in an intergovernnental
cooperation agreenment. If the authority fails to take action
wi thin 20 days on a proposed revision, such subm ssion shal

be deenmed approved unless a witten request for a neeting and
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1 vot e has been made in accordance with section 209(f)(3) in

2 whi ch event if a neeting and vote does not take place, the

3 proposed revision shall be deenmed di sapproved.

4 (3) |If the governing body of an assisted city adopts a
5 budget inconsistent with an approved financial plan, that

6 city shall submt the enacted budget to the authority as a

7 proposed revision to the plan. The authority shall review the
8 proposed revision within 30 days of its subm ssion, in

9 accordance with the criteria set forth in subsection (f) and
10 t he approval process set forth in paragraph (2).

11 (1) Supplenental reports.--Wthin 45 days of the end of each
12 fiscal quarter, or nonthly if a variation fromthe financi al

13 plan has been determ ned in accordance with section 210(c), the
14 mayor or chief executive officer of an assisted city shal

15 provide the authority with reports describing actual or current
16 estimates of revenues and expenditures conpared to budgeted

17 revenues and expenditures for such period reflected in its cash
18 flow forecast. Each report required under this section shal

19 indicate any variance between actual or current estimtes and
20 budget ed revenues, expenditures and cash for the period covered
21 by such report. An assisted city shall also provide periodic
22 reports on debt service requirenments in conformty with section
23 210(b).
24 (j) Effect of plan upon contracts and coll ective bargai ni ng
25 agreenents. --
26 (1) A contract or collective bargaining agreenent in
27 exi stence in an assisted city prior to the approval by the
28 authority of a financial plan submtted pursuant to this
29 section shall remain effective after approval of such plan
30 until such eentaect CONTRACT or agreenent expires.
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(2) After the approval by the authority of a financial
plan submtted pursuant to this section, an assisted city
shall execute contracts and col |l ective bargai ni ng agreenents
in conpliance with such plan. If a city executes a contract
or a collective bargaining agreenent which is not in
conpliance with the plan, the contract or agreenent shall not
be void or voidable solely by reason of such nonconpli ance,
but the city shall submt to the authority a proposed
revision to the plan which denonstrates that revenues
sufficient to pay the costs of the contract or collective
bar gai ni ng agreenent will be available in the affected fiscal
years of the plan.

(k) Effect of plan upon certain arbitrati on awards. --

(1) After the approval by the authority of a financial
pl an submtted pursuant to this section, any determ nation of
a board of arbitration established pursuant to the provisions
of the act of June 24, 1968 (P.L.237, No.111), referred to as
the Policenen and Firenen Col |l ective Bargai ning Act,
providing for an increase in wages or fringe benefits of any
enpl oyee of an assisted city under the plan, in addition to
consi dering any standard or factor required to be considered
by applicable law, shall take into consideration and accord
substanti al weight to:

(1) the approved financial plan; and

(1i) the financial ability of the assisted city to
pay the cost of such increase in wages or fringe benefits
wi t hout adversely affecting | evels of service.

(2) Such determnation shall be in witing and a copy
t hereof shall be forwarded to each party to the dispute and

the authority. Any determ nation of the board of arbitration
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1 whi ch provides for an increase in wages or fringe benefits of
2 any enpl oyee of an assisted city shall state with specificity
3 inwiting all factors which the board of arbitration took

4 into account in considering and giving substantial weight to:
5 (1) the approved financial plan of the assisted

6 city; and

7 (ii) the assisted city's financial ability to pay

8 t he cost of such increase.

9 (3) (i) Any party to a proceeding before a board of

10 arbitration nmay appeal to the court of comon pleas to
11 revi ew.

12 (A) the consideration of the assisted city's

13 fi nanci al plan;

14 (B) the determnation as to the assisted city's
15 financial ability to pay; or

16 (C the failure of the board of arbitration to
17 i ssue a determnation including a detailed witing of
18 all factors which the board of arbitration took into
19 account in considering and giving substantial weight
20 to the assisted city's financial ability to pay and
21 the assisted city's financial plan
22 (i1i) The decision of the board of arbitration shal
23 be vacated and remanded to the board of arbitration if
24 the court finds:
25 (A) that the board of arbitration failed to take
26 into consideration and accord substantial weight to
27 t he approved financial plan
28 (B) that the board of arbitration's
29 determ nation as to the assisted city's financia
30 ability to pay is not supported by substantia
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evi dence as produced by the parties to the
proceedi ngs before the board of arbitration; or

(C© that the board of arbitration has failed to
state with specificity in witing the factors which
it took into account in considering and giving
substantial weight to the assisted city's financi al
ability to pay or the assisted city's approved

fi nanci al plan.

(ti1) Such appeal shall be commenced not | ater than
30 days after the issuance of a final determ nation by
t he board of arbitration.

(iv) If, after the exhaustion of all appeals, the
final arbitration award is not in conpliance with the
approved financial plan, the award shall not be void or
voi dabl e sol ely by reason of such nonconpliance but the
assisted city shall submt to the authority a proposed
revision to the plan which denonstrates that revenues
sufficient to pay the costs of the award will be
avai lable in the affected fiscal years of the plan.

Section 210. Powers and duties of authority with respect to
fi nanci al pl ans.

(a) Formulation and approval of plan.--To enhance the
security of bonds issued by the authority, to mnimze the need
for future borrowi ng by the authority, and to advance the
financial recovery of each assisted city, the authority shal
require such city to submt a five-year financial plan in
accordance with section 209. Wth regard to the fornul ati on of
such plan, the authority shall:

(1) Consult with an assisted city as it prepares the

fi nanci al plan.
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(2) Prescribe the formof the financial plan, insofar as
that formis consistent with an assisted city's hone rule
charter or other optional plan of governnent and with this
act .

(3) Prescribe the supporting information required in
connection with such plan, such information to include at a
m ni mum

(i) debt service paynents due or projected to be due
during the relevant fiscal years;

(1i) paynents for legally nmandated services included
in the plan and due or projected to be due during the

rel evant fiscal years; and

(1i1) a statenent in reasonable detail of the

signi ficant assunptions and net hods of estinmation used in

arriving at the projections in the plan.

(4) Exercise any rights of approval or disapproval, and
i ssue such recommendati ons as are authorized by this act in
accordance with the standards for formulation of the plan set
forth in section 209(c).

(b) Authority functions after plan is approved.--After a

financi al plan has been approved, the authority shall:

(1) Receive and review

(i) the financial reports submtted by the nmayor or
chi ef executive officer of an assisted city under section
209(i);

(ii) reports concerning the debt service
requi renents on all bonds, notes of such city and | ease
paynents of such city securing bonds or other governnent
agencies for the follow ng quarter, which reports shal

be in such formand contain such informati on as the
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authority shall determ ne, and which shall be issued no

| ater than 60 days prior to the begi nning of the quarter

to which they pertain, and shall be updated inmediately
upon each issuance of bonds or notes, by the assisted
city or execution of a | ease securing bonds of another
government agency, after the date of such report to

refl ect any change in debt service requirenents as a

result of such issuance; and

(i) any additional information provided by the
assisted city concerning changed conditions or unexpected
events which may affect the city's adherence to the
financial plan. The reports described in subparagraph

(i1i) shall be certified by the city controller.

(2) Determne, on the basis of information and reports
descri bed in subsection (b)(l), whether an assisted city has
adhered to the financial plan.

(c) Variation fromthe plan.--If the authority deterni nes,
based upon reports submtted by an assisted city under
subsection (b) or independent audits, exam nations or studies of
the assisted city's finances obtained under subsection (i) (3),
that an assisted city's actual revenues and expenditures vary
fromthose estimated in the financial plan, the authority shal
require the city to provide such additional information as the
authority deens necessary to explain the variation. The
authority shall take no action with respect to an assisted city
for departures fromthe financial plan in a fiscal quarter if:

(1) the city provides a witten explanation for the
variation that the authority deens reasonabl e;

(2) the city proposes renedial action which the

authority believes will restore the city's overall conpliance
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1 with the financial plan;

2 (3) information provided by the city in the next <—
3 | MVEDI ATELY SUCCEEDI NG quarterly financial report <—
4 denonstrates that the city is taking such renedial action and

5 ot herwi se conplying with the plan; and

6 (4) the city submits nonthly supplenental reports in

7 accordance with section 209(i) until it regains conpliance

8 with the financial plan.

9 (d) Authority may make recommendati ons.--The authority may

10 at any tine issue reconmendations as to how an assisted city may

11 achieve conpliance with the financial plan, and shall provide

12 copies of such recommendations to the mayor or chief executive

13 officer and the governing body of the city and to the officials

14 named in section 203(b)(5).

15 (e) Wen Commonweal th shall w thhold funds. --

16 (1) The authority shall certify to the seeretary—ofthe <—
17 budget SECRETARY OF THE BUDCET an assisted city's <—
18 nonconpl i ance with the financial plan during any period when

19 the authority has determ ned by the vote of a qualified
20 majority that the city has not adhered to the plan and has
21 taken—ne NOT TAKEN acceptabl e renmedi al action during the next <—
22 quarter follow ng such departure fromthe plan.
23 (2) The authority shall certify to the Secretary of the
24 Budget that an assisted city is not in conpliance with the
25 plan if the city:
26 (i) has no financial plan approved by the authority,
27 or has failed to file a financial plan with the
28 authority; or
29 (i1i) has failed to file mandatory revisions to the
30 plan or reports as required by section 209(h), (i), (j)
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or (k); and
(iti1) has not been conpelled to file a financial

pl an, a mandatory revision to the plan, or a report

t hrough a nmandanus action authori zed under subsection

(J)-

(3) If the authority certifies that an assisted city is
not in conpliance with the financial plan under paragraph (1)
or (2), the Secretary of the Budget shall notify the city
that such certification has been made and that each grant,
| oan, entitlement or paynment to the assisted city by the
Commonweal th, or any of its agencies, including paynent from
the city account established pursuant to section 314, shal
be suspended pendi ng conpliance with the financial plan.
Funds wi thheld shall be held in escrow by the Conmonweal th or
in the case of the city account, be retained in that city
account, until conpliance with the plan is restored as set
forth in paragraph (4). Funds held in escrow pursuant to this
subsection shall not | apse pursuant to section 621 of the act
of April 9, 1929 (P.L.177, No.175), known as The
Adm ni strative Code of 1929 or any other |aw.

(4) The authority shall, by qualified majority vote,
determ ne when the conditions which caused an assisted city
to be certified as not in conpliance with the financial plan
have ceased to exist, and shall pronptly notify the Secretary
of the Budget of such vote. The Secretary of the Budget shal
t her eupon rel ease all funds held in escrow, together with al
interest and i nconme earned thereon during the period held in
escrow and the di sbursenents of ampunts in the city account
shall resune as provided in section 314(c).

(f) Exenptions.--Notw thstandi ng the provisions of
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subsection (e), the following shall not be withheld from an
assisted city:

(1) funds for capital projects under contract in
progr ess;

(2) funds granted or allocated to an assisted city
directly froman agency of the Commonweal th, or fromthe
Federal Government for distribution by the Coormonwealth after
the declaration of a disaster resulting froma catastrophe;

(3) pension fund paynents required by |aw,

(4) funds adm nistered by the assisted city's Departnent
of Human Services or Departnent of Health that provide
benefits or service to recipients;

(5) funds that the assisted city has pledged to repay
bonds or notes issued under the act of October 18, 1972
(P.L.955, No.234), known as The First Cass City Revenue Bond
Act; and

(6) funds appropriated by the Conmonweal th for the court
systemor correctional progranms of the assisted city.

(g) Effect of Cormonwealth's failure to disburse funds.--The
provi sions of subsection (e) also shall not apply and an
assisted city shall not be found to have departed fromthe
financial plan due to the Commonwealth's failure to pay any
noney, including paynent of Federal funds distributed by or
t hrough the Commonweal th, due to the city FROM MONEYS
APPROPRI ATED BY THE GENERAL ASSEMBLY.

(h) Assisted city to determ ne expenditure of avail able
funds.--Nothing in this act shall be construed to limt the
power of an assisted city to determne, fromtinme to tine,
wi thin avail able funds of the assisted city, the purposes for

whi ch expenditures are to be made by the assisted city and the
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anounts of such expenditures then permtted under the financi al

2 plan of the assisted city.

30

(i) Docunents and exam nations to be reviewed or undertaken

by the authority.--The authority shall:

(1) receive froman assisted city, and review, the <—
reports, docunents, budgetary and financial planning data and
ot her information prepared by or on behalf of such assisted
city and WHICH ARE to be nade available to the authority <—
under this act;

(2) RECEIVE FROM A CORPORATE ENTI TY OR SCHOOL DI STRI CT <—
AND REVI EW THE REPORTS, DOCUMENTS, BUDGETARY AND FI NANCI AL
PLANNI NG DATA AND OTHER | NFORMATI ON PREPARED BY OR ON BEHALF
OF A CORPORATE ENTITY OR SCHOOL DI STRI CT AND WH CH ARE TO BE
MADE AVAI LABLE TO THE AUTHORI TY UNDER THI S ACT, AS THE
AUTHORI TY DEEMS NECESSARY TO ACCOVPLI SH THE PURPOSES OF THI S
ACT,;

2> (3) inspect and copy such books, records and <—
i nformati on of an assisted city, CORPORATE ENTITY OR SCHOOL <—
DI STRICT as the authority deens necessary to acconplish the
pur poses of this act; and

3} (4) conduct or cause to be conducted such <—
i ndependent audits, exam nations or studies of the-assisted <—
eHtys A SCHOOL DI STRICT OR ASSI STED CI TY' S finances as the <—
authority deens appropri ate.

(5) CONDUCT OR CAUSE TO BE CONDUCTED SUCH | NDEPENDENT <—
AUDI TS, EXAM NATI ONS OR STUDI ES OF A CORPORATE ENTITY' S
FI NANCES AS THE AUTHORI TY BY A QUALI FI ED MAJORI TY OF THE
BOARD DEEMS APPROPRI ATE

(j) Renedies of authority for failure of an assisted city to

file financial plans and reports.--In the event that an assisted
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city shall fail to file with the authority any financial plan,
revision to a financial plan, report or other infornmation
required to be filed with the authority pursuant to this act,
the authority, in addition to all other rights which the
authority may have at law or in equity, shall have the right by
mandanus to conpel the assisted city and the officers, enployees
and agents thereof to file with the authority the financi al
plan, revision to a financial plan, report or other infornmation
whi ch the assisted city has failed to file. The authority shal
give the assisted city witten notice of the failure of the
assisted city to file and of the authority's intention to
initiate an action under this subsection and shall not initiate
such an action earlier than ten days after the giving of such
noti ce.
Section 211. Limtation on authority and on assisted cities to
file petition for relief under Federal bankruptcy
I aw.

(a) Limtation on bankruptcy filing.--Notw thstandi ng any
ot her provision of law, so long as the authority shall have
out st andi ng any bonds issued pursuant to this act, the authority
and any assisted city shall not be authorized to file a petition
for relief under 11 U S.C. Ch. 9 (relating to bankruptcy), or
any successor Federal bankruptcy | aw, and no governnent agency
shall authorize the authority or such city to becone a debtor
under 11 U.S.C. Ch. 9 or any successor Federal bankruptcy | aw.

(b) Bankruptcy filing approval.--In addition to the
[imtation set forth in subsection (a), and notw thstandi ng any
ot her provision of law, no city of the first class shall be
authorized to file a petition for relief under 11 U S.C. Ch. 9

or any successor Federal bankruptcy |aw, unless such petition
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has first been subnmitted to, and the filing thereof has been
first approved in witing by the DBepartwent—of Comrunity
AHfal+rs—TFhe Departrent—of—Community—AfHfail+s GOVERNOR. THE
GOVERNOR i s hereby designated, in accordance with 11 U S. C. §
109(c)(2) (relating to the debtor status of a nunicipality), as
t he organi zation of the Comonweal t h which shall have power to
approve or disapprove the filing of any such petition of a
political subdivision, and to approve or disapprove any plan of
readj ustment of the debts of any such political subdivision
prepared, filed and submitted with the petition to the court, as
provi ded under 11 U S.C. Ch. 9.

(c) Review of bankruptcy petition.--

(1) Wen any such petition shall be submitted to the
Pepartrent—of—Community—AHal+s GOVERNOR for approval
acconpanied with a proposed plan of readjustnment of the debts
of a city, the departwent GOVERNOR shall nmake a careful and
t hor ough i nvestigation of the financial condition of such
city, of its assets and liabilities, of its sinking fund, and
whet her the affairs thereof are managed in a careful, prudent
and econom c manner in order to ascertain whether the
presentation of such petition is justified, or represents an
unjust attenpt by such city to evade paynent of some of its
contractual obligations, and, if the departwent GOVERNOR
bel i eves that such petition should be approved, whether the
pl an of readjustnent submtted will be helpful to the
financial condition of the city, and is feasible, and at the
same time fair and equitable to all creditors.

(2) The Bepartrent—oef—Community—AfHail+s GOVERNOR shal |
al so, prior to giving its approval, ascertain the amount, if

any, of the obligations of any such petitioning city which is
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hel d by any agency or agencies of the State governnent as

trust funds, and shall, before approving any such petition

and plan of readjustment, consult with and give every such

agency an opportunity to be heard and the privilege to

exam ne the findings of the departwent GOVERNOR resulting <—
fromthe investigation hereinbefore required to be nmade, and

shall |ikew se hear any other creditor of such city, whether

resident in or outside of this Conmmonweal th, who shall apply

t heref or.
(3) The Bepartrent—ofCommunity—AHail+rs GOVERNOR, if it <—
approves a petition, shall, before giving its approval,

require such nodification in the proposed plan for
readjusting the debts as to it appears proper.

(D) EFFECTI VE DATE. - - SUBSECTI ONS (B) AND (C) SHALL TAKE <

EFFECT ON THE EFFECTI VE DATE OF THI S ACT AND SHALL APPLY TO AN
ASSI STED CI TY WHENEVER THE AUTHORI TY DCES NOT HAVE ANY
OUTSTANDI NG BONDS | SSUED PURSUANT TO THI'S ACT

Section 212. Sovereign inmunity.

Menbers of the board shall not be |iable personally on any

obligations of the authority, including without |imtation bonds
of the authority. It is hereby declared to be the intent of the
CGeneral Assenbly that the authority created by this act and its
menbers, officers, officials and enpl oyees shall enjoy sovereign
and official inmmunity, as provided in 1 Pa.C. S. 8§ 2310 (relating
to sovereign imunity reaffirmed; specific waiver), and shal
remai n i mmune fromsuit except as provided by and subject to the
provisions of 42 Pa.C.S. 8 8501 (relating to definitions)

through 8 8528 (relating to limtations on damages).

CHAPTER 3
BONDS AND FUNDS OF AUTHORI TY
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Section 301. Bonds.

(a) Authorization.--The bonds of the authority shall be
aut hori zed by resolution of the board by vote of a qualified
majority and shall be of such series, bear such date or dates,
bear or accrue interest at such rate or rates as shall be
determ ned by the board as necessary to issue and sell the
aut hori zed bonds, be in such denom nations, be in such form
ei ther coupon or fully registered without coupons, or in
certificated or book-entry-only form carry such registration,
exchangeability and interchangeability privil eges, be payable in
such medi um of paynent and at such place or places, be subject
to such ternms of redenption, and be entitled to such priorities
of payment in the revenues or receipts of the authority, as such
resolution or resolutions of the board may provi de. The bonds
shall be signed by or shall bear the facsimle signatures of
such officers as the board shall determ ne, and coupon bonds
shall have attached thereto interest coupons bearing the
facsimle signature of the treasurer of the authority, and al
bonds shall be authenticated by an authenticating agent, fiscal
agent or trustee, all as nmay be prescribed in such resolution or
resol utions. Any such bonds may be issued and delivered
notwi t hstandi ng that one or nore of the officers signing such
bonds or the treasurer whose facsimle signature shall be upon
t he coupon, or any thereof, shall have ceased to be such officer
or officers at the tinme when such bonds shall actually be
del i ver ed.

(b) Maturity date.--

(1) Bonds issued to finance a deficit other than a cash
flow deficit or to provide other financial assistance to an

assisted city shall mature at such tinme or tines not
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exceeding ten years fromtheir respective dates of original

i ssue as the authority shall by resol ution determ ne.

(2) Bonds issued to finance the costs of capital
projects shall mature at such tinme or tines not exceeding the
wei ght ed average useful |ife of the projects being financed
and in no event exceeding 30 years fromtheir respective
dates of original issue as the authority shall by resol ution
det er m ne.

(3) Bonds issued in anticipation of inconme of the
authority or to finance a cash flow deficit of a city shal
mature within the fiscal year of the date of issuance
t hereof , except for bonds issued in anticipation of grants
fromthe Commonweal th, a governnment agency or Federal agency,
whi ch bonds shall mature no later than the tine of
antici pated recei pt of such grant.

(4) Bonds issued to purchase obligations of a city shal
mat ure not nore than 30 days after the maturity of the
obl i gati ons purchased.

(c) Sale.--Bonds nmay be sold at public sale or invited sale
for such price or prices and at such rate or rates of interest
as the authority shall determ ne. Bonds nay be sold at private
sal e by negotiation at such price or prices and at such rate or
rates of interest as the authority shall determne, but only if
the authority nmakes a witten public explanation of the
ci rcunstances and justification for the private sale by
negoti ati on. Pending the preparation of the definitive bonds,
interimreceipts may be issued to the purchaser or purchasers of
such bonds and may contain such ternms and conditions as the
authority may determ ne.

(d) Negotiable instrunments.--Bonds of an authority shal
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have the qualities of negotiable instruments under 13 Pa.C. S.
(relating to commercial code).

(e) Use of proceeds.--The proceeds of an issue of bonds may
be used to pay the costs of issuance of such bonds; to pay costs
of administration of authority assistance to a city; to fund
reserves for such bonds; to capitalize interest on such bonds
for a period not to exceed 12 nonths; to fund an existing or
projected deficit of a city or to provide for other financial
assistance to a city; to finance any cash flow deficit of a city
or of the authority; or to purchase any obligations of a city
i ssued to finance cash flow deficits; or to pay the costs of
capital projects; provided that the authority shall not issue
bonds to finance the costs of eapital—projeets A CAPI TAL PRQUECT <—
in and for an assisted city unless it receives the request
descri bed in subsection (g) acconpanied by a certification that
the assisted city cannot obtain financing for such capital
projects at reasonable rates except through the issuance of
authority bonds and that the construction or acquisition of such
capital projects is a material elenent of such city's approved
financial plan AND THE AUTHORI TY DETERM NES BY A QUALI FI ED <—
MAJORI TY OF THE BOARD | S:

(1) AN EMERGENCY CAPI TAL PRQJIECT WHI CH MUST NECESSARI LY

BE UNDERTAKEN AS A DI RECT RESULT OF AN ORDER BY A COURT OF

COVPETENT JURI SDI CTI ON OR FOR THE REPAI R OR REPLACEMENT OF AN

EXI STI NG FACI LI TY THAT HAD BEEN PLACED I N SERVI CE PRICR TO

THE EFFECTI VE DATE OF THIS ACT AND I S OAMNED OR OCCUPI ED BY A

CTY ON THE EFFECTI VE DATE OF THI S ACT; OR

(2) A CAPI TAL PRQJECT NECESSARY TO ACHI EVE SAVI NGS AND

BALANCED BUDGETS UNDER AN APPROVED FI NANCI AL PLAN.

I N ADDI TI ON TO THE REQUI REMENT OF A QUALI FI ED MAJORI TY OF THE
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BOARD, THE GOVERNOR AND ElI THER THE AUDI TOR GENERAL OR STATE
TREASURER SHALL CERTIFY THAT A CAPI TAL PRQJIECT UNDER PARAGRAPH
(2) I'S A CAPI TAL PRQJECT NECESSARY TO ACHI EVE SAVI NGS AND
BALANCED BUDGETS UNDER AN APPROVED FI NANCI AL PLAN OF AN ASSI STED
CITY. Proceeds of the initial bond issue of the authority may be
applied to rei nburse the Conmonweal th for the advance set forth
in section 701 and to fund up to $500, 000 of initial operating
expenses of the authority.

(f) Refunding.--Subject to the provisions of the outstanding
bonds, notes, or other obligations issued under this or other
acts and subject to the provisions of this act, the authority
shall have the right and power to refund any outstandi ng debt of
the authority or a city, whether such debt represents principa
or interest, in whole or in part, at any tine. The term "refund"
and its variations shall nean the issuance and sal e of
obl i gations the proceeds of which are used, or are to be used,
for the paynment or redenption of outstanding obligations upon or
prior to maturity. The term of any bonds issued for refunding
pur poses shall not extend to a maturity date which could not
have been included in the original issue of bonds being
r ef unded.

(g0 Cty request prerequisite.--The authority shall not
i ssue any bonds except bonds to refund its bonds, unless it has
received a request froma city for such issuance executed by the
mayor or chief executive officer of such city and approved by
t he governi ng body of such city by resol ution.

Section 302. Exenption fromtaxation.

The effectuation of the authorized purposes of the authority

shall and will be in all respects for the benefit of the people

of this Commonweal th, for the increase of their commerce and
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prosperity and for the inprovenents of their health, safety,

wel fare and living conditions; and, since the authority will, as
a public instrunentality of the Conmonweal th, be performng
essential governnental functions in effectuating such purposes,
the authority shall not be required to pay any taxes or
assessments upon any property acquired or used or permtted to
be used by the authority for such purposes; and the bonds issued
by the authority, their transfer and the inconme therefrom

i ncluding any profits nade on the sale thereof, shall, at al
times, be free fromState and | ocal taxation within this
Commonweal th. This exenption shall not extend to gift, estate,
successi on or inheritance taxes or any other taxes not |evied
directly on the bonds, the transfer thereof, the incone
therefromor the realization of profits on the sale thereof.
Section 303. Validity of bonds; limtation on actions.

(a) Presunption.--Any bond reciting in substance that it has
been issued by the authority to acconplish the public purposes
of this act shall be conclusively deenmed in any suit, action or
proceedi ng involving the validity or enforceability of such
bonds or security therefor to have been issued for such
pur poses.

(b) Filing.--The authority may cause a copy of any
resol ution authorizing the i ssuance of bonds adopted by it to be
filed for public inspection in its office and in the office of
the clerk of the governing body of the city to be assisted and
may t hereupon cause to be published in a newspaper of general
circulation published or circulating in the city a notice
stating:

(1) The fact and date of such adoption.

(2) The places where such resolution has been so filed
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for public inspection.

(3) The date of publication of such notice.

(4) That any action or proceeding of any kind or nature
in any court questioning the validity or proper authorization
of bonds provided for by the resolution, or the validity of
any covenants, agreenments or contract provided for by such
resol ution shall be conmenced within 10 days after the
publ i cation of such notice.

If any such notice shall at any tinme be published and if no
action or proceeding questioning the validity or proper

aut hori zation of bonds provided for by the resolution referred
to in such notice, or the validity of any covenants, agreenents
or contract provided by such resolution, shall be comrenced

wi thin 10 days after the publication of such notice, then al
residents, taxpayers and owners of property in the city and al
ot her persons what soever shall be forever barred and forecl osed
frominstituting or comenci ng any action or proceeding in any
court, or pleading any defense to any action or proceedings,
guestioning the validity or proper authorization of such bonds,
or the validity of any such covenants, agreenents or contracts
and sai d bonds, covenants, agreenents and contracts shall be
concl usively deened to be valid and binding obligations in
accordance with their terns and tenor.

(c) Estoppel.--After issuance of bonds, all such bonds shal
be concl usively presunmed to be fully authorized and issued by
all the laws of this Conmonweal th, and any person shall be
estopped from questioning their sale, execution or delivery by
the authority.

Section 304. Provisions of bonds; trust indentures.

In connection with the i ssuance of bonds and in order to
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secure the paynment of such bonds, the authority, in addition to

its other powers, shall have the power to:

(1) pledge or grant a security interest in all or any
part of its gross or net revenues, including the proceeds of
any tax levied for the purposes of or nade avail able for use
by the authority, to which its right then exists or which may
thereafter cone into existence;

(2) grant a security interest in all or any part of its
personal property then owned or thereafter acquired;

(3) covenant agai nst pledging or granting a security
interest in all or any part of its revenues or all or any
part of its personal property to which its right or title
exi sts or may thereafter cone into existence, or against
permtting or suffering any lien on such revenues or
property; covenant with respect to limtations on its right
to sell, |lease or otherw se dispose of any of its real
property; and covenant as to which other or additional debts
or obligations may be incurred by it;

(4) covenant as to the bonds to be issued and as to the
i ssuance of such bonds, in escrow or otherwi se, and as to the
use and di sposition of the proceeds thereof; provide for the
repl acenent of |ost, destroyed or nutil ated bonds; covenant
agai nst extending the tinme for the paynent of bonds or
i nterest thereon; redeemthe bonds, and covenant for their
redenpti on and provide the ternms and conditions thereof;

(5) ~covenant as to the anount of revenues to be received
in each fiscal year or other period of time by the authority,
as well as to the use and disposition to be nmade thereof,
create or authorize the creation of special funds or reserves

for debt service or other purposes, and covenant as to the
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use and di sposition of the noneys held in such funds;

(6) prescribe the procedure, if any, by which the terns
of any contract with bondhol ders may be anended or abrogated,
and the anmount of bonds the hol ders of which nust consent
thereto, and the manner in which such consent may be given;

(7) ~covenant as to the use of any or all of its real or
personal property, to warrant its title, and covenant as to
t he mai ntenance of its real and personal property, the
repl acenent thereof, the insurance to be carried thereon and
t he use and di sposition of insurance proceeds;

(8) <covenant as to the rights, liabilities, powers and
duties arising upon the breach by it of any covenant,
condition or obligation, provided that the authority shal
not be permtted to covenant that upon such breach any or al
of its bonds shall becone or may be decl ared due before
stated maturity;

(9) wvest in a trustee or the holders of bonds, or any
proportion of them the right to enforce the paynment of the
bonds or any covenants securing or relating to the bonds;
vest in a trustee the right, in the event of default in
paynents of interest or on principal of bonds by the
authority, to take possession and use, operate and nanage any
real or personal property and to collect the revenues and
recei pts of an authority and to di spose of such noneys in
accordance with the agreenent of the authority with the
trustee; provide for the powers and duties of a trustee and
tolimt liabilities thereof; and provide the terns and
condi tions upon which a trustee or the holders of bonds, or
any proportion of them may enforce any covenant or rights

securing or relating to the bonds;
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(10) enter into interest rate exchange agreenents,
interest rate cap and floor agreenents and other simlar
agreenents which in the judgnment of the authority will assist
the authority in managing the interest costs of the
authority;
(11) obtain letters of credit, bonds insurance and ot her
facilities for credit enhancenent and liquidity; and
(12) exercise all or any part or conbination of the
powers granted in this act, make covenants other than and in
addition to the covenants expressly authorized by this act,
make such covenants and do any and all such acts and things
as may be necessary or convenient or desirable in order to
secure its bonds, or, in the absolute discretion of the
authority, as will tend to acconplish the purposes of this
act, by maki ng the bonds nore marketabl e notw t hstandi ng t hat
such covenants, acts or things may not be specifically
enunerated by this act.
Not wi t hst andi ng any provision of this act to the contrary, the
real property of the authority shall not be nortgaged and shal
not be subject to attachment nor |evied upon by execution or
ot herwi se. The revenues of the authority and the personal
property of the authority shall be pledged or otherw se
encunbered only as expressly provided in this section, and,
except to the extent necessary to effectuate such pledge or
encunbrance, shall not be subject to attachnent nor |evied upon
by execution or otherw se.
Section 305. Renedies of obligee of authority.

An obligee of the authority shall have the right, in addition
to all other rights which may be conferred on such obligees

subject only to any contractual restrictions binding upon such
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obl i gee:

(1) By mandamus, suit, action or proceeding at law or in
equity, to conpel the authority and the nmenbers of its
governi ng board, officers, agents or enployees thereof to
perform each and every term provision and covenant cont ai ned
in any bond or contract of the authority with or for the
benefit of such obligee, and to require the carrying out of
any or all such covenants and agreenents of the authority and
the fulfillment of all duties inposed upon the authority by
this act.

(2) By proceeding in equity, to obtain an injunction
agai nst any acts or things which may be unlawful or the
violation of any of the rights of such obligee of the
authority.

(3) To require the authority to account as if it were
the trustee of an express trust for the obligees of the
authority for any pledged revenues received.

Section 306. Validity of pledge.

Any pl edge of or grant of a security interest in revenues of
the authority or personal property of an authority made by the
authority shall be valid and binding fromthe tinme when the
pl edge is made; the revenues or other property so pl edged and
thereafter received by the authority shall imredi ately be
subject to the lien of any such pledge or security interest
wi t hout any physical delivery thereof or further act, and the
lien of any such pledge or security interest shall be valid and
bi ndi ng as against all parties having clains of any kind in
tort, contract or otherw se against the authority irrespective
of whether such parties have notice thereof. Neither the

resol ution nor any other instrunent of the authority by which a
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pl edge or security interest is created need be recorded or filed
to perfect such pledge or security interest.
Section 307. Conmonweal th pl edges.

(a) Bondhol ders.--The Commonweal t h does hereby pl edge to and
agree with each and every obligee of the authority that the
Commonwealth will not limt or alter the rights hereby vested in
the authority in any manner inconsistent with the obligations of
the authority to such obligees until all bonds at any tine
i ssued, together with the interest thereon, are fully paid and
di scharged. The Conmonweal th does further pledge to and agree
wi th any Federal agency that, in the event that any Federal
agency shall contribute any funds to the authority for
assistance to a city pursuant to this act, that the Commonweal t h
will not alter or limt the rights and powers of the authority
in any manner which would be inconsistent with the due
per formance of any agreenments between the authority, the city
and any such Federal agency.

(b) Lessees.--The Comonweal t h does hereby pl edge to and
agree with any person who, as owner thereof, |eases or subl eases
property to or fromthe authority, that the Commonwealth wl|
not limt or alter the rights and powers hereby vested in the
authority or otherwi se created by this act in any manner which
inpairs the obligations of the authority until all such
obligations of the authority under such | ease or subl ease are
fully met and di scharged.

(c) Reduction of pledged tax revenues.--1f and to the extent
that the authority pledges any proceeds of a tax authorized by
law to be levied for the authority purposes or nade avail abl e
for use by the authority as security for bonds of the authority,

or the city pledges any proceeds of a tax as security for
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paynent by such city to the authority, the Comronweal t h does
her eby pledge to and agree with each and every obligee of the
authority acquiring bonds so secured to be issued by the
authority that the Comonwealth itself will not, nor will it
aut hori ze any governnment agency | evying such tax to, reduce the
rate of tax inposed for such authority or city purposes, or nade
avai l abl e for use by the authority, until all bonds so secured
by the pledge of the authority, together with the interest
thereon, are fully paid or provided for until all paynents to
the authority so secured by the pledge of the city have been
made or provided for.
Section 308. Resolution and |law are contracts with hol ders of
bonds.

Except as otherw se provided in any resol ution of the
authority authorizing or awardi ng bonds, the ternms of such
resol uti on and any agreenment authorized by such resol ution and
the ternms of this act as in effect when such bonds were
aut hori zed shall constitute a contract between the authority and
the obligees fromtinme to tine of the authority, subject to
nodi fication by the vote by holders of such percentage of bonds
as the resolution authorizing or awardi ng such bonds shal
provi de.

Section 309. Bonds to be I|egal investnents.

Bonds issued pursuant to this act are hereby made securities
in which all governnment agencies, all insurance conpanies, trust
conpani es, banki ng associ ati ons, banking corporations, savings
banks, investnment conpanies, executors, the trustees of any
retirement, pension or annuity fund or system of the
Commonweal th or of a city, trustees and other fiduciaries my

properly and legally invest funds, including capital, deposits
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or other funds in their control or belonging to them Such bonds
are hereby made securities which may properly and legally be
deposited with and recei ved by any governnent agency for any
pur pose for which the deposit of bonds or other obligations of
t he Commonweal th now or may hereafter be authorized by | aw.
Section 310. Right to enforcenent of pledge of revenues.

The obligees of the authority shall have the right to enforce
a pledge of or security interest in revenues of the authority
securing paynent of bonds of the authority against al
gover nment agencies in possession of any such revenues at any
time, which revenues nay be collected directly from such
of ficials upon notice by such obligees or a trustee for such
obligees for application to the paynment of such bonds as and
when due or for deposits in any sinking, bond or debt service
fund established by this act or established by resolution of the
authority with such trustee at the tinmes and in the amounts
specified in such bonds or the resolution or indenture or trust
agreenent securing such bonds. Any governnent agency in
possessi on of any such revenues shall nake paynent agai nst
recei pt and shall thereby be discharged fromany further
liability or responsibility for such revenues. If such paynent
shall be to a holder of bonds, it shall be nade agai nst
surrender of such bonds to the payor for delivery to the
authority in the case of paynment in full, otherwise it shall be
made agai nst production of such bonds for notation thereon of
t he amount of the paynent. The provisions of this section with
respect to the enforceability and collection of revenues which
secure bonds shall supersede any contrary or inconsistent
statutory provision or rule of law. This section shall be

construed and applied to fulfill the |egislative purpose of
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clarifying and facilitating the financing of the authority of
the costs of assisting a city by assuring to the obligees of the
authority the full and i medi ate benefit of the security for the
bonds wi thout delay, dimnution or interference based on any
statute, decision, ordinance, or admnistrative rule or

practice.

Section 311. Funds of authority; sources of revenue.

(a) Receipt by treasurer.--Al funds of the authority
received fromany source shall be delivered to or upon the order
of the treasurer of the authority, or to such other agent of the
authority as the board may designate. Such funds received by the
authority shall be pronptly deposited in a bank or banks in this
Commonweal t h ehesen—by—the—autherity AS CHOSEN BY A QUALI FI ED
MAJORI TY OF THE BOARD. The npneys in such account or accounts
may be paid by the treasurer of the authority or other
desi gnat ed agent of the authority on warrant of the treasurer of
the authority, or by such persons as the board nmay authorize to
make such warrants. All such deposits of noneys may, if required
by the authority, be secured by obligations of the United States
or of the Commonwealth of a market value equal at all tines to
t he amount of the deposit and all banks and trust conpanies are
authorized to give such security for such deposits, provided,
that no noneys deposited in a debt service reserve fund nmay be
secured by a deposit of obligations issued by or obligations
guaranteed by an assisted city.

(b) Investnent of funds.--Subject to the provisions of any
agreenents with obligees of the authority, all funds of the
authority, including the proceeds of bonds, which are not
required for i mredi ate use may be invested in obligations of an

assisted city, or in obligations of the Federal Governnent or of
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t he Commonweal th, or obligations which are |egal investnents for
Commonweal t h f unds;—proevi-ded—however—that. HONEVER, NO MONEYS
MAY BE | NVESTED | N OBLI GATI ONS | SSUED BY OR OBLI GATI ONS
GUARANTEED BY AN ASSI STED CI TY W THOUT THE APPROVAL OF A
QUALI FI ED MAJORITY OF THE BOARD AND, I N ANY CASE, no noneys held
in a debt service reserve fund nmay be invested in obligations

i ssued by or obligations guaranteed by an assisted city.

(c) Pledges fromcity.--To further secure repaynent of
obligations of an assisted city to the authority, such city is
authorized to pledge or direct, and the authority is authorized
to receive directly fromthe collector of such taxes or
revenues, city taxes and other revenues otherw se payable to the
city and so directed or pledged.

Section 312. Paynent of proceeds of tax levied for authority
pur poses.

The proceeds of any tax levied for authority purposes or made
avai l abl e for use by the authority which tax proceeds shall have
been pl edged by the authority to secure its bonds, and coll ected
by the Departnent of Revenue shall be transferred by the State
Treasurer at the tines provided by law to the bond paynent
account established pursuant to section 314, a debt service
reserve fund established under the authority of section 313, to
the authority for paynent of operating expenses in the anbunt
permtted pursuant to section 206 and then to the city account
establ i shed pursuant to section 314, all in the manner provided
in this act, subject to any limtations set forth in the
resolution of the authority authorizing such bonds.

Section 313. Debt service reserve fund.
(a) Authorization.--The authority nmay establish one or nore

debt service reserve funds into which it shall deposit:
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(1) The proceeds of any tax levied for authority
pur poses or made available for use by the authority in excess
of amounts required to be deposited in the bond paynent
account pursuant to section 314.

(2) Proceeds fromthe sale of bonds, to the extent
provided in the resolution or resolutions authorizing such
bonds.

(3) Any other noneys nade available to the authority
fromany source for such purpose.

Al'l noneys held in any debt service reserve fund, except as
provi ded hereafter, shall be used when required, solely for the
paynment of the principal of bonds secured in whole or in part by
such fund or of the sinking fund paynments, if any, with respect
to such bonds, the purchase or redenption of such bonds, the
paynent of interest on such bonds or the paynent of any
redenption premumrequired to be paid when such bonds and notes
are redeened prior to maturity. Any debt service reserve fund
established pursuant to this section shall be a trust fund held
for the benefit and security of the obligees of the authority
whose bonds are secured by such fund. Moneys in a debt service
reserve fund shall not be withdrawn fromthe fund at any tinme in
an anmount that would reduce the amount of the fund to | ess than
the m ni numreserve fund requirenent established for such fund
in the resolution of the authority creating such fund, except
for withdrawal s for the purpose of maki ng paynments when due of
principal, interest, redenption prem uns and sinking fund
paynents, if any, with respect to such bonds for the paynent of
whi ch ot her noneys of the authority are not avail able. Any
income or interest earned by, or increnents to, any debt service

reserve fund due to the investnent thereof may be transferred by
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the authority to other funds or accounts of the authority to the
extent such transfer does not reduce the amount of the debt
service reserve fund bel ow the m nimumreserve fund requirenent
est abl i shed for such fund. Funds transferred to other accounts
in accordance with the preceding requirenents nmay be used for
what ever purposes the authority deens appropriate so |long as
such purposes are consistent with this act and the contracts of
the authority with obligees of the authority and with assisted
cities.

(b) Bond limtation.--The authority shall not at any tine
i ssue bonds secured in whole or in part by a debt service
reserve fund if issuance of such bonds woul d cause the anpunt in
t he debt reserve fund to fall bel ow the m ni mumreserve
requi renent for such fund, unless the authority at the tine of
i ssuance of such bonds shall deposit in the fund an anount, from
t he proceeds of the bonds to be issued or from other sources,
whi ch when added to the anmount already in such fund, will cause
the total amount on deposit in such fund to equal or exceed the
m ni mum reserve fund requirenment. For the purposes of this
section, the term"m nimumreserve fund requirenment” shall nean
t hat anount defined as the mninmumreserve fund requirenment in
the resolution or resolutions of the authority authorizing the
bonds.

Section 314. Bond paynent account and city account.

(a) Paynment of certain tax revenue.--Wen bonds or paynents
due to the authority froma city, are secured by and payabl e
froma tax or taxes levied for authority purposes or made
avai l abl e for use by the authority or |evied by the assisted
city, which tax has been pledged by the authority to secure

paynent of such bonds or by the assisted city to secure paynents
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due to the authority, the proceeds of such taxes shall be paid
by the collector or receiver of such taxes directly to the bond
paynment account, any debt service reserve fund established
pursuant to section 313, and the city account of the authority
whi ch are hereby directed to be established by the authority as
trust funds with a bank with trust powers or a trust conpany
with a place of business in the Coomonweal th sel ected by the
authority. Any paynents of authority operating expenses in
anounts permtted pursuant to section 206 shall be paid to or on
the order of the authority after required paynents to the bond
paynment account and any debt service reserve fund and before any
paynents to the city account. Such paynents of authority
operating expenses shall be no nore frequent than nonthly and
shall be subject to any further |imtation set forth in any
agreenent of the authority with the obligees of the authority.
(b) Bond paynment account as trust fund.--The bond paynent
account shall be a trust fund held for the exclusive and equal
and ratabl e benefit of the holders of the bonds of the authority
secured by and payable fromthe proceeds of any tax pledged by
the authority or secured by the paynments due to the authority
fromthe city as described in subsection (a). The authority
shall establish a paynent schedule for the deposit of anmounts
sufficient to accunmul ate the interest and principal becom ng due
on such bonds in each fiscal year of the authority and the first
noneys received fromsuch tax or other pledged revenues shall be
deposited in the bond paynent account until the paynent
requi renent established for the bonds has been nmet. Any proceeds
of such tax or other pledged revenues in excess of the schedul ed
deposit shall be transferred first to the debt service reserve

fund or funds of the authority established under section 313 to
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cure any deficiency in such fund. Any renaining proceeds shal

be paid to the authority in the anbunt permtted for authority
operating expenses pursuant to section 206 and subsection (a)
and the excess shall be transferred to the city account. If at
any time, proceeds of the tax are insufficient to neet the
schedul ed deposit requirenent, all proceeds of the tax shall be
paid into the bond paynent account until all deficiencies have
been restored. Income on investnents of noneys on deposit in the
bond paynment account shall be retained in such account and
appl i ed when earned to reduce future deposit requirenents.

(c) Status of city account.--The city account shall be a
trust fund held for the exclusive benefit of an assisted city.
Any proceeds of the taxes or other revenues pledged to secure
t he bonds or to secure paynents due fromthe city to the
authority in excess of the paynment requirenments for the bond
paynent account and in excess of any anount required to cure a
deficiency in the debt service reserve fund or funds established
pursuant to section 313 and in excess of any anpunt pernmitted to
be paid to the authority for authority operating expenses
pursuant to section 206 and subsection (a) shall be deposited in
the city account. Anobunts in the city account shall be invested
at the direction of an assisted city in investnments pernmtted by
this act. Subject to any suspension of disbursenments pursuant to
section 210(e), anounts in the city account shall be disbursed
to an assisted city not less often than nonthly for credit to
such city's general fund for application to the general expenses
of government or for deposit in an operating reserve of such
city if such operating reserve is created pursuant to an
i nt ergover nnental cooperation agreenent.

Section 315. O her funds and accounts.
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(a) Authorization.--The authority shall create such other
funds and accounts as may be necessary or desirable for its
cor porate purposes and shall pay into each such fund or account
any noneys of the authority available for such purposes or any
noneys nade avail abl e by any other person for the purposes of
such fund or account. No other provision of this act shall be
construed to prohibit the authority fromcreating within any
fund one or nore accounts which nay be used or pledged by the
authority for a special purpose.

(b) Use of fund noney.--Any noneys deposited in any fund
created by the authority to be used to pay debt service,
including, without limtation, the bond paynment account, any
sinking fund or debt service reserve fund and all investnents
and proceeds of investnents thereof shall, w thout further
action or filing, be subjected to a perfected security interest
for the obligees of the authority for whom such fund is held
until such noneys or investnents shall be properly disbursed in
accordance with this act and with the terns of the contract of
the authority with its obligees.

Section 316. Exchange of bonds for obligations of city.

(a) Debt exchange.--The bonds of the authority may be issued
i n exchange for obligations issued by an assisted city in such
manner and fromtine to tinme as may be determ ned by sueh <—
avthority A QUALI FI ED MAJORITY OF THE BOARD and the authority <—
may pay all expenses, prem uns and conmm ssions incident to such
exchange which the authority deens necessary or appropriate.

(b) Limtation.--The authority shall not exchange any of its
bonds for obligations of a city unless:

(1) such city shall have entered into an

i nt ergovernnental cooperation agreenment with the authority;
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and
(2) the authority shall have determ ned that the terns

of such exchange will not prejudice the rights of hol ders of

ot her bonds and notes of such city.

(c) Authority action.--Upon receipt of the obligations of
the city so exchanged, the authority may hol d such obligations
and receive all paynents of principal and interest thereon, or
may deliver all or a portion of such obligations to the city or
its fiscal agent for cancellation w thout receiving paynent of
principal or interest on such obligations, in which event the
city or its fiscal agent shall cancel such obligations and the
city shall have no further liability with respect thereto.
Section 317. Initial issue of authority bonds.

(a) Availability of proceeds.--The first series of bonds to
be issued by the authority TO FINANCE A DEFICI T, OTHER THAN A <—
CASH FLOW DEFI CI' T AND OTHER THAN THE | NTERI M FI NANCI NG
ARRANGEMENT AUTHCORI ZED | N SECTI ON 203, shall be issued in such
manner and time so that the net proceeds of such bonds shall be
avai |l abl e on or before June 30, 1991, or as soon as practicable
thereafter, in an anount not |ess than the anmount reasonably
estimated by the city requesting the issuance of such bonds, to
be its deficit for the fiscal year ending June 30, 1991.

(b) Amendnent to city budget.--As of the effective date of
this act, such city shall be authorized to anmend its budgets for
the fiscal years ending June 30, 1991, and June 30, 1992, to
irerease ADJUST appropriations in anticipation of receipt of the <—
proceeds of the first series of bonds to be issued in accordance
wi th subsection (a) AND THE PROCEEDS OF ANY TAX LEVI ED PURSUANT <—
TO CHAPTER 5. THE AMENDMENTS, | F ANY, SHALL BE CONSI DERED
REVI SIONS TO THE CI TY' S FI NANCI AL PLAN AND SHALL BE SUBJECT TO
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THE AUTHORI TY' S APPROVAL UNDER SECTI ON 209.
Section 318. Paynent of taxes with authority bonds.

If the resolution of the authority authorizing or awarding
bonds shall so provide, with the approval of the mayor or chief
executive officer of the assisted city, the authority may issue
bonds which shall, upon maturity, at the election of the hol der
thereof if so provided in such bonds, be receivable at full face
value and in lieu of cash in paynment of any tax which is pledged
as security for such bonds or as security for any agreenent
bet ween the authority and such city securing the bonds, any
install ment of estimated tax so pledged to secure such bonds or
paynent, or any interest or penalties thereon. Any bonds of the
authority so received in paynent of any such tax or install nment
of estimated tax or interest or penalties shall be presented to
the authority for tender to the appropriate collector of such

t axes.

Secti on 319. Fi nal date for issuance of bonds.

rssued—under—this—aect— NO BOND SHALL BE | SSUED FOR THE PURPOSE <—
OF FI NANCI NG A CAPI TAL PRQJECT OR A DEFICI T, OTHER THAN A CASH
FLOW DEFI CI T, ON A DATE LATER THAN DECEMBER 31, 1994. NO BOND
SHALL BE | SSUED FOR THE PURPOSE OF FI NANCI NG A CASH FLOWDEFI C T
ON A DATE LATER THAN DECEMBER 31, 1996. THE LI M TATI ONS PROVI DED
IN THI' S SECTI ON SHALL NOT APPLY TO ANY BOND TO BE | SSUED TO
REFUND AN OUTSTANDI NG BOND | SSUED UNDER THI S ACT.
Section 320. City paynment of authority bonds.
An assisted city shall have the right at any tinme to deposit
funds with the authority in an anount sufficient to pay for the

def easance of all or part of the authority's bonds. The assi sted
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city depositing funds with the authority pursuant to this
section shall have the right to designate to the authority the
maturities of bonds or portions thereof subject to defeasance by
such deposit. If an assisted city pays to the authority an
anount sufficient to pay for the defeasance of all of the
authority's bonds, the assisted city shall be deened to have no
further obligations under this act.
CHAPTER 4
TAX ANTI Cl PATI ON NOTES

Section 401. Tax anticipation notes of cities of first class.

Not wi t hst andi ng any ot her provision of |aw, each city shal
have the power and authority by determ nation adopted by a
majority of the loan committee, to borrow noney fromtine to
time in any fiscal year in anticipation of the receipt of
current taxes or current revenues, or both, to evidence the
obligation by tax anticipation notes, appropriately designated,
and to authorize, issue and sell such notes in the manner, and
subject to the limtations provided in this chapter. Notes

issued in anticipation of taxes shall be designated "tax
anticipation notes,"” notes issued in anticipation of other
revenues shall be designated "revenue anticipation notes" and
notes issued in anticipation of taxes and revenues shall be

designated "tax and revenue anticipation notes." Obligations
evi denced by tax anticipation notes shall not be deened to be
debt of a city subject to the limtations of Article 9 of the
Constitution of Pennsylvania. The power set forth in this
article to borrowfromtine to time shall include, but not be
limted to, the power to make a single authorization and then

i ssue and sell portions of such anpunt of authorized tax

anti ci pati on notes whenever desired during the fiscal year.
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Negotiations for tax anticipation notes may be comrenced not
nore than 30 days prior to the beginning of a fiscal year, but
all tax anticipation notes shall be issued and mature within the
sanme fiscal year
Section 402. Limtation on anmpbunt of tax and revenue
antici pati on notes.

No city shall authorize or issue tax anticipation notes in
any one fiscal year which in the aggregate shall exceed 85% of:

(1) in the case of notes solely payable fromand secured
by a pl edge of taxes, the anobunt of such taxes l|levied for the
current fiscal year;

(2) in the case of notes solely payable fromand secured
by a pl edge of revenues other than tax revenues, the anount
of such revenues pl edged; or

(3) in the case of notes payable fromand secured by a
pl edge of taxes and other revenues, the sum of such taxes
| evied and such revenues pl edged;

which, in all cases, are certified, pursuant to section 406 as
remai ning to be collected or received in such fiscal year during
t he period when the notes will be outstanding. The certificate
shall be as of a date not nore than 30 days prior to, and no

| ater than, the date of the adoption of the determ nation of the
| oan conmittee authorizing the issue and sale of the tax
anticipation notes. In conputing the aggregate anmount of tax
antici pati on notes outstanding at any given time during the
fiscal year for the purpose of the limtation inposed by this
section, allowance shall be made for such notes as have already
been fully paid and for anobunts already paid into a sinking fund
or trust fund established for payment of such notes, if any.

Section 403. Limtation on stated maturity date of tax and

19910H0209B1799 - 77 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

revenue anticipation notes; tinme of paynent of
i nterest.

No tax anticipation notes shall be stated to mature beyond
the last day of the fiscal year in which such tax anticipation
notes are issued. Interest on tax anticipation notes fromthe
date thereof shall be payable at the maturity of such notes or
payable in install nents at such earlier dates and at such annual
rate or rates, fixed or variable, as the |loan commttee by a
majority of its nenbers, may determ ne.

Section 404. Oher terns of tax and revenue anticipation notes.

Tax anticipation notes shall be issued in such denom nati on,
shall be subject to such rights of prior redenption, shall have
such privileges of interchange and registration, shall be dated,
shal |l be stated to mature on such dates and in such anounts,
shall be in registered or bearer formw th or w thout coupons,
in certificated or book-entry only form shall be payable in
such medi um of paynent and shall be payable at such place or
pl aces, all as the loan commttee, by a majority of its nmenbers,
may det erm ne.

Section 405. Security for tax and revenue anticipati on notes;
sinking fund or trust fund.

(a) Security.--Al tax anticipation notes issued in a single
fiscal year shall be equally and ratably secured by the pledge
of, security interest in, and a lien and charge on, the taxes or
revenues or both of the city specified in the authorizing
determ nation to be collected or received during the period when
the notes will be outstanding. Such pledge, |lien and charge
shall be fully perfected as against the city, all creditors
thereof, and all third parties in accordance with the terns of

such authorizing determ nation fromand after the filing of a
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financing statenent or statenents in accordance with 13 Pa.C. S.
(relating to commercial code). For the purpose of such filing
t he sinking fund depositary or trustee of a trust fund for note
paynents, if any, otherw se the fiscal agent or paying agent
designated in the notes, nay act as the representative of
not ehol ders and in such capacity, execute and file the financing
statement and any continuation or term nation statenents as
secured party. The authorizing determ nation nmay establish one
or nore sinking funds or trust funds for paynment of notes and
provi de for periodic or other deposits therein, and nmay contain
such covenants or other provisions as the loan commttee, by a
majority of its nenbers, shall determ ne. The anmount of any tax
antici pation notes issued in conpliance with this chapter shal
be general obligations of the city and, if the sane shall not be
paid within the fiscal year in which such notes were issued AS
REQUI RED BY SECTI ON 403, shall be included in the budget of the
city for the ensuing fiscal year and shall be payable fromthe
t axes and revenues of such ensuing year.

(b) Enforcenent of notes.--The holder of such tax
antici pation notes issued by a city or the sinking fund
depositary of the applicable sinking fund, or trustee of any
trust fund for note paynent, if any, shall have the right to
enforce such pledge of, security interest in and |ien and charge
on, the pledged taxes and revenues of the city against al
government al agencies in possession of any of such taxes and
revenues at any tine which taxes and revenues may be coll ected
directly fromsuch officials upon notice by such hol der or
depositary or trustee for application to the paynent thereof as
and when due or for deposit in the applicable sinking fund or

trust fund at the tinmes and in the anounts specified in such tax
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antici pati on notes. Any government agencies in possession of any
of such taxes and revenues shall make paynment, against receipt
therefor, directly to the holder of such tax anticipation notes
or to such depositary or trustee upon such notice and shal
t hereby be discharged fromany further liability or
responsi bility for such taxes and revenues. If such paynent
shall be to a holder of tax anticipation notes, it shall be nmade
agai nst surrender of the notes to the payor for delivery to the
city in the case of paynent in full, otherwise it shall be made
agai nst production of the notes for notation thereon of the
anount of the paynment. The provisions of this paragraph wth
respect to the enforceability and collection of taxes and
revenues which secure tax anticipation notes of a city shal
supersede any contrary or inconsistent statutory provision or
rule of law. This chapter shall be construed and applied to
fulfill the legislative purpose of clarifying and facilitating
tenporary borrowi ngs by a city by assuring to holders of tax
anticipation notes the full and i medi ate benefit of the
security therefor w thout delay, dimnishnent or interference
based on any statute, decision, ordinance or adm nistrative rule
or practice.

(c) Limtation on previously pledged security.--
Not wi t hst andi ng the foregoing, no taxes or revenues pledged to
secure bonds of the authority or to secure paynents due to the
authority froma city pursuant to an agreenment with the
authority shall be pledged to secure paynment of tax anticipation
not es unl ess such pledge is, by its express terms, subordinate
in all respects to the pledge of such taxes and revenues to
secure the bonds of the authority or paynents due to the

authority and the witten consent of the authority to such
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subordi nated pledge is obtained prior to the issuance of the tax

antici pation notes so secured. The hol der of such tax

antici pation notes so secured by a subordi nated pl edge descri bed

in this subsection shall have no right to enforce such pledge in

t he manner described in subsection (b) unless all paynents due

to the authority or due on the bonds of an authority secured by

t he seni or pledge of such taxes and revenues shall have been

made or provided for.

Section 406. Certification as to taxes and revenues to be
col | ect ed.

Prior to each authorization of tax anticipation notes, the
director of finance of the city shall nake an estimate of the
noneys to be received during the period when such notes will be
out standing fromtaxes then |l evied and assessed, and revenues,
including, without limtation, subsidies or reinbursenents to be
recei ved. Such estimate shall take due account of the past and
antici pated collection experience of the city and of current
econonmi ¢ conditions. The estinmate shall be certified by the
director of finance and the witten certificate of the director
of finance, dated as of a date not nore than 30 days prior to
the date of the authorization of the notes, shall be filed with
t he proceedi ngs authorizing the tax anticipation notes with the
fiscal agent, sinking fund depositary, trustee or payi ng agent
for the notes or the authority, as provided in section 408 of
this act.

Section 407. Sale of tax anticipation notes.

Tax anticipation notes may be sold at public, private, or
invited sale and at such price or prices as the |l oan commttee,
by a majority of its nmenbers, shall determine. At the tine of

delivery of each issue, series or subseries of tax anticipation
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notes, the director of finance of the city shall certify to the
ori ginal purchasers thereof that the anpbunt of all such notes to
remai n outstanding will not exceed the limtations of section
402 cal cul ated, however, fromthe date of such certificate to
the respective maturity dates of all such notes to remain

out standi ng. Such certificate shall be retained by the city
until all tax anticipation notes issued during the fiscal year
shall have been paid in full.

Section 408. Filing of proceedings with authority.

Wil e any bonds of the authority are outstanding, prior to
the delivery of tax anticipation notes to the original
purchasers thereof, the city shall file with the authority:

(1) the transcript of proceedings authorizing the
i ssuance of the tax anticipation notes, consisting of the
determ nati on authorizing the notes;

(2) the certificate required by section 406 as to the
anount of taxes and revenues to be collected during the term
of the tax anticipation notes;

(3) the certificate required by section 407; and

(4) a true copy of the accepted proposal for the
anti ci pati on notes.

Section 409. Purchase of tax anticipation notes by authority.

Subject to the limtations of this act, the authority is
aut hori zed WTH THE APPROVAL OF A QUALIFIED MAJORITY OF THE
BOARD t o purchase tax anticipation notes of a city and to assign
its rights to receive paynent on such notes and the pl edge of
and security interest in the taxes and revenues of the city
securing such tax anticipation notes.

Section 410. Failure to pay principal or interest.

If acity fails to pay principal or interest on any of its
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tax anticipation notes as the sane becones due and payabl e
whet her at the stated maturity date or upon a nmandatory or
unrevoked call for prior redenption and such failure shal
continue for 30 days, the holder thereof shall, subject to the
priorities created under this act and the provisions of any
out standing obligations of the city and to any limtation upon
i ndi vidual rights of action in the determ nation authorizing the
tax anticipation notes, have the right to recover the anmount due
by action in the court of common pleas. The judgnment recovered
shall have an appropriate priority upon the noneys next com ng
into the treasury of the city.
Section 411. Renedies of holders of tax and revenue

antici pati on notes.

A hol der of tax and revenue anticipation notes shall have the
right, in addition to all other rights which may be conferred on
such hol der, subject only to any contractual restrictions
bi ndi ng upon such hol der:

(1) By mandamus, suit, action or proceeding at law or in
equity, to conpel the city, the loan commttee and the
menbers thereof and the officers, agents or enpl oyees thereof
to performeach and every term provision and covenant
contained in any note or contract of the city with or for the
benefit of such holder, and to require the carrying out of
any or all such covenants and agreenents of the city and the
fulfillment of all duties inposed upon the city by this act.

(2) By proceeding in equity, to obtain an injunction
agai nst any acts or things which may be unlawful or the
violation of any of the rights of such holder of tax and
revenue antici pati on notes.

(3) To require the city to account as if it were the
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trustee of an express trust for the holders of tax and
revenue anticipation notes for any pl edged taxes or revenues
recei ved.
CHAPTER 5
OPTI ONAL SALES AND USE TAX
Section 501. Definitions.

The foll ow ng words and phrases when used in this chapter
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Departnent.” The Departnent of Revenue of the Comonweal t h.

"Tax." The tax authorized to be inposed by the governing
body of a city under this chapter.

Section 502. Construction of chapter.

The tax inposed by the governing body of a city pursuant to
this chapter shall be in addition to any tax inposed by the
Commonweal th pursuant to Article Il of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971. Except for
the differing situs provisions under section 504, the provisions
of Article Il of the Tax Reform Code of 1971 shall apply.
Section 503. Inposition of additional tax.

(a) Sales.--The governing body of a city may | evy, assess
and col | ect upon each separate sale at retail of tangible
personal property or services, as defined in Article Il of the
act of March 4, 1971 (P.L.6, No.2), known as the Tax Reform Code
of 1971, within that city a tax on the purchase price. The tax
shall be collected by the vendor fromthe purchaser and shall be
pai d over to the Commonweal th as provided in this chapter

(b) Use.--In any city which inposes the tax authorized in
subsection (a), there shall be |evied, assessed and coll ected

upon the use, within that city, of tangi ble personal property
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purchased at retail, and on services purchased at retail, as
defined in Article Il of the Tax Reform Code of 1971, a tax on
the purchase price. The tax shall be paid over to the
Commonweal th by the person who makes such use. The use tax

i nposed pursuant to this chapter shall not be paid over to the
Commonweal th by any person who has paid the tax inposed by
subsection (a) or has paid the tax inposed by this subsection to
t he vendor with respect to such use.

(c) Hotel.--1In any city which inposes a tax authorized in
subsection (a), there shall be |evied, assessed and collected an
exci se tax on the rent upon every occupancy of a room or roons
in a hotel in the city. The tax shall be collected by the
operator or owner fromthe occupant and paid over to the
Commonweal t h.

(d) Rate and uniformty.--

(1) The tax authorized by subsections (a), (b) and (c)

may be inposed at a rate of either 0.5%or 1%

(2) The tax inposed by subsections (a), (b) and (c)
shal | be uniform

(e) Tax conputation.--The tax inposed under subsections (a),
(b) and (c) shall be conputed as foll ows:

(1) In cities inposing the tax authorized by this
section at the rate of 0.5% the tax shall be conputed as

foll ows:
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(1) |IF THE PURCHASE PRICE | S $1 OR LESS, NO TAX

11 SHALL BE COLLECTED.

12 (1) |IF THE PURCHASE PRICE IS $1. 01 OR MORE BUT LESS
13 THAN $3.01, 1¢ SHALL BE COLLECTED.

14 (I'1'1) IF THE PURCHASE PRICE IS $3.01 OR MORE BUT

15 LESS THAN $5. 01, 2¢ SHALL BE COLLECTED.

16 (V) |IF THE PURCHASE PRICE IS $5.01 OR MORE BUT LESS
17 THAN $7.01, 3¢ SHALL BE COLLECTED.

18 (V) |IF THE PURCHASE PRICE IS $7.01 OR MORE BUT LESS
19 THAN $9. 01, 4¢ SHALL BE COLLECTED.

20 (VI) |F THE PURCHASE PRICE IS $9.01 OR MORE BUT LESS
21 THAN $10. 01, 5¢ SHALL BE COLLECTED.

22 (VM) |1IF THE PURCHASE PRI CE | S MORE THAN $10, 0.5%

23 OF EACH $10 OF PURCHASE PRI CE PLUS THE ABOVE BRACKET

24 CHARGES UPON ANY FRACTI ONAL PART OF A $10 | NCREMENT SHALL
25 BE COLLECTED.

26 (2) INCTIES | MPOSI NG THE TAX AUTHORI ZED BY THI S

27 SECTI ON AT THE RATE OF 1% THE TAX SHALL BE COVPUTED AS

28 FOLLOWG:

29 (1) IF THE PURCHASE PRI CE | S 50¢ OR LESS, NO TAX

30 SHALL BE COLLECTED.
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(I'')y 1F THE PURCHASE PRICE I S 51¢ OR MORE BUT LESS
THAN $1.51, 1¢ SHALL BE COLLECTED.

(It 1'F THE PURCHASE PRICE IS $1.51 OR MORE BUT
LESS THAN $2. 51, 2¢ SHALL BE COLLECTED.

(1V) | F THE PURCHASE PRICE IS $2.51 OR MORE BUT LESS
THAN $3. 51, 3¢ SHALL BE COLLECTED.

(V) |F THE PURCHASE PRICE | S $3.51 OR MORE BUT LESS
THAN $4. 51, 4¢ SHALL BE COLLECTED.

(M) | F THE PURCHASE PRICE I S $4.51 OR MORE BUT LESS
THAN $5. 51, 5¢ SHALL BE COLLECTED.

(M1) |IF THE PURCHASE PRICE IS $5.51 OR MORE BUT
LESS THAN $6. 51, 6¢ SHALL BE COLLECTED.

(M11) |IF THE PURCHASE PRICE | S $6.51 OR MORE BUT
LESS THAN $7.51, 7¢ SHALL BE COLLECTED.

(IX) |IF THE PURCHASE PRICE I S $7.51 OR MORE BUT LESS
THAN $8. 51, 8¢ SHALL BE COLLECTED.

(X) | F THE PURCHASE PRICE | S $8.51 OR MORE BUT LESS
THAN $9. 51, 9¢ SHALL BE COLLECTED.

(XI) |IF THE PURCHASE PRICE IS $9.51 OR MORE BUT LESS
THAN $10. 01, 10¢ SHALL BE COLLECTED.

(XIl) IF THE PURCHASE PRI CE | S MORE THAN $10, 1% OF
EACH $10 PURCHASE PRI CE PLUS THE ABOVE BRACKET CHARGES
UPON ANY FRACTI ONAL PART OF A $10 | NCREMENT SHALL BE
COLLECTED.

Section 504. Situs for inposition of tax.

(a) Situs for retail sales.--For purposes of this chapter
and except as otherw se provided in this subsection, a sale at
retail shall be deenmed to be consummated at the place of
busi ness of the retailer unless the tangi ble personal property

sold is delivered by the retailer or his agent to an out-of-
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State destination or to a comon carrier for delivery to an out-
of -State destination or the United States nails for delivery to
an out-of-State destination. In the event a retailer has nore
t han one pl ace of business in this Commonweal t h which
participates in the sale, the sale shall be deened to be
consunmat ed at the place of business of the retailer where the
initial order for the tangible personal property is taken, even
t hough the order nust be forwarded el sewhere for acceptance,
approval of credit, shipnment or billing. A sale by aretailer's
enpl oyee shall be deened to be consunmated at the place of
busi ness from whi ch that enpl oyee works.
(b) Situs for vehicle, aircraft and notorcraft sales.--The
sale at retail or use of a notor vehicle, trailer, semtrailer
or nobile hone, as defined in 75 Pa.C.S. (relating to vehicles),
or of a notorboat, aircraft or other simlar tangible personal
property, required under either Federal or State |aws to be
regi stered or licensed, shall be deened to have been conpl eted
or used at the address of the purchaser or user. The tax due
shall be paid by the purchaser or user directly to the
Department of Transportation at the time of nmaking application
for the issuance of a certificate of title or directly to the
departrment if |licensing by the Departnment of Transportation is
not required or obtained.
(c) Situs for utility services.--The sale or use of steam
nat ural and manufactured gas, electricity, and tel ephone and
tel egraph service shall be deened to occur in—the—ecounty AT THE <—
SERVI CE ADDRESS IN THE CITY, WHICH | S THE ADDRESS where the
t el ephone nurber—under—whi-ch—theserviecefurnishedistocated <—
EQUI PMENT | S LOCATED AND TO WHI CH THE TELEPHONE NUMBER | S <—
ASSI GNED or where the tel egraph originated or where the neter
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whi ch registers the service is |located, without regard to where
t he services are rendered.
Section 505. Licenses.

The license issued pursuant to Article Il of the act of March
4, 1971 (P.L.6, No.2), known as the Tax Reform Code of 1971 or a
separate |license may be issued by the departnment for the
col l ection and reporting of the taxes inposed by section 503.
The license or |icenses shall be nonassi gnable and subject to
renewal periodically at such tines any AS nay be required by the
department in regulations but in no event nore frequently than
once within a five-year period. No fee shall be charged for
either a license or any renewal. Failure of any person to obtain
a license shall not relieve that person of liability to pay the
t axes inposed by this chapter.
Section 506. Rules and regulations.

(1) The rules and regul ati ons promul gated under section
270 of the Tax Reform Code of 1971 shall be applicable to the
t axes i nmposed by section 503 insofar as such rules and
regul ations are consistent with section 503.

(2) The department shall adm nister and enforce the
provi sions of this chapter and is authorized to pronul gate
and enforce rules and regul ations not inconsistent with the
provi sions of this chapter, relating to any matter or thing
pertaining to the adm nistration and enforcenent of the
provi sion of this chapter. The departnment nmay prescribe the
extent to which any of such rules and regul ations shall be
applied without retroactive effect.

(3) The departnent, to cover its costs of
adm nistration, shall be entitled to retain a sumequal to

costs of collection and shall informthe city in witing
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nmonthly of the sumretained and the costs of collection

rei nbursed. To provide a tinely forecast and assure

consi deration of the sumretained, the departnent shal

estimate its costs of collection for the next succeedi ng

fiscal year and provide such estimates, with all supporting
detail, to the Chairperson and Mnority Chairperson of the

Appropriations Conmittee of the Senate and to the Chairperson

and M nority Chairperson of the Appropriations Conmittee of

t he House of Representatives, with a copy to the city and, in

the event that all or any part of the tax inposed pursuant to

this chapter is enacted as an intergovernnental cooperation
authority tax pursuant to Chapter 6, a copy shall be provided
to the authority. Wen the annual operating budget for the
departnment is submitted to the General Assenbly, the
departnment shall also subnmit to the Chairperson and Mnority

Chai rperson of the Appropriations Conmittee of the Senate and

to the Chairperson and Mnority Chairperson of the

Appropriations Conmittee of the House of Representatives the

actual sunms retained for costs of collection in the preceding

fiscal year, together with all supporting details.
Section 507. Exclusion fromrate |imtations.

Not wi t hst andi ng any other provision of law, the inposition of
the tax authorized by section 503 shall not cause a reduction in
the rate of tax inposed pursuant to section 23(c) of the act of
June 27, 1986 (P.L.267, No.70), known as the Pennsylvani a
Convention Center Authority Act.

Section 508. Procedure and adm ni stration.

(a) Adoption of ordinance.--The governing body in any city

desiring to inpose the tax authorized by section 503 shall adopt

an ordi nance which shall state the tax rate and refer to this
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chapter.

(b) Notification to departnent.--A certified copy of a city
ordi nance shall be delivered to the departnent no later than 90
days prior to the effective date of that ordinance. The city
ordi nance may have an effective date which is no earlier than
the 90th day following the effective date of this act.

(c) Copy of repeal ordinance.--A certified copy of a repea
ordi nance shall be delivered to the departnent at |east 30 days
prior to the effective date of such repeal

(d) Copy of rate change ordi nance.--A certified copy of any
ordi nance changing the rate of the tax inposed by section 503
shall be delivered to the departnent at |east 90 days prior to
the effective date of such ordi nance. Such rate changes shall be
effective on the first January 1st which occurs 90 days after
delivery of the rate change ordinance to the departnent.

Section 509. Dedication and di sbursenent.

(a) Local Sales and Use Tax Fund.--There is hereby created a
Local Sales and Use Tax Fund. The State Treasurer shall be
custodi an of the Local Sales and Use Tax Fund, which shall be
subject to the provisions of |aw applicable to funds listed in
section 302 of the act of April 9, 1929 (P.L.343, No.176), known
as The Fiscal Code. Except to the extent provided in Chapter 6,

t axes i nmposed pursuant to section 503 shall be received by the
departnment and paid to the State Treasurer and, along with
interest and penalties, less any collection costs all owed under
this chapter and any refunds and credits paid, shall be credited
to the Local Sales and Use Tax Fund not |ess frequently than
mont-hly EVERY TWO WEEKS. During any period prior to the credit
of noneys to the Local Sales and Use Tax Fund, interest earned

on noneys received by the departnent and paid to the State
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Treasurer pursuant to this chapter shall be deposited into the
Local Sal es and Use Tax Fund. Moneys credited to the Local Sales
and Use Tax Fund shall be at all times property of the city and
shall be distributed as provided in this section. Al npneys in
the Local Sales and Use Tax Fund, including, but not limted to,
noneys credited to the fund pursuant to this section, prior year
encunbrances and the interest earned thereon, shall not |apse or
be transferred to any other fund, but shall remain in the Local
Sal es and Use Tax Fund and nust be used exclusively as provided
in this section. Pending their disbursenment to cities, noneys
recei ved on behal f of or deposited into the Local Sales and Use
Tax Fund shall be invested or reinvested as are other funds in
the custody of the State Treasurer in the manner provi ded by
law. Al earnings received fromthe investnent or deposit of
such funds shall be credited to the Local Sales and Use Tax
Fund.

(b) Disbursenment to cities.--On or before the 20th 10TH day
of every nonth, the State Treasurer shall disburse to the city
i nposing the tax under this chapter the total anount of noneys
whi ch are, as of the 16th—day—ef—suech LAST DAY OF THE PREVI QUS
nonth, contained in the Local Sales and Use Tax Fund.

CHAPTER 6
PENNSYLVANI A | NTERGOVERNVENTAL COOPERATI ON
AUTHORI TY TAX
Section 601. Inposition of authority tax.

(a) Tax inposed.--Notw thstanding anything contained in the
act of August 5, 1932 (P.L.45, No.45), referred to as the
Sterling Act, the governing body of any city is hereby
authorized to enact any conbination of the follow ng taxes,

excl usively for purposes of the authority:
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(1) The tax authorized by Chapter 5.

(2) Arealty transfer tax such as is now or as may be
hereafter enacted for general revenue purposes of the city
pursuant to section 1301(b) of the act of Decenber 13, 1988
(P.L.1121, No.145), known as the Local Tax Reform Act.

(3) A tax on salaries, wages, conmm ssions, conpensation
or other income received or to be received for work done by
residents of the city, inposed pursuant to the provisions of
the Sterling Act.

(b) Rate.--The rate of any tax which is enacted for the
authority pursuant to this act, when conmbined with the rate of
the sane tax, if any, enacted by the eity—eouncit GOVERNI NG BODY <—
for city general revenue purposes, shall not exceed the nmaxi mum
tax rate for such tax, if any, established by the CGeneral
Assenbly. Any tax enacted pursuant to this section shall be
known as the Pennsylvania |Intergovernnmental Cooperation
Aut hority Tax. FOR PURPOSES OF SECTION 1 OF THE ACT OF AUGUST 9, <—
1963 (P.L.640, NO. 338), ENTITLED "AN ACT EMPOAERI NG CI TI ES OF
THE FI RST CLASS, COTERM NOUS W TH SCHOOL DI STRI CTS OF THE FI RST
CLASS, TO AUTHORI ZE THE BOARDS OF PUBLI C EDUCATI ON OF SUCH
SCHOOL DI STRICTS TO | MPOSE CERTAI N ADDI TI ONAL TAXES FOR SCHOCL
DI STRI CT PURPOSES, AND PROVI DI NG FOR THE LEVY, ASSESSMENT AND
COLLECTI ON OF SUCH TAXES, " AND NOTW THSTANDI NG ANY PROVI SI ON
THEREI N TO THE CONTRARY, THE LIMT ON THE ANNUAL RATE OF THE
SCHOOL DI STRI CT TAX ON | NCOVE FROM THE OMNERSHI P, LEASE, SALE OR
OTHER DI SPCSI TI ON OF TANG BLE AND | NTANG BLE REAL AND PERSONAL
PROPERTY SHALL BE THE TOTAL RATE OF TAX | MPOSED UPON THE WAGES
OR NET PRCOFI TS OF CI TY RESI DENTS BY THE GOVERNI NG BODY AS
AUTHORI ZED BY THI'S ACT AND BY ANY OTHER LAW

(c) Credits.--1f the city inposes taxes pursuant to the act
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of May 30, 1984 (P.L.345, No.69), known as the First Cass City

Busi ness Tax Reform Act, and provides credits of a percentage of
the tax liability based upon net incone under that act against a
tax based upon net profits or gain pursuant to the Sterling Act,
and if the credits are not totally applied and exhaust ed agai nst
the city tax, the remaining credits shall be applied and charged
against simlar liability under any tax enacted pursuant to this
secti on.

(d) Content of tax ordinance.--In any ordi nance enacting
such taxes the city shall pledge to and agree with each and
every obligee of the authority acquiring bonds secured by an
authority pledge of such taxes that the city will not repeal the
tax or reduce the rate of such tax inposed for such authority
until all bonds so secured by the pledge of the authority,
together with the interest thereon, are fully paid or provided
for. Once the taxes authorized to be enacted by this section are
i nposed by the city, the revenues from such taxes shall be
revenues and property of the authority and shall not be revenues
or property of the city. Such taxes shall be collected by the
Depart ment of Revenue of the Commonweal th and shall not be
subject to the appropriations by the governing body of the city
or by the General Assenbly.

Section 602. Duration of tax.

Any tax inposed under this chapter shall continue in effect
until all bonds of the authority which are secured by the
authority's pl edge of such tax revenues are no | onger
out standi ng. For as long as any such bonds renai n outstandi ng,
no governing body of a city shall repeal any ordi nance or reduce
the rate of tax inposed for the authority under this act.

Section 603. Creation of fund and di sbursenent.
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(a) Pennsylvania Intergovernnental Cooperation Authority Tax
Fund. --There is hereby created a Pennsyl vani a | ntergovernnent al
Cooperation Authority Tax Fund. The State Treasurer shall be
cust odi an of the Pennsyl vani a | ntergovernnental Cooperation
Aut hority Tax Fund, which shall be subject to the provisions of
| aw applicable to funds listed in section 302 of the act of
April 9, 1929 (P.L.343, No.176), known as The Fi scal Code. Taxes
i nposed pursuant to section 601 of this act shall be received by
t he Departnent of Revenue of the Comonweal th and paid to the
State Treasurer and, along with interest and penalties, |ess any
col l ection costs allowed under this chapter and any refunds and
credits paid, shall be credited to the Pennsyl vani a
I nt ergover nnent al Cooperation Authority Tax Fund not |ess
frequently than merthly EVERY TWO WEEKS. During any period prior
to the credit of noneys to the Pennsylvani a | ntergovernment al
Cooperation Authority Tax Fund, interest earned on noneys
received by the departnent and paid to the State Treasurer
pursuant to this chapter shall be deposited into the
Pennsyl vani a | nt ergover nnental Cooperation Authority Tax Fund.
Moneys credited to the Pennsyl vani a | ntergovernnent al
Cooperation Authority Tax Fund shall be distributed as provided
in subsection (b). Al noneys in the Pennsylvani a
I nt ergover nnental Cooperation Authority Tax Fund, including, but
not limted to, noneys credited to the fund pursuant to this
section, prior year encunbrances and the interest earned
t hereon, shall not | apse or be transferred to any other fund,
but shall remain in the Pennsylvania |ntergovernnent al
Cooperation Authority Tax Fund, and shall at all tines be the
property of the authority, and nust be used exclusively as

provided in this act. Pending their disbursenent to the
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authority, noneys received on behalf of or deposited into the
Pennsyl vani a | nt ergover nnental Cooperation Authority Tax Fund
shal |l be invested or reinvested as are other funds in the
custody of the State Treasurer in the manner provided by |aw.
Al'l earnings received fromthe investnent or deposit of such
funds shall be credited to the Pennsyl vani a | ntergovernment al
Cooperation Authority Tax Fund.

(b) Disbursenment to Pennsyl vani a | ntergovernnent al
Cooperation Authority.--At |east weekly, the State Treasurer
shal |l disburse the total anobunt of noneys which are, as of the
cl ose of business of the previous week, contained in the
Pennsyl vani a | nt ergover nnental Cooperation Authority Tax Fund as
a result of the tax inposed pursuant to section 601 to or upon
the order of the authority and as provided in section 312. The
State Treasurer shall make the initial disbursenent pursuant to
this subsection at the end of the third week of the nonth
i medi ately following the effective date of the ordi nance
i nposi ng the Pennsyl vani a | ntergovernnmental Cooperation
Aut hority Tax.

Section 604. Collection of Pennsylvania |Intergovernnent al
Cooperation Authority Taxes.

(a) GCeneral rule.--The Departnment of Revenue of the
Commonweal th is charged with the adm nistration, enforcenent and
col l ection of any tax inposed pursuant to section 601 of this
chapter and shall do so with respect to the tax authorized to be
i nposed by Chapter 5 of this act, under the adm nistration,
enforcenent and coll ection procedures and subject to the fines,
forfeitures, penalties and interest charges all as are provided
for in the act of March 4, 1971 (P.L.6, No.2), known as the Tax

Ref orm Code of 1971, and with respect to any other tax enacted
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under the authority of this chapter, under the adm nistration,
enforcenent and col |l ection procedures and subject to the fines,
forfeitures, penalties and interest charges as shall be
specified in the ordi nance enacting such tax.

(b) Cost of collection.--The Departnent of Revenue of the
Conmmonweal th, to cover its costs of admnistration, shall be
entitled to retain a sumequal to costs of collection and shal
informthe authority in witing nonthly of the sumretained and
the costs of collection reinbursed. To provide a tinmely forecast
and assure consideration of the sumretained, the Departnent of
Revenue of the Commonweal th shall estimate its costs of
collection for the next succeeding fiscal year and provide the
estimates, with all supporting details to the Chairperson and
M nority Chairperson of the Appropriations Cormittee of the
Senate and to the Chairperson and Mnority Chairperson of the
Appropriations Conmttee of the House of Representatives, with a
copy to the authority. Wen the annual operating budget for the
Depart ment of Revenue of the Commonwealth is subnmitted to the
CGeneral Assenbly, the departnment shall also submit to the
Chai rperson and Mnority Chairperson of the Appropriations
Committee of the Senate and to the Chairperson and Mnority
Chai rperson of the Appropriations Conmittee of the House of
Representatives the actual sunms retained for costs of collection
in the preceding fiscal year, together with all supporting
det ai | s.

(c) Appointnment of agents.--Except for the collection and
enforcenent of the tax authorized to be inposed by Chapter 5,

t he Departnent of Revenue of the Commonwealth is authorized to
appoint as its agents, tax officers, clerks, collectors and

ot her assistants, including revenue and | egal departnents of
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cities inposing a tax under this chapter, to collect and enforce
any tax, including interest and penalties, inposed under
authority of this chapter; provided, however, that any noneys
col |l ected by any such agent shall not be conmm ngled with any
ot her funds of such agent and nust be segregated and paid over
to the Departnment of Revenue of the Commonweal th at | east
merthy EVERY TWO WEEKS
CHAPTER 7

M SCELLANEQUS PROVI SI ONS
Section 701. Appropriation.

The sum of $150,000 is hereby appropriated to the
Pennsyl vani a | nt ergover nnental Cooperation Authority for the
fiscal year July 1, 1990, to June 30, 1991, for the purpose of
provi di ng operating funds for the Pennsyl vania |Intergovernnental
Cooperation Authority. The appropriation in this section is an
advance, which shall be repaid by the authority fromthe sources
described in section 206(b) as soon as is practicable and in no
event later than June 30, 1992. The General Assenbly hereby
decl ares that the advance of funds appropriated in section 701
is the absolute limt of its |egal and noral obligations to the
authority for any authority obligations or expenses.

Section 702. Oiginal and exclusive jurisdiction of Suprene
Court.

The Pennsyl vani a Suprenme Court shall have excl usive
jurisdiction to hear any challenge to or to render a declaratory
j udgnment concerning the constitutionality of this act, the
contractual rights of the parties relating to bonds issued
pursuant to this act, or any action of the authority in issuing
or attenpting to issue bonds, whether with respect to the

validity of the bonds, proper authorization of the bonds, the
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validity of any covenants, agreenents or contracts provided by
any resol ution authorizing the bonds, or otherw se or any action
of a city in entering into agreenents with the authority in
connection with the issuance of bonds by the authority. The
Suprene Court is authorized to take such action as it deens
appropriate, consistent with the Suprenme Court retaining
jurisdiction over such a matter, to find facts, or to expedite a
final judgnent in connection with such a challenge or request
for declaratory relief.

Section 703. General rights and prohibitions.

Nothing in this act shall Iimt the rights or inpair the
obligations of any city to conply with the provisions of any
contract in effect on the effective date of this act, or shal
in any way inpair the rights of the obligees of any city with
respect to any such contract.

Section 704. Nondi scrim nation.

The authority shall conply in all respects with the
nondi scrim nation and contract conpliance plans used by the
Depart ment of Ceneral Services, to assure that all persons are
accorded equality of opportunity in enploynent and contracting
by the authority and its contractors, subcontractors, assignees,
| essees, agents, vendors and suppliers.

SECTI ON 705. EMERGENCY PAYMENT DEFERRAL

(A) APPLI CATI ON. - - NOTW THSTANDI NG ANY PROVI SI ON OF LAW
I NCLUDI NG BUT NOT LIMTED TO, THE ACT OF DECEMBER 18, 1984
(P.L.1005, NO 205), KNOAN AS THE MUNI Cl PAL PENSI ON PLAN FUNDI NG
STANDARD AND RECOVERY ACT, MJUNI Cl PAL ORDI NANCE, MJUNI Cl PAL
RESOLUTI ON, MJUNI Cl PAL CHARTER, PENSI ON PLAN AGREEMENT OR PENSI| ON
PLAN CONTRACT TO THE CONTRARY, THI S SECTI ON SHALL APPLY TO A
CTY WH CH HAS ESTABLI SHED AND MAI NTAI NED, DI RECTLY OR
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I NDI RECTLY, A PENSI ON PLAN FOR THE BENEFI T OF I TS EMPLOYEES,
| RRESPECTI VE OF THE MANNER | N WHI CH THE PENSI ON PLAN | S
ADM NI STERED AND TO THE RESPECTI VE PENSI ON PLAN.

(B) LEG SLATI VE FI NDI NG - - THE GENERAL ASSEMBLY FI NDS THAT
UNTI L SUCH TI ME AS THE AUTHORI TY HAS BEEN ESTABLI SHED AND | S
ABLE TO PROVI DE NECESSARY FI NANCI AL ASSI STANCE TO CI TI ES AND
WHEN THERE IS | MM NENT DANGER THAT A G TY WLL BE UNABLE TO PAY
I TS QUTSTANDI NG | NDEBTEDNESS AND TO PROVI DE BASI C SERVI CES

© o0 N oo o A~ wWw N P

CRI TI CAL TO THE HEALTH AND SAFETY OF I TS | NHABI TANTS, IT IS

=Y
o

ESSENTI AL THAT THE STATE EXERCI SE | TS SOVEREI GN POAER TO

=
=

SAFEGUARD THE VI TAL | NTERESTS OF | TS PEOPLE BY PRECLUDI NG SUCH

=
N

CI TY FROM TAKI NG ACTI ONS UPON THE EXI STENCE OF CERTAI N

=
w

CONDI TI ONS VH CH WOULD BE AGAI NST THE GENERAL GOCD OF SUCH CI TY

H
o

AND OF THE COVMONWEALTH AND THAT DO NG SO | S CLEARLY FOR THE

=Y
(63}

PROMOTI ON OF THE COMMONVEAL, THE GENERAL GOOD OF THE PUBLI C AND

=Y
(e}

IS A PROPER EXERCI SE OF THE SOVEREI GN Rl GHT OF THE COVMONWEALTH

=
\l

TO PROTECT LI VES, HEALTH, COVFORT AND THE CGENERAL WELFARE OF ALL

=Y
oo

PEOPLE OF THE COVMONWEALTH.

=
O

(© FUNDI NG OF PENSI ON PLANS. - -

N
o

(1) THE SECRETARY OF THE BUDGET SHALL EXAM NE PRI OR TO

N
=

JUNE 30, 1991, THE FI NANCI AL CONDI TI ON OF CI TI ES VWH CH HAVE

N
N

ESTABLI SHED PENS|I ON PLANS FOR THE BENEFI T OF THEI R EMPLOYEES

N
w

AND SHALL DETERM NE BASED ON SUCH EXAM NATION | F ANY CI TY'S

N
~

PAYMENT OF I'TS M NI MUM OBLI GATI ON TO FUND | TS PENSI ON PLAN

N
(63}

FOR THE FI SCAL YEAR ENDI NG JUNE 30, 1991, |S LIKELY TO CAUSE

N
(e}

THE CITY TO BE UNABLE TO PAY, PRICR TO THE C TY' S RECElI PT OF

N
~

THE PROCEEDS OF THE FI RST SERI ES OF BONDS | SSUED TO FI NANCE A

N
oo

DEFI G T DESCRI BED | N SECTI ON 317, THE FOLLOW NG

N
(o]

(1) PRINCIPAL OF OR I NTEREST ON | TS OQUTSTANDI NG
30 BONDS OR LEASE PAYMENTS SECURI NG BONDS OF OTHER
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GOVERNMVENT AGENCI ES;
(I1) PAYROLL; OR
(I11) ANY OTHER PAYMENTS NECESSARY TO PROTECT THE
HEALTH AND SAFETY OF THE CI TI ZENS OF THE CI TY.
(2) |F THE SECRETARY OF THE BUDGET SHALL MAKE SUCH
DETERM NATI ON W TH REGARD TO A CI TY, HE SHALL NOTI FY THE
CHI EF FI NANCI AL OFFI CER OF THE CI TY OF HI'S DETERM NATI ON AND,
SUBJECT TO THE PROVI SI ONS OF SUBSECTI ON (D), THE CI TY SHALL
BE PROHI Bl TED FROM DI SCHARG NG ANY UNPAI D, | DENTI FI ABLE
M NI MUM OBLI GATI ON TO FUND THE PENSI ON PLAN OF THE CI TY FOR
THE FI SCAL YEAR OF THE CI TY BEG NNI NG JULY 1, 1990, AND
ENDI NG JUNE 30, 1991, OTHER THAN ANY SUCH PAYMENT VHI CH HAS
BEEN ORDERED TO BE PAI D BY A COURT OF COMPETENT JURI SDI CTI ON
PRI OR TO THE EFFECTI VE DATE OF TH S ACT, UNLESS:
(1) THE CITY AND THE TRUSTEES OF THE PENSI ON FUND
HAVE REACHED AGREEMENT THAT THE PAYMENT DUE TO THE
PENSI ON FUND FOR SUCH FI SCAL YEAR SHALL BE DI SCHARGED BY
THE CI TY PAYI NG AT LEAST 10% OF THE AMOUNT OWED BY THE
FI RST OF EACH MONTH COMMVENCI NG JULY 1, 1991, UNTIL THE
TOTAL AMOUNT DUE HAS BEEN PAI D | N ACCORDANCE W TH SUCH
PAYMENT SCHEDULE; OR
(I'1) UNTIL PAYMENT HAS BEEN MADE UPON THE OCCURRENCE
OF THE EARLI EST OF:
(A) THE AUTHORI TY El THER HAVI NG | SSUED BONDS OR
SECURED CREDI T FOR SUCH CI TY AND THE CITY IS IN
RECEl PT OF THE PROCEEDS THEREOF WHI CH ARE PERM TTED
TO BE USED AND ARE SUFFI Cl ENT TO MAKE PENSI ON
PAYMENTS;
(B) THE CI TY HAS | SSUED AND RECEI VED THE
PROCEEDS OF TAX ANTI Cl PATI ON NOTES AS AUTHORI ZED BY
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THE GENERAL ASSEMBLY; OR
(C) OCTOBER 1, 1991.
(D) DEFERRAL. - - WHATEVER M NI MUM OBLI GATI ON TO FUND THE
PENSI ON PLAN OF A CI TY FOR THE FI SCAL YEAR OF A CI TY BEG NNI NG
JULY 1, 1990, AND ENDI NG JUNE 30, 1991, REMAI NS UNPAI D AS OF
JUNE 30, 1991, SHALL NOT CONSTI TUTE A FAI LURE OR POTENTI AL
FAI LURE TO COVPLY W TH THE CI TY' S APPLI CABLE FUNDI NG STANDARD
REQUI REMENTS | N ACCORDANCE W TH THE ACT OF DECEMBER 18, 1984
(P.L. 1005, NO.205), KNOAN AS THE MUNI Cl PAL PENSI ON PLAN FUNDI NG
STANDARD AND RECOVERY ACT, AND NO CAUSE OF ACTI ON | N MANDAMUS OR
OTHERW SE SHALL ARI SE BY VI RTUE OF THE CI TY' S FAI LURE TO PAY | TS
M NI MUM OBLI GATI ON W THI N SAI D FI SCAL YEAR, PROVI DED THAT:
(1) THE CITY COVPLIES W TH THE PROVI SI ONS OF THE
AGREEMENT W TH THE TRUSTEES OF THE PENSI ON FUND OR W TH
THE OTHER PROVI SI ONS OF SUBSECTI ON (C); AND
(11) THE CITY PAYS | NTEREST ON ANY AMOUNT OF | TS
M NI MUM OBLI GATI ON WHI CH REMAI NS UNPAI D AS OF JUNE 30,
1991, WHI CH AMOUNT SHALL BE ADDED TO THE M NI MUM
OBLI GATI ON OF THE CI TY FOR THE FI SCAL YEAR BEG NNI NG JULY
1, 1991, W TH I NTEREST FROM JULY 1, 1990, ON ANY AMOUNT
REMAI NI NG UNPAI D AT A RATE EQUAL TO THE | NTEREST
ASSUMPTI ON USED FOR THE ACTUARI AL VALUATI ON REPORT OR THE
DI SCOUNT RATE APPLI CABLE TO TREASURY BI LLS | SSUED BY THE
DEPARTMENT OF TREASURY OF THE UNI TED STATES WTH A SI X-
MONTH MATURI TY AS OF THE LAST BUSI NESS DAY | N JUNE 1991,
WH CHEVER | S GREATER, PLUS AN ADDI TI ONAL 2% | NTEREST,
EXPRESSED AS A MONTHLY RATE AND COVPOUNDED NMONTHLY.
(E) WAl VER OF PENSI ON REVI EW STUDY REQUI REMENTS. - - THE
PROVI S| ONS OF SECTION 7 OF THE ACT OF JULY 9, 1981 (P.L. 208,
NO. 66), KNOMN AS THE PUBLI C EMPLOYEE RETI REVENT STUDY COWM SSI ON
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ACT, ARE HEREBY WAI VED AND SHALL NOT APPLY TO THI S ACT.

(F) DEFINITIONS. - - UNLESS THE CONTEXT CLEARLY | NDI CATES
OTHERW SE, THE DEFI NI TI ONS PROVI DED FOR I N THE ACT OF DECEMBER
18, 1984 (P.L.1005, NO 205), KNOMN AS THE MUNI Cl PAL PENSI ON PLAN
FUNDI NG STANDARD AND RECOVERY ACT SHALL APPLY TO TH S SECTI ON

Section #0805 706. Construction of act. <—

weltare—of—the—Convprweatth—and—+ts—+rhabitants—shatl—be
H-beraty—eonrstrued-to—etteet thepurposes—therest—

(A) LIBERAL CONSTRUCTI ON. - - THE PROVI SIONS OF THI S ACT <—
PROVI DI NG FOR SECURI TY FOR AND RI GHTS AND REMEDI ES OF OBLI GEES
OF THE AUTHORI TY SHALL BE LI BERALLY CONSTRUED TO ACH EVE THE
PURPOSES STATED AND PROVI DED FOR BY THI S ACT.

(b) Severability.--1f any provision of the title or any
chapter, section or clause of this act, or the application
t hereof to any person, party, corporation, public or private,
shall be judged invalid by a court of conpetent jurisdiction,
such order or judgnment shall be confined in its operation to the
controversy in which it was rendered, and shall not affect or
invalidate the remai nder of any provision of the title or any
chapter or any section or clause of this act, or the application
of any part thereof to any other person, party, corporation,
public or private, or circunstance, and, to this end, the
provisions of the title or any chapter, section or clause of
this act, hereby are declared to be severable. It is hereby
declared as the legislative intent that this act woul d have been
adopt ed had any provision declared unconstitutional not been
i ncl uded her ein.

Section #06 707. Limtation of authority powers. <—

Net-hi-rg EXCEPT AS PROVI DED I N SECTI ON 210(1), NOTHI NG <—
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contained in this act shall be construed to confer upon the
authority any powers with respect to seheol—distriets—ofthe
fH+st—elass A SCHOOL DI STRICT or to anend, repeal or supersede
in any manner the act of August 9, 1963 (P.L.643, No.341), known
as the First Cass Gty Public Education Hone Rule Act.

Section #0# 708. Repeals.

(a) Partial.--The following acts and parts of acts are
repeal ed to the extent specified:

Aet SUBCHAPTER D OF CHAPTER 2 OF THE ACT of July 10, 1987
(P.L.246, No.47), known as the Financially Distressed
Municipalities Act, as to cities of the first class. THE
REMAI NDER OF THE FI NANCI ALLY DI STRESSED MUNI Cl PALI TI ES ACT SHALL
BE SUSPENDED AS TO CI TI ES OF THE FI RST CLASS UNTI L THE
TERM NATI ON OF THE AUTHORI TY ESTABLI SHED BY THI S ACT

Section 5(a) of Article XVII of the act of June 25, 1919
(P.L.581, No.274), entitled "An act for the better governnent of
cities of the first class of this Conmmonweal th," absolutely,
except as to loans or notes issued by a city pursuant to section
5(a) of Article XVII of the act which remai n outstanding on the
effective date of this act.

(b) General.--Al other acts or parts of acts are repeal ed
insofar as they are inconsistent with this act.

Section #08 709. Effective date.

This act shall take effect inmediately.
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