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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 929 %%

| NTRODUCED BY HESS, LCEPER, JUBELI RER, WLT, HOLL, SHUMAKER
ROCKS, PETERSQN, STAPLETON, HELFRI CK, MADI GAN, SHAFFER,
PORTERFI ELD, MUSTO, BELL, BELAN, BRI GHTBILL, LEMMOND, PUNT,
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AS REPORTED FROM COWM TTEE ON FI NANCE, HOUSE OF REPRESENTATI VES,
AS AVENDED, MARCH 12, 1990
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AN ACT
Amendi ng the act of Decenber 18, 1984 (P.L.1005, No.205),

entitled "An act mandating actuarial funding standards for

al | rmunici pal pension systens; establishing a recovery

program for rmunici pal pension systens determ ned to be

financially distressed; providing for the distribution of the

tax on the premuns of foreign fire insurance conpanies; and

maki ng repeal s,”™ further providing for THE ALLOCATI ON OF <—

GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE Al D AND FOR THE

di stribution of the foreign fire insurance prem umt ax.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Seetion—+#06{b) SECTI ONS 402(E)(5) AND 706(B) of <—
the act of Decenber 18, 1984 (P.L.1005, No.205), known as the
Muni ci pal Pension Plan Funding Standard and Recovery Act, +s ARE <—
amended to read:

SECTI ON 402. REVI SI ON OF FI NANCI NG FROM STATE REVENUE SOURCES; <—
GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE AI D

PROGRAM



1 (E) ALLOCATI ON OF GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE

2 AD.--

3 * x *

4 (5) FOR THE PERI OD COMVENCI NG W TH THE DI STRI BUTI ON MADE
5 DURI NG CALENDAR YEAR 1996, EACH ELI G BLE MUNI Cl PALI TY SHALL

6 BE ENTI TLED TO RECElI VE AS GENERAL MUNI CI PAL PENSI ON SYSTEM

7 STATE AID THE [ LESSER] GREATER OF THE FOLLOW NG AMOUNTS:

8 (1) THE ADJUSTED AMOUNT OF GENERAL MUNI Cl PAL PENSI ON
9 SYSTEM STATE AID PER UNI T MJULTI PLI ED BY THE NUMBER OF

10 UNI TS CERTI FI ED BY THAT MJUNI Cl PALI TY LESS ANY AMOUNT BY
11 VWH CH THE ADJUSTED AMOUNT EXCEEDS THE MAXI MUM Al D AMOUNT
12 APPLI CABLE TO THE MUNI Cl PALI TY PURSUANT TO SUBSECTI ON

13 (F(2); R

14 (I'l') THE REVI SED AMOUNT OF GENERAL MUNI Cl PAL PENSI ON
15 SYSTEM STATE AID PER UNI' T MJULTI PLI ED BY THE NUMBER OF

16 UNI TS CERTI FI ED BY THAT MUNI Cl PALI TY, VWH CH REVI SED

17 AMOUNT SHALL BE DETERM NED PURSUANT TO PARAGRAPH (6).

18 * x *

19 Section 706. Use of foreign fire insurance tax noneys.
20 * x *
21 (b) Distribution of foreign fire insurance tax noneys. --
22 (1) The foreign fire insurance prem umtax anmount
23 applicable to a nunicipality served solely by paid
24 firefighters shall be allocated no |ater than Septenber 30 to
25 t he General Municipal Pension System State Aid Program
26 establ i shed pursuant to Chapter 4 for ultimate distribution
27 pursuant to section 402.
28 (2) The foreign fire insurance prem umtax anmount
29 applicable to a nunicipality served solely by vol unteer
30 firefighters shall be paid to the nunicipality, which shal
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1 wi thin 60 days of the date of the receipt of the noneys from
2 the State Treasurer pay the amount received to the relief

3 association fund of the fire departnment or departnents, or

4 fire conmpany or conpani es, now existing or hereafter

5 organi zed, inside or outside of the nunicipality, which is or
6 are actively engaged in the service of the nunicipality and

7 duly recogni zed by the governing body of the nunicipality.

8 (3) The foreign fire insurance prem umtax anmount

9 applicable to a nunicipality served by both paid firefighters
10 and volunteer firefighters shall be divided into the portion
11 applicable to paid firefighters and the portion applicable to
12 vol unteer firefighters. The division of the anmount shall be
13 based on the proportion of the actual fire protection service
14 in the nunicipality provided by each type of firefighter as
15 certified by the nmunicipality, except that in no event shal
16 the portion applicable to paid firefighters be | ess than the
17 smal |l er of the amobunt of foreign fire insurance prem umtax
18 applicable to the nmunicipality or [the revised anmount of

19 general nmunici pal pension system State aid per unit for the
20 previ ous year determ ned pursuant to section 402, per paid
21 firefighter, which for 1985 shall be deened to be] $1, 100 per
22 paid firefighter. The ultimate distribution of the portion
23 applicable to paid firefighters shall be governed by
24 paragraph (1). The distribution of the portion applicable to
25 vol unteer firefighters shall be governed by paragraph (2).
26 Section 2. This act shall apply to distributions of the
27 foreign fire insurance premumtax made after January 1, 1989
28 1990.
29 Section 3. This act shall take effect immediately.
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