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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 929 %%

| NTRODUCED BY HESS, LCEPER, JUBELI RER, WLT, HOLL, SHUMAKER

ROCKS, PETERSQN, STAPLETON, HELFRI CK, MADI GAN, SHAFFER,
PORTERFI ELD, MJUSTO, BELL, BELAN, BRI GHTBI LL, LEMMOND, PUNT
AND RHOADES, MAY 10, 1989

REFERRED TO FI NANCE, MAY 10, 1989
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AN ACT

Amendi ng the act of Decenber 18, 1984 (P.L.1005, No.205),

entitled "An act mandating actuarial funding standards for

al | rmunici pal pension systens; establishing a recovery
program for rmunici pal pension systens determ ned to be
financially distressed; providing for the distribution of the
tax on the premuns of foreign fire insurance conpanies; and
maki ng repeal s,”™ further providing for distribution of the
foreign fire insurance prem umtax.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. Section 706(b) of the act of Decenber 18, 1984

(P.L.1005, No.205), known as the Muinicipal Pension Plan Funding
St andard and Recovery Act, is anended to read:

Section 706. Use of foreign fire insurance tax noneys.

* * %

(b) Distribution of foreign fire insurance tax noneys. --

(1) The foreign fire insurance prem umtax anmount
applicable to a nunicipality served solely by paid
firefighters shall be allocated no |ater than Septenber 30 to

t he General Municipal Pension System State Aid Program
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establ i shed pursuant to Chapter 4 for ultimate distribution
pursuant to section 402.

(2) The foreign fire insurance prem umtax anmount
applicable to a nunicipality served solely by vol unteer
firefighters shall be paid to the nunicipality, which shal
wi thin 60 days of the date of the receipt of the noneys from
the State Treasurer pay the amount received to the relief
association fund of the fire departnment or departnents, or
fire conmpany or conpani es, now existing or hereafter
organi zed, inside or outside of the nmunicipality, which is or
are actively engaged in the service of the nunicipality and
duly recogni zed by the governing body of the nunicipality.

(3) The foreign fire insurance prem umtax anmount
applicable to a nunicipality served by both paid firefighters
and volunteer firefighters shall be divided into the portion
applicable to paid firefighters and the portion applicable to
vol unteer firefighters. The division of the anmount shall be
based on the proportion of the actual fire protection service
in the nunicipality provided by each type of firefighter as
certified by the nmunicipality, except that in no event shal
the portion applicable to paid firefighters be | ess than the
smal l er of the amobunt of foreign fire insurance prem umtax
applicable to the nmunicipality or [the revised anmount of
general nmunici pal pension system State aid per unit for the
previ ous year determ ned pursuant to section 402, per paid
firefighter, which for 1985 shall be deened to be] $1, 100 per

paid firefighter. The ultimate distribution of the portion

applicable to paid firefighters shall be governed by
paragraph (1). The distribution of the portion applicable to

vol unteer firefighters shall be governed by paragraph (2).
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1 Section 2. This act shall apply to distributions of the
2 foreign fire insurance premumtax nmade after January 1, 1989.

3 Section 3. This act shall take effect imediately.
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