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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 20621 *%%

I NTRODUCED BY BATTI STO, BROUIGOS, FARGO, COY, SCHULER,
D. R WRIGHT, NAILOR KASUN C, STISH, BELFANTI, SEMVEL,
CARLSON, VAN HORNE, TI GUE, ANGSTADT, STABACK, SAURMAN,
S. H SMTH G SNYDER, FOX, MERRY, HERVAN, SERAFI N, MORRI S,
CLYMER, NOYE, JOHNSON, PESCI, BUNT, TANGRETTI AND BARLEY,
MAY 30, 1990

AS REPORTED FROM COWM TTEE ON FI NANCE, HOUSE OF REPRESENTATI VES,
AS AVENDED, SEPTEMBER 26, 1990
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AN ACT
Excl uding the sale of recyclable material from runi ci pal
personal property sale restrictions AND FROM THE SALES TAX; <—
AND PROVI DI NG FOR CERTAI N TAX CREDI TS I N RELATION TO
NEWSPRI NT AND DE- | NKI NG PLANTS.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
SECTI ON 1. DEFI NI TI ONS. <—
THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ACT SHALL
HAVE THE MEANINGS G VEN TO THEM I N THI' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:
"MUNI Cl PALI TY. " ANY COUNTY, CTY, BOROUGH, | NCORPORATED
TON, TOMSH P OR HOVE RULE MUNI Cl PALI TY.
"TAX REFORM CODE COF 1971." THE ACT OF MARCH 4, 1971 (P.L.S6,
NO. 2) .

Section 4 2. Excl usi on. <—

A nmunicipality shall not be subject to requirenents otherw se
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i nposed by law for the sal e of personal property owned by the
muni ci pality when selling recyclable material or material
separated, collected, recovered or created by recycling.

. . > Definiti . -

SECTI ON 3. EXEMPTI ON FROM SALES TAX. <—

THE SALE, BY A MUNI Cl PALI TY, OF RECYCLABLE MATERI ALS OR
MATERI AL SEPARATED, COLLECTED, RECOVERED OR CREATED BY
RECYCLI NG SHALL NOT BE SUBJECT TO THE TAX | MPOSED BY ARTI CLE ||
OF THE TAX REFORM CODE OF 1971.
SECTION 4. TAX CREDI T FOR USE OF RECYCLED NEWSPRI NT.

(A) UP TO 49% - - A CORPORATI ON PUBLI SHI NG A NEWSPAPER SHALL
BE ENTI TLED TO TAX CREDI TS, AGAI NST THE TAXES | MPOSED UNDER
ARTI CLES |V AND VI OF THE TAX REFORM CODE OF 1971, OF AN AMOUNT
IN THE CASE OF EACH TAX, EQUAL TO 5% OF THE COST OF RECYCLED
NEWEPRI NT | F 49% OR LESS OF THE NEWSPRI NT | T USES | S RECYCLED
NEWEPRI NT DURI NG THE RESPECTI VE TAX YEAR

(B) FIFTY PERCENT OR MORE. --THE TAX CREDI TS DESCRI BED I N
SUBSECTI ON (A) SHALL BE EQUAL TO 10% OF THE COST COF RECYCLED
NEWEPRI NT | F THE NEWSPAPER USES 50% OR MORE RECYCLED NEWSPRI NT
DURI NG THE RESPECTI VE TAX YEAR
SECTION 5. TAX CREDI T FOR ESTABLI SHI NG DE- | NKI NG PLANT.

A CORPORATI ON SHALL BE ENTI TLED TO TAX CREDI TS AGAI NST THE
TAXES | MPCSED UNDER ARTI CLES |V AND VI OF THE TAX REFCRM CODE OF
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1971 I N AN AMOUNT, I N THE CASE OF EACH TAX, EQUAL TO 10% OF THE
CAPI TAL COSTS OF ESTABLI SHI NG A NEWSPRI NT DE- | NKI NG PLANT, WH CH
ARE | NCURRED BY THE CORPORATI ON DURI NG THE RESPECTI VE TAX YEAR
SECTION 6. USE OF CREDI TS.

THE TAX CREDI TS AVAI LABLE UNDER SECTI ONS 4 AND 5 MAY BE
UTI LI ZED FOR THE TAX YEAR DURI NG WHI CH THE QUALI FYI NG
EXPENDI TURE WAS MADE AND, TO THE EXTENT NOT UTI LI ZED, CARRI ED
OVER FOR UP TO THREE ADDI Tl ONAL CONSECUTI VE TAX YEARS BY THE
TAXPAYER AND SHALL THEREAFTER EXPI RE
SECTI ON 7. APPLI CATI ON OF TAX CREDI T PROVI SI ONS.

SECTIONS 4 AND 5 SHALL APPLY TO CORPORATE TAX YEARS NEXT
COMVENCI NG AFTER THE EFFECTI VE DATE OF THI'S ACT, AND TO EACH TAX
YEAR THEREAFTER
SECTI ON 8. EFFECTI VE DATE

TH' 'S ACT SHALL TAKE EFFECT | MMEDI ATELY.
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