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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 922 %%

| NTRODUCED BY CGRUI TZA, MVERRY, KOSI NSKI, MAI ALE, CHADW CK
HAGARTY, R C. WRI GHT, WOZN AK, HALUSKA AND PI CCOLA,
APRI L 3, 1989

REFERRED TO COW TTEE ON FI NANCE, APRIL 3, 1989
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AN ACT

Amrending Title 72 (Taxation and Fiscal Affairs) of the

Pennsyl vani a Consol i dated Statutes, increasing the exenption

for inter vivos transfers made within one year of the death

of the transferor; and clarifying the exenption from

i nheritance taxation for enpl oynent benefits.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 1707(c)(3) and 1711(r) of Title 72 of
t he Pennsyl vani a Consol i dated Statutes are anmended to read:
§ 1707. Transfers subject to tax.

* * %

(c) Inter vivos transfers.--

* x *

(3) A transfer conformng to paragraph (1) and made
wi thin one year of the death of the transferor is subject to
tax only to the extent that the value at the tinme of the
transfer or transfers in the aggregate to or for the benefit
of the transferee exceeds [$3,000] $10,000 during any

cal endar year.
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* * %

§ 1711. Transfers not subject to tax.

* * %

(r) [Enploynment benefits] Retirenent plans and simlar

enpl oynent benefits.--Paynents under any retirenent plan which

is qualified for Federal incone tax purposes, including, but not

[imted to, pension, stock bonus, profit-sharing [and other

retirement plans including, but not limted to], H R 10 pl ans,

deferred conpensati on, individual retirenent accounts,

i ndi vidual retirement annuities and individual retirenent bonds
[to distributees designated by decedent or designated in
accordance with the terns of the plan], are exenpt from
inheritance tax [to the extent that decedent before his death
did not otherw se have the right to possess (including
proprietary rights at term nation of enploynent), enjoy, assign
or anticipate the paynent made. In addition to this exenption,
whet her or not the decedent possessed any of these rights, the
paynents are exenpt frominheritance tax to the sanme extent that
they are exenpt from Federal estate tax under the provisions of
the Internal Revenue Code of 1954, as anended, any supplenent to
the code, or any simlar provision in effect fromtine to tine
for Federal estate tax purposes, except that a paynent, which
woul d ot herwi se be exenpt for Federal estate tax purposes if it
had not been made in a | unp-sum or other nonexenpt form of
paynent, shall be exenpt frominheritance tax even though paid

in a lunp-sumor other formof paynent]. Aretirenent plan is

qualified for Federal incone tax purposes if incone earned in

the plan is exenpt from Federal incone tax under section 501(a)

or conparable future provisions of the Internal Revenue Code of

1986 (Public Law 99-514, 26 U. S.C. 8 501(a)). The proceeds of
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life insurance ot herw se exenpt under subsection (d) shall not
be subject to inheritance tax because they are paid under a
[ pensi on, stock bonus, profit-sharing, H R 10 or other]
retirement plan.

Section 2. This act shall apply to the estates of al
decedents dying on or after the effective date of this act and
to inter vivos transfers made by decedents dying on or after its

effective date regardl ess of the date of the transfer.

© o0 N oo o A~ wWw N P

Section 3. This act shall take effect imediately.
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