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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 616 *u&”

| NTRODUCED BY MARKOSEK, LaGROITA, G GLI OI'TI, CORRI GAN, BELARDI,
KCSI NSKI, McCALL, DeLUCA, BI SHOP, FREEMAN, | TKIN, BILLOW
DALEY, WASS, PRESTON, COHEN, PETRONE, JAMES, McNALLY, TRELLO
BELFANTI , LEVDANSKY, PISTELLA, VEQON, STABACK AND RYBAK
MARCH 6, 1989

REFERRED TO COW TTEE ON LABOR RELATI ONS, MARCH 6, 1989
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AN ACT
Providing for cost-of-living increases in the anmount of
conpensati on payable to a recipient of worknen's
conpensation; creating a Wrknen's Conpensati on COLA Fund;
further providing for the powers and duties of the Departnent
of Labor and Industry; and nmaki ng an appropriation.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Wrknen's
Conpensati on COLA Fund Act.

Section 2. Annual cost-of-Iliving adjustnent.

The amount of workmen's conpensation payable to a recipient
under the act of June 2, 1915 (P.L.736, No.338), known as The
Pennsyl vani a Wor kmen' s Conpensati on Act, shall be increased on
July 1 annually.

Section 3. Rate of adjustnent.

The rate of adjustnent shall be identical to the percentage

increase in the cost of living for the imredi ately preceding,
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conpl eted cal endar year, as published by the United States
Depart ment of Labor.
Section 4. Duty of Departnment of Labor and | ndustry.

Each cost-of -l1iving adjustnent, or COLA to the anmount of
wor knen' s conpensati on payable to a recipient under the act of
June 2, 1915 (P.L.736, No.338), known as The Pennsyl vani a
Wor knen' s Conpensation Act, shall be paid out of the Wirknen's
Conpensati on COLA Fund, and the Departnent of Labor and Industry
shall adm nister the programand shall insure that tinely
paynents are nmade. The departnent shall determ ne annually the
anount necessary to fund the adjustnent.

Section 5. Fund created.

The Worknen's Conpensation COLA Fund is created in the
Depart ment of Labor and Industry, to be funded as foll ows:

(1) An initial appropriation, under section 8, of the
General Assenbly.

(2) Contributions fromworkers, as the termis defined
under the act of June 2, 1915 (P.L.736, No.338), known as The
Pennsyl vani a Wor knen' s Conpensati on Act.

(3) Contributions fromeach enployer in this
Commonweal t h.

Section 6. Wbrkers' contributions.

The Departnent of Labor and Industry shall determ ne
annual ly, based on its determ nation under section 4 of the
anount necessary to fund the adjustnent, the anmount which shal
be deducted fromthe gross incone of workers in this
Commonweal th, as the term"worker" is defined in the act of June
2, 1915 (P.L.736, No.338), known as The Pennsyl vania Wrknmen's
Conpensati on Act.

Section 7. Enployers' contributions.
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The Departnent of Labor and Industry shall determ ne
annual |y, based on its determ nation under section 3 of the
anount necessary to fund the adjustnent, the anmount which shal
be deducted fromthe gross profit of enployers in this
Commonweal t h.
Section 8. Appropriation.

The sum of $1, 000,000, or as much thereof as may be

necessary, is appropriated to the Departnent of Labor and
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I ndustry to provide the initial contribution to carry out the
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provisions of this act inits first year of effect.
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Section 9. Ef fecti ve date.
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This act shall take effect in 60 days.
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