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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 510 5

I NTRODUCED BY REI NARD, RYBAK, BELARDI, SAURMAN, HALUSKA,
MRKONI C, NAHI LL, TIGUE, BOYES, CARLSON, SEMMEL, FARGO,
JOHNSQON, PRESTON, TRELLO, LINTON, PETRONE, FLICK, CORRI GAN,
FOX, O BRI EN, NOYE, CAWEY, G Gl OITlI, CAPPABI ANCA, RITTER,
MORRI S, M COZZI E, ROBBINS, RAYMOND, LASHI NGER, SERAFI NI AND
DeLUCA, FEBRUARY 15, 1989

REFERRED TO COWM TTEE ON | NSURANCE, FEBRUARY 15, 1989
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AN ACT
Regul ating auto insurance surcharge rates.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Auto insurance; surcharge.

If an insurance conpany, association or exchange offering any
of the autonobile coverages enunerated in section 2 bases its
rates in whole or in part upon a surcharge, rate penalty or
driver record point assignnment schenme, the follow ng shal
appl y:

(1) No surcharge, rate penalty or driver record point
assignment, policy cancellation or nonrenewal shall be made
if the aggregate cost to the insurer of repair or replacenent
of property danaged or bodily injury liability is determ ned
to be |l ess than $650, in excess of any self-insured retention

or deducti bl e applicable to the naned insured.
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(2) No surcharge, rate penalty or driver record point
assignment shall be made as a result of an insurer paying a
first party nedical claim

(3) If an insurer nmakes a determ nation to inpose a
surcharge, rate penalty or driver record point assignnment,
the insurer shall informthe nanmed insured of the
determ nation and shall specify the nmanner in which the
surcharge, rate penalty or driver record point assignnment was
made and clearly identify the anbunt of the surcharge or rate
penalty on the premiumnotice for as |long as the surcharge or
rate penalty is in effect.

(4) The Insurance Departnent, at |east once every three
years, shall adjust the $650 cap or limt on the property
damage or bodily injury liability surcharge, rate penalty or
driver record point assignnment schene relative to changes in
t he conponents of the consumer price index-urban to neasure
seasonal | y adj usted changes in nedical care and autonobile
mai nt enance and repair costs and shall make such adj ustnents
to the cap or Iimt as shall be necessary to maintain the
same rate of change in the cap or Iimt as has occurred in
t he consumner price index-urban conponents. Such adjustnents

may be rounded off to the nearest $50 figure.

Section 2. Applicability.

This act shall apply to insurers offering one or nore of the

foll owi ng aut onobil e coverages: bodily injury and property
damage liability, nmedical paynents, conprehensive collision,
fire and theft, and conbi ned additional coverages.

Section 3. Ef fecti ve date.

This act shall take effect in 60 days.

B7L40WvB/ 19890H0510B0572 - 2 -



