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PRINTER S No. 680

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 250 5

| NTRODUCED BY CALTAG RONE, TRELLO, VAN HORNE, LaGROITA, HALUSKA

AND F. TAYLOR, FEBRUARY 6, 1989

AS REPORTED FROM COWM TTEE ON FI NANCE, HOUSE OF REPRESENTATI VES,

AS AVENDED, MARCH 6, 1989

AN ACT

Amendi ng the act of July 7, 1947 (P.L.1368, No.542), entitled,

as anmended, "An act anending, revising and consolidating the
laws relating to delinquent county, city, except of the first
and second cl ass and second class A, borough, town, township,
school district, except of the first class and school
districts within cities of the second class A and
institution district taxes, providing when, how and upon what
property, and to what extent |liens shall be allowed for such
taxes, the return and entering of clains therefor; the
col l ection and adjudi cati on of such clains, sales of real
property, including seated and unseated | ands, subject to the
lien of such tax clainms; the disposition of the proceeds
thereof, including State taxes and rmnunici pal clains recovered
and the redenption of property; providing for the discharge
and divestiture by certain tax sales of all estates in
property and of nortgages and |liens on such property, and the
proceedi ngs therefor; creating a Tax C aimBureau in each
county, except counties of the first and second class, to act
as agent for taxing districts; defining its powers and
duties, including sales of property, the managenent of
property taken in sequestration, and the managenent, sale and
di sposition of property heretofore sold to the county

conmmi ssioners, taxing districts and trustees at tax sal es;
providing a nmethod for the service of process and notices;

i mposing duties on taxing districts and their officers and on
tax collectors, and certain expenses on counties and for
their reinmbursenent by taxing districts; and repealing

exi sting laws," authorizing counties to extend the tinme for
certain unpaid taxes and to defer certain unpaid taxes.

The General Assenbly of the Conmonweal th of Pennsyl vani a
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her eby enacts as foll ows:

Section 1. The act of July 7, 1947 (P.L.1368, No.542), known
as the Real Estate Tax Sale Law, is anmended by adding a section
to read:

Secti on 504. Extensi on for Elderly.--(a) The county

commi ssioners may enact | eqgislation which provides that, if the

county conm ssioners, acting through the bureau, detern ne or

have reason to believe that a tax claimor tax clainms relate to

residential real estate which is owned and occupi ed solely by a

person si xty-five (65) years of age or older or is owed and

occupied jointly by persons all of whomare sixty-five (65)

vears of age or older, and there is a possibility that such

owner is not fully inforned as to the tax claimor clains and

the effect of the i npendi ng sale, or otherw se needs assi Sstance

to prevent the property fromgoing to sale, the period for

di scharge of the tax claimor clains nay be extended or paynent

of the tax claimor clains may be deferred to a later tine. TO <—

BE ELI G BLE FOR A DEFERRAL OF TAX, AN APPLI CANT' S HOUSEHOLD

I NCOVE_ MUST BE EQUAL TO OR LESS THAN THE MAXI MUM HOUSEHOLD

| NCOVE _NECESSARY TO QUALIFY FOR A PROPERTY TAX OR RENT REBATE

UNDER THE ACT _OF MARCH 11, 1971 (P.L.104, NO 3), KNOMWN AS THE

"SENIOR CI TI ZENS REBATE AND ASSI STANCE ACT. "

(b) Leqgislation enacted as aut hori zed by subsection (a) nay

aut hori ze the bureau, either through its own action or in

cooperation with the Area Agency on Agi ng or any other

organi zation, group or individuals, to exam ne docunents of

record, REQUI RE DOCUMENTATI ON OF HOUSEHOLD | NCOVE, conduct <—

inquiries or take any other action to deternine if the owner of

the property to which the tax claimrelates is sixty-five (65)

vears of age or older. If it is deternm ned that the owner is
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sixty-five (65) years of age or older MEETS THE | NCOVE <—

REQUI REMENTS OF SUBSECTI ON (A) and ot herwi se qualifies for

speci al considerati on under this section, such |eqgislation may

aut hori ze any of the follow ng i nsofar as such action will not

ultimately result in loss to the bureau or the taxing district:

(1) Extend the period for discharge of the tax clai mor

clains for up to three (3) additional nonths if it appears to

the bureau that suitable arrangenent for paynment of the tax

claimor clainms can be made within that peri od.

(2) If it is determ ned that the owner desires to conti nue

to reside in the resi dence and cannot afford to pay the tax

claimor clainms and continue to live in a confortable |ifestyle,

stay the tax sale and defer paynent of the tax claimor clains

until such tine as title to the property is transferred or the

owner is no |longer the sole occupant of the property. Any such

tax deferral program shall include requirenments relating to THE <—

incone limtations SET FORTH I N SUBSECTI ON (A), val ue of the <—

property, owner's equity in the property, insurance of the

property and ot her requirenents deenmed necessary for entitl enent

to the deferral and for protection of the tax claimor clains.

Al taxes so deferred shall constitute a prior lien on the

property in favor of the taxing district, and shall attach as of

the date and in the sane manner and shall be coll ected as other

liens for taxes, but the taxes shall be due and payable only

when title to the property is transferred or the eligi bl e owner

is no |l onger the sol e occupant.

(3) If it is determined that the owner does not desire to

continue to reside in the residence, or that a deferral of tax

pur suant to paragraph (2) would jeopardi ze ulti mate recovery of

the tax claimor clains in full, and it appears that the owner
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has equity in the residence which would be | ost at a requl ar tax

sale, a special sale of the residence can be arranged. At | east

two i ndependent appraisals of the resi dence shall be obtai ned,

and the residence shall be placed on the market at a price

m dway between such appraisals for a period not to exceed el even

(11) nonths fromthe date the property was initially schedul ed

for sale. |If the property is sold within that period, the

proceeds shall be distributed in the priority stated in section

205(d) and confirned as provided in section 205(e). Cost of the

apprai sals and seller's costs of the sale shall be borne by the

owner. If the property is not sold within that period, the

property shall be sold at the next reqularly schedul ed tax sal e,

and costs incurred shall be recouped by the bureau at the sal e.

(G ALL TAXES THAT ARE DEFERRED UNDER THI S ACT SHALL BEAR <—

SI MPLE | NTEREST FROM THE DATE THEY BECOVE DUE AND PAYABLE UNTI L

THE DATE THEY ARE PAI D. THE | NTEREST RATE PER ANNUM FOR EACH

CALENDAR YEAR SHALL BE THE RATE ESTABLI SHED BY SECTI ON 306 OF

TH' S ACT.

{¢)} (D) The procedures set forth in this section are not <—

i ntended to be exclusive, but are intended to express the intent

of the General Assenbly to permt county conmn SSioners to enact

what ever | eqi sl ation they may deem beneficial to senior citizens

to prevent themfromlosing their resi dences, or |osing equity

in their residences, as a result of unpaid real estate taxes, to

the extent that such neasures nay be enacted pursuant to secti on

2(b)(ii) of Article VIII of the Constituti on of Pennsyl vani a,

but subject to the condition that such | eqislation does not

jeopardi ze the ultinate receipt in full of taxes inposed by the

taxing districts.

Section 2. This act shall take effect in 60 days.
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