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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 123 *5a”

I NTRODUCED BY LESCOVI TZ, KOSI NSKI, COAELL, CORRI GAN, LLOYD,
CAWLEY, TRELLO, DALEY, COLAIZZO, PRESTON AND VEOQN,
JANUARY 25, 1989

REFERRED TO COWM TTEE ON EDUCATI ON, JANUARY 25, 1989
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AN ACT
Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto,” further providing for paynents to
certain nerged school districts.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 2517(d) of the act of March 10, 1949
(P.L.30, No.14), known as the Public School Code of 1949,
anended July 1, 1985 (P.L.103, No.31), is anended to read:

Section 2517. Paynents.--* * *

(d) Subsection (c) of this section shall apply to:

(1) Al paynents to which a school district is entitled
under any provision of sections 2502, 2502.3, 2502.4, 2502.8,
2502.9 and 2592 for the school year 1981-1982.

(2) Paynments to which a school district is entitled under

any provision of sections 2502, 2502.8 and 2502.11 for the
school year 1982-1983 and the school year 1983-1984.
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(3) Paynments to which a school district is entitled under
any provision of sections 2502, 2502.8, 2502.11 and 2502.13 for
t he school [year 1984-1985 and each school year thereafter.]
years 1984-1985, 1985-1986 and 1987-1988.

(4) Paynents to which a school district is entitled under

any provision of sections 2502, 2502.8, 2502.11, 2502.13 and

2594 for the school year 1988-1989 and each school vyear

thereafter.

Section 2. The act is anmended by adding a section to read:

Secti on 2597. Subsidy | ncentives Payable to Certain Mrqged

School Districts.--(a) The provisions of this section shall be

applicable to any school district created by the voluntary

merger of two or nmore forner school districts on or after July

1, 1986, in accordance with the provisions of section 224 of

(b)Y The subsidy incentives provided for in this section

shall be paid to all qualified school districts in addition to

any other subsidies to which such districts shall be entitl ed:

Provi ded, however, That such incentives shall not be consi dered

to be part of any such school district's equalized subsidy for

basi ¢ educati on and shall not be considered in the conmputation

of any such school district's subsidy entitlenents in future

(c) An aid ratio incentive shall be conputed as foll ows:

(1) During the first four years of existence of a qualifying

district, the Departnent of Educati on shall conpute and pay the

district the equali zed subsidy for basic education to which it

is entitled, according to the provisions of sections 2501, 2502,

2502.5, 2502.10(d) and 2502.11 of this act, in addition to which

t he departnment shall conpute and pay the aid ratio i ncentives
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provided for in clause (2) during the first such year, in cl ause

(3) during the second such year, in clause (4) during the third

such year and in clause (5) during the fourth such year.

(2) During the first year of existence of a qualifying

district, the departnent shall conpute the district's

entitlenent to the equali zed subsidy for basic educati on using

only the aid ratio of the fornmer district with the hi ghest aid

rati o, and shall add to the paynent provided for in clause (1)

the difference between the anounts conputed in clauses (1) and

this cl ause.

(3) During the second year of existence of a qualifying

district, the departnent shall conpute the district's

entitlenent to the equali zed subsidy for basic educati on using

only the aid ratio of the fornmer district with the hi ghest aid

rati o, and shall add to the paynent provided for in clause (1)

seventy-five (75% per centum of the difference between the

anounts conputed in clauses (1) and this cl ause.

(4) During the third year of existence of a qualifying

district, the departnent shall conpute the district's

entitlenent to the equali zed subsidy for basic educati on using

only the aid ratio of the fornmer district with the hi ghest aid

rati o, and shall add to the paynent provided for in clause (1)

fifty (50% per centumof the difference between the anpunts

computed in clauses (1) and this cl ause.

(5) During the fourth year of existence of a qualifying

district, the departnent shall conpute the district's

entitlenent to the equali zed subsidy for basic educati on using

only the aid ratio of the fornmer district with the hi ghest aid

rati o, and shall add to the paynent provided for in clause (1)

twenty-five (25% per centum of the difference between the
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anounts conputed in clauses (1) and this cl ause.

(6) During the fifth year of existence of a qualifying

district, the departnent shall conpute and pay such district

only the anpunt of equalized subsidy for basic education to

which it is entitled, in accordance with the provisions cited in

cl ause (1).

(d) A pupil incentive grant shall be conputed as foll ows:

(1) During the first year of existence of a qualifying

district, the Departnent of Educati on shall conpute and pay the

district a grant deternmined by nultiplying twenty (20% per

centum of the average actual instruction expense per wei ghted

average daily nmenbership of the forner districts for the

previ ous yvear by the total wei ghted average daily nenbershi p of

the forner districts the previous year.

(2) During the second year of existence of a qualifying

district, the departnent shall conpute and pay the district a

grant determned by nultiplying fifteen (15% per centum of the

average actual instructi on expense per wei ghted average daily

menbership of the forner districts for the previous year by the

nunber of pupils in weighted average daily nenbership in the

district the previ ous year.

(3) During the third year of existence of a qualifying

district, the departnent shall conpute and pay the district a

grant determned by nultiplying ten (109 per centum of the

average actual instructi on expense per wei ghted average daily

menbership of the fornmer districts for the previous year by the

nunber of pupils in weighted average daily nenbership in the

district the previ ous year.

(4) During the fourth year of existence of a qualifying

district, the departnent shall conpute and pay the district a
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grant determ ned by nultiplying five (59 per centum of the

average actual instructi on expense per wei ghted average daily

menbership of the forner districts for the previous year by the

nunber of pupils in weighted average daily nenbership in the

district the previ ous year.

(e) Annually, in his initial budget request, the Secretary

of Education shall report to the Governor on nergers antici pated

the foll owi ng year which would qualify districts for the subsidy

i ncentives provided for in this section, along with an esti nate

of the appropriati on needed to neet the requirenments of this

section. Annually, the Governor shall include such i nformation

in his budget nessage to the General Assenbly.

(f) Any funds appropriated by the General Assenbly for the

pur poses of this section which, at the end of any year, renmin

unexpended shall be | apsed in accordance with the provisions of

section 621 of the act of April 9, 1929 (P.L.177, No.175), known

as "The Admi nistrative Code of 1929."

Section 3. This act shall take effect July 1, 1989.
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