PRI OR PRINTER S NOS. 5, 352, 2020 PRINTER S NO. 2140

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 3 >Tos0”

| NTRODUCED BY RUDY, WAMBACH, RITTER, J. L. WRI GHT, FOX, FLICK,
McHALE, CALTAG RONE, LaCGROTTA, COLE, JOHNSQON, LAUGHLI N,
PETRONE, PRESSVMANN, COWAELL, CARLSON, BILLOW MARKOSEK,
JOSEPHS, MELI O, TRELLO, GRUPPO, BORTNER, STABACK,
E. Z. TAYLOR COLAFELLA, HAYES, KUKOVICH, | TKIN, COY, TIGUE
LEVDANSKY, STAIRS, PRESTON, KOSI NSKI, HECKLER, Pl STELLA,
RAYMOND, J. TAYLOR, FARMER, PETRARCA, WOX/ZNI AK, FREEMAN
KASUNI C, HESS, OLASZ, M CHLOVI C, CAWEY AND DURHAM
JANUARY 18, 1989

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
JUNE 20, 1989

AN ACT

1 Anending the act of May 17, 1921 (P.L.682, No.284), entitled "An

2 act relating to insurance; anending, revising, and

3 consolidating the I aw providing for the incorporation of

4 i nsurance conpani es, and the regul ati on, supervision, and

5 protection of hone and foreign insurance conpani es, LI oyds

6 associ ations, reciprocal and inter-insurance exchanges, and

7 fire insurance rating bureaus, and the regul ati on and

8 supervi sion of insurance carried by such conpani es,

9 associ ations, and exchanges, including insurance carried by
10 the State Workmen' s | nsurance Fund; providing penalties; and
11 repeal i ng existing |laws," PROVI DI NG FOR REQUI REMENTS RELATI NG <—
12 TO M NI MUM CAPI TAL SURPLUS FOR CERTAI N | NSURERS; | NCREASI NG
13 CAPI TAL REQUI REMENTS FOR CERTAI N | NSURANCE COVPANI ES;

14 AUTHORI ZI NG STOCK | NSURERS TO ESTABLI SH MORE THAN ONE CLASS
15 OR SERI ES OF SHARES AND TO PERM T DI FFERENT VOTI NG RI GHTS

16 ACCORDI NG TO THE CLASS OF SHARES; AND providing for coverage
17 f or mammogr aphi ¢ exam nati on.

18 The General Assenbly of the Conmonweal th of Pennsyl vani a

19 hereby enacts as foll ows:

20 } s ; L. ; g . <—
21
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SECTION 1. SECTION 206(C) OF THE ACT OF MAY 17, 1921
(P.L.682, NO 284), KNOMW AS THE | NSURANCE COWVPANY LAW OF 1921,
AVENDED JULY 9, 1976 (P.L.948, NO 184), IS AMENDED TO READ:

SECTI ON 206. M NI MUM CAPI TAL STOCK AND FI NANCI AL
REQUI REMENTS TO DO BUSI NESS. --* * *

(C) STOCK CASUALTY COVPANI ES, ORGANI ZED UNDER THI S ACT FOR
ANY OF THE PURPOSES OF | NSURANCE MENTI ONED IN SUBDI VI SION (C) OF
SECTI ON TWDO HUNDRED AND TWD (202) OF THI S ACT, MJST HAVE A PAI D
UP CAPI TAL STOCK OF NOT LESS THAN [ ONE HUNDRED THOUSAND DOLLARS
($100, 000) ; EXCEPT (1) COWPANI ES ORGANI ZED FOR THE PURPOSE OF
CREDI T | NSURANCE, VWH CH MUST HAVE A PAI D UP CAPI TAL STOCK OF NOT
LESS THAN TWO HUNDRED THOUSAND DOLLARS ($200, 000); (I11)

COVPANI ES ORGANI ZED FOR THE PURPOSES MENTI ONED | N CLAUSE (11)
SUBDI VI SION (C) OF SECTI ON TWO HUNDRED AND TWO (202) OF THI' S
ACT, VWH CH MUST HAVE A PAI D UP CAPI TAL STOCK OF NOT LESS THAN
FI VE HUNDRED THOUSAND DOLLARS ($500, 000); (I11) COWPAN ES
ORGANI ZED FOR THE PURPGOSE OF WORKMEN S COVPENSATI ON | NSURANCE AS
PROVI DED FOR I N CLAUSE (14) SUBDI VI SION (C) OF SECTION TWO
HUNDRED AND TWD (202) OF THE ACT, VWH CH MUST HAVE A PAI D UP
CAPI TAL STOCK OF NOT LESS THAN SEVEN HUNDRED FI FTY THOUSAND
DOLLARS ($750,000); AND (I1V) COWAN ES ORGANI ZED TO GUARANTEE
THE FI DELI TY OF PERSONS AND CONTRACTS OF SURETYSHI P, WH CH MJST
HAVE A PAI D UP CAPI TAL STOCK OF AT LEAST TWO HUNDRED AND FI FTY
THOUSAND DCOLLARS ($250, 000)] SEVEN HUNDRED FI FTY THOUSAND

DOLLARS ($750, 000). STOCK CASUALTY COVPANI ES ORGANI ZED UNDER

TH' 'S ACT MAY UNDERTAKE TWO OR MORE CLASSES OF | NSURANCE

MENTI ONED IN SUBDI VI SI ON (C) OF SECTI ON TWO HUNDRED AND TWD
(202) OF THI'S ACT, BY PROVI DI NG AT LEAST FI FTY THOUSAND DOLLARS
($50, 000) [ADDI TI ONAL] PAI D UP CAPI TAL STOCK FOR EACH
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[ ADDI TI ONAL] CLASS OF | NSURANCE; EXCEPT [IN CASE CREDI T OR

FI DELI TY AND SURETY | NSURANCE | S ADDED TO ANY OTHER LI NE OR
LINES, | N WHI CH CASE THE ADDI TI ONAL] THAT THE PAI D UP CAPI TAL
STOCK FOR CREDI T | NSURANCE SHALL BE ONE HUNDRED THOUSAND DOLLARS
($100, 000), AND THE [ ADDI TI ONAL] PAI D UP CAPI TAL STOCK FOR

FI DELI TY AND SURETY | NSURANCE SHALL BE TWO HUNDRED THOUSAND

DOLLARS ($200, 000); AND EXCEPT THAT THE PAID UP CAPI TAL STOCK I N

THE CASE COF | NSURANCE FOR THE PURPOSES MENTI ONED | N CLAUSE (11)
SUBDI VI SION (C) OF SECTI ON TWO HUNDRED AND TWO (202) OF THI S ACT
[1'S ADDED TO ANY OTHER LINE OR LINES, IN WHI CH CASE THE

ADDI TI ONAL PAI D UP CAPI TAL STOCK] SHALL BE FI VE HUNDRED THOUSAND
DOLLARS ($500, 000) AND EXCEPT THAT THE PAID UP CAPI TAL STOCK I N

THE CASE OF WORKMEN S COVPENSATI ON | NSURANCE AS PROVI DED FOR I'N
CLAUSE (14) SUBDI VI SION (C) OF SECTI ON TWO HUNDRED AND TWOD (202)
OF THE ACT [I'S ADDED TO ANY OTHER LINE OR LINES I N WHI CH CASE
THE ADDI TI ONAL PAI D UP CAPI TAL STOCK] SHALL BE SEVEN HUNDRED
FI FTY THOUSAND DOLLARS ($750, 000). ANY [ SUCH STOCK CASUALTY
COVPANY [WTH A PAID UP CAPI TAL STOCK OF THREE HUNDRED THOUSAND
DOLLARS ($300, 000) MAY TRANSACT ALL OF THE] ORGANI ZED UNDER THI S

ACT_TO UNDERTAKE TWO OR MORE CLASSES OF | NSURANCE MENTI ONED | N

SUBDI VI SION (C) OF SECTI ON TWO HUNDRED AND TWOD (202) OF THI' S
ACT[, EXCEPT CREDI T, LIVESTOCK, AND FIDELITY AND SURETY

I NSURANCE, AND EXCEPT | NSURANCE FOR THE PURPOSES MENTI ONED I N
CLAUSE (11) AND EXCEPT WORKMEN S COVPENSATI ON | NSURANCE AS
PROVI DED FOR I N CLAUSE (14) THEREOF;] MJUST HAVE A PAID UP

CAPI TAL STOCK EQUAL TO THE GREATER OF SEVEN HUNDRED FI FTY

THOUSAND DOLLARS ($750, 000) OR THE SUM TOTAL COF THE REQUI RED

CAPI TAL PAID UP FOR EACH CLASS OF | NSURANCE FOR VWH CH THE

COVPANY |'S ORGANI ZED, AND A COWANY WTH A PAI D UP CAPI TAL STOCK

OF ONE M LLI ON NI NE HUNDRED FI FTY THOUSAND DOLLARS ( $1, 950, 000)
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MAY TRANSACT ALL OF THE CLASSES OF | NSURANCE MENTI ONED N
SUBDI VI SION (C) OF SECTI ON TWO HUNDRED AND TWD (202) OF THI'S

ACT. EVERY SUCH COVPANY SHALL, IN ADDI TI ON THERETO, HAVE A
SURPLUS PAI D I N AT LEAST EQUAL TO FI FTY PER CENTUM (50% OF THE
[ SUBSCRI BED CAPI TAL STOCK] REQUI RED PAI D UP CAPI TAL.

* * %

SECTION 2. THE ACT IS AMENDED BY ADDI NG SECTI ONS TO READ:
SECTI ON 206.1. EXCLUSI ON FROM M NI MUM FI NANCI AL

© o0 N oo o A~ wWw N P

REQUI REMENTS. --(A) A FIRE OR CASUALTY COVPANY SEEKI NG A

=Y
o

CERTI FI CATE OF AUTHORI TY TO DO BUSI NESS | N PENNSYLVANI A SHALL

=
=

SATI SFY AND CONTI NUE TO COVPLY WTH THE M NI MUM CAPI TAL_AND

=
N

SURPLUS REQUI REMENTS | MPGSED BY THI S ACT.

=
w

(B) AN EXISTING FIRE OR CASUALTY COVPANY W TH CAPI TAL _AND

H
o

SURPLUS THAT SATI SFI ES THE REQUI REMENTS | MPOSED BY THI S ACT

=Y
(63}

SHALL COVPLY AND CONTI NUE TO COMPLY W TH THE REQUI REMENTS OF

=Y
(e}

TH' S ACT.

(G AN EXISTING FIRE OR CASUALTY COVPANY THAT HAS CAPI TAL

=
\l

=Y
oo

AND SURPLUS LESS THAN THE M NI MUM REQUI REMENTS | MPOSED BY THI S

=
O

ACT _SHALL BE REQUI RED TO CONTI NUE TO COVMPLY WTH THE M NI MUM

N
o

CAPI TAL AND SURPLUS REQUI REMENTS | MPOSED BY THI S ACT AS OF

N
=

JANUARY 1, 1989, AND SHALL NOTI_BE REQUI RED TO MEET THE M NI MUM

N
N

REQUI REMENTS OF THI S ACT. HONEVER, AN EXI STI NG FIRE AND CASUALTY

N
w

COVPANY MUST COVPLY WTH THE M NI MUM CAPI TAL _AND SURPLUS

N
~

REQUI REMENTS | MPOSED BY THI S ACT, |F ANY OF THE FOLLOW NG

N
ol
&

(1) ANY CHANGE I N CHARTER PONERS EXPANDI NG THE LI NES OF

N
(e}

N
~

I NSURANCE THE COVPANY |S AUTHORI ZED TO WRI TE, EXCEPT FOR THE

N
oo

LI M TED PURPGSE OF | SSU NG POLI CI ES COVERI NG HOVEOMNNERS MULTI PLE

N
(o]

PERI L, FARMOWNERS MULTIPLE PERIL, MOBILE HOVEOMERS MULTI PLE

30 PERIL, PERSONAL LIABILITY AND FARVERS PERSONAL LI ABILITY;
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(2) A MERGER OR THE ACQUI SI TI ON OF BENEFI Cl AL OANERSHI P OF

MORE THAN 10% OF ANY CLASS OF SUCH I NSURER S VOTI NG STOCK WH CH

REQUI RES A FI LI NG PURSUANT TO SECTION 337.6 OF TH S ACT;

(3) A TRANSACTI ON UNDER SECTI ON 809 THAT RESULTS IN A

TRANSFER OF OMNERSHI P, OR ACQUI SI TI ON OF CONTROL OF SUCH | NSURER

THROUGH PURCHASE OR ASSI GNVENT OF A MANAGEMENT CONTRACT; OR

(4) A CHANGE IN THE MAJORITY OF SUCH I NSURER S BOARD OF

DI RECTORS AS A RESULT OF A SINGLE EVENT _OR SERI ES OF RELATED

SECTI ON 301.2. CLASSES COF SHARES. - - EVERY STOCK | NSURANCE

COVPANY SHALL HAVE PONER TO CREATE AND | SSUE ONE OR MORE CLASSES

OF SHARES OR ONE_OR MORE SERIES OF SHARES W THI N ANY CLASS

THERECF, ANY OR ALL OF WHI CH CLASSES OR SERIES MAY HAVE FULL,

LIMTED, MILTIPLE OR FRACTI ONAL, OR NO VOTI NG RI GHTS, AND SUCH

DESI GNATI ONS, PREFERENCES, QUALI FI CATI ONS, PRI VI LEGES,

LI M TATI ONS, OPTI ONS, CONVERSI ON RI GHTS AND OTHER SPECI AL_RI GHTS

AS SHALL BE STATED IN THE ARTICLES OR I N THE RESOLUTI ON OR

RESCLUTI ONS _PROVI DI NG FOR THE | SSUE OF SUCH SHARES ADOPTED BY

THE BOARD OF DI RECTORS PURSUANT TO AUTHORI TY EXPRESSLY VESTED | N

| T BY THE ARTI CLES. EXCEPT_AS OTHERW SE PROVI DED BY THE

ARTI CLES, EACH SHARE SHALL BE IN ALL RESPECTS EQUAL TO EVERY

OTHER SHARE. DI FFERENT SERIES OF THE SAME CLASS OF SHARES SHALL

NOT_ _BE CONSTRUED TO CONSTI TUTE DI FFERENT CLASSES OF SHARES FOR

THE PURPOSE OF VOTI NG BY CLASSES UNDER THI' S ACT. UNLESS THE

ARTI CLES OR BY- LAWS OTHERW SE PROVI DE, THE BOARD OF DI RECTORS

SHALL HAVE THE POWNER, BY RESOLUTI ON DULY ADOPTED, TO | SSUE FROM

TIME TO TIME, INWOE ORIN PART, THE CLASSES OR SERIES OF

SHARES AUTHORI ZED IN THE ARTI CLES. THE POWNER TO | NCREASE OR

DECREASE OR OTHERW SE ADJUST THE STATED CAPI TAL OF A STOCK

| NSURANCE COVPANY, AS IN THI S ACT ELSEWHERE PROVI DED, SHALL

19890H0003B2140 - 5 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

APPLY TO ALL OR ANY SUCH CLASSES OF SHARES AUTHORI ZED BY THI' S

SECTION 3. SECTION 309 OF THE ACT IS AMENDED TO READ:

SECTI ON 309. VOII NG BY STOCKHOLDERS AND MEMBERS; PROXI ES;
RECORD OF VOTES. --IN THE CHO CE OF DI RECTORS OR TRUSTEES, AND AT
ALL MEETI NGS OF THE COVPANY, EACH SHARE OF STOCK HAVI NG VOTI NG

SHALL BE ENTI TLED TO [ ONE] VOTE: PROVI DED, HOWEVER, THAT, I N THE
CASE OF MUTUAL COWPANI ES, OTHER THAN MJTUAL LI FE COVMPANI ES, EACH
MEMBER SHALL BE ENTI TLED TO ONE VOTE OR TO A NUMBER OF VOTES
BASED UPON THE | NSURANCE | N FORCE, THE NUMBER OF PQOLI Cl ES HELD
OR THE AMOUNT OF PREM UMS PAI D, _AND IN THE CASE OF MUTUAL LI FE

COVWPANI ES, EACH MEMBER SHALL BE ENTITLED TO ONE VOTE. PROXI ES

MAY BE AUTHORI ZED BY WRI TTEN PONER OF ATTORNEY. THE RECORD OF
THE VOTES MADE BY THE SECRETARY, VWH CH SHALL SHOW WHETHER THE
SAME WERE CAST | N PERSON OR BY PROXY, SHALL BE EVI DENCE OF ALL
SUCH ELECTI ONS.
SECTION 4. THE ACT | S AMENDED BY ADDI NG A SECTI ON TO READ:
Section 631. Additional Mndated Policy Coverages.--(a) Al

group health or sickness or accident insurance policies

provi di ng hospital or nedical/surgical coverage and all qgroup

subscri ber contracts or certificates i ssued by any entity

subject to this act, 40 Pa.C.S. Ch. 61 (relating to hospital

pl an corporations) or Ch. 63 (relating to professional health

services plan corporations), the act of Decenber 29, 1972

(P.L.1701, No.364), known as the "Health M nt enance

Organi zation Act," or the act of July 29, 1977 (P.L.105, No.38),

known as the "Fraternal Benefit Society Code," providing

hospital or nedical/surqgi cal coverage shall al so provide

cover age for mammogr aphi ¢ exam nati on as provided i n subsecti on
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(b).

(b)Y The m ni num coverage required under subsection (a) shal

i nclude all costs associated with a manmogram every vyear for

wonen fifty years of age or ol der AND ANY MAMMOGRAM BASED ON A <—

PHYSI CI AN S RECOVIVENDATI ON FOR ALL OTHER WOMEN

(c) Nothing in this section shall be construed to require an

i nsurer to cover the surqgi cal procedure known as mastectony or

to prevent application of deductible or copaynent provisions

contained in the policy or plan.

(d) This section shall be applicable to all policies issued

or renewed on or after July 1, 1989.
) . hi hall I ‘g ) i ™ -
SECTION 5. TH' S ACT SHALL TAKE EFFECT AS FOLLOWG: <

(1) THE AVMENDMENTS TO SECTI ONS 206(C) AND 206.1 SHALL
TAKE EFFECT IN 60 DAYS.

(2) THE REMAI NDER OF THI S ACT SHALL TAKE EFFECT
| MVEDI ATELY.
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