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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 892 %"

| NTRODUCED BY ARMSTRONG, ZEMPRELLI, MADI GAN, CORMAN, HESS,
VENGER, REGOLI, RHOADES, FI SHER, RElI BVMAN, KELLEY AND
AFFLERBACH, MAY 27, 1987

REFERRED TO FI NANCE, MAY 27, 1987
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AN ACT
Amrending Title 71 (State Governnent) of the Pennsyl vani a

Consol i dated Statutes, providing an enpl oyer contribution

rate for nenbers of an I ndependent retirenment system

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 5301(a)(12) of Title 71 of the
Pennsyl vani a Consol i dated Statutes, anended Decenber 15, 1986
(P.L.1597, No.176), is anended to read:

§ 5301. Mandatory and optional nenbership.

(a) Mandatory nenbership.--Mnbership in the systemshall be
mandatory as of the effective date of enploynent for all State
enpl oyees except the follow ng:

* x *

(12) School enpl oyees who have el ected nenbership in an

i ndependent retirenent program approved by the enpl oyer,

provided that in no case, except for the fiscal year 1986-

1987, shall the enpl oyer contribute on account of such

el ected nmenbership at a rate greater than the enpl oyer nornal
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contribution rate as determned in section 5508(b) (relating
to actuarial cost method). For the fiscal year 1986-1987 an
enpl oyer may contribute on account of such el ected nenbership
at arate which is the greater of 7% or the enployer norna
contribution rate as determned in section 5508(b) and for

all years after that at a rate of 8.95%

* * %

Section 2. The rate shall continue w thout nodification for
five years, but the Public Enployee Retirenent Study Comm ssion
shall study the rate four years after it was |ast set and shal
recommend to the Governor and the Ceneral Assenbly not |ater
than March 31 a rate for the next five years. The rate |ast set
shall continue in effect until it is changed. The reconmendati on
of the Public Enployee Retirenment Study Comm ssion on the rate
of enployer contribution shall be designed to produce parity of
benefits between the alternate retirement programand the State
Enpl oyes' Retirenment System program

Section 3. This act shall take effect in 60 days.
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