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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2575 *%%”

| NTRODUCED BY KASUNI C, DALEY, JAROLIN, KOSI NSKI, BOYES,
F. TAYLOR, BELFANTI, COWELL, GODSHALL, SCHULER, VEON, MHALE,
STElI GHNER, HALUSKA, ARTY, PISTELLA, BELARDI, COLAFELLA,
HASAY, RAYMOND, JOHNSON, MAI NE, PETRARCA, WOGAN, WASS, RYBAK
SHOAERS, LINTON, TRELLO, R C. WRI GHT AND CARLSQN, JUNE 21,
1988

REFERRED TO COW TTEE ON STATE GOVERNMENT, JUNE 21, 1988
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AN ACT
Amrending Title 71 (State Governnent) of the Pennsyl vani a
Consol idated Statutes, further providing for cost-of-living
adj ustnments to annuitants.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Title 71 of the Pennsyl vania Consol i dat ed

Statutes is anmended by adding a section to read:

8 5708.2. Cost-of-living adjustnent.

(a) Benefit.--Comrencing with the first nonthly paynent

after Decenber 31, 1988, the system shall pay a cost-of-1living

adjustnent to an eliqgible benefit recipient as provided in this

section. No cost-of-living i ncrease shall be payable to an

annui tant receiving a withdrawal annuity prior to his attai nnent

of superannuati on age.

(b)Y Anmpbunt of cost-of-living adjustnment.--The cost-of-1iving

adj ustnent shall be 4. 7% of the eliqgible benefit recipient's
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nmont hly annuity on Decenber 31, 1988.

(c) Paynent.--The system shall pay the cost-of-Iliving

adj ustnent automatically once a nonth to an eligi ble benefit

reci pient unless the eliqgible benefit recipient files a witten

notice with the system requesting that the cost-of-Iliving

adj ust nent not be pai d.

(d) Conditions.--The system shall pay the cost-of-Iliving

adj ust nent under the sane terns and conditi ons as provi ded under

the option plan in effect on Decenber 31, 1988.

(e) Benefits paid to the beneficiaries or survivors.--No

cost-of -living adj ustnent enacted after the death of an

annui tant shall be payable to the beneficiary or survivor

annui tant of the deceased annuitant.

(f) Funding.--The actuary shall annually certify the anount

of appropriations for the next fiscal year needed to fund, over

a period of 20 yvears fromthe effective date of this section

the cost-of-1iving adjustnment provided for in this section. The

additional liability for the increase in benefits which is

effective January 1, 1989, shall be funded as a | evel annual

paynent over a period of 20 years begi nning January 1, 1989.

(g) Definition.--As used in this section, the term"eliqgible

benefit recipient" means a person who i s receiving a

superannuati on, withdrawal or disability annuity and who

commenced recei pt of that annuity on or before July 1, 1986, but

the cost-of-1iving adjustnment shall not be payable to an

annui tant receiving a withdrawal annuity prior to the first day

of July coincident with or follow ng the annuitant's attai nnent

of superannuati on age.

Section 2. This act shall take effect January 1, 1989.
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