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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL

NoO.

1 8 3 2 Session of
1987

| NTRODUCED BY MORRI'S, BRANDT, GAMBLE, MOEHLMANN, CHADW CK
WOZNI AK, HECKLER, MARKOSEK, LANGIRY, LI VENGOOD, FLI CK AND

BUSH, OCTOBER 13, 1987

REFERRED TO COW TTEE ON JUDI Cl ARY, OCTOBER 13, 1987
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AN ACT

Amending Title 42 (Judiciary and Judicial Procedure) of the
Pennsyl vani a Consol i dated Statutes, providing for reduction
of danage awards to present worth

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. Title 42 of the Pennsyl vania Consol i dat ed

Statutes is anmended by adding a section to read:

8§ 8305. Reducti on of damage award to present worth.

(a) GCeneral rule.--1n an action all eqgi ng danages for bodily

injury or death, the trier of fact shall reduce all itens of

damage awarded for future

| oss of earning capacity to their

present worth by application of a sinple interest di scount

factor equal to the average yearly index of five-year United

States Governnment note i nterest rates.

(b) Conputation.--By January 31, based on avail abl e

statistics, the Secretary of Banking shall conmpute the average

vearly i ndex of five-year

United States Government note interest

rates in the foll owi ng nmanner:




1 (1) Make a determination for each cal endar year of the
2 five-year base period of the average yearly interest rate

3 payabl e by the Federal Governnent in each year on United

4 States Governnent treasury notes issued in that year with

5 maturities of five years. If, for any year of the five-year
6 base period, no United States Governnent treasury notes wth
7 maturities of five years have been issued, the secretary

8 shall nake a determ nation for each cal endar year of the

9 five-year base period of the average yearly interest rate
10 payabl e by the Federal Governnent in each year on United

11 States Governnent treasury notes issued in that year with
12 maturity closest to five years.

13 (2) Determne the sumof the average yearly interest
14 rates for each year in the five-year base period and divide
15 this sumby five, the nunber of years in the five-year base
16 period.

17 (3) File the quotient under paragraph (2) with the

18 Legi sl ative Reference Bureau for publication in the

19 Pennsyl vania Bulletin as the average yearly index of five-
20 year United States Governnent note interest rates. The
21 average yearly index of five-year United States Governnent
22 note interest rates shall be effective upon publication to
23 t he Pennsylvania Bulletin and shall apply to damage awards
24 for future Ioss of earning capacity entered after
25 publ i cati on.
26 (c) Definition.--As used in this section, the term"five-
27 year base period" neans that period of five cal endar years
28 immediately preceding the January in which the secretary is
29 neking the calculations of the average yearly index of five-year

30 United States Governnent note interest rates.
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1 Section 2. This act shall apply to actions that are
2 commenced after the effective date of this act.

3 Section 3. This act shall take effect in 60 days.
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