PRI OR PRINTER S NO. 2210 PRINTER S NO. 2696

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. L1775 3%

| NTRODUCED BY VAN HORNE, BRANDT, PRESTON, CAPPABI ANCA, BURD,
DORR, GEI ST AND MARKOSEK, SEPTEMBER 30, 1987

AS REPORTED FROM COWMM TTEE ON BUSI NESS AND COMVERCE, HOUSE OF
REPRESENTATI VES, AS AMENDED, JANUARY 5, 1988
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AN ACT

Amendi ng the act of October 28, 1966 (1st Sp. Sess., P.L.55,
No.7), entitled "An act defining, regulating and relating to
retail installnent contracts for all goods and services
except certain notor vehicles and hone inprovenents;
prescribing the requirenments of such contracts and
[imtations on the enforcenment thereof; and providing
remedi es and penalties,” reenacting provisions relating to

servi ce charges; further—provi-ding—tor—feess—andwmaking—a <—
repeal- AND MAKI NG REPEALS. <

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 501(a) and (b) and 904(a) of the act of
Cct ober 28, 1966 (1st Sp. Sess., P.L.55, No.7), known as the
Goods and Services Installnment Sales Act, anmended March 25, 1982
(P.L.199, No.68) and reenacted March 1, 1985 (P.L.2, No.2), are

reenact ed AND AMENDED to read: <

Section 501. (a) A seller may, in a retail install nment
contract, contract for and, if so contracted for, the hol der
t hereof may charge, receive and collect a service charge

nmeasured for a period between the date of such contract and the
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due date of the last installnment and cal cul ated for that period
according to the actuarial nethod of conputation or by
application of the United States rule at a rate which does not
exceed the equival ent of eighteen percent (18% sinple interest
per annum
[(b) Notwithstanding the rates provided for in this section, <—
no i ssuer of a credit card primarily engaged as a seller or
di stributor of gasoline shall be permtted to charge, receive or
coll ect a service charge in excess of fifteen percent (15%
sinple interest per annum on unpai d bal ances. ] <—
* %k
Section 904. Subject to the other provisions of this article
the seller or holder of a retail installnment account may charge,
receive and collect the service charge authorized by this act.
The service charge shall not exceed the follow ng rates conputed
on the outstandi ng bal ances fromnonth to nonth:
(a) On the outstanding bal ance, one and one-half percent (1

1/ 2% per nonth.
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U-S C§ 1601 et seq ) andregulations—thereunder—
SECTION 2. SECTION 904.1 OF THE ACT | S REPEALED. <

Section 5 3. Section 12 of the act of March 25, 1982 <—
(P.L.199, No.68), entitled "An act anendi ng the act of QOctober
28, 1966 (1st Sp.Sess., P.L.55, No.7), entitled 'An act
defining, regulating and relating to retail install nment
contracts for all goods and services except certain notor
vehi cl es and hone inprovenents; prescribing the requirenents of
such contracts and limtations on the enforcenent thereof; and
provi di ng renedi es and penalties,' further providing for
applicability of the act, for the contents of contracts, for a
certain notice of clainms or defenses, for judgnments, for service
charges and certain fees and elimnating the duty of the
Department of Banking to supply rate charts to retail sellers
and finance agencies,"” is repeal ed.

Section 6 4. This act shall take effect imediately. <—
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