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AN ACT

Providing for the establishnment, inplenmentation and
adm ni stration of the Pennsylvania Infrastructure |nvestnent
Aut hority; inposing powers and duties on a board of trustees;
transferring the rights, powers, duties and obligations of

t he Wat er

Facilities Loan Board to the Pennsyl vani a

Infrastructure Investnment Authority; providing for the

i ssuance of notes and bonds; providing for financial

assi stance and for a conprehensive water facilities plan; and
maki ng repeal s.
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Section 6 Powers and duties of authority.

Section 7. Specific power to issue bonds.

Section 8 Covenants and express conditions on obligations.
Section 9 Nat ure and effect of pledges.

Section 10. Financial assistance.
Section 11. Conprehensive water facilities plan.
Section 12. Audits.
Section 13. Expedited approval of rate relief.
Section 14. Transfer of Water Facilities Loan Board.
Section 15. Repeals.
Section 16. Severability.
Section 17. Effective date.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Pennsyl vani a
Infrastructure I nvestnment Authority Act.
Section 2. Legislative intent.
The Ceneral Assenbly finds and decl ares that:

(1) The health of mllions of citizens of this
Commonweal th is at risk due to substandard and deteri orated
wat er supply and sewage di sposal systens.

(2) Many water and sewage systens in this Comobnweal th
are agi ng, outnoded, inadequate, deteriorating and operating
above capacity, and many areas have to limt their growth
solely due to | ack of proper water supply and sewage
di sposal

(3) The economic revitalization of this Cormonwealth is
being stifled by a |lack of clean water and adequate sewage

facilities.

19870H1100B1241 - 2 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(4) Financing of water and sewage projects at affordable
cost is not currently available in many areas of this
Conmonweal t h.

(5) In order to assist in financing projects to protect
the health and safety of the citizens of this Comonweal t h
and to pronote the econom c devel opnent of Pennsyl vania, the
CGeneral Assenbly has determned that it is necessary to
establish the Pennsylvania Infrastructure |nvestnment
Aut hority and to provide funding of the authority prograns.

Section 3. Definitions.
The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the

context clearly indicates otherw se:

"Aut hority." The Pennsylvania Infrastructure |nvestnent
Aut hority.

"Board." The board of directors of the authority.

"Bonds." Bonds, notes or other evidences of indebtedness

i ssued by the authority pursuant to this act.

"Eligible cost.” The cost of all |abor, materials, machinery
and equi pment, |ands, property, rights and easenents, plans and
speci fications, surveys or estimates of costs and revenues,
engi neering and | egal services, and all other expenses necessary
or incident to the acquisition, construction, inprovenent,
expansion, repair or rehabilitation of all or part of a project.

"Governnental unit." Any agency of the Commonweal th or any
county, nmunicipality or school district, or any agency,
instrunmentality, authority or corporation thereof, or any public
body having | ocal or regional jurisdiction or power.

"Partnership.” The Pennsyl vani a Econonm ¢ Devel opnent

Partnershi p established by the act of , 19 (P. L. ,

19870H1100B1241 - 3 -
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No. ).

"Project."™ The acquisition, construction, inprovenent,
expansion, repair or rehabilitation of all or part of any
facility or systemfor the collection, treatnment or disposal of
wast ewat er, including industrial waste, or for the supply,
storage or distribution of drinking water.

"Secretary."” The Secretary of the Pennsylvani a Econom c
Devel opnent Part nershi p.

"Water Facilities Loan Board." The board established under
32 Pa.C.S. §8 7504 (relating to Water Facilities Loan Board).
Section 4. Pennsylvania Infrastructure Investnment Authority;

board of directors.

(a) Establishnent.--There is hereby established a body
corporate and politic, with corporate succession, to be known as
t he Pennsyl vania Infrastructure Investnment Authority. The
authority is constituted an instrunentality of the Commonweal t h,
and the exercise by the authority of the powers conferred by
this act shall be deened and held to be a public and essenti al
governmental function.

(b) Menbership.--The authority shall consist of a ten-nenber
board of directors conposed of the Governor, the majority and
mnority | eaders of the Senate, the majority and mnority
| eaders of the House of Representatives, the Secretary of the
Pennsyl vani a Econom ¢ Devel opnent Partnership; the Secretary of
Community Affairs, the Secretary of Environnmental Resources, the
Secretary of Ceneral Services and the Secretary of the Budget.

(c) Oficers.--The Governor shall be the chairman and chi ef
executive officer of the authority. The board shall biannually
el ect a vice-chairman. The board shall select a secretary and

treasurer who need not be menbers of the board, and the sane

19870H1100B1241 - 4 -
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person may be selected to serve as both secretary and treasurer.

(d) Vesting of powers.--The powers of the authority shall be
vested in the board in office fromtime to tine, and seven
menbers of the board shall constitute a quorum at any neeting.
Action may be taken and notions and resol utions adopted by the
authority by the affirmative vote of at |east seven nenbers of
the board. No vacancy on the board shall inpair the right of a
guorum of the nenbers of the board to exercise the powers and
performthe duties of the authority.

(e) Designees.--Each nenber of the board nay designate
someone to represent himat neetings of the board. Each designee
may |awfully vote and otherw se act on behalf of the nenber of
the board for whom he constitutes the designee. The designation
shall be in witing delivered to the authority and shal
continue in effect until revoked or anmended in witing delivered
to the authority.

(f) Services.--Research, investigation and other services
necessary for the operation of the board shall be carried out
fromresources and by enpl oyees fromthe vari ous executive
departnments represented on the board. Al applicable
Commonweal t h departnments and agenci es shall cooperate with, and
provi de assistance to, the board w thout financi al
rei nbur senent .

(g) Dissolution.--The authority may be dissolved by | aw,
provi ded that the authority has no bonds or other debts or
obl i gati ons outstandi ng or that provision has been nmade for the
paynent or retirement of all such bonds, debts and obligations.
Upon any dissolution of the authority, all property, funds and
assets of the authority shall be vested in the Conmonweal t h.

Section 5. Revenues of authority.

19870H1100B1241 - 5 -



1 (a) Sources of revenues.--The authority may recei ve noney

2 fromsources of revenue, including, but not limted to, the

3 followng:

4 (1) State funds appropriated to the authority.

5 (2) Federal funds appropriated to or granted to the

6 authority.

7 (3) Proceeds fromthe sale of bonds of the authority

8 aut hori zed under section 7.

9 (4) Proceeds fromthe sale of bonds issued on or after
10 the effective date of this act fromthe remai ni ng unused

11 aut hori zation fromthe act of July 12, 1981 (P.L.263, No.88),
12 entitled "An act authorizing the incurring of indebtedness,
13 with approval of the electors, of $300, 000,000 for the

14 repair, construction, reconstruction, rehabilitation,

15 extension and i nprovenent of community water supply systens,
16 and for the repair, reconstruction or rehabilitation of flood
17 control facilities, danms and port facilities and providing
18 the allotnment of proceeds from borrow ng hereunder," approved
19 by the el ectorate on Novenber 3, 1981.
20 (5) Proceeds fromthe sale of bonds issued for site
21 devel opnent under the provisions of Article XVI-B of the act
22 of April 9, 1929 (P.L.343, No.176), known as The Fi scal Code.
23 (6) Proceeds fromthe sale of any other Comonweal th
24 general obligation bonds designated for the authority.
25 (7) Proceeds fromthe sale of authority assets.
26 (8) Repaynent of |oan principal.
27 (9) Paynment of interest on | oans made by the authority.
28 (10) Interest earned on the investnments of authority
29 noneys.
30 (b) Control of revenues; investnent of funds.--The board

19870H1100B1241 - 6 -
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shal | have exclusive control and managenent of all noneys of the
authority and full power to invest noneys not required for

i mredi ate use in any securities or other investnents in which
funds of the Commonwealth are authorized to be invested and in
any other type of security or investnent if, prior to the

acqui sition of the securities or investnents, the board

determi nes by resolution that such type of security or
investnment is in the best interests of the authority and the
State Treasurer approves of such type of security or other

i nvest ment .

(c) General fund and other separate funds or accounts.--The
board shall establish a general fund fromwhich it nay authorize
expenditures for any of the purposes of this act. The board nmay
al so establish revolving funds and accounts and ot her separate
funds and accounts when separate accounting for different
sources of funds is required by State or Federal |aw or when
ot herwi se determ ned by the board to be necessary or convenient.

(d) Loan repaynent.--Subject to any agreenent with the
hol ders of bonds, repaynents of |oan principal, together with
any interest thereon, shall be deposited with the authority and
credited to such fund or account as the board shall determ ne.
Loans nmade by the Water Facilities Loan Board prior to the
effective date of this act and repaynent of the principal of and
interest on those |oans shall be controlled by the provisions of
Title 32 of the Pennsylvania Consolidated Statutes (relating to
forests, waters and State parks). The board shall maintain such
separate funds and accounts as may be necessary for the deposit
of payments nmade under authority or requirenent of State or
Federal |aw.

Section 6. Powers and duties of authority.

19870H1100B1241 - 7 -



1 The authority shall have and nmay exercise all powers

2 necessary or appropriate to carry out and effectuate the

3 purposes of this act, including, but not limted to, the

4 follow ng:

5 (1) Conduct exam nations and investigations and take

6 testimony, under oath or affirmation, at public or private

7 heari ngs, on any matter necessary to the determ nation and

8 approval of project applications.

9 (2) Sue and be sued, inplead and be inpl eaded, conplain
10 and defend in all courts.

11 (3) Adopt, use and alter at will a corporate seal.

12 (4) Make bylaws for the managenent and regulation of its
13 affairs, and make and, fromtinme to tine, anmend and repeal
14 rul es and regul ati ons governi ng the conduct of the business
15 of the authority.

16 (5) Make contracts of every nane and nature and execute
17 all instrunents necessary or convenient for the carrying on
18 of its business.

19 (6) Accept grants fromand enter into contracts or other
20 transactions with any Federal, State or |ocal agency.
21 (7) Take title for foreclosure or otherwi se to any
22 project or other property pledged, nortgaged, encunbered or
23 ot herwi se avail able as security for a project financed in
24 whol e or in part by the board, whether by |oan, |oan
25 guarantee or otherw se, where such acquisition is necessary
26 to protect the interests of the board with respect to a
27 project; pay all costs arising out of such acquisition from
28 noneys held in the trust fund; and sell, transfer and convey
29 all or any portion of any such project to any responsible
30 buyer.
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(8) Provide financial assistance, including, but not
limted to, |oans, |oan guarantees, bond guarantees and
grants for projects fulfilling the purposes of this act.

(9) Collect fees and charges, as the board determ nes to
be reasonable, relating to activities undertaken in
furtherance of the purposes of this act.

(10) Borrow noney and issue bonds and provide for the
right of holders thereof in accordance with the provisions of
this act.

(11) Pl edge, hypothecate or otherw se encunber all or
any of the revenues or receipts of the authority as security
for all or any of the bonds of the authority.

(12) Receive appropriations and apply for and accept
grants, gifts, donations, bequests and settlenents from any
public or private source.

(13) Acquire, own, hold, construct, inprove,
rehabilitate, renovate, operate, nmaintain, sell, assign,
exchange, | ease, nortgage or otherw se dispose of real and
personal property or any interest therein in the exercise of
its powers and the performance of its duties under this act.

(14) Procure insurance against any |oss in connection
with its property and other assets and operations in any
anounts and fromany insurers as it deens desirable.

(15) Contract for the services of attorneys, accountants
and financial experts and any other advisors, consultants and
agents as may be necessary in its judgnent.

(16) Subject to any agreenent with holders of its bonds,
notes or other obligations, purchase bonds, notes and ot her
obl i gations of the authority.

(17) Subject to any agreenent with hol ders of its bonds,

19870H1100B1241 - 9 -



1 notes or other obligations, obtain as security for paynent of
2 all or any part of the principal of and interest and prem um
3 on the bonds, notes and other obligations of the authority,

4 lines of credit and letters of credit in any anounts and upon
5 any terns as the authority nay determ ne, and pay any fees

6 and expenses required in connection therewth.

7 (18) Do any act necessary or convenient to the exercise
8 of the foregoing powers or reasonably inplied therefrom

9 (19) Serve as the Water Facilities Loan Board to satisfy
10 any outstandi ng bond obligation and |loan liabilities.

11 (20) Assune all the rights, powers, duties, obligations
12 and liabilities of the Water Facilities Loan Board.

13 (21) Repay the General Fund any or all debt service due
14 to be paid in any fiscal year from bonds used to fund

15 projects under this act.

16 (22) Establish bylaws and ot her appropriate rules and
17 gui del i nes necessary to carry out the purposes of this act.
18 Section 7. Specific power to issue bonds.

19 (a) Principal anpunts.--The authority may issue its bonds,
20 notes or other obligations in principal anpbunts as in the
21 judgnment of the authority shall be necessary to provide
22 sufficient funds for any of its corporate purposes. Corporate
23 purposes shall be deened to include:
24 (1) The paynent, funding or refunding of the principal
25 of, or interest or redenption prem uns on, any bonds issued
26 by it, whether the bonds to be funded or refunded have or
27 have not becone due.
28 (2) The establishnent or increase or reserves to secure
29 or to pay the bonds or interest thereon.
30 (3) Al other costs or expenses of the authority

19870H1100B1241 - 10 -
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incident to and necessary to carry out its corporate purposes

and powers.

(b) Negotiable instrunment designation.--Wether or not the
bonds are of a formand character as to be negoti abl e
instrunments under the terns of Title 13 of the Pennsyl vani a
Consolidated Statutes (relating to comercial code), the bonds
are made negotiable instrunments within the neaning of and for
t he purposes of Title 13, subject only to the provisions of the
bonds for registration.

(c) Resolution; terns of bonds.--Bonds shall be authorized
by resolution of the board, may be issued in one or nore series
and shall bear any date or dates, mature at any tinme or tines
not later than 35 years fromthe date of issuance thereof, bear
interest at any rate or rates or at variable rates, be in any
denom nati on or denom nations, be in any form either coupon or
regi stered, carry any conversion or registration privileges,
have any rank or priority, be executed in any manner, be payabl e
from such sources in any nmedi um of paynment at any place or
places within or without this Commonweal th, and be subject to
any terns of redenption, purchase or tender by the authority or
the hol ders thereof, with or without premium as the resol ution
or resolutions may provide. A resolution of the authority
aut hori zing the issuance of bonds nmay provide that the bonds be
secured by a trust indenture between the authority and a
trustee, vesting in the trustee any property, rights, powers and
duties in trust consistent with the provisions of this act as
the authority may determ ne. Such resolution nmay further provide
for the acquisition of credit enhancenent devices such as bond
i nsurance, letters of credit or any other instrunments to carry

out the provisions of this section.

19870H1100B1241 - 11 -
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(d) Public or private sale.--Bonds may be sold at public or
private sale at any price or prices and in any manner as the
authority may determ ne.

(e) No prior preconditions on bond issuance.--Bonds nmay be
i ssued under the provisions of this act w thout obtaining the
consent of any departnent, division, board, bureau or agency of
t he Comonweal th and wi t hout any ot her proceeding or the
happeni ng of any other conditions or other things than those
proceedi ngs, conditions or things which are specifically
required by this act.

(f) Limtation on obligations.--Bonds issued under the
provi sions of this act shall not be a debt or liability of the
Commonweal th or of any of its political subdivisions other than
the authority and shall not create or constitute any
i ndebt edness, liability or obligation of the Comonweal th or of
any political subdivision. Al bonds shall be payable solely
fromrevenues or funds pledged or available for their paynent as
authorized in this act, including the proceeds of any issue of
bonds. Each bond shall contain on its face a statenent to the
effect that the authority is obligated to pay the princi pal
thereof or the interest thereon only fromits revenues, receipts
or funds pl edged or available for their paynent as authorized in
this act, that neither the Commonweal th nor any politi cal
subdi vi sions are obligated to pay the principal or interest, and
that neither the faith and credit nor the taxing power of the
Commonweal th or any political subdivision is pledged to the
paynent of the principal of or the interest on the bonds.

(g) Nature of obligation and paynent.--Each issue of bonds
may, if it is determned by the authority, be general

obligations of the authority payable out of any revenues,

19870H1100B1241 - 12 -
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recei pts or funds of the authority, or special obligations
payabl e out of particular revenues, receipts or funds, subject
only to agreenents with the holders of the bonds. Bonds may be
secured by one or nore of the follow ng:

(1) Pledges of revenues and other receipts to be derived
fromthe paynent of the interest on and any principal of
not es and bonds i ssued by one or nore governnmental units and
pur chased by the authority, and any other paynent nmade to the
authority pursuant to agreenents with any governnental unit
or a pledge or assignnent of any notes and bonds of any
governmental units, and the rights and interests of the
authority therein.

(2) Pledges of |oan paynments, rentals, other revenues to
be derived from | oan agreenents, |eases or other contractual
arrangenents with any person or entity, public or private, or
a pl edge or assignnment of any such | oan agreenents, |eases or
ot her contractual arrangenents, and the rights and interests
of the authority therein.

(3) Pledges of grants, subsidies, contributions,
appropriations or other paynents to be received fromthe
Federal Government or any instrumentality thereof or fromthe
Commonweal t h, any Commonweal t h agency or ot her governnent al
unit.

(4) Pledges of all noneys, funds, accounts, securities
and ot her funds, including the proceeds of the bonds.

(5) Mrtgages and security interests covering all or
part of any project or other property of any person or
entity, real or personal, then owned or thereafter to be
acquired, or a pledge or assignnment of nortgages and security

interests made or granted to the authority by any person or
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entity, and the rights and interests of the authority

t herein.
Section 8. Covenants and express conditions on obligations.

In any resolution of the authority authorizing or relating to
t he i ssuance of bonds, the authority, in order to secure paynent
of the bonds, and, in addition to its other powers, my, by
provisions in the resolution which shall constitute covenants by
the authority and contracts with the hol ders of the bonds, do
t he foll ow ng:

(1) Secure the bonds.

(2) WMake covenants against pledging all or part of its
revenues or receipts to other parties.

(3) Make covenants |limting its right to sell, pledge or
ot herwi se di spose of notes and bonds of governnental units,
| oan agreenents of public or private persons or entities, or
ot her property of any kind.

(4) WMake covenants as to additional bonds to be issued,
the imtations thereon, the terns and conditions thereof,
and the custody, application, investnent and di sposition of
t he proceeds thereof.

(5) Make covenants as to the incurring of other debts by

(6) Make covenants as to the paynment of principal of or
i nterest on bonds, the sources and net hods of the paynent,
the rank or priority of bonds with respect to liens or
security interests or the acceleration of maturity of bonds.

(7) Provide for replacenent of |ost, stolen, destroyed
or nutil ated bonds.

(8) Make covenants as to the redenption, purchase or

tender of bonds by the authority, or the holders thereof, and

19870H1100B1241 - 14 -
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the privileges of exchanging them for other bonds.

(9) Make covenants to create or authorize the creation
of special funds or accounts to be held in trust or otherw se
for the benefit of holders of bonds, or of reserves for other
pur poses and as to the use, investnent and disposition of
noneys held in those funds, accounts or reserves.

(10) Provide for the rights, liabilities, powers and
duties arising upon the breach of a covenant, condition or
obl i gation and prescribe the events of default and the terns
and conditions upon which any or all of the bonds shal
beconme or may be decl ared due and payabl e before maturity and
the ternms and conditions upon which the declaration and its
consequences may be wai ved.

(11) Vest in a trustee or trustees within or w thout
this Coomonwealth in trust any property, rights, powers and
duties as the authority may determ ne. These may include any
or all of the rights, powers and duties of any trustee
appoi nted by the holders of bonds or notes, including rights
with respect to the sale or other disposition of notes and
bonds of governmental units and other instrunents and
security pledged pursuant to a resolution or trust indenture
for the benefit of the holders of bonds and the right, by
suit or action, to foreclose any nortgage pledged pursuant to
the resolution of trust indenture for the benefit of the
hol ders of the bonds, notes or other obligations, and to
l[imt the right of the holders of any bonds to appoint a
trustee under this act and to limt the rights, powers and
duties of the trustee.

(12) Pay the costs or expenses incident to the

enforcenent of the bonds or the provisions of the resol ution

19870H1100B1241 - 15 -
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aut hori zing the issuance of those bonds, or the trust

i ndenture securing the bonds or any covenant or agreenent of

the authority with the holders of the bonds, notes or other

obl i gati ons.

(13) Limt the rights of the holders of any bonds to
enforce any pl edge or covenant securing bonds.

(14) Make covenants other than or in addition to the
covenants authorized by this act of |ike or different
character and nake covenants to do or refrain from doi ng any
acts and things as may be necessary, or convenient and
desirable, in order to better secure bonds or which, in the
absol ute discretion of the authority, will tend to nake bonds
nore mar ket abl e, notw t hstandi ng that the covenants, acts or
t hi ngs may not be enunerated herein.

Section 9. Nature and effect of pledges.

A pl edge of revenues, receipts, noneys, funds or other
property or instrunents nmade by the authority shall be valid and
binding fromthe tinme when the pledge is made. The revenues,
recei pts, noneys, funds or other property pledged and thereafter
received by the authority shall be imrediately subject to the
lien or the pledge without its physical delivery or further act,
and the lien of any pledge shall be valid and binding as agai nst
all parties having clains of any kind in tort, contract or
ot herwi se against the authority irrespective of whether the
parti es have notice of the lien. Neither the resolution nor any
ot her instrunent by which a pledge under this section is created
or evidenced need be filed or recorded except in the records of
the authority.

Section 10. Financial assistance.

(a) Project priorities.--

19870H1100B1241 - 16 -



1 (1) The authority may only provide financial assistance
2 to projects which shall neet the follow ng requirenents:

3 (1) The project is necessary to ensure the health

4 and safety of the citizens of this Comonweal th, or the
5 project is necessary for the economc vitality of the

6 area the project serves.

7 (ii) The project, with this assistance, will proceed
8 in an expeditious manner.

9 (ti1) Financial assistance is necessary in order for
10 the project to be conpleted in a reasonabl e anount of

11 tinme.

12 (2) The board shall consult with the Departnent of

13 Envi ronment al Resources and the partnership in assigning

14 priorities to each project. Wien necessary to conply with

15 Federal law, priorities assigned by the Departnent of

16 Envi ronnment al Resources shall be binding on the authority,

17 but under no circunstances shall the authority be required by
18 t he Departnent of Environnmental Resources to fund these

19 prioritized projects.
20 (3) The board shall attenpt to ensure that funds are
21 al ways avail abl e for emergency situations which inmediately
22 threaten the health and safety of the residents of this
23 Commonweal th and for econom c devel opment when the project
24 nmust be conpleted in a short tine period in order to attract
25 or retain business within this Commonweal t h.
26 (b) Gants.--Gants shall be made only when the board, in

27 its sole discretion, determ nes that the financial condition of
28 the recipient is such that repaynent of a loan is unlikely and
29 that the recipient will not be able to proceed with the project
30 without a grant. In considering grant applications, the
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authority may reconmend, either before or after the

determ nation of the board, that the recipient pursue other
State grant prograns, including, but not limted to, the Site
Devel opnent program the Federal Small Communities Bl ock G ant
program and the Federal Urban Devel opnent Action Grant program
Shoul d the board determne that a grant is necessary fromthe
authority, the board shall attenpt to mix the grant funds wth
| oan funds, if financially possible.

(c) Loans.--Subject to any agreenents with the hol ders of
bonds, the board shall have the power to set interest rates and
other ternms applicable to loans in any manner it deens
appropriate. The board nmay consider such factors as it deens
rel evant, including current market interest rates, the financial
and econom c distress of the area which the project serves, and
the necessity to maintain the authority funds in a financially
sound manner. Loans may be nmade based on the ability to repay
the loan fromfuture revenue to be derived fromthe project, by
a nortgage or other property lien, or on any other fiscal
matters which the authority deens appropriate. The board shal
al so have the power to provide | oans at zero interest and
deferred principal |oans.

(d) Limtation on annual assistance.--The anount of
assi stance approved by the board under subsection (c) shall not
in any fiscal year exceed the anpbunt of interest earnings, State
appropriations and any funds received specifically for grants
whi ch are deposited into the general fund of the trust fund.

(e) Oher assistance.--The board shall have the power to use
ot her nmethods of financial assistance, including, but not
limted to, bond and | oan guarantees, and may buy or insure

bonds if the board deens this to be an appropriate nethod to
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acconplish the purposes of this act.

(f) Limtation.--The board shall not advance any grant or
| oan or any other funds to any person or entity in respect to
any project until such project shall have been item zed and
approved in a capital budget act. This limtation shall not
prevent the board from approving projects which are subject to
such later item zation and approval prior to funding such
approved projects.

(g) Inspection of project and records.--
(1) The applicant shall allow the Water Facilities Loan
Board and its successors, agents and representatives the
right, at all reasonable tines during construction and after
conpl etion of the project, to enter upon and inspect the
project and to exam ne and nake copies of the applicant's
books, records, accounting data and ot her docunents
pertaining to the project and the financial condition of the
appl i cant.
(2) The applicant may be required by the board or its
agent to have prepared i ndependent audits of its financial
docunents and conditions and submt a certified copy of the
audits to the board.
Section 11. Conprehensive water facilities plan.

The Departnent of Environnmental Resources shall prepare and
submt to the authority a conprehensive plan for wastewater
di sposal and piped drinking water facilities in this
Commonweal th. The plan should include, but not be limted to:

(1) An inventory of the existing facilities |ocated
within this Cormonweal th, including, but not limted to,
identification of the type, capacity, l|ocation, current

condition and year construct ed.
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(2) An inventory of drinking water and sewage
construction needs.

(3) Identification of the major issues and probl ens that
t he Conmonweal th nust deal with in order to address its water
i nfrastructure needs, including financial as well as
nonfi nanci al issues.

(4) Reconmendations for prograns to encourage the
construction of drinking water and sewage treat nent
facilities. This may include innovative financing nechani sns,
alternative technol ogy and ownership structures, and
t echni cal assi stance.

(5) Identification of enmerging issues, trends and
probl ens that m ght affect these facilities.

The plan shall be updated at |east every five years.
Section 12. Audits.

The accounts and books of the authority, including its
recei pts, disbursenents, contracts, nortgages, investnents and
other matters relating to its finances, operation and affairs,
shall be exam ned and audited every two years by the Auditor
Gener al .

Section 13. Expedited approval of rate relief.

For the Iimted and special purpose of ensuring repaynent of
principal and interest on | oans made pursuant to this act, the
Pennsyl vania Public Utility Comm ssion shall approve such
security issues, affiliated interest agreenents and rate
i ncrease requests by applicants that are regulated utilities as
are necessary and appropriate. For this purpose, the
Pennsyl vania Public Utility Comm ssion shall establish such
expedi ted practices, procedures and policies as necessary to

facilitate and acconplish repaynment of the |oans. Nothing in
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this act shall be construed as to require approval of rate
i ncreases greater than that necessary to acconplish the
repaynent of | oans made pursuant to this act.

Section 14. Transfer of Water Facilities Loan Board.

(a) Renoval of nenbers.--On the effective date of this act,
all existing nmenbers of the Water Facilities Loan Board are
renoved fromoffice.

(b) Board of directors to serve as Water Facilities Loan
Board. - - For purposes of satisfying all outstandi ng obligations
of the Water Facilities Loan Board and for purposes of
collecting |l oan and interest repaynents, the board established
in section 4 shall constitute the nmenbership of the Water
Facilities Loan Board.

(c) Transfer of function.--Al remaining rights, powers,
duties, obligations, liabilities, records and equi pnent of the
Water Facilities Loan Board are transferred to the authority.
Section 15. Repeals.

(a) Absolute.--The following acts or parts of acts are
r epeal ed:

The definitions of "comunity water supply system”

"departnent,” "flood control facility,"” "port facility,"

"project” and "water facility" in section 7502 and sections

7503, 7504(b), (d) and (e), 7506, 7510, 7511, 7512, 7513, 7514,

7515 and 7516 of Title 32 of the Pennsylvani a Consol i dated

Statutes (relating to forests, waters and State parks).

(b) Limted.--The following acts or parts of acts are

repeal ed insofar as they relate to any one of the follow ng:

(1) Public inprovenent projects itemzed in a capital

budget enacted prior to January 1, 1983, but not physically

constructed prior to the effective date of this act.
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(2) Any project itemzed in a capital budget which was
funded by current revenues w thout the use of bond

obl i gati ons.

(c) Inconsistent.--All other acts and parts of acts are
repeal ed insofar as they are inconsistent with this act.
Section 16. Severability.

The provisions of this act are severable. |If any provision of
this act or its application to any person or circunstance is
held invalid, the invalidity shall not affect other provisions
or applications of this act which can be given effect w thout
the invalid provision or application.

Section 17. Effective date.

This act shall take effect in 90 days.
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