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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 719 55

Report of the Committee of Conference

To the Menbers of the House of Representatives and Senate:

We, the undersigned, Commttee of Conference on the part of
t he House of Representatives and Senate for the purpose of
considering House Bill No. 719, entitled:
"An act amending the act of March 10, 1949 (P.L.30, No.14),
entitled "An act relating to the public school system i ncluding
certain provisions applicable as well to private and parochi al

school s; anendi ng, revising, consolidating and changi ng the | aws
relating thereto,’ - i i i

of—eertatn—tax—t+t+sts—to—certarn—runrtetpa-ties™ FURTHER
PROVI DI NG FOR THE EDUCATI ON OF EXCEPTI ONAL CHI LDREN | N APPROVED
| NSTI TUTI ONS; AND MAKI NG AN APPROPRI ATI ON, "

respectfully submt the following bill as our report:

JAMES J. MANDERI NO
MAX Pl EVSKY
SAMJEL E. HAYES, JR

(Committee on the part of the House of Representatives.)

JOHN STAUFFER
RALPH W HESS
J. WLLIAM LI NCOLN

(Committee on the part of the Senate.)
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AN ACT
Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto,” further providing for subsidies for
educat i onal purposes.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. The act of March 10, 1949 (P.L.30, No.14), known
as the Public School Code of 1949, is anmended by adding a
section to read:

Section 233. Snall District Assistance after Conbi nati on of

School Districts.--If two or nore school districts conbine to

create a new school district and at | east one of the districts

whi ch conbined to create that new school district was eligible

for small district assistance for the | ast school year prior to

t he conbi nati on, the new school district shall receive for each

of the first five school years after the conbination, in

addition to any other paynents by the Commpbnweal th, an anpunt

equal to either the total of the small district assistance for

which all of the districts were eligible for the | ast school

vear prior to conbining to create that new school district or

the small district assistance for which that new school district

is eliqgible, whichever is greater.

Section 2. Sections 2501(19), 2502.5(b) and (e), 2502.13 and
2502. 15 of the act, anended or added July 10, 1986 (P.L.1270,
No. 117), are anmended to read:

Section 2501. Definitions.--For the purposes of this article

the follow ng terns shall have the foll ow ng neanings:

* * %

(19) "Factor for Educational Expense." For the school years
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1982-1983 and 1983-1984, the factor for educational expense used
to compute school district entitlenents to paynents on account
of instruction, as provided for in subsection (d) of section
2502, shall be one thousand six hundred fifty-six dollars
($1,656) unless later changed by statute. For the school year
1983-1984, the Factor for Educational Expense shall be one

t housand seven hundred twenty-five dollars ($1, 725), unless

| at er changed by statute, for those school districts
participating, during the 1984-1985 school year, in a Statew de
program for testing and remedi ati on which is designed to
identify and provide renedi ation services to individual students
pursuant to section 1511.1. For the 1984-1985 school year,

not wi t hstandi ng any other provisions of this act to the
contrary, the Factor for Educational Expense used to conpute al
school districts' entitlements to paynents on account of
instruction, as provided for in subsection (d) of section 2502,
shall be one thousand ei ght hundred seventy-five dollars
($1,875). For the 1985-1986 school year [and each school year
thereafter], the Factor for Educational Expense used to conpute
all school districts' entitlements to paynents on account of
instruction, as provided for in subsection (d) of section 2502,
shal | be one thousand ni ne hundred seventy dollars ($1,970). For

the 1986-1987 school year and each school year thereafter, the

Factor for Educati onal Expense used to conmpute all school

districts' entitlenents to paynments on account of instruction as

provided for in subsection (d) of section 2502, shall be two

t housand one hundred twenty-five dollars ($2,125).

Section 2502.5. Limtation of Certain Paynents.--* * *
(b) Notw thstandi ng any ot her provisions of law, for the

school year 1982-1983 and 1983-1984, no school district shall be

19870H0719B2056 - 2 -
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pai d under subsections (d) and (e) of section 2502 and secti on
2502. 11 or for the school year 1984-1985 and each school year
thereafter, no school district shall be paid under subsections
(d) and (e) of section 2502, subsection (e) of this section,
section 2502.11 and section 2502.13 or, for the school year
1985-1986, no school district shall be paid under subsections
(d) and (e) of section 2502, subsection (e) of this section,
section 2502.11, section 2502.13, section 2502. 14 and section
2502. 15, or for_the school year 1986-1987, no school district

shal|l be pai d under subsections (d) and (e) of section 2502,

subsection (e) of this section, section 2502.11, section 2502.13

and section 2502.15 an anmount in excess of one hundred percent

(100% of the total reinbursable instructional expenditures of
the school district. For the 1982-1983 school year, all school
districts qualifying for paynments under subsections (d) and (e)
of section 2502 and section 2502.11 shall be limted to an

i ncrease paynment on account of those sections which shall not
exceed nine percent (9% over the suns received on account of
section 2502.9 for the 1981-1982 school year, nor shall any
school district receive an increase of |ess than two percent
(29% of the 1982-1983 school year paynments on account of the
1981-1982 school year. For the 1984-1985 school year, each
school district qualifying for paynents under subsections (d)
and (e) of section 2502 and section 2502.11 shall be limted to
an increase paynment on account of those sections which shall not
exceed eight and forty-five one hundredths percent (8.45% over
t he sunms received on account of such sections for the school
year 1983-1984, nor shall any school district receive an

i ncrease of less than two percent (2% of such paynents for the

school year 1983-1984: Provided, however, That such paynents for

19870H0719B2056 - 3 -
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t he school year 1983-1984 shall be conputed using a Factor for
Educati onal Expense of one thousand six hundred fifty-six

dol lars ($1,656) and a maxi mum paynent increase of seven and
forty-five one hundredths percent (7.45% and a m ni num paynent
i ncrease of two percent (2% and the eighty percent (80%
guarantee provided for in section 2502.5(e). For the 1985-1986
school year [and each school year thereafter], each schoo
district qualifying for paynents under subsections (d) and (e)
of section 2502, subsection (e) of this section and section
2502. 11 shall be limted to an increase paynent on account of
t hose sections which shall not exceed seven percent (7% over
t he sunms received on account of such sections for the school
year 1984-1985, nor shall any school district receive an
increase | ess than two percent (2% of such paynents for the

school year 1984-1985. For the 1986-1987 school year and each

school year thereafter, each school district qualifying for

paynents under subsections (d) and (e) of section 2502,

subsection (e) of this section and section 2502.11 shall be

limted to an i ncrease paynent on account of those sections

whi ch shall not exceed ei ght percent (8% over the suns received

on account of such sections and secti on 2502.14 for the school

vear 1985-1986, nor shall any school district recei ve an

i ncrease | ess than two percent (2% of such paynent for the

school year 1985-1986.

(e) For the school years 1983-1984 and 1984-1985, no school
district shall be paid under subsections (d) and (e) of section
2502 and under section 2502.11 I ess than eighty percent (80% of
the total anmpbunt to which it is entitled under said sections,
notw thstanding any limtations on increases in such paynents

enacted by the CGeneral Assenbly to the contrary. For the school
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year 1985-1986 [and each school year thereafter], no schoo
district shall be paid under subsections (d) and (e) of section
2502 and under section 2502.11 less than eighty-five percent
(85% of the total anmpbunt to which it is entitled under said
sections, notwithstanding any limtations on increases in such
paynents enacted by the General Assenbly to the contrary. For

the school vyear 1986-1987 and each school year thereafter, no

school district shall be paid under subsections (d) and (e) of

section 2502 and under section 2502.11 |l ess than ni nety percent

(90% of the total anmount to which it is entitled under said

sections, notwithstanding any limtations on i ncreases in such

paynents enacted by the General Assenbly to the contrary. For

t he school year 1983-1984, paynents under this subsection shal
be conputed using a Factor for Educational Expense of one

t housand six hundred fifty-six dollars ($1,656) and a maxi num
paynent increase of seven and forty-five one hundredths percent
(7.45% and a m ni num paynent increase of two percent (2% . For
t he school year 1984-1985 and each school year thereafter,
paynments under this subsection shall be conputed using the
Factor for Educational Expense as defined in section 2501(19)
and m ni mum and nmaxi mumincrease limts provided for in
subsection (b) of this section. No school district shall, as a
result of this subsection, be paid an anmount in excess of one
hundred percent (100% of the total reinbursable instructional
expenditures of the school district.

Section 2502.13. Small District Assistance.--For the 1984-
1985 school year and each school year thereafter, the
Commonweal th shall pay, to each school district which has an
average daily nenbership of one thousand five hundred (1,500) or

| ess and has a market value/incone aid ratio of five thousand
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ten-t housandt hs (0.5000) or greater, an anount equal to fifty
dollars ($50) multiplied by that district's average daily

menber shi p. For the 1985-1986 school year, no school district
shal |l receive | ess on account of this section than it did for

the 1984-1985 school year. For the school year 1986-1987 and

each school year thereafter, the Conmmbnweal th shall pay to each

school district which has an average daily nmenbership of one

t housand five hundred (1,500) or | ess and has a narket

val ue/incone aid ratio of five thousand ten-thousandths (0.5000)

or gqreater, or received paynents under this section for the

1985- 1986 school year, an anpbunt equal to seventy-five dollars

($75) nultiplied by that district's average daily nenbership.

Section 2502.15. First Cass A School District Supplenent.--
For the 1985-1986 school year only, each school district of the
first class A shall receive a supplenental paynment equal to one
mllion three hundred twenty-five thousand dollars ($1, 325, 000).

For the 1986-1987 school year, each school district of the first

class A shall receive a suppl enental paynent of one nmllion

dollars ($1, 000, 000).

Section 3. The act is anmended by adding a section to read:

Secti on 2502.16. Tenporary Special Aid to School Districts

Suffering Loss of Tax Revenue Due to Bankruptcy of Busi nesses in

the School District.--(a) For the school year 1985-1986 and

each school year thereafter, a school district experiencing a

ten percent (10% or greater loss in revenue fromreal estate

taxes for the support of the public schools in any one school

vear, conpared with real estate tax coll ecti ons the previous

vear, due to the nonpaynment of such taxes within sixty (60) days

of the due date for the paynent of such taxes during such school

vear or during the precedi ng school year by any busi nesses
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owning real estate within the boundari es of such school

district, by reason of bankruptcy proceedi ngs under Chapter 7,

11 or 13 of the Bankruptcy Code (11 U S.C. § 101 et seq.) shal

qualify for tenporary special aid under the provisions of this

section for a period of two years as provided for in subsection

(b).

(b)Y Such tenporary special aid shall be equal to the anount

of lost real estate tax revenues provided for in subsection (a),

payable to the school district during the school year in which

such | oss due to bankruptcy proceedings is suffered, plus an

anount equal to fifty percent (50% of such anpunt payable to

the school district during the succeedi ng school year. Such

tenporary special aid shall be paid only once for each such

bankr upt cy proceedi ng and only upon the condition that the

school district tax rates which were in effect at the ti ne of

t he bankruptcy proceedi ng are not reduced. A school district

whi ch suffered the loss in real estate tax revenues provi ded for

in subsection (a) during the 1985-1986 or the 1986-1987 school

vear shall be eligible to receive its first paynent of tenporary

special aid during the 1986-1987 school year.

(c) The tenporary special aid provided for in this section

shall be paid fromundistri buted equalized subsidy for basic

education funds to the extent that such funds are avail abl e.

(d) Any subsequent paynents nmade on account of such ceased

or suspended real estate taxes by such busi nesses or by

bankruptcy officials on behalf of such busi nesses, during the

course of such bankruptcy proceedi ngs or followi ng their

conpl etion, shall be paid to the Departnent of Educati on by the

school district to the extent of the tenporary special aid

provi ded to such school district in accordance with the

19870H0719B2056 - 7 -
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provi sions of this section. Any interest or penalties received

by such school district shall be retai ned by the school

district.

(e) Nothing contained in this section shall disqualify a

school district fromreceiving tenporary special aid due to real

property reassessnents provided for in section 2502. 10:

Provi ded, however, That reassessnents resulting from bankruptcy

proceedi ngs shall not qualify a school district for the

tenporary special aid provided for in section 2502.10 during the

sane school year in which such school district receives

tenporary special aid for such revenue | oss according to the

provi sions of this section.

Section 4. Section 2514.1(c) of the act, anended February 4,
1982 (P.L.1, No.1), is anended and the section is anended by
addi ng a subsection to read:

Section 2514.1. Personal |nconme Valuation Information and
Determ nations.--* * *

(b.1) Each school district which receives a |listing of

t axpayers pursuant to subsection (a) shall, upon receipt of a

witten request fromany nunicipality within the school

district, share a copy of the listing with the requesting

muni ci pality. This infornmati on shall be used by a nmunicipality

solely to verify the accuracy of the nmunicipality's tax rolls.

Each school district which conplies with the provisions of this

subsection shall be entitled to reasonabl e expenses and

rei nbursenent for making the listing available to the

muni ci pality. The provisions of subsection (a) with regard to

clained corrections shall not apply to nunicipalities.

(c) Provision by the Departnent of Revenue of the |ist of

t he nanes and addresses and school identification code or nunber

19870H0719B2056 - 8 -
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to the school districts and use thereof by the school districts

or nunicipalities for the purposes of this section shall be

deened an official use and not a violation of subsection (f) of
section 353 of the act of March 4, 1971 (P.L.6, No.2), known as
t he "Tax Reform Code of 1971," but the use or disclosure of the
contents of any list by any person for any purpose other than
that set forth by this section or as otherwi se permtted by | aw
shall be unlawful and in violation of section 353(f) of the "Tax
Ref orm Code of 1971."

Section 5. Section 2574(e) of the act, anmended June 12, 1968
(P.L.192, No.96), is anended and subsections (b) and (c) are
anmended by addi ng cl auses to read:

Section 2574. Approved Rei nbursable Rental for Leases
Her eaft er Approved and Approved Rei nbursabl e Sinking Fund
Charges on | ndebt edness.--* * *

(b) For new school buildings the approved buil di ng
construction cost shall be the | esser of

* * %

(3.1) For school buildings for which the general

construction contract i s awarded subsequent to July 1, 1984, and

f or approved school buil ding projects for which the general

construction contract was awarded but for which a | ease or

general obligati on bond resol uti on was not approved by the

Departnment of Education prior to July 1, 1984, the product of

the rated pupil capacity as deternm ned by the Departnent of

Education at the tine the project is approved and (i) three

t housand ni ne hundred dollars ($3,900) in the case of elenentary

schools, (ii) five thousand one hundred dollars ($5,100) in the

case of secondary schools, (iii) an anpunt in the case of

conbi ned el enent ary-secondary school s obtai ned by nul tipl yi ng

19870H0719B2056 - 9 -
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the rated el enentary pupil capacity by three thousand ni ne

hundred doll ars ($3,900) and the rated secondary pupil capacity

by five thousand one hundred dollars ($5,100) and dividi ng the

sum by the total rated pupil capacity.

(c) For additions or alterations to existing buildings

approved buil ding construction cost shall be the | esser of

* * %

(3.1) For school buildings for which the general

construction contract i s awarded subsequent to July 1, 1984, and

f or approved school buil ding projects for which the general

construction contract was awarded but for which a | ease or

general obligati on bond resol uti on was not approved by the

Departnent of Education prior to July 1, 1984, the difference

obt ai ned by subtracting the apprai sal value of the existing

building fromthe product of the rated pupil capacity of the

altered or expanded buil ding as determ ned by the Departnent of

Education at the tine the project is approved and (i) three

t housand ni ne hundred dollars ($3,900) in the case of elenentary

schools, (ii) five thousand one hundred dollars ($5,100) in the

case of secondary schools, (iii) an anpunt in the case of

conbi ned el enent ary-secondary school s obtai ned by nul tipl vi ng

the rated el enentary pupil capacity by three thousand ni ne

hundred doll ars ($3,900) and the rated secondary pupil capacity

by five thousand one hundred dollars ($5,100) and dividi ng the

sum by the total rated pupil capacity of the altered or expanded

* * %

(e) For area vocational-technical school and technical
institute projects |eased subsequent to July 1, 1964, by or for

| ease to a board of school directors authorized to operate such

19870H0719B2056 - 10 -



1 a school, the Departnment of [Public Instruction] Education shal
2 calculate an approved rei nbursabl e rental charge.

3 For area vocational -techni cal school and technical institute
4 projects constructed or purchased subsequent to July 1, 1964, by
5 a board of school directors authorized to operate such a school,
6 the Departnment of [Public Instruction] Education may cal cul ate
7 an approved rei nbursabl e sinking fund charge.

8 Approved rei nbursable rental or sinking fund charge shal

9 consist of that part of the annual rental or sinking fund

10 attributable to:

11 (1) Cost of acquiring land and preparing it for use to the
12 extent that such costs are deened reasonabl e by the Depart nment
13 of [Public Instruction] Education and the interest on such cost
14 of acquisition, cost of preparation and the cost of sewage

15 treatnment and the interest on such costs.

16 (2) Machinery, apparatus, furniture and equi pnent and al

17 other necessary expenses and interest charges, but excluding

18 architects' fees in excess of six percent of the construction

19 cost.
20 The approved buil ding construction cost and the interest on
21 such construction cost shall not exceed the product of the rated
22 full-time pupil capacity, as determ ned by the Departnent of
23 [Public Instruction] Education at the time the project is
24 approved and two thousand two hundred dollars ($2,200).
25 The provisions of the foregoi ng paragraph shall apply to al
26 school building projects for which the general construction
27 contract is awarded prior to July 1, 1966, and for approved
28 school building projects for which a | ease was approved by the
29 Departnent of [Public Instruction] Education prior to July 1,

30 1966. For school buildings for which the general construction

19870H0719B2056 - 11 -
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contract is awarded subsequent to July 1, 1966, and for approved
school building projects for which the general construction
contract was awarded but for which a | ease was not approved by

t he Departnent of [Public Instruction] Education prior to July
1, 1966, the approved building construction cost and the

i nterest on such construction cost shall not exceed the product
of the rated full-time pupil capacity, as determ ned by the
Department of [Public Instruction] Education at the tinme the
project is approved, and three thousand seven hundred doll ars
($3700) .

For school buil dings for which the general construction

contract is awarded subsequent to July 1, 1984, and for approved

school buil ding projects for which the general construction

contract was awarded but for which a | ease or general obligation

bond resol uti on was not approved by the Departnent of Educati on

prior to July 1, 1984, the approved buil ding constructi on cost

and the interest on such constructi on cost shall not exceed the

product of the rated full-tine pupil capacity, as deterni ned by

the Department of Education at the tine the project i s approved,

and si x thousand three hundred doll ars ($6, 300).

The Departnent of [Public Instruction] Education shall not
approve the expenditure of any funds borrowed or obtained by the
sal e of bonds by any authority, nonprofit corporation, profit
corporation, conpany or individual for construction of area
vocati onal -techni cal schools or technical institutes for
bl eachers, athletic field, lighting equipnment or apparatus used
to pronote and conduct interscholastic athletics.

* %k

Section 6. The Commonweal th shall be obligated to reinburse

school districts at the rates provided for in section 5 of this

19870H0719B2056 - 12 -



1 anendatory act only for paynments due on or after July 1, 1987.
2 1In no event shall school districts be entitled to increased

3 reinbursenents as a result of this anmendatory act for paynents
4 made by the Commonweal th between July 1, 1984, and June 30,

5 1987.

6 Section 7. Any paynents of tenporary special aid on account
7 of revenue | osses during the 1985-1986 or the 1986-1987 school
8 year, as provided for in section 2502.16, shall be paid out of
9 funds appropriated for equalized subsidy for basic education
10 paynents during the 1986-1987 school year to the extent that
11 such funds are avail abl e.
12 Section 8. This act shall take effect as foll ows:
13 (1) Section 2502.16 of this act shall take effect
14 i mredi ately and shall be retroactive to July 1, 1985.
15 (2) The renmainder of this act shall take effect July 1,
16 1987, or imedi ately, whichever is later, and if enacted
17 after July 1, 1987, shall be retroactive to July 1, 1987.
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