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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 310 *55”

I NTRODUCED BY STABACK, MANDERI NO, BURNS, HALUSKA, TI GUE,
KCSI NSKI,  YANDRI SEVI TS, PI STELLA, BORTNER, JOSEPHS, M CALL
COLAFELLA, BELARDI, HOALETT, LAUGHLI N, CAPPABI ANCA AND
JARCLI N, FEBRUARY 11, 1987

REFERRED TO COW TTEE ON CONSUMER AFFAI RS, FEBRUARY 11, 1987
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AN ACT
Requi ri ng persons engaged in the rental of notor vehicles who
arrange liability coverage for the | essee to ensure that
certain coverage is included; inmposing liability for failure
to do so; and regulating collision danmage wai ver provisions
of rental agreenents.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Limtation on exclusion of certain benefits under
i nsurance policies covering notor vehicle rental
agr eenent s.
No notor vehicle rented or |eased fromany location in this
Commonweal th may be i nsured by an insurance policy which
excl udes insurance benefits if the | essee causes a vehicul ar
acci dent while under the influence of drugs or intoxicating
beverages at the tinme of the accident.
Section 2. Duty of Iessor of notor vehicle who arranges

liability insurance coverage.

Any person engaged in the rental of notor vehicles from
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| ocations in this Commonweal th who, at the time of rental,
arranges liability insurance coverage for the | essee shall have
a duty to ensure that the arranged i nsurance contract does not
deny coverage in the event that the ability of the driver has
been inpaired by drugs or alcohol. It shall be the further duty
of the |l essor to ensure that, in the event the rented notor
vehicle is not returned during the contracted rental period, the
arranged liability insurance coverage for the | essee and any
other liability insurance on the rented vehicle continues until
such time as the notor vehicle is reported to the police as
stol en.

Section 3. Liability of notor vehicle |essor.

Failure of a person engaged in the rental of notor vehicles
to conmply with sections 1 and 2 shall, as a matter of |aw,
render such person responsible for the mandated minimumlimts
of financial responsibility set forth in the Mdtor Vehicle
Fi nanci al Responsibility Law arising out of the use of the notor
vehicle for which the | essee woul d ot herwi se be responsi bl e.
Section 4. Restrictions on collision damage wai vers as part of

not or vehicle rental agreenents.

No person engaged in the business of renting notor vehicles
fromlocations in this Commonweal th shall issue or deliver in
this Cormonweal th, separate fromor as part of a notor vehicle
rental agreenent, a collision damge wai ver whereby the | essor
agrees, for a charge, to waive any and all clains against the
| essee for any damage caused to the rented vehicle during the
termof the rental agreenent unless:

(1) The collision damage waiver is witten in sinple and

readabl e words with conmon neani ngs and i s under st andabl e.

(2) The ternms of the collision damage wai ver are
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1 prom nently displayed, including, but not limted to, any

2 condi tions and exclusions applicable to the collision danage
3 wai ver. The collision damage wai ver may excl ude danage caused
4 intentionally by the |l essee or as a result of his or her

5 wi Il ful or wanton m sconduct.

6 (3) The collision damage wai ver includes a statenent of
7 the daily charge.

8 (4) The agreenent containing the collision danage wai ver
9 di splays the following notice on the face of the agreenent,
10 set apart and in boldface type and in no smaller print than
11 t en-poi nt type:

12 NOTI CE: By signing this contract you may becone

13 absol utely responsible for any damage to the vehicle,

14 even if you are not at fault.

15 Bef ore deciding to purchase a collision danage

16 wai ver, you may w sh to determ ne whet her your own

17 aut onobi | e i nsurance provi des you coverage for danage to
18 the rental vehicle. The purchase of a collision danage
19 wai ver is not mandatory.
20 Section 5. Application of Consuner Protection Law.
21 A violation of section 4 constitutes a violation of the act
22 of Decenmber 17, 1968 (P.L.1224, No.387), known as the Unfair
23 Trade Practices and Consuner Protection Law.
24 Section 6. Effective date.
25 This act shall take effect in 180 days.
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