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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
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AN ACT
Amending Titles 24 (Education) and 71 (State Governnent) of the
Pennsyl vani a Consol i dated Statutes, clarifying duties of the
boards regarding disability applications; clarifying
provisions for certain creditable service; PROVIDI NG FOR <—
CERTAI N | NSTALLMENT PAYMENTS; and nodifying eligibility for
special early retirenment in the State system
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Sections 8312 and-85065(¢), 8327(A), 8345(A) AND <—
8505(C) AND (D) of Title 24 of the Pennsylvani a Consol i dated
Statutes are amended to read:
§ 8312. Eligibility for special early retirement.
Not wi t hst andi ng any provisions of this title to the contrary,
for the period only of July 1, 1985 to June 30, 1986, the
foll ow ng special early retirenent provisions shall be
applicable to specified eligible menbers as foll ows:
(1) During the period of July 1, 1985 to June 30, 1986,
any active nmenber who has attained the age of at |east 53

years and has credit for at least 30 eligibility points shal
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be entitled, upon term nation of service and filing of a
proper application, to receive a maximumsingle life annuity
cal cul ated pursuant to section 8342 (relating to nmaxi mum
single life annuity) w thout any reduction by virtue of an
effective date of retirenment which is under the
super annuati on age.

(2) During the period of July 1, 1985 to June 30, 1986,
any active nmenber who has attained the age of at |east 50
years but not greater than 53 years and has credit for at
|l east 30 eligibility points shall be entitled, upon
term nation of service and filing of a proper application, to
receive a maximumsingle life annuity cal cul ated pursuant to
section 8342 with a reduction by virtue of an effective date
of retirement which is under the superannuation age of a
per cent age determ ned by multiplying the nunber of nonths,
including a fraction of a nonth as a full nonth, by which the
effective date of retirement precedes the attai nment of age

53 by 0.25%

(3) The special early retirenent provisions shall not

apply to benefits payabl e under section 8347 (relating to

death benefits) except to the extent that such benefits enter

into the determ nati on of the anpunts payabl e under section

8347(c) .
§ 8327. PAYMENTS BY EMPLOYERS.

(A) CENERAL RULE. - - EACH EMPLOYER, | NCLUDI NG THE COVMONVEALTH
AS EMPLOYER OF EMPLOYEES OF THE DEPARTMENT OF EDUCATI ON, STATE-
OMED COLLECGES AND UNI VERSI Tl ES, THADDEUS STEVENS [ TRADE] STATE

SCHOCOL OF TECHNOLOGY, PENNSYLVANI A STATE ORAL SCHOOL FOR THE

DEAF, SCOTLAND SCHOOL FOR VETERANS' CHI LDREN, AND THE
PENNSYLVANI A STATE UNI VERSI TY, SHALL MAKE PAYMENTS TO THE FUND
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EACH QUARTER | N AN AMOUNT EQUAL TO ONE- HALF THE SUM OF THE
PERCENTAGES, AS DETERM NED UNDER SECTI ON 8328 (RELATI NG TO
ACTUARI AL COST METHOD), APPLIED TO THE TOTAL COVPENSATI ON DURI NG
THE PAY PERI ODS | N THE PRECEDI NG QUARTER OF ALL | TS EMPLOYEES
WHO WERE MEMBERS OF THE SYSTEM DURI NG SUCH PERI OD.

§ 8345. MEMBER S OPTI ONS.

(A) GENERAL RULE.--ANY VESTEE W TH TEN OR MORE ELI G BI LI TY
PO NTS OR ANY OTHER ELI G BLE MEMBER UPON TERM NATI ON OF SCHOOL
SERVI CE WHO HAS NOT W THDRAWN HI S ACCUMULATED DEDUCTI ONS AS
PROVI DED | N SECTI ON 8341 ( RELATI NG TO RETURN OF ACCUMULATED
DEDUCTI ONS) MAY APPLY FOR AND ELECT TO RECEI VE EI THER A NAXI MUM
SINGLE LI FE ANNUI TY, AS CALCULATED | N ACCORDANCE W TH THE
PROVI SI ONS OF SECTI ON 8342 (RELATI NG TO MAXI MUM SI NGLE LI FE
ANNUI TY), OR A REDUCED ANNUI TY CERTI FI ED BY THE ACTUARY TO BE
ACTUARI ALLY EQUI VALENT TO THE MAXI MUM SI NGLE LI FE ANNUI TY AND | N
ACCORDANCE W TH ONE OF THE FOLLOW NG OPTI ONS, EXCEPT THAT NO
MEMBER SHALL ELECT AN ANNUI TY PAYABLE TO ONE OR MORE SURVI VOR
ANNUI TANTS OTHER THAN HI'S SPOUSE OF SUCH A NAGNI TUDE THAT THE
PRESENT VALUE OF THE ANNUI TY PAYABLE TO HI M FOR LI FE PLUS ANY
LUMP SUM PAYMENT HE MAY HAVE ELECTED TO RECEI VE |'S LESS THAN 50%
OF THE PRESENT VALUE OF HI'S MAXI MUM SI NGLE LI FE ANNUI TY.

(1) OPTION 1.--A LIFE ANNUITY TO THE MEMBER W TH A
GUARANTEED TOTAL PAYMENT EQUAL TO THE PRESENT VALUE OF THE
MAXI MUM SI NGLE LI FE ANNUI TY ON THE EFFECTI VE DATE OF
RETI REMENT W TH THE PROVI SI ON THAT, |F, AT HI'S DEATH, HE HAS
RECEI VED LESS THAN SUCH PRESENT VALUE, THE UNPAI D BALANCE
SHALL BE PAYABLE TO HI'S BENEFI Cl ARY.

(2) OPTION 2.--A JONT AND SURVI VOR ANNUI TY PAYABLE
DURI NG THE LI FETIME OF THE MEMBER W TH THE FULL AMOUNT OF

19850S0244B0279 - 3 -
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SUCH ANNUI TY PAYABLE THEREAFTER TO HI' S SURVI VOR ANNUI TANT, |F
LI VI NG AT H S DEATH.

(3) OPTION 3.--A JONT AND FI FTY PERCENT (50% SURVI VOR
ANNUI TY PAYABLE DURI NG THE LI FETI ME OF THE MEMBER W TH ONE-
HALF OF SUCH ANNUI TY PAYABLE THEREAFTER TO HI S SURVI VOR
ANNUI TANT, |F LIVING AT H S DEATH.

(4) OPTION 4.--SOVE OTHER BENEFI T WHI CH SHALL BE
CERTI FI ED BY THE ACTUARY TO BE ACTUARI ALLY EQUI VALENT TO THE
MAXI MUM SI NGLE LI FE ANNUI TY, SUBJECT TO THE FOLLOW NG
RESTRI CT1 ONS:

(1) ANY ANNUI TY SHALL BE PAYABLE W THOUT REDUCTI ON

DURI NG THE LI FETI ME OF THE MEMBER EXCEPT AS THE RESULT OF

THE MEMBER S ELECTI ON TO RECEI VE AN ANNUI TY REDUCED UPON

ATTAI NVENT OF AGE 65, | N ANTI CI PATI ON OF THE RECEI PT OF A

SOCI AL SECURI TY BENEFI T.

(1) THE SUM OF ALL ANNUI TI ES PAYABLE TO THE
DESI GNATED SURVI VOR ANNUI TANTS SHALL NOT BE GREATER THAN
ONE AND ONE- HALF TI MES THE ANNUI TY PAYABLE TO THE MEMBER.
(I'rr)y A PORTION OF THE BENEFI T MAY BE PAYABLE AS A

LUMP SUM EXCEPT THAT SUCH LUMP SUM PAYMENT [ SHALL BE

LIM TED TO ONE SUCH PAYMENT AND | T] SHALL NOT EXCEED AN

AMOUNT EQUAL TO THE ACCUMULATED DEDUCTI ONS STANDI NG TO

THE CREDI T OF THE MEMBER. THE BALANCE OF THE PRESENT

VALUE OF THE MAXI MUM SI NGLE LI FE ANNUI TY ADJUSTED I N

ACCORDANCE W TH SECTI ON 8342(B) SHALL BE PAID IN THE FORM

OF AN ANNUI TY WTH A GUARANTEED TOTAL PAYMENT, A SI NGLE

LI FE ANNUI TY, OR A JO NT AND SURVI VOR ANNUI TY OR ANY

COMVBI NATI ON THERECF BUT SUBJECT TO THE RESTRI CTI ONS OF

SUBPARAGRAPHS (1) AND (I11) OF THI S PARAGRAPH.

* * %

19850S0244B0279 - 4 -
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§ 8505. Duties of board regarding applications and el ections of
menbers.

(c) Disability annuities.--In every case where the board has
received an application for a disability annuity based upon
physi cal or nmental incapacity for the performance of the job for
whi ch the menber is enpl oyed, the board shall:

(1) Through the [chief] nedical exam ner, have the

[ applicant exam ned] application and any supporting nedical

records and ot her docunentation submtted with the

application reviewed and, on the basis of said [exam nation]

review and t he subsequent recommendati on by the [chief]
medi cal exam ner regarding the applicant's nedical
qualification for a disability annuity along with such ot her
recommendat i ons which he may nake with respect to the

per manency of disability or the need for subsequent

[reexam nations] reviews, nmake a finding of disability or
nondi sability and, in the case of disability, establish an
effective date of disability and the terns and conditions
regar di ng subsequent [reexam nations] reviews.

(2) Upon the recommendation of the [chief] nedical

exam ner on the basis of a review of subsequent nedi cal

[ exam nations] reports submtted with an application for

conti nuance of disability, nmake a finding of disability or

nondi sability and, in the case of a finding of nondisability,
establish the date of termination of disability and at that
time discontinue any annuity paynents in excess of any
annuity to which he may be otherw se entitled under section
8342 (relating to maximum single life annuity).

(3) Upon receipt of a witten statenent froma

19850S0244B0279 - 5 -
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di sability annuitant of his earned inconme of the previous
year, adjust the paynents of the disability annuity for the
foll owi ng year in accordance with the provisions for a
reduction of disability paynents of section 8344 (relating to

disability annuities).

[(D WTHDRAWAL OF ACCUMULATED DEDUCTI ONS. - - UPON RECEI PT OF <—
AN APPL| CATI ON TO W THDRAW H S ACCUMULATED DEDUCTI ONS EXECUTED
BY A MEMBER VWHO | S TERM NATI NG SCHOOL SERVI CE AND THE REQUI RED
DATA FROM THE EMPLOYER, THE BOARD SHALL PAY TO SUCH MEMBER
WTH N 60 DAYS AFTER FI LI NG THE APPLI CATI ON OR TERM NATI ON OF
SCHOCOL SERVI CE, WHI CHEVER | S LATER, THE ACCUMJULATED DEDUCTI ONS
STANDING TO H'S CREDIT. ]
* x %
SECTION 2. TITLE 24 | S AVENDED BY ADDI NG A SECTI ON TO READ:
§ 8505.1. | NSTALLMENT PAYMENTS OF ACCUMULATED DEDUCTI ONS.

(A)  CGENERAL RULE. - - NOTW THSTANDI NG ANY OTHER PROVI SI ON OF

TH S PART, VWHENEVER A MEMBER ELECTS TO W THDRAW HI S ACCUMULATED

DEDUCTI ONS PURSUANT TO SECTI ON 8310 (RELATING TO ELIGBILITY FOR

REFUNDS) OR 8341 (RELATING TO RETURN OF ACCUMULATED DEDUCTI ONS),

OR ELECTS TO RECEIVE A PORTION OF H'S BENEFI T _PAYABLE AS A LUWP

SUM PURSUANT _TO SECTI ON 8345(A) (4)(111) (RELATING TO MEMBER S

OPTIONS), THE MEMBER MAY ELECT TO RECEI VE THE AMOUNT | N NOT MORE

THAN FOUR | NSTALLMENTS.

(B) PAYMENT OF FI RST | NSTALLMENT. - - THE PAYMENT OF THE FI RST

I NSTALLMENT SHALL BE MADE IN THE AMOUNT AND W THI N SEVEN DAYS OF

THE DATE SPECI FI ED BY THE MEMBER, EXCEPT AS FO.LONE:

(1) UPON RECEIPT OF A MEMBER' S APPL| CATI ON TO W THDRAW

19850S0244B0279 - 6 -



© o0 N oo o A~ wWw N P

N NN N NN R R P R R R R R R
gag A W N P O © 0o N oo 0o M W N - O

26
27
28
29

H S ACCUMJLATED DEDUCTI ONS AS PROVI DED I'N SECTI ON 8310 OR

8341 AND UPON RECEIPT OF ALL REQUI RED DATA FROM THE EMPLOYER,

THE BOARD SHALL NOT BE REQUI RED TO PAY THE FI RST | NSTALLMENT

PRIOR TO 45 DAYS AFTER THE FILING OF THE APPL| CATI ON AND THE

RECEI PT OF THE DATA OR THE DATE OF TERM NATI ON OF SERVI CE,

VWH CHEVER | S LATER

(2) INTHE CASE OF AN ELECTION AS PROVI DED IN SECTI ON

8345(A) (4)(I1'l1) BY A MEMBER TERM NATI NG SERVICE WTHI N 60

DAYS PRIOR TO THE END OF A CALENDAR YEAR AND UPON RECEI PT OF

ALL REQUI RED DATA FROM THE EMPLOYER, THE BOARD SHALL NOT BE

REQUI RED TO PAY THE FI RST | NSTALLMVENT PRIOR TO 21 DAYS AFTER

THE LATER OF THE FILING OF THE APPL| CATI ON AND THE RECEI PT OF

THE DATA OR DATE OF TERM NATI ON OF SERVI CE BUT, UNLESS

OTHERW SE DI RECTED BY THE MEMBER, THE PAYMENT SHALL BE MADE

NO LATER THAN 45 DAYS AFTER THE FILI NG OF THE APPLI CATI ON AND

THE RECEI PT OF THE DATA OR THE DATE OF TERM NATI ON OF

SERVICE, VWH CHEVER | S LATER.

(3)  INTHE CASE OF AN ELECTION AS PROVI DED IN SECTI ON

8345(A) (4) (I'1'l) BY A MEMBER WHO | S NOT_TERM NATI NG SERVI CE

WTH N 60 DAYS PRIOR TO THE END OF A CALENDAR YEAR AND UPON

RECEI PT OF ALL REQUI RED DATA FROM THE EMPLOYER, THE BOARD

SHALL NOT BE REQUI RED TO PAY THE FI RST | NSTALLMENT PRIOR TO

45 DAYS AFTER THE FILING OF THE APPLI CATI ON AND THE RECEI PT

OF THE DATA OR THE DATE OF TERM NATI ON OF SERVI CE, WH CHEVER

| S LATER

(©)  PAYMENT OF SUBSEQUENT | NSTALLMENTS. - - THE PAYMENT OF

SUBSEQUENT | NSTALLMENTS SHALL BE MADE AT THE TI ME _ANNUI TY CHECKS

ARE PAYABLE FOR THE MONTH AND YEAR SPECI FI ED BY THE MEMBER

(D) STATUTORY | NTEREST. - - ANY LUWMP_SUM OR | NSTALLMENT PAYABLE

30 SHALL I NCLUDE STATUTORY | NTEREST CREDI TED TO THE DATE OF

19850S0244B0279 - 7 -



1 PAYMENT, EXCEPT IN THE CASE OF A MEMBER, OTHER THAN A VESTEE

2 VHO HAS NOT FILED H'S APPLI CATION PRIOR TO 90 DAYS FOLLON NG H' S
3 DATE OF TERM NATI ON OF SERVI CE

4 SECTION 3. SECTI ONS 5303, 5304(C), 5308.1, 5505(C), 5704(E),
5 5705(A), 5707(D) AND 5905(C) AND (D) OF TITLE 71 ARE AMENDED TO
6 READ:

7 8§ 5303. Retention and reinstatenent of service credits.

8 (a) Eligibility points for accrued credited service.--

9 Eligibility points shall be computed in accordance with section
10 5307 (relating to eligibility points) with respect to al

11 credited service accrued as of the effective date of this part.
12 (b) Eligibility points for prospective credited service.--
13 Every active nenber of the systemor a nmultiple service nmenber
14 who is a school enployee and a nenber of the Public School

15 Enpl oyees' Retirenment Systemon or after the effective date of
16 this part shall receive eligibility points in accordance with
17 section 5307 for current State service, previous State service,
18 or creditable nonstate service upon conpliance with sections

19 5501 (relating to regular menber contributions for current
20 service), 5504 (relating to nenber contributions for the
21 purchase of credit for previous State service or to becone a
22 full coverage nmenber), 5505 (relating to contributions for the
23 purchase of credit for creditable nonstate service), 5505.1
24 (relating to additional nenber contributions) or 5506 (relating
25 to inconplete paynents). The class or classes of service in
26 which the nenber may be credited for previous State service
27 prior to the effective date of this part shall be the class or
28 classes in which he was or could have at any tine elected to be
29 «credited for such service. The class of service in which a

30 nenber shall be credited for service subsequent to the effective

19850S0244B0279 - 8 -
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date of this part shall be determ ned in accordance with section
5306 (relating to classes of service).

(c) Election for purchase of certain creditable service.--

Every active nenber of the systemor a nultiple service nenber

who is a school enpl oyee and a nenber of the Public School

Enpl oyees' Retirenent System who was enpl oyed by the Appli ed

Research Laboratory of The Pennsyl vania State Uni versity prior

to June 3, 1984, and did not receive or iS not receiving a

retirenent or pension benefit as a result of that service nay

el ect to have the period of enploynent with the Applied Research

Laboratory treated as previous State servi ce upon conpli ance

with sections 5504 and 5506 upon waiver in witing of any

benefit that he is entitled to under any other pension or

retirenent plan by virtue of that service. |If a nenber elects to

receive this previous State service credit, The Pennsyl vani a

State University shall nmake enpl oyer contributions equal to the

anount that woul d have been contri buted had enpl oyer

contri buti ons been nade to the system concurrently with the

rendering of the service, plus valuation interest to the day of

the crediting of the service. Notw thstandi ng the provisions of

section 5504, the anpunt due as nenber contri buti ons and

interest for an enpl oyee who i s enpl oyed by the Applied Research

Laboratory on June 3, 1984, who elects to purchase this credit

with the State Enpl oyees' Retirenent System shall not exceed the

anount of contributions and interest certified as havi ng been

made to the pension plan adm ni stered by the Applied Research

Laboratory during his enploynent with the Appli ed Research

Laboratory. The Pennsyl vania State University shall pay as

menber contri butions the difference between this anount and the

anount ot herwi se due under sections 5504 and 5506. The

19850S0244B0279 - 9 -
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addi ti onal contri buti ons paid by The Pennsyl vani a St ate

Uni versity shall not be consi dered conpensati on for purposes of

§ 5304. Creditable nonstate service.

* %

(c) Limtations on nonstate service.--Creditable nonstate
service credit shall be limted to:

(1) intervening mlitary service;

(2) other mlitary service not exceeding five years;

(3) service in any public school or public educational
institution in any state other than this Comobnweal th or in
any territory or area under the jurisdiction of the United
States; or service as an adm nistrator, teacher, or
instructor in the field of education for any agency or
departnment of the governnment of the United States, whether or
not such area was under the jurisdiction of the United
States, the total of such service not exceeding the |esser of
ten years or the nunber of years of active nenbership in the
system as an officer or enployee of the Departnent of
Education or as an adm nistrator, teacher, or instructor
enpl oyed in any State-owned educational institution or The
Pennsyl vania State University; or

(4) previous service with a governnental agency other
t han the Comonweal t h which enpl oynment with said agency was
term nat ed because of the transfer by statute of the
adm ni stration of such service or of the entire agency to the
Commonweal t h[; or

(5) service by an enployee in the Applied Research
Laboratory of The Pennsylvania State University prior to such

enpl oyee' s el ection of nenbership in the system provided

19850S0244B0279 - 10 -



1 such previous service is certified by the university and

2 contributions are agreed upon and nade by the university in
3 accordance with sections 5505 (relating to contributions for
4 t he purchase of credit for creditable nonstate service) and
5 5507(a) (relating to contributions by the Commonweal th and

6 ot her enpl oyers)].

7 * x *

8 8 5308.1. Eligibility for special early retirenent.

9 Not wi t hst andi ng any provisions of this title to the contrary,
10 for the period only of July 1, 1985 to June 30, 1986, the

11 followi ng special early retirement provisions shall be

12 applicable to specified eligible menbers as foll ows:

13 (1) During the period of July 1, 1985 to June 30, 1986,
14 any active nmenber who has attained the age of at |east 53

15 years and has [credit for] accrued at |east 30 [years of

16 credited State or school service] eligibility points shall be
17 entitled, upon termnation of State service and conpliance
18 with section 5907(f) (relating to rights and duties of State
19 enpl oyees and nenbers), to receive a maximumsingle life
20 annuity cal cul ated pursuant to section 5702 (relating to
21 maxi mum single life annuity) w thout any reduction by virtue
22 of an effective date of retirenment which is under the
23 super annuati on age.
24 (2) During the period of July 1, 1985 to June 30, 1986,
25 any active nmenber who has attained the age of at |east 50
26 years but not greater than 53 years and has [credit for]
27 accrued at |east 30 [years of credited State or school
28 service] eligibility points shall be entitled, upon
29 term nation of State service and conpliance with section
30 5907(f), to receive a maximumsingle life annuity cal cul at ed

19850S0244B0279 - 11 -
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pursuant to section 5702 with a reduction by virtue of an
effective date of retirenment which is under the
superannuati on age of a percentage factor which shall be
determ ned by nultiplying the nunber of nonths, including a
fraction of a nmonth as a full nonth, by which the effective
date of retirenent precedes the attainnment of age 53 by

0. 25%

(3) The special early retirenent provisions shall not

apply to benefits payabl e under section 5707 (relating to

death benefits) except to the extent that such benefits enter

into the determ nati on of the anpunts payabl e under section

5707(c) .
§ 5505. CONTRI BUTI ONS FOR THE PURCHASE OF CREDI T FOR CREDI TABLE
NONSTATE SERVI CE.
* x %
(© I NTERVENI NG M LI TARY SERVI CE. - - CONTRI BUTI ONS ON ACCOUNT
OF CREDI T FOR I NTERVENI NG M LI TARY SERVI CE SHALL BE DETERM NED
BY THE MEMBER S CONTRI BUTI ON RATE, THE ADDI TI ONAL CONTRI BUTI ON

RATE AND COVPENSATI ON AT THE TI ME OF ENTRY OF THE MEMBER | NTO
ACTI VE M LI TARY SERVI CE, TOGETHER W TH STATUTORY | NTEREST DURI NG
ALL PERI GDS OF SUBSEQUENT STATE AND SCHOOL SERVI CE TO DATE OF
PURCHASE. UPON APPLI CATI ON FOR SUCH CREDI T THE AMOUNT DUE SHALL
BE CERTI FI ED IN THE CASE OF EACH MEMBER BY THE BOARD I N
ACCORDANCE W TH METHODS APPROVED BY THE ACTUARY, AND
CONTRI BUTI ONS MAY BE MADE BY:

(1) REGULAR MONTHLY PAYMENTS DURI NG ACTI VE M LI TARY

SERVI CE; OR
(2) A LUWP SUM PAYMENT W THI N 30 DAYS OF CERTI FI CATI ON

(3) SALARY DEDUCTI ONS | N AMOUNTS AGREED UPON BY THE

19850S0244B0279 - 12 -
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MEMBER AND THE BQOARD.

* * %

§ 5704. DI SABILITY ANNU TI ES.

* x %

(E) TERM NATI ON OF STATE SERVI CE. - - UPON TERM NATI ON OF
DI SABI LI TY ANNUI TY PAYMENTS | N EXCESS OF AN ANNUI TY CALCULATED
I N ACCORDANCE W TH SECTI ON 5702, A DI SABI LI TY ANNUI TANT VWHO DCES
NOT RETURN TO STATE SERVI CE MAY FI LE AN APPLI CATION W TH THE
BOARD FOR AN AMOUNT EQUAL TO THE EXCESS, |F ANY, OF THE [ TOTAL]
SUM OF THE REGULAR AND ADDI Tl1 ONAL ACCUMULATED DEDUCTI ONS

STANDI NG TO H'S CREDI T AT THE EFFECTI VE DATE OF DI SABI LI TY OVER
ONE- THHRD OF THE TOTAL DI SABI LI TY ANNUI TY PAYMENTS RECEI VED. | F
THE ANNUI TANT ON THE DATE OF TERM NATI ON OF SERVI CE WAS ELI @ BLE
FOR AN ANNUI TY AS PROVI DED I N SECTI ON 5308(B) (RELATING TO
ELIG BILITY FOR ANNU TI ES), HE MAY FILE AN APPLI CATION W TH THE
BOARD FOR AN ELECTI ON OF AN OPTI ONAL MODI FI CATION OF HI' S
ANNUI TY.

* x %
§ 5705. MEMBER S OPTI ONS.

(A) CENERAL RULE. -- ANY VESTEE HAVI NG TEN OR MORE ELI G BI LI TY
PO NTS OR ANY OTHER ELI G BLE MEMBER UPON TERM NATI ON OF STATE
SERVI CE WHO HAS NOTT W THDRAWN HI S TOTAL ACCUMJLATED DEDUCTI ONS
AS PROVI DED I N SECTI ON 5701 ( RELATI NG TO RETURN OF TOTAL
ACCUMULATED DEDUCTI ONS) MAY APPLY FOR AND ELECT TO RECEI VE
El THER A MAXI MUM SI NGLE LI FE ANNUI TY, AS CALCULATED I N
ACCORDANCE W TH THE PROVI SI ONS OF SECTI ON 5702 ( RELATI NG TO
MAXI MUM SI NGLE LI FE ANNUI TY), OR A REDUCED ANNUI TY CERTI FI ED BY
THE ACTUARY TO BE ACTUARI ALLY EQUI VALENT TO THE MAXI MUM SI NGLE
LI FE ANNUI TY AND | N ACCORDANCE W TH ONE OF THE FOLLOW NG
OPTI ONS; EXCEPT THAT NO MEMBER SHALL ELECT AN ANNUI TY PAYABLE TO

19850S0244B0279 - 13 -
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ONE OR MORE SURVI VOR ANNUI TANTS OTHER THAN HI S SPOUSE OF SUCH A
MAGNI TUDE THAT THE PRESENT VALUE OF THE ANNUI TY PAYABLE TO H M
FOR LI FE PLUS ANY LUWP SUM PAYMENT HE MAY HAVE ELECTED TO

RECEI VE | S LESS THAN 50% OF THE PRESENT VALUE OF H S MAXI MUM

SI NGLE LI FE ANNUI TY:

(1) OPTION 1.--A LIFE ANNU TY TO THE MEMBER WTH A
GUARANTEED TOTAL PAYMENT EQUAL TO THE PRESENT VALUE OF THE
MAXI MUM SI NGLE LI FE ANNUI TY ON THE EFFECTI VE DATE OF
RETI REMENT W TH THE PROVI SI ON THAT, |F, AT H S DEATH, HE HAS
RECEI VED LESS THAN SUCH PRESENT VALUE, THE UNPAI D BALANCE
SHALL BE PAYABLE TO H S BENEFI Cl ARY.

(2) OPTION 2.--A JONT AND SURVI VOR ANNUI TY PAYABLE
DURI NG THE LI FETI ME OF THE MEMBER W TH THE FULL AMOUNT OF
SUCH ANNUI TY PAYABLE THEREAFTER TO HI' S SURVI VOR ANNUI TANT, |F
LI VI NG AT H S DEATH.

(3) OPTION 3.--A JONT AND FI FTY PERCENT (50% SURVI VOR
ANNUI TY PAYABLE DURI NG THE LI FETI ME OF THE MEMBER W TH ONE-
HALF OF SUCH ANNUI TY PAYABLE THEREAFTER TO HI S SURVI VOR
ANNUI TANT, | F LIVING AT H S DEATH.

(4) OPTION 4.--SOVE OTHER BENEFI T WHI CH SHALL BE
CERTI FI ED BY THE ACTUARY TO BE ACTUARI ALLY EQUI VALENT TO THE
MAXI MUM SI NGLE LI FE ANNUI TY, SUBJECT TO THE FOLLOW NG
RESTRI CT1 ONS:

(1) ANY ANNUI TY SHALL BE PAYABLE W THOUT REDUCTI ON

DURI NG THE LI FETI ME OF THE MEMBER EXCEPT AS THE RESULT OF

THE MEMBER S ELECTI ON TO RECEI VE AN ANNUI TY REDUCED UPON

ATTAI NVENT OF AGE 65, | N ANTI CI PATI ON OF THE RECEI PT OF A

SOCI AL SECURI TY BENEFI T;

(1) THE SUM OF ALL ANNUI TI ES PAYABLE TO THE
DESI GNATED SURVI VOR ANNUI TANTS SHALL NOT BE GREATER THAN

19850S0244B0279 - 14 -
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ONE AND ONE- HALF TI MES THE ANNUI TY PAYABLE TO THE MEMBER;
AND

(I'rr) A PORTION OF THE BENEFI T MAY BE PAYABLE AS A
LUMP SUM EXCEPT THAT SUCH LUMP SUM PAYMENT [ SHALL BE
LIM TED TO ONE SUCH PAYMENT AND | T] SHALL NOT EXCEED AN
AMOUNT EQUAL TO THE TOTAL ACCUMJLATED DEDUCTI ONS STANDI NG
TO THE CREDIT OF THE MEMBER. THE BALANCE OF THE PRESENT
VALUE OF THE MAXI MUM SI NGLE LI FE ANNUI TY ADJUSTED I N
ACCORDANCE W TH SECTI ON 5702(B) SHALL BE PAID IN THE FORM
OF AN ANNUI TY WTH A GUARANTEED TOTAL PAYMENT, A SI NGLE
LI FE ANNUI TY, OR A JO NT AND SURVI VOR ANNUI TY OR ANY
COMVBI NATI ON THERECF BUT SUBJECT TO THE RESTRI CTI ONS OF
SUBPARAGRAPHS (1) AND (I11) UNDER THI' S OPTI ON.

* * %

§ 5707. DEATH BENEFI TS.

* x %

(D) DI SABILITY ANNU TANTS | NELI G BLE FOR W THDRAWAL
ANNUI TY. --I N THE EVENT OF THE DEATH OF A DI SABI LI TY ANNUI TANT
VHO WAS NOT ENTI TLED TO RECEI VE BENEFI TS UNDER SUBSECTI ON (A),
H S BENEFI Cl ARY SHALL BE PAI D THE EXCESS OF THE [ TOTAL] SUM OF

THE REGULAR AND ADDI TI ONAL ACCUMULATED DEDUCTI ONS STANDI NG TO

H S CREDIT ON THE EFFECTI VE DATE OF DI SABI LI TY OVER ONE- THI RD OF
THE TOTAL DI SABI LI TY PAYMENTS RECEI VED.

* * %
§ 5905. Duties of the board regarding applications and

el ecti ons of nenbers.

* * %

(c) Disability annuities.--1n every case where the board has
received an application for a disability annuity based upon

physi cal or nmental incapacity for the performance of the job for

19850S0244B0279 - 15 -



1 which the nenber is enployed, taking into account rel evant
2 decisions by The Pennsyl vani a Wrknmen's Conpensati on Board, the

3 Dboard shall:

4 (1) through the [chief] nedical exam ner, have the

5 [ applicant exam ned] application and any supporting nedical
6 records and other docunentation submitted with the

7 application reviewed and on the basis of said [exam nation]
8 review, and the subsequent recomrendation by the [chief]

9 medi cal exam ner regarding the applicant's nedical

10 qualification for a disability annuity along with such ot her
11 recommendat i ons which he may nake with respect to the

12 per manency of disability or the need for subsequent

13 [reexam nations] reviews, nmake a finding of disability and
14 whet her or not the disability is service connected or

15 nondi sability and in the case of disability establish an

16 effective date of disability and the terns and conditions

17 regar di ng subsequent [reexam nations] reviews;

18 (2) upon the recommendation of the [chief] nedical

19 exam ner on the basis of a review of subsequent nedi cal

20 [ exam nations] reports submtted with an application for

21 conti nuance of disability, nake a finding of continued

22 di sability and whether or not the disability continues to be
23 service connected, or a finding of nondisability; and in the
24 case of a finding that the disability is no |onger service
25 connected, discontinue any suppl enmental paynents on account
26 of such service connected disability as of the date of the
27 finding; and in the case of a finding of nondisability

28 establish the date of termination of disability and at that
29 time discontinue any annuity paynents in excess of an annuity
30 cal cul ated in accordance with section 5702 (relating to

19850S0244B0279 - 16 -
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maxi mum single life annuity); and

(3) upon receipt of a witten statenent froma
di sability annuitant of his earned inconme of the previous
quarter, adjust the paynents of the disability annuity for
the follow ng quarter in accordance with the provisions of

section 5704(c) (relating to disability annuities).

* *x *

. . > Thi hall I ‘ ¢ . r Ly
[ (D W THDRAWAL OF ACCUMULATED DEDUCTI ONS. - - UPON RECEI PT OF A

MEMBER S APPLI CATI ON TO W THDRAW H' S TOTAL ACCUMJLATED
DEDUCTI ONS AND ANY DATA REQUI RED FROM THE HEAD OF THE
DEPARTMENT, THE BOARD SHALL PAY TO SUCH MEMBER W THI N 60 DAYS
AFTER FI LI NG THE APPLI CATI ON OR TERM NATI ON OF STATE SERVI CE
VWH CHEVER | S LATER THE TOTAL ACCUMULATED DEDUCTI ONS STANDI NG TO
H S CREDIT. ]

* x %

SECTION 4. TITLE 71 IS AVENDED BY ADDI NG A SECTI ON TO READ:
§ 5905.1. | NSTALLMENT PAYMENTS OF ACCUMULATED DEDUCTI ONS.

(A)  CGENERAL RULE. - - NOTW THSTANDI NG ANY OTHER PROVI SI ON OF

TH' S PART, VWHENEVER A MEMBER ELECTS TO WTHDRAWHI S TOTAL

ACCUMULATED DEDUCTI ONS PURSUANT TO SECTI ON 5311(A) (RELATING TO

ELIGBILITY FOR REFUNDS) OR 5701 (RELATING TO RETURN COF TOTAL

ACCUMULATED DEDUCTI ONS), OR ELECTS TO RECEIVE A PORTION OF H' S

BENEFI T PAYABLE AS A LUWMP_ SUM PURSUANT TO SECTI ON

5705(A) (4) (I'1'l) (RELATING TO MEMBER S OPTIONS), THE MEMBER NAY

ELECT TO RECEIVE THE AMOUNT I N NOT_ MORE THAN FOUR | NSTALLMENTS.

(B) PAYMENT OF FI RST | NSTALLMENT. - - THE PAYMENT OF THE FI RST

I NSTALLMENT SHALL BE MADE IN THE AMOUNT AND W THI N SEVEN DAYS OF

THE DATE SPECI FI ED BY THE MEMBER, EXCEPT AS FO.LONE:

(1) UPON RECEIPT OF A MEMBER' S APPL| CATI ON TO W THDRAW

19850S0244B0279 - 17 -
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H S TOTAL ACCUMULATED DEDUCTI ONS AS PROVI DED | N SECTI ON

5311(A) OR 5701 AND UPON RECEI PT COF ALL REQUI RED DATA FROM

THE HEAD OF THE DEPARTMENT, THE BOARD SHALL NOT BE REQUI RED

TO PAY THE FI RST I NSTALLMENT PRI OR TO 45 DAYS AFTER THE

FI LI NG OF THE APPL| CATI ON AND THE RECEI PT _OF THE DATA OR THE

DATE OF TERM NATI ON OF SERVICE, VH CHEVER | S LATER.

(2) INTHE CASE OF AN ELECTION AS PROVI DED IN SECTI ON

5705(A) (4)(I'I'l1) BY A MEMBER TERM NATI NG SERVICE WTHI N 60

DAYS PRIOR TO THE END OF A CALENDAR YEAR AND UPON RECEI PT OF

ALL REQUI RED DATA FROM THE HEAD OF THE DEPARTMENT, THE BOARD

SHALL NOT BE REQUI RED TO PAY THE FI RST | NSTALLMENT PRIOR TO

21 DAYS AFTER THE LATER OF THE FILING OF THE APPLI CATI ON AND

THE RECEI PT OF THE DATA OR THE DATE OF TERM NATI ON OF SERVI CE

BUT, UNLESS OTHERW SE DI RECTED BY THE MEMBER, THE PAYMENT

SHALL BE MADE NO LATER THAN 45 DAYS AFTER THE FILING OF THE

APPLI CATI ON AND THE RECEI PT O THE DATA OR THE DATE OF

TERM NATION OF SERVICE, WH CHEVER IS LATER

(3)  INTHE CASE OF AN ELECTION AS PROVI DED IN SECTI ON

5705(A) (4) (I'I'l1) BY A MEMBER WHO | S NOT_TERM NATI NG SERVI CE

WTH N 60 DAYS PRIOR TO THE END OF A CALENDAR YEAR AND UPON

RECEI PT OF ALL REQUI RED DATA FROM THE HEAD OF THE DEPARTMENT,

THE BOARD SHALL NOT BE REQUI RED TO PAY THE FI RST | NSTALLMENT

PRIOR TO 45 DAYS AFTER THE FILING OF THE APPL| CATI ON AND THE

RECEI PT OF THE DATA OR THE DATE OF TERM NATI ON OF SERVI CE,

VWH CHEVER | S LATER

(©)  PAYMENT OF SUBSEQUENT | NSTALLMENTS. - - THE PAYMENT OF

SUBSEQUENT | NSTALLMENTS SHALL BE MADE AT THE TI ME _ANNUI TY CHECKS

ARE PAYABLE FOR THE MONTH AND YEAR SPECI FI ED BY THE MEMBER

(D) STATUTORY | NTEREST. - - ANY LUWMP_SUM OR | NSTALLMENT PAYABLE

30 SHALL I NCLUDE STATUTORY | NTEREST CREDI TED TO THE DATE OF
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PAYMENT, EXCEPT IN THE CASE OF A MEMBER, OTHER THAN A VESTEE,

VWHO HAS NOT FILED H'S APPLI CATION PRIOR TO 90 DAYS FOLLON NG H' S

1

2

3 TERM NATI ON OF SERVI CE.

4 SECTION 5. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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