SENATE ANVENDED
PRI OR PRI NTER S NOS. 2546, 2783 PRINTER S NO. 3876

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1921 sua”

| NTRODUCED BY MAYERNI K, TRELLO, MARKOSEK, J. L. WRI GHT,
ANGSTADT, JOHNSQON, HALUSKA, TELEK, NAHI LL, LEVDANSKY,
SI RIANNI, STABACK, BUNT, COY, MERRY, PISTELLA, COVELL,
HOALETT, BELARDI, SEMMVEL, HERVAN AND RI CHARDSON
NOVEMBER 20, 1985

AS AVENDED ON THI RD CONSI DERATI ON, | N SENATE, JULY 1, 1986
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AN ACT
Enmpowering certain | ocal taxing authorities to provide
exenptions fromtaxation for certain inprovenents made to
certain uni nproved residential property.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the New Hone
Construction Local Tax Abatement Act.

Section 2. Construction.

This act shall be construed to authorize |ocal taxing
authorities to exenpt inprovenent to certain uninproved
residential property inplenmenting section 2(b)(iv) of Article
VII1 of the Constitution of Pennsylvani a.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal

have the neanings given to themin this section unless the
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context clearly indicates otherw se:

"I nmprovenent."” The erection or construction of one or nore
residential buildings in conpliance with |aws, ordi nances or
regul ati ons governi ng such acti ons.

"Local taxing authority.”™ A county, city, borough,

i ncorporated town, township, school district or home rule
muni ci pality having authority to | evy real property taxes.

“Muni ci pal governing body." A city, borough, incorporated
town, township or home rule nunicipality.

“Uni nproved residential property.” Any uninproved real
estate owned by an individual, association, corporation or
governmental entity located in this Commonweal th, which is or
may be zoned, in accordance with the provisions of the act of

July 31, 1968 (P.L.805, No.247), known as the Pennsyl vani a

Muni ci palities Planning Code, for residential use.
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SECTI ON 4. NEW RESI DENTI AL CONSTRUCTI ON.
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(A) POAER TO GRANT EXEMPTI ONS. - - EACH LOCAL TAXI NG AUTHORI TY

N
o

MAY, BY ORDI NANCE OR RESOLUTI ON, EXEMPT FROM REAL PROPERTY

N
=

TAXATI ON THE ASSESSED VALUATI ON OF | MPROVEMENTS TO UNI MPROVED

N
N

RESI DENTI AL PROPERTY | N THE AMOUNTS AND | N ACCORDANCE W TH THE

N
w

PROVI SI ONS AND LI M TATIONS SET FORTH IN THI'S ACT. PRI OR TO THE

N
~

ADOPTI ON OF THE ORDI NANCE OR RESOLUTI ON AUTHORI ZI NG THE GRANTI NG

N
(63}

OF TAX EXEMPTI ONS, THE MUNI Cl PAL GOVERNI NG BODY BY ORDI NANCE OR

N
(e}

RESCLUTI ON SHALL AFFI X THE BOUNDARI ES OF THE UNI MPROVED

N
~

RESI DENTI AL PROPERTY OR PROPERTI ES WHOLLY OR PARTI ALLY LOCATED

N
oo

WTH N I TS JURI SDI CTI ON FOR WHI CH THE TAX EXEMPTI ON SHALL BE

N
(o]

AVAI LABLE. THE MUNI Cl PAL GOVERNI NG BCODY SHALL CONDUCT AT LEAST
30 ONE PUBLI C HEARI NG FOR THE PURPCSE OF DETERM NI NG THE
19850H1921B3876 - 5 -
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BOUNDARI ES. AT THE PUBLI C HEARI NG LOCAL TAXI NG AUTHORI TI ES,
PLANNI NG COWM SSI ONERS, REDEVELOPMENT AUTHORI TI ES, AND OTHER
PUBLI C AND PRI VATE AGENCI ES, | NDI VI DUALS, ASSCCI ATI ONS AND
CORPCORATI ONS VHI CH ARE KNOWLEDGEABLE AND | NTERESTED | N THE

| MPROVEMENT OF UNI MPROVED RESI DENTI AL PROPERTY SHALL PRESENT
THEI R RECOMVENDATI ONS CONCERNI NG THE LOCATI ON OF BOUNDARI ES OF
THE UNI MPROVED RESI DENTI AL PROPERTY OR PROPERTI ES FOR THE

GUI DANCE OF THE MUNI Cl PAL GOVERNI NG BCDI ES. THE ORDI NANCE OR
RESCLUTI ON ADOPTED BY A LOCAL TAXI NG AUTHORI TY SHALL SPECI FY A
DESCRI PTI ON OF THE BOUNDARI ES OF THE UNI MPROVED RESI DENTI AL
PROPERTY OR PROPERTI ES AS DETERM NED BY THE MUNI Cl PAL GOVERNI NG
BODY, THE COST OF | MPROVEMENTS PER DVELLI NG UNI T TO BE EXEMPTED,
AND THE SCHEDULE OF TAXES EXEMPTED.

(B) COOPERATI ON BETVWEEN MUNI Cl PALI TI ES. - - TWO OR MORE
MUNI CI PAL GOVERNI NG BODI ES MAY JO N TOGETHER FOR THE PURPOSE OF
DETERM NI NG THE BOUNDARI ES OF THE UNI MPROVED RESI DENTI AL
PROPERTY AND TO ESTABLI SH THE UNI FORM MAXI MUM COST PER DVELLI NG
UNI'T, AND THE MJUNI Cl PAL GOVERNI NG BODI ES SHALL COOPERATE FULLY
W TH EACH OTHER FOR THE PURPOSES OF | MPLEMENTI NG THI S ACT. THE
LOCAL TAXI NG AUTHORI TI ES MAY, BY | MPLEMENTI NG ORDI NANCE OR
RESCLUTI ON, AGREE TO ADCPT TAX EXEMPTI ONS CONTI NGENT UPON THE
SI'M LAR ADOPTI ON BY AN ADJACENT LOCAL TAXI NG AUTHORI TY OR BY A
LOCAL TAXI NG AUTHORI TY W TH MJTUAL JURI SDI CTI ON, WTHI N THE
LI M TATI ONS PROVI DED HEREI N.

(© LIMTATION --IN THE EVENT A LOCAL TAXI NG AUTHORI TY
ENACTS AN ORDI NANCE UNDER SECTI ON 4(A) OF THIS ACT AND
SUBSEQUENTLY AMENDS THE ORDI NANCE TO SHORTEN THE ABATEMENT
PERI GD PROVI DED FOR I N THE ORI G NAL OR LATEST VERSI ON OF THE
ORDI NANCE, THE TAXI NG AUTHORI TY SHALL NOT REDUCE THE ABATEMENT
PERI OD FOR THOSE PROPERTY OWNERS ELI G BLE FOR AND PARTI Cl PATI NG
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IN THE PREVI OQUSLY ENACTED ABATEMENT PROGRAM | N THE EVENT A
LOCAL TAXI NG AUTHORI TY ENACTS AN ABATEMENT ORDI NANCE UNDER
SECTI ON 4(A) OF THI'S ACT AND SUBSEQUENTLY AMENDS THE ORDI NANCE
TO EXTEND THE ABATEMENT PERI OD PROVI DED FOR I N THE ORI G NAL OR
LATEST VERSI ON OF THE ORDI NANCE, THE TAXI NG AUTHORI TY MAY EXTEND
THE ABATEMENT PERI OD FOR THOSE PROPERTY OAMNERS ELI G BLE FOR AND
PARTI Cl PATI NG | N THE PREVI QUSLY ENACTED ABATEMENT PROGRAM
PROVI DED, HOWEVER, THAT IN NO CASE SHALL THE ORI G NAL PERI CD
PLUS THE EXTENSI ON RESULT I N AN ABATEMENT PERI OD THAT EXCEEDS
TWO YEARS.
SECTI ON 5. EXEMPTI ON SCHEDULE.
(A)  AMOUNT OF EXEMPTI ON. --A LOCAL TAXI NG AUTHORI TY GRANTI NG
A TAX EXEMPTI ON PURSUANT TO THI S ACT MAY PROVI DE FOR TAX
EXEMPTI ON ON THE ASSESSMENT ATTRI BUTABLE TO THE ACTUAL COST OF
| MPROVEMENTS OR UP TO ANY MAXI MUM COST UNI FORMLY ESTABLI SHED BY
THE LOCAL TAXI NG AUTHORI TY. THE MAXI MUM COST SHALL APPLY
UNI FORMLY TO ALL ELI G BLE UNI MPROVED RESI DENTI AL PROPERTY W THI N
THE LOCAL TAXI NG AUTHORI TY JURI SDI CTI ON.
(B) SCHEDULE OF TAXES. - - WHETHER OR NOT THE ASSESSMENT
ELI G BLE FOR EXEMPTI ON | S BASED UPON ACTUAL COST OR A MAXI MUM
COsT, THE ACTUAL AMOUNT OF TAXES EXEMPTED SHALL BE I N ACCORDANCE
W TH THE SCHEDULE OF TAXES EXEMPTED ESTABLI SHED BY THE LOCAL
TAXI NG AUTHORI TY, SUBJECT TO THE FOLLOW NG LI M TATI ONS:
(1) THE LENGTH OF THE SCHEDULE OF TAXES EXEMPTED WH CH
SHALL BE KNOMWN AS THE ABATEMENT PERI OD SHALL NOT EXCEED TWO
YEARS.
(2) THE SCHEDULE OF TAXES EXEMPTED SHALL STI PULATE THE
PORTI ON OF | MPROVEMENTS TO BE EXEMPTED EACH YEAR.
(3) THE EXEMPTI ON FROM TAXES SHALL BE LI M TED TO THE
ADDI Tl ONAL ASSESSMENT VALUATI ON ATTRI BUTABLE TO THE ACTUAL
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COST OF | MPROVEMENTS TO THE PROPERTY OR NOT | N EXCESS OF THE

MAXI MUM COST PER UNI T ESTABLI SHED BY THE LOCAL TAXI NG

AUTHORI TY.

SECTI ON 6. PROCEDURE FOR OBTAI NI NG AN EXEMPTI ON.

(A) NOTI FI CATI ON. - - ANY PERSON DESI RI NG TAX EXEMPTI ON,
PURSUANT TO CORDI NANCES OR RESOLUTI ONS ADOPTED PURSUANT TO THI' S
ACT, SHALL NOTI FY EACH LOCAL TAXI NG AUTHORI TY GRANTI NG THE
EXEMPTI ON ON A FORM PROVI DED BY THE LOCAL TAXI NG AUTHORI TY. THE
FORM SHALL BE SUBM TTED AT THE TI ME THE PERSON DESI RI NG TAX
EXEMPTI ON SECURES THE BUI LDI NG PERM T, OR | F NO BUI LDI NG PERM T
OR OTHER NOTI FI CATI ON OF | MPROVEMENT | S REQUI RED, AT THE TI ME HE
COMVENCES CONSTRUCTI ON. A COPY OF THE EXEMPTI ON REQUEST SHALL BE
FORWARDED TO THE BOARD OF ASSESSMENT AND REVI SI ON OF TAXES OR
OTHER APPROPRI ATE ASSESSMENT AGENCY. THE ASSESSMVENT AGENCY
SHALL, AFTER COVPLETI ON OF THE | MPROVEMENT, ASSESS SEPARATELY
THE | MPROVEMENT AND CALCULATE THE AMOUNTS OF THE ASSESSMENT
ELI G BLE FOR TAX EXEMPTI ON | N ACCORDANCE W TH THE LIM TS
ESTABLI SHED BY THE LOCAL TAXI NG AUTHORI TI ES AND NOTI FY THE
TAXPAYER AND LOCAL TAXI NG AUTHORI TI ES OF THE REASSESSMENT AND
THE AMOUNTS OF THE ASSESSMENT ELI G BLE FOR EXEMPTI ON. APPEALS
FROM THE REASSESSMENT AND THE AMOUNTS ELI G BLE FOR THE EXEMPTI ON
MAY BE TAKEN BY THE TAXPAYER OR THE LOCAL TAXI NG AUTHORI TI ES AS
PROVI DED BY LAW

(B) APPLI CATI ON OF CHANGES. - - EXCEPT AS MAY BE AUTHORI ZED I N
SECTI ON 4(C), THE COST OF | MPROVEMENTS TO BE EXEMPTED AND THE
SCHEDULE OF TAXES EXEMPTED EXI STI NG AT THE TI ME OF THE
SUBM SSI ON OF THE FORM AS PROVI DED I N SUBSECTI ON (A) SHALL BE
APPLI CABLE TO THAT EXEMPTI ON REQUEST.

SECTI ON 7. EFFECTI VE DATE.
TH' S ACT SHALL TAKE EFFECT | MMEDI ATELY.
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