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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 15306 *%ua”

I NTRODUCED BY RI CHARDSON, LINTON, DEAL AND TRUNMAN, JUNE 27, 1985

REFERRED TO COVM TTEE ON | NSURANCE, JUNE 27, 1985

OCO~NOUITARWNE

AN ACT

Amendi ng the act of May 17, 1921 (P.L.789, No.285), entitled,
anended, "An act relating to insurance; establishing an
i nsurance departnent; and anendi ng, revising, and
consolidating the law relating to the |icensing,
qual i fication, regulation, exam nation, suspension, and
di ssol ution of insurance conpanies, Lloyds associations,
reci procal and inter-insurance exchanges, and certain
societies and orders, the exam nation and regulation of fire

i nsurance rating bureaus, and the |icensing and regul ati on of

i nsurance agents and brokers; the service of |egal process

upon foreign insurance conpani es, associ ations or exchanges;

provi ding penalties, and repealing existing |aws," further

providing for |icensing exam nations for agents and brokers

and duties of the Insurance Comm ssioner relating thereto.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Article VI of the act of May 17, 1921 (P.L.789,
No. 285), known as The Insurance Departnment Act of one thousand
ni ne hundred and twenty-one, is anended by addi ng a subdi vi sion
to read:

ARTI CLE VI .
AGENTS AND BROKERS.

* * %

(f) LICENSI NG EXAM NATI ONS




Secti on 671. Li censi ng Exani nati ons; Requirenents.-- (a)

The foll owi ng words and phrases, as used in this section, shal

have the neani ngs ascribed to themin this subsection unless the

context clearly indicates ot herw se:

"Entry-level." The |evel of know edge, skills and abilities

normal ly required of a beqgi nni ng i nsurance agent or broker.

"Job-related."” A substantial relationship existing between

(i) the know edge, skills and abilities as nay be tested by the

exam nation; and (ii) a representati ve sanple of the actual

know edge, skills and abilities necessary for the conpetent

perfornmance of those critical entry-level work functi ons which

are necessary to safequard the public. Such actual know edge,

skills and abilities shall be deternined by a professionally

acceptable job analysis of actual work functions of entry-I| evel

agents and brokers.

"Testi ng agency." Any organi zati on, associ ati on, partnership

or individual which or who devel ops, prepares or adninisters an

exam nation with or on behalf of the | nsurance Conmi ssi oner.

(b)Y (1) The Insurance Conmi ssioner shall on March 1

annual ly issue a public report stating, with respect to each

i censi ng exanmi nati on given during the precedi ng cal endar year

and for each date such an exam nati on was gi ven, the nunber of

persons by race and sex who (i) applied to take each part of

such exam nation; (ii) took each part of such exani nati on; and

(iii) received a passing score on each part of such exan nati on.

(2) Each testing agency shall provide to the | nsurance

Commi ssi oner and the | nsurance Conmi ssioner shall retain as a

matter of public record, all studies, eval uations, item anal yses

and reports which pertain to the reliability, validity, bias,

standard devi ati on and passi ng score of any |licensing
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exanm nati on gi ven by the | nsurance Commi ssi oner and al

docunents related to the validati on and j ob anal yses required by

this section. The | nsurance Conmi ssi oner and testi ng agency

shall retain all applications to take such exam nati ons; copi es

of all exam nati ons and answer keys: all individual answer

sheets, scores and results; and all rules used to convert raw

scores into reported scores for each exan nati on

(c) Every licensing exani nation gi ven by the | nsurance

Conmmi ssion shall, prior to its use, be validated to show that it

is an entry-level, job-rel ated exam nati on and to ensure agai nst

unl awf ul di scri m nati on.

(d) Any applicant for license, any agent or broker as

defined in sections 601 and 621, respectively, and any conpany

as defined in section 101, may bring suit against the | nsurance

Conmmi ssi oner and any testing agency for appropriate relief under

this section in the Commpbnwealth Court or in the court of comon

pl eas for the county in which the applicant, agent, broker or

conpany resides or nmaintains its principal office in this

Commpnweal t h.

(e) The | nsurance Conmi ssi oner shall pronul gate regul ati ons

to facilitate the detection and correction of errors in scoring

of licensing exan nations and to i npl enent the provisi ons of

this section.

Section 2. This act shall take effect in 60 days.
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