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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1391 e

| NTRODUCED BY O DONNELL, MAIALE, HOALETT, CARN, RI CHARDSON
DONATUCCI , KENNEY, W GE NS, HARPER, PERZEL, WESTON AND
LI NTON, JUNE 10, 1985

REFERRED TO COWM TTEE ON FI NANCE, JUNE 10, 1985
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AN ACT
Est abl i shing standards and qualifications by which |ocal
authorities in counties of the first class may defer paynent
of certain real property taxes.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and nmay be cited as the First C ass
County Property Tax Deferral Act.

Section 2. Authorization.

This act is pursuant to the perm ssion granted to the General
Assenbly by an anmendnent to section 2(b) of Article VIII of the
Constitution of Pennsylvania adopted by the people of the
Commonweal t h of Pennsyl vani a on Novenber 6, 1984, which reads as
fol | ows:

8§ 2. Exenptions and special provisions.

* * %

(b) The General Assenbly may, by |aw

* * %
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(v) Establish standards and qualifications by which | ocal
taxing authorities in counties of the first and second cl ass may
make uni form special real property tax provisions applicable to
t axpayers who are |ongtinme owner-occupants as shall be defined
by the General Assenbly of residences in areas where real
property val ues have risen nmarkedly as a consequence of the
refurbi shing or renovating of other deteriorating residences or
t he construction of new residences.

* %

Section 3. Deferral authority.

(a) Adoption of uniform provisions.--The governing body of a
county of the first class shall have the power to adopt uniform
special real property tax provisions granting |ongtine owner-
occupants a deferral in the paynment of that portion of an
i ncrease of real property taxes which is due to an increase in
t he assessed value of the real property as a consequence of the
refurbi shing or renovating of other residences or the
construction of new residences in areas of deteriorated, vacant
or abandoned homes and properties.

(b) Designation of areas.--The governing body of a county of
the first class is authorized to designate areas eligible for
the special real property tax provisions pursuant to this act.

(c) Definition.--As used in this act the term"longtine
owner - occupant” neans any person who for at |east ten continuous
years has owned and has been primarily residing in the sane
single-famly dwelling.

Section 4. Conditions for deferral.

Any deferral of paynent of an increase in real property taxes

granted pursuant to this act shall be |[imted to real property

whi ch neets all of the follow ng conditions:
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(1) The property is owned and occupi ed by a | ongti ne owner -
occupant .

(2) The property is a single-famly dwelling.

(3) The property is the sole residence of the owner.

(4) The owner of the property is determned to be in
financi al need, as determ ned by the governing body of the
county of the first class.

Section 5. Paynent of deferred tax.

(a) Lien.--The portion of tax deferred pursuant to this act
shall be a first lien on the property and shall be filed as a
lien as provided in the act of May 16, 1923 (P.L.207, No.153),
referred to as the Miunicipal Caimand Tax Lien Law.

(b) Transfer.--The tax deferred pursuant to this act shal
be due and payable if all or any part of the property or an
interest therein is sold or transferred. The foll ow ng shall not
constitute a sale or transfer:

(1) Creation of a lien or encunbrance subordinate to the
tax deferred.

(2) Creation of a purchase noney security interest for
househol d appl i ances.

(3) Transfer by operation of law to a surviving tenant
by the entireties.

(c) Penalties and interest.--No penalties or interest shal
accrue on the portion of tax deferred until there is a sale or
transfer of the property as provided in subsection (b).

(d) Costs.--The cost of filing the claimand any revivals
t hereof shall be due and payable by the recipient of the tax
deferral at the tine of the sale or transfer.

(e) Effect of nonpaynent of tax not deferred.--1f at any

time the tax on the property, exclusive of the portion of tax
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deferred, is not paid in accordance with law, action may be
taken to enforce the claimfor all taxes on the property,
including all previously deferred taxes.

Secti on 6. Ef fecti ve date.
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This act shall take effect inmediately.
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