PRINTER S No. 1057

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 926  *%%”

I NTRODUCED BY HUTCHI NSON, APRIL 16, 1985

REFERRED TO COWM TTEE ON FI NANCE, APRIL 16, 1985
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,” providing for an exenption fromthe utilities
gross receipts tax; exenpting noneys received from
muni ci palities fromutilities' gross receipts and taxes
t hereon; and inposing an obligation resulting fromthe
exenpti on.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 1101(a) of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971, anended
Decenber 11, 1979 (P.L.499, No.107), is anmended to read:

Section 1101. Inposition of Tax.--(a) General Rule.--Every
rail road conpany, pipeline conpany, conduit comnpany, steanboat
conpany, canal conpany, slack water navigation conpany,

transportati on conpany except a nonscheduled air carrier of
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freight or passengers, and every other conpany, association,

j oint-stock association, or limted partnership, now or
hereafter incorporated or organized by or under any |law of this
Commonweal th, or now or hereafter organized or incorporated by
any other state or by the United States or any foreign
government, and doi ng business in this Comonweal th, and every
copartnership, person or persons owning, operating or leasing to
or from anot her corporation, conpany, association, joint-stock
association, limted partnership, copartnership, person or
persons, any railroad, pipeline, conduit, steanboat, canal,

sl ack water navigation, or other device for the transportation
of freight, passengers, baggage, or oil, except taxicabs, notor
buses and notor omi buses, and every limted partnership,

associ ation, joint-stock association, corporation or conmpany
engaged in, or hereafter engaged in, the transportation of
freight or oil within this State, and every tel ephone conpany,

t el egraph conpany, express conpany, gas conpany, pal ace car
conpany and sl eepi ng car conpany, now or hereafter incorporated
or organi zed by or under any |aw of this Comronweal th, or now or
hereafter organi zed or incorporated by any other state or by the
United States or any foreign governnent and doi ng business in
this Commonweal th, and every limted partnership, association,

j oi nt-stock associ ation, copartnership, person or persons,
engaged in tel ephone, tel egraph, express, gas, palace car or

sl eepi ng car business in this Conmonweal th, shall pay to the
State Treasurer, through the Departnment of Revenue, a tax of
forty-five mlls upon each dollar of the gross receipts of the
corporation, conmpany or association, limted partnership, joint-
st ock associ ation, copartnership, person or persons, received

from passengers, baggage, and freight transported wholly within
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this State, fromtel egraph or tel ephone nessages transnitted
wholly within this State, from express, palace car or sl eeping
car business done wholly within this State, or fromthe sal es of
gas, except gross receipts derived fromsales to any
muni ci pal ity owned or operated public utility and except gross
recei pts derived fromthe sales for resale, to persons,
partnershi ps, associations, corporations or political
subdi vi si ons subject to the tax inposed by this act upon gross
recei pts derived fromsuch resale and fromthe transportati on of

oil done wholly within this State. The gross receipts of public

utilities shall not include any noneys recei ved from nuni ci pal

custoners. For purposes of this act, nunicipal custoners shal

mean a nuni ci pal governnent whi ch purchases public utility

services for nmunici pal use and shall not include purchases by a

muni ci pality for resale unl ess such resale is subject to the tax

i mposed by this act upon the gross recei pts derived from such

resale. The gross receipts of gas conpanies shall include the
gross receipts fromthe sale of artificial and natural gas, but
shall not include gross receipts fromthe sale of |iquefied

pet rol eum gas.

* %k

Section 2. This act shall apply to tax years comrenci hg on
and after January 1, 1986.

Section 3. Al public utilities which provide service to
muni ci pal customers shall, within 60 days of the effective date
of this amendatory act, file applications with the Public
Utility Comm ssion to reduce rates to municipal custoners. The
applications shall reflect the elimnation of the tax on gross

recei pts provided for by this anendatory act.

Section 4. This act shall take effect in 30 days.
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