PRINTER S NO. 873

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. /73 5

I NTRODUCED BY STEI GHNER, LAUGHLI N AND BURNS, APRIL 9, 1985

REFERRED TO COW TTEE ON HEALTH AND WELFARE, APRIL 9, 1985
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AN ACT

Requi ri ng physicians to nake certain financial disclosures to
their patients; and inposing penalties for violations.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and nmay be cited as the Physician's
Fi nanci al Di scl osure Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

“"Inmediate famly." The spouse and children of the
physi ci an, the parents of the physician and physician's spouse,
and the spouses of the children of the physician.

"Physician.” An individual licensed under the laws of this
Commonweal th to engage in the practice of medicine and surgery

inall of its branches within the scope of the act of July 20,
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1974 (P.L.551, No.190), known as the Medical Practice Act of
1974, or in the practice of osteopathy or osteopathic surgery
wi thin the scope of the act of COctober 5, 1978 (P.L. 1109,

No. 261), known as the Osteopathic Medical Practice Act.

"Significant beneficial interest.” Any financial interest
that is equal to or greater than the | esser of 5% of the whole
or $25, 000.

Section 3. Disclosure required.

(a) GCeneral rule.--1t is unlawful for any physician to
charge, bill or otherw se solicit payment froma patient on
behal f of, or refer a patient to, an organi zation in which the
physi ci an, or the physician's inmediate famly, has a
significant beneficial interest, unless the physician first
di scloses, in witing, to the patient that there is such an
i nterest and advi ses the patient regarding other alternative
services, if available.

(b) Single disclosure.--Were referrals, billings or other
solicitations are between physicians who conduct their practice
as nenbers of the same professional corporation or partnershinp,
and the services are rendered on the sanme physical prem ses or
under the sanme professional corporation or partnership nane, a
singl e disclosure statenent disclosing that interest and
advising the patient of alternative services shall be deened
conpliance with subsection (a).

Section 4. Penalty.

A physician who violates the provisions of this act shall be
subject to a civil penalty of at |east $5,000, in favor of the
Commonweal th, and all penalties so inposed and collected are
her eby appropriated to the Departnent of Aging on a continuing

basis. Actions to enforce the provisions of this act shall be
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1 comrenced by the O fice of Attorney General.
2 Section 5. Effective date.

3 This act shall take effect in 60 days.
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