HOUSE AMENDED

PRI OR PRI NTER S NOS. 811, 1079 PRI NTER S NO. 2455

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. /13 *5a”

| NTRODUCED BY ROCKS, FUMO, LLOYD, W LLIAMS, HANKINS AND LYNCH,
MAY 3, 1983

AS RE- REPORTED FROM COW TTEE ON APPROPRI ATI ONS, HOUSE OF
REPRESENTATI VES, AS AMENDED, NOVEMBER 19, 1984

OCO~NOUITARWNE

AN ACT

MANDATI NG ACTUARI AL FUNDI NG STANDARDS FOR ALL MUNI Cl PAL PENSI ON
SYSTEMS; ESTABLI SHI NG A RECOVERY PROGRAM FOR MUNI ClI PAL
PENSI ON SYSTEMS DETERM NED TO BE FI NANCI ALLY DI STRESSED,;
PROVI DI NG FOR THE DI STRI BUTI ON OF THE TAX ON THE PREM UMs OF
FOREI GN FI RE | NSURANCE COVPANI ES; AND MAKI NG REPEALS.
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CONTENTS OF ACTUARI AL VALUATI ON REPOCRT.

CONTENTS OF EXPERI ENCE | NVESTI GATI ON.

DELI NQUENT ACTUARI AL VALUATI ON REPCRTS AND
EXPERI ENCE | NVESTI GATI ONS.

MCDI FI CATI ON OF REQUI REMENTS FOR CONTENTS OF
ACTUARI AL VALUATI ON REPORTS AND EXPERI ENCE
I NVESTI GATI ONS.

REQUI REMENT FOR ADDI TI ONAL | NFORMATI ON I N
CERTAI N | NSTANCES.

ACTUARI AL VALUATI ON AND EXPERI ENCE | NVESTI GATI ON
EXPENSES ALLOWMABLE.

MCDI FI CATI ON OF ACTUARI AL REPORTI NG REQUI REMENT | N
CERTAI N | NSTANCES.

M NI MUM FUNDI NG STANDARD FOR MUNI Cl PAL PENSI ON PLANS

MUNI CI PAL PENSI ON PLAN M NI MUM FUNDI NG STANDARD;
APPLI CATI ON AND CGENERAL PROVI SI ONS.

M NI MUM FUNDI NG STANDARD; DEFI NED BENEFI T PLANS
SELF- 1 NSURED | N WHOLE OR I N PART.

M NI MUM FUNDI NG STANDARD; DEFI NED BENEFI T PLANS
VWHOLLY | NSURED OR DEFI NED CONTRI BUTI ON PLANS.

CERTI FI CATI ON OF PENSI ON PLAN FI NANCI AL
REQUI REMENTS AND M NI MUM MUNI Cl PAL OBLI GATI ONS.

ACTUARI AL COST ESTI MATE REQUI RED FOR BENEFI T PLAN
MCDI FI CATI ON.

ENFORCEMENT OF FUNDI NG STANDARD BY MANDAMUS
ACTI ON.

ENFORCEMENT PROCEEDI NGS BY COWM SSI ON.

REVI SI ONS APPLI CABLE TO MUNI Cl PAL PENSI| ON

FUND FI NANCI NG

REVI SI ON OF FI NANCI NG FROM LOCAL REVENUE SOURCES.
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REVI SI ON OF FI NANCI NG FROM STATE REVENUE SOURCES;
GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE Al D
PROGRAM

GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE Al D
MONEYS.

FI NANCI ALLY DI STRESSED MUNI Cl PAL PENSI ON PLAN

DETERM NATI ON PROCEDURE
I NI TI ATI ON OF DI STRESS DETERM NATI ON.
PENSI ON PLANS FOR | NCLUSI ON | N DETERM NATI ON.
DETERM NATI ON PROCEDURE.
EFFECT OF DETERM NATI ON.

FI NANCI ALLY DI STRESSED MUNI Cl PAL PENSI ON SYSTEM

RECOVERY PROGRAM

ESTABLI SHVENT.

APPLI CATI ON.

ELECTI ON PROCEDURE.

RECOVERY PROGRAM LEVEL | .

RECOVERY PROGRAM LEVEL 1.

RECOVERY PROGRAM LEVEL 111.

REMEDI ES APPLI CABLE TO VARI QUS RECOVERY PROGRAM
LEVELS.

SUPPLEMENTAL STATE ASSI STANCE PROGRAM AND FUND.

RULES AND REGULATI ONS.

FOREI GN FI RE | NSURANCE TAX DI STRI BUTI ON

SHORT TI TLE.
DEFI NI TI ONS.
PAYMENT BY STATE TREASURER TO MUNI CI PALI Tl ES.
DI STRI BUTI ON FORMULA.
CONDI TI ONS ON FI RST FI VE PAYMENTS.
USE OF FORElI GN FI RE | NSURANCE TAX MONEYS.
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1 SECTION 707. WARRANTS FOR PAYMENT.

2 CHAPTER 8. M SCELLANEQUS PROVI SI ONS

3 SECTION 801. REPEALS.

4 SECTI ON 802. RECOVMENDATI ONS.

5 SECTION 803. EFFECTI VE DATE.

6 The General Assenbly of the Conmonweal th of Pennsyl vani a
7 hereby enacts as foll ows:

8 <
9

10

11

12

13

14

15

16

17

18

19
20
21
22
23
24
25 CHAPTER 1 <—
26 PRELI M NARY PROVI SI ONS
27 SECTION 101. SHORT TI TLE.
28 TH' S ACT SHALL BE KNOWN AND MAY BE Cl TED AS THE MUNI Cl PAL
29 PENSI ON PLAN FUNDI NG STANDARD AND RECOVERY ACT.

30 SECTION 102. DEFI NI TI ONS.
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20
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26
27
28
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30

EXCEPT AS PROVI DED | N CHAPTER 7, THE FOLLOW NG WORDS AND
PHRASES VWHEN USED IN THI S ACT SHALL HAVE THE MEANI NGS G VEN TO
THEM I N TH S SECTI ON UNLESS THE CONTEXT CLEARLY | NDI CATES
OTHERW SE:

"ACTUARI AL ACCRUED LI ABILI'TY." THAT PORTI ON OF THE ACTUARI AL
PRESENT VALUE OF THE PENSI ON PLANS BENEFI TS AND EXPENSES WH CH
'S ALLOCATED TO THE PERI GD ENDI NG AT THE BEG NNI NG DAY OF THE
CURRENT PLAN YEAR BY THE ACTUARI AL COST METHOD.

"ACTUARI AL ASSUMPTI ONS. "  THE DEMOGRAPHI C ACTUARI AL
ASSUMPTI ONS AND THE ECONOM C ACTUARI AL ASSUMPTI ONS WHEN
CONS| DERED TOGETHER.

"ACTUARI AL COST METHOD." THE PROCEDURE FOR DETERM NI NG THE
ACTUARI AL PRESENT VALUE OF THE BENEFI TS AND EXPENSES OF THE
PENSI ON PLAN AND FOR DEVELOPI NG AN ACTUARI ALLY EQUI VALENT
ALLCCATI ON OF THAT VALUE TO VARI OQUS TI ME PERI CDS, USUALLY I N THE
FORM OF A NORVAL COST AND AN ACTUARI AL ACCRUED LI ABI LI TY.

"ACTUARI AL PRESENT VALUE." THE VALUE OF AN AMOUNT OR SERI ES
OF AMOUNTS PAYABLE OR RECEI VABLE AT VARI QUS TI MES, DETERM NED AS
OF A G VEN DATE BY THE APPLI CATI ON OF A PARTI CULAR SET OF
ACTUARI AL ASSUMPTI ONS.

"ACTUARI AL VALUATI ON REPCRT." A REPORT VH CH SUMVARI ZES THE
CALCULATI ONS USED TO DETERM NE THE NORVAL COST AND ACTUARI AL
ACCRUED LI ABI LI TIES OF A BENEFI T PLAN ACCORDI NG TO A STATED
ACTUARI AL COST METHOD AND BASED UPON STATED DEMOGRAPHI C AND
ECONOM C ACTUARI AL ASSUMPTI ONS, THE PAYMENT NECESSARY TO
AMORTI ZE OVER A STATED PERI CD ANY UNFUNDED ACTUARI AL ACCRUED
LI ABI LI TY DI SCLOSED, THE PAYMENT NECESSARY TO PREVENT ANY
I NCREASE | N ANY DI SCLOSED UNFUNDED ACTUARI AL ACCRUED LI ABI LI TY,
THE ACTUARI AL BALANCE SHEET OF THE PENSI ON PLAN AND ANY OTHER
RELEVANT FI NANCI AL AND DEMOGRAPHI C DATA.

19830S0713B2455 - 5 -
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"ACTUARI AL VALUE OF ASSETS." THE VALUE OF CASH, | NVESTMENTS
AND OTHER PROPERTY BELONG NG TO A PENSI ON PLAN, AS USED BY AN
APPROVED ACTUARY FOR THE PURPOSE OF PREPARI NG AN ACTUARI AL
VALUATI ON REPORT.

"APPROVED ACTUARY." A PERSON WHO HAS AT LEAST FI VE YEARS OF
ACTUARI AL EXPERI ENCE W TH PUBLI C PENSI ON PLANS AND WHO | S ElI THER
ENRCLLED AS A MEMBER OF THE AMERI CAN ACADEMY OF ACTUARI ES OR
ENRCLLED AS AN ACTUARY PURSUANT TO THE FEDERAL EMPLOYEE
RETI REMENT | NCOVE SECURI TY ACT OF 1974.

"BENEFI T PLAN." THAT PORTI ON OF A PENS|I ON PLAN VWH CH DEALS
SPECI FI CALLY W TH THE RETI REMENT ANNUI TY AND BENEFI T COVERAGE
PROVI DED BY THE PENSI ON PLAN, | NCLUDI NG, BUT NOT LIMTED TO, THE
TYPES OF COVERAGE, THE ELI @ BILITY FOR AND ENTI TLEMENT TO
RETI REMENT ANNUI TI ES AND BENEFI TS, AND THE AMOUNT OF RETI REMENT
ANNUI TI ES AND BENEFI TS.

"CH EF ADM NI STRATI VE OFFI CER. " THE PERSON VWHO HAS PRI MARY
RESPONSI Bl LI TY FOR THE EXECUTI ON OF THE ADM NI STRATI VE AFFAI RS
OF THE MUNICI PALITY IN THE CASE OF A MJUNI Cl PALI TY, OR OF THE
PENSI ON PLAN I N THE CASE OF A PENSI ON PLAN, OR THE DESI GNEE OF
THAT PERSON.

"COW SSION. "  THE PUBLI C EMPLOYEE RETI REMENT STUDY
COW SSI ON ESTABLI SHED PURSUANT TO THE ACT OF JULY 9, 1981
(P.L.208, NO 66), KNOWN AS THE PUBLI C EMPLOYEE RETI REMENT STUDY
COW SSI ON ACT.

"DEFI NED BENEFI T PENSI ON PLAN." A TYPE OF PENSI ON BENEFI T
PLAN VWH CH PROVI DES FOR PERI GDI C BENEFI T PAYMENTS AT RETI REMENT
VWH CH ARE PREDETERM NABLE AND WHI CH HAVE A VARI ABLE FI NANCI NG
REQUI REMENT DEPENDENT UPON THE ACTUARI AL CALCULATI ON OF
ACTUARI AL PRESENT VALUE REQUI REMENTS FOR PRQJIECTED BENEFI TS.

"DEFI NED CONTRI BUTI ON PENSI ON PLAN. " A TYPE OF PENS| ON

19830S0713B2455 - 6 -



BENEFI T PLAN WHI CH PROVI DES FOR A FI XED CONTRI BUTI ON RATE OR
AMOUNT AND WHI CH PROVI DES FOR PERI CDI C BENEFI T PAYMENTS
CALCULABLE AT RETI REMENT DEPENDENT ON THE ACCUMJLATED
CONTRI BUTI ONS, | NVESTMENT | NCOVE, EXPERI ENCE GAI NS AND LOSSES
CREDI TED TO THE MEMBER AND THE EXPECTED MORTALI TY OF THE MEMBER
" DEMOGRAPHI C ACTUARI AL ASSUMPTI ONS. " ESTI MATES OF RATES OF
FUTURE OCCURRENCES CONCERNI NG, BUT NOT NECESSARI LY LIM TED TGO,
MORTALI TY, TERM NATI ONS, DI SABLEMENTS AND AGES AT RETI REMENT

© o0 N oo o A~ wWw N P

USED | N THE PREPARATI ON OF ACTUARI AL VALUATI ONS OF THE PENSI ON

=Y
o

PLAN AND OTHER ACTUARI AL CALCULATI ONS.

=
=

"ECONOM C ACTUARI AL ASSUMPTI ONS. "  ESTI MATES OF RATES OF

=
N

FUTURE OCCURRENCES CONCERNI NG, BUT NOT NECESSARI LY LIM TED TGO,

=
w

| NCREASES | N SALARY, POST RETI REMENT ADJUSTMENTS, | NCREASES | N

H
o

BENEFI TS PAYABLE FROM THE FEDERAL OLD AGE, SURVI VORS, DI SABILITY

=Y
(63}

AND HEALTH | NSURANCE PROGRAM AND | NVESTMENT EARNI NGS, ASSET

=Y
(e}

APPRECI ATI ON OR DEPRECI ATI ON AND PROCEDURES TO DETERM NE THE

=
\l

ACTUARI AL VALUE OF ASSETS USED | N THE PREPARATI ON OF ACTUARI AL

=Y
oo

VALUATI ONS OF THE PENSI ON PLAN AND OTHER ACTUARI AL CALCULATI ONS.

=
O

"ESTABLI SHVENT AND MAI NTENANCE OF PENSI ON PLAN. " ANY OF THE

N
o

FOLLOW NG RELATI ONSH PS BETWEEN A MUNI Cl PALI TY AND A PUBLI C

N
=

EMPLOYEE PENSI ON PLAN:

N
N

(1) SPECI FI CATION OF THE PROVI SI ONS WHI CH COVPRI SE THE

N
w

BENEFI T PLAN OF THE PENSI ON PLAN | N AN ORDI NANCE OR

N
~

RESCLUTI ON OF THE MJUNI Cl PALI TY OR CONTRACT TO WHI CH THE

N
(63}

MUNI CI PALITY IS A PARTY.

N
(e}

(2) PROVISION BY THE MUNI Cl PALI TY OF THE PRI NCI PAL

N
~

AMOUNT OF THE FI NANCI NG OF A PENSI ON PLAN RECElI VED FROM ANY

N
oo

MUNI CI PALI TY.

N
(o]

(3) EMPLOYMENT BY THE MUNI ClI PALI TY OF THE LARGEST NUMBER
30 OF PERSONS VWHO ARE MEMBERS OF THE PENSI ON PLAN.
19830S0713B2455 - 7 -
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(4) ANY COVBI NATI ON OF PARAGRAPHS (1), (2) AND (3).

" EXPERI ENCE | NVESTI GATION." A REPORT WHI CH FURNI SHES DATA ON
THE EXPERI ENCE OF THE PENSI ON PLAN AND AN ANALYSI S WHI CH
SUBSTANTI ATES THE ACTUARI AL ASSUMPTI ONS ON WHI CH ACTUARI AL
VALUATI ONS ARE BASED.

"FI REFI GHTER " A MUNI Cl PAL EMPLOYEE WHO HOLDS A PCSI TI ON OR
AN OFFI CE I N THE FI RE DEPARTMENT OF THE MUNI Cl PALI TY AND HAS
RETI REMENT COVERAGE PROVI DED BY THE FI REFI GHTERS PENSI ON PLAN.

"FOREI GN FI RE | NSURANCE TAX DI STRI BUTI ON LAW" CHAPTER 7 OF
THI'S ACT, KNOAN AS THE FOREI GN FI RE | NSURANCE TAX DI STRI BUTI ON
LAW RELATI NG TO THE DI STRI BUTI ON TO MUNI Cl PALI TI ES OF THE TAX
ON THE PREM UMB OF FOREI GN FI RE | NSURANCE COVPANI ES.

"FULLY | NSURED PENSI ON PLAN." A PENSI ON PLAN FOR WH CH AN
| NSURANCE CARRI ER HAS, OR A NUMBER OF | NSURANCE CARRI ERS HAVE,
UNDERWRI TTEN THE TOTAL ACTUARI AL ACCRUED LI ABI LI TY OF THE
BENEFI T PLAN.

"GENERAL MUNI CI PAL PENSI ON SYSTEM STATE Al D PROGRAM " THE
STATE Al D PROGRAM ESTABLI SHED PURSUANT TO SECTI ON 402.

"| NSURANCE CARRI ER. " ANY COVPANY WHI CH I'S I N THE BUSI NESS OF
ASSUM NG THE RI SK OF VARI OUS TYPES OF OCCURRENCES PURSUANT TO
CONTRACT OR AGREEMENT AND VHI CH | S LI CENSED TO DO BUSI NESS BY
THE COVVONWEAL TH.

" MULTI EMPLOYER PENSI ON PLAN OR SYSTEM " A PENSI ON PLAN VWHI CH
PROVI DES RETI REVMENT COVERAGE FOR EMPLOYEES OF MORE THAN ONE
MUNI Cl PALI TY.

"MUNI Cl PAL EMPLOYEE. " ANY PERSON OTHER THAN AN | NDEPENDENT
CONTRACTOR WHO PROVI DES REGULAR SERVI CES FOR A MUNI Cl PALI TY I N
RETURN FOR COVPENSATI ON FROM THE MUNI CI PALI TY.

"MUNI CI PALI TY." ANY CI TY, BOROUGH, | NCORPORATED TOWN,

TOMNSHI P, HOVE RULE MUNI Cl PALI TY, ASSOC! ATI ON OF MUNI Cl PALI TI ES

19830S0713B2455 - 8 -



COOPERATI NG PURSUANT TO THE ACT OF JULY 12, 1972 (P.L.762,
NO. 180), REFERRED TO AS THE | NTERGOVERNVENTAL COOPERATI ON LAW
OR AUTHORI TY ESTABLI SHED BY THE ACTI ONS OF ANY COUNTY, CITY,
BOROUGH, TOMN OR TOMSHI P OR JO NTLY BY ANY SUCH POLI Tl CAL
SUBDI VI SI ONS.

“NORVAL COST." THAT PORTI ON OF THE ACTUARI AL PRESENT VALUE
OF THE PENSI ON PLAN BENEFI TS AND EXPENSES VWHI CH | S ALLOCATED TO
THE PLAN YEAR BY THE ACTUARI AL COST METHOD.

© o0 N oo o A~ wWw N P

"PARTI ALLY | NSURED PENSI ON PLAN. " A PENSI ON PLAN FOR VWH CH

=Y
o

AN | NSURANCE CARRI ER HAS, OR A NUMBER OF | NSURANCE CARRI ERS

=
=

HAVE, UNDERWRI TTEN A PORTI ON OF THE ACTUARI AL ACCRUED LI ABI LI TY

=
N

OF THE BENEFI T PLAN, BUT LESS THAN THE TOTAL ACTUARI AL ACCRUED

=
w

LI ABI LI TY.

H
o

"PENSI ON FUND. " THE ENTITY VH CH I S THE REPCSI TORY FOR THE

=Y
(63}

ASSETS AMASSED BY A PENSI ON PLAN AS RESERVES FOR PRESENT AND

=Y
(e}

FUTURE PERI ODI C RETI REMENT PAYMENTS AND BENEFI TS OF ACTI VE AND

=
\l

RETI RED MEMBERS OF THE PENSI ON PLAN.

=Y
oo

"PENSI ON PLAN OR SYSTEM " THE VARI QUS ASPECTS OF THE

=
O

RELATI ONSHI P BETWEEN A MUNI Cl PALI TY AND | TS EMPLOYEES W TH

N
o

RESPECT TO THE RETI REMENT COVERAGE PROVI DED BY A MJUNI Cl PALI TY TO

N
=

THE EMPLOYEES.

N
N

"PLAN DOCUMENT. " THE LAW ORDI NANCE, RESOLUTI ON OR RELATED

N
w

DOCUMENT OR DOCUMENTS WHI CH GOVERNS THE VARI QUS ASPECTS OF THE

N
~

RETI REMENT COVERAGE PROVI DED BY A MUNI Cl PALI TY TO | TS EMPLOYEES,

N
(63}

I NCLUDI NG PERI CDI C RETI REMENT PAYMENTS AND BENEFI TS,

N
(e}

ADM NI STRATI ON AND FUNDI NG,

N
~

"PLAN YEAR. " THE 12 CONSECUTI VE MONTH PERI OD APPLI CABLE TO

N
oo

PENSI ON PLAN WHI CH | S UTI LI ZED FOR VARI QUS ACTUARI AL AND

N
(o]

FI NANCI AL PURPOSES AND VWH CH, UNLESS OTHERW SE SPECI FI ED I N THE
30 PLAN DOCUMENT PRI OR TO DECEMBER 31, 1982, SHALL BE A CALENDAR
19830S0713B2455 - 9 -
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YEAR COMVENCI NG ON JANUARY 1 AND ENDI NG ON DECEMBER 31.

"PCLICE OFFICER " A MJUNI Cl PAL EMPLOYEE WHO HOLDS A PGSI TI ON
OR AN OFFI CE I N THE POLI CE DEPARTMENT OF THE MUNI Cl PALI TY AND
HAS RETI REMENT COVERAGE PROVI DED BY THE POLI CE PENSI ON PLAN.

"SELF-1 NSURED PENSI ON PLAN. " A PENSI ON PLAN FOR VWHI CH ALL OR
A PORTI ON OF THE ACCRUED ACTUARI AL LIABILITY OF THE BENEFI T PLAN
'S UNDERWRI TTEN BY CURRENT OR FUTURE ACCUMJLATI ONS OF PENS| ON
PLAN ASSETS.

"UNFUNDED ACTUARI AL ACCRUED LI ABI LI TY." THE EXCESS OF THE
ACTUARI AL ACCRUED LI ABI LI TY OVER THE ACTUARI AL VALUE OF ASSETS.

CHAPTER 2
MUNI CI PAL PENSI ON PLAN ACTUARI AL REPORTI NG
SECTI ON 201. REQUI REMENT TO FI LE ACTUARI AL VALUATI ON REPCRT OR
EXPERI ENCE | NVESTI GATI ON.

(A) ACTUARI AL VALUATI ON REPORT REQUI RED. - - EACH MUNI CI PALI TY
VWH CH HAS ESTABLI SHED OR MAI NTAI NS A PENSI ON PLAN FOR I TS
EMPLOYEES, | NCLUDI NG ANY MUNI Cl PALI TY VWH CH PARTI Cl PATES I N THE
PENNSYLVANI A MUNI CI PAL RETI REMENT SYSTEM SHALL CAUSE TO BE MADE
ACTUARI AL VALUATI ON REPORTS. ACTUARI AL VALUATI ON REPORTS SHALL
BE MADE BI ENNI ALLY, UNLESS THE APPLI CABLE MUNI ClI PALITY IS
APPLYI NG OR HAS PREVI QUSLY APPLI ED FOR SUPPLEMENTAL STATE
ASSI STANCE PURSUANT TO SECTI ON 603, WHEREUPON ACTUARI AL
VALUATI ON REPORTS SHALL BE MADE ANNUALLY. EACH MUNI Cl PALI TY
VWH CH HAS ESTABLI SHED OR MAI NTAI NS A PENSI ON PLAN FOR I TS
EMPLOYEES AND HAS AN ACTI VE, VESTED | NACTI VE AND BENEFI T
RECI PI ENT MEMBERSHI P EQUAL TO OR GREATER THAN 1, 000 SHALL ALSO
CAUSE EXPERI ENCE | NVESTI GATI ONS TO BE MADE. EXPERI ENCE
I NVESTI GATI ONS SHALL BE MADE QUADRENNI ALLY.

(B) FILING DATE FOR ACTUARI AL VALUATI ON REPORT. - - THE
Bl ENNI AL ACTUARI AL VALUATI ON REPORT REQUI RED PURSUANT TO

19830S0713B2455 - 10 -
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SUBSECTI ON (A) SHALL BE MADE AS OF THE BEG NNI NG OF EACH PLAN
YEAR OCCURRI NG | N AN ODD- NUMBERED CALENDAR YEAR AND SHALL BE
FI LED W TH THE EXECUTI VE DI RECTOR OF THE COWM SSI ON NO LATER
THAN THE LAST BUSI NESS DAY OF MARCH OCCURRI NG | N THE FOLLOW NG
CALENDAR YEAR. FOR THE I NI TI AL FI LI NG PURSUANT TO TH S CHAPTER,
THE ACTUARI AL VALUATI ON REPORT SHALL BE MADE AS OF THE BEGQ NNI NG
OF THE PLAN YEAR OCCURRI NG I N CALENDAR YEAR 1985.

(© FILING DATE FOR EXPERI ENCE | NVESTI GATI ON. - - THE
QUADRENNI AL EXPERI ENCE | NVESTI GATI ON REQUI RED PURSUANT TO
SUBSECTI ON (A) SHALL ACCOVPANY EVERY OTHER ACTUARI AL VALUATI ON
REPORT AND SHALL COVER THE FI VE- YEAR PERI GD ENDI NG AS OF THE END
OF THE PLAN YEAR PRECEDI NG THE PLAN YEAR FOR WH CH THE ACTUARI AL
VALUATI ON REPORT IS FILED. FOR THE I NI TI AL FI LI NG PURSUANT TO
TH S CHAPTER, THE EXPERI ENCE | NVESTI GATI ON SHALL BE MADE FOR THE
FI VE- YEAR PERI CD ENDI NG AS OF THE END OF THE PLAN YEAR OCCURRI NG
ON OR AFTER DECEMBER 31, 1984, AND BEFORE DECEMBER 31, 1985. THE
EXPERI ENCE | NVESTI GATI ON SHALL BE FI LED W TH THE EXECUTI VE
DI RECTOR OF THE COW SSI ON.

(D) RESPONSI BI LI TY FOR PREPARATI ON AND FI LI NG OF REPCORTS AND
I NVESTI GATI ONS. - - THE ACTUARI AL VALUATI ON REPORT OR EXPERI ENCE
I NVESTI GATI ON REQUI RED PURSUANT TO SUBSECTI ON (A) SHALL BE
PREPARED UNDER THE SUPERVI S| ON AND AT THE DI RECTI ON OF THE CHI EF
ADM NI STRATI VE OFFI CER OF THE MUNI CI PALI TY, WHO SHALL ALSO BE
RESPONSI BLE FOR THE FI LI NG OF THE DOCUMENT. THE ACTUARI AL
VALUATI ON REPORT OR EXPERI ENCE | NVESTI GATI ON SHALL BE SI GNED BY
THE CH EF ADM NI STRATI VE OFFI CER, | NDI CATI NG THAT TO THE EXTENT
OF THE UNDERSTANDI NG AND KNOWLEDGE OF THE OFFI CER, THE REPORT OR
I NVESTI GATI ON REPRESENTS A TRUE AND ACCURATE PORTRAYAL OF THE
ACTUARI AL, FI NANCI AL AND DEMOGRAPHI C CONDI TI ON OF THE PENSI ON
PLAN OF THE MJUNI Cl PALI TY.

19830S0713B2455 - 11 -
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(E) ACTUARI AL VALUATI ON REPORT AND EXPERI ENCE | NVESTI GATI ON
AS PUBLI C RECORD. - - EACH ACTUARI AL VALUATI ON REPORT AND
EXPERI ENCE | NVESTI GATION | S A PUBLI C RECORD. THE CHI EF
ADM NI STRATI VE OFFI CER OF THE MUNI CI PALI TY TO WH CH THE PENS| ON
PLAN | S ASSOCI ATED SHALL TAKE WHATEVER STEPS ARE DEEMED
NECESSARY TO | NSURE THAT THE | NFORVATI ON CONTAI NED I N THE
ACTUARI AL VALUATI ON REPORT OR EXPERI ENCE | NVESTI GATI ON | S MADE
AVAI LABLE TO ACTI VE MEMBERS OR BENEFI T RECI PI ENTS OF THE PENSI ON
PLAN.

SECTI ON 202. CONTENTS OF ACTUARI AL VALUATI ON REPORT.

(A) CGENERALLY. --THE ACTUARI AL VALUATI ON REPORT SHALL CONTAI N
ACTUARI AL EXHI BI' TS, FI NANCI AL EXH BI TS AND DEMOGRAPHI C EXHI BI TS.
THE ACTUARI AL EXHI BI TS SHALL BE PREPARED AND CERTI FI ED BY AN
APPROVED ACTUARY. THE REMAI NI NG EXHI BI TS MAY BE PREPARED BY A
QUALI FI ED PERSON OTHER THAN AN APPROVED ACTUARY. THE FI NANCI AL
AND DEMOGRAPHI C EXHI BI TS SHALL BE PREPARED AS OF THE END OF THE
PRI OR YEAR. THE SUBM SSI ON BY A MUNI Cl PALI TY OF A SI NGLE REPORT
SETTI NG FORTH THE VARI OUS REQUI RED CONTENTS | TEMS | N TOTAL FOR
THE VARI QUS PENSI ON PLANS ASSOCI ATED W TH THE PENNSYLVANI A
MUNI CI PAL RETI REMENT SYSTEM SHALL BE DEEMED TO BE COMPLI ANCE BY
THAT MUNI CI PALI TY W TH THE REQUI REMENTS OF THI S CHAPTER ONLY | F
THE REPORT ALSO SEPARATELY SETS FORTH THE VAR QUS REQUI RED
CONTENTS | TEM5 FOR THE MUNI Cl PALI TY.

(B) CONTENTS OF ACTUARI AL EXHI BI TS; DEFI NED BENEFI T PLANS
SELF- 1 NSURED | N WHOLE OR I N PART. - - FOR ANY PENSI ON PLAN WVHICH I S
A DEFI NED BENEFI' T PLAN AND VHICH IS SELF-1 NSURED I N WVHOLE OR I N
PART, ALL APPLI CABLE ACTUARI AL EXHI BI TS SHALL BE PREPARED | N
ACCORDANCE W TH THE ENTRY ACGE NORVAL ACTUARI AL COST METHOD W TH
ENTRY AGE ESTABLI SHED AS THE ACTUAL ENTRY AGE FOR ALL PLAN
MEMBERS UNLESS THE MUNI CI PALI TY APPLI ES FOR AND IS GRANTED
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AUTHORI ZATI ON BY THE COMM SSI ON TO USE AN ALTERNATI VE ACTUARI AL
COST METHOD. AUTHORI ZATI ON SHALL BE GRANTED | F THE MUNI ClI PALI TY
DEMONSTRATES ON AN | NDI VI DUAL PENSI ON PLAN BASI S THAT THERE ARE
COVPELLI NG REASONS OF AN ACTUARI AL NATURE FOR THE USE OF AN
ALTERNATI VE ACTUARI AL COST METHOD. THE COMM SSI ON SHALL | SSUE
RULES AND REGULATI ONS SPECI FYI NG THE CRI TERI A WHI CH THE

COMW SSI ON W LL USE TO DETERM NE THE QUESTI ON OF THE EXI STENCE
OF COVPELLI NG REASONS FOR THE USE OF AN ALTERNATI VE ACTUARI AL
COST METHOD, THE DOCUMENTATI ON VHI CH A MUNI Cl PALI TY SEEKI NG THE
AUTHORI ZATI ON W LL BE REQUI RED TO SUPPLY AND THE ACCEPTABLE
ALTERNATI VE ACTUARI AL COST METHODS WHI CH THE COWMM SSI ON MVAY
AUTHORI ZE. THE ACTUARI AL COST METHOD SHALL BE USED TO VALUE ALL
ASPECTS OF THE BENEFI T PLAN OR PLANS OF THE PENSI ON PLAN UNLESS
THE MUNI Cl PALI TY APPLI ES FOR AND | S GRANTED AUTHORI ZATI ON BY THE
COW SSI ON TO USE APPROXI MATI ON TECHNI QUES OTHER THAN THE
ACTUARI AL COST METHOD FOR ASPECTS OF THE BENEFI T PLAN OR PLANS
OF THE PENSI ON PLAN OTHER THAN THE RETI REMENT BENEFI T.

AUTHORI ZATI ON SHALL BE GRANTED | F THE MJUNI Cl PALI TY DEMONSTRATES
ON AN | NDI VI DUAL PENSI ON PLAN BASI S THAT THERE ARE COMPELLI NG
REASONS OF AN ACTUARI AL NATURE FOR THE USE OF THESE

APPROXI MATI ON TECHNI QUES. THE COWMM SSI ON SHALL | SSUE RULES AND
REGULATI ONS SPECI FYI NG THE CRI TERIA VWH CH THE COVM SSI ON W LL
USE TO DETERM NE THE QUESTI ON OF THE EXI STENCE OF COMPELLI NG
REASONS FOR THE USE OF APPROXI MATI ON TECHNI QUES, THE
DOCUMENTATI ON VHI CH A MUNI Cl PALI TY SEEKI NG THE AUTHORI ZATI ON
WLL BE REQUI RED TO SUPPLY AND THE ACCEPTABLE APPROXI MATI ON
TECHNI QUE WHI CH THE COW SSI ON MAY AUTHORI ZE. THE ACTUARI AL

EXH BI TS SHALL USE ACTUARI AL ASSUMPTI ONS VHI CH ARE, I N THE
JUDGVENT OF THE ACTUARY AND THE GOVERNI NG BODY OF THE PLAN, THE
BEST AVAI LABLE ESTI MATE OF FUTURE OCCURRENCES I N THE CASE OF

19830S0713B2455 - 13 -
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EACH ASSUMPTI ON. W TH RESPECT TO ECONOM C ACTUARI AL ASSUMPTI ONS,
THE ASSUMPTI ONS SHALL EI THER BE W THI N THE RANGE SPECI FI ED I N
RULES AND REGULATI ONS | SSUED BY THE COWM SSI ON OR DOCUMENTATI ON
EXPLAI NI NG AND JUSTI FYI NG THE CHO CE OF ASSUMPTI ONS OUTSI DE THE
RANCGE SHALL ACCOVPANY THE REPORT. THE ACTUARI AL EXHI BI TS SHALL
MEASURE ALL ASPECTS OF THE BENEFI T PLAN OR PLANS OF THE PENS| ON
PLAN | N ACCORDANCE W TH MODI FI CATIONS | N THE BENEFI T PLAN OR
PLANS, |F ANY, AND SALARI ES VWH CH AS OF THE VALUATI ON DATE ARE
KNOWN OR CAN REASONABLY BE EXPECTED TO BE | N FORCE DURI NG THE
ENSUI NG PLAN YEAR. THE ACTUARI AL VALUATI ON REPORT SHALL CONTAI N
THE FOLLOW NG ACTUARI AL EXHI BI TS:
(1) AN EXH BIT OF THE NORVAL COST OF THE BENEFI TS
PROVI DED BY THE BENEFI T PLAN AS OF THE DATE OF THE ACTUARI AL
VALUATI ON, EXPRESSED AS A PERCENTAGE OF THE FUTURE COVERED
PAYROLL OF THE ACTI VE MEMBERSH P OF THE PENSI ON PLAN AS OF
THE DATE OF THE ACTUARI AL VALUATI ON.
(2) AN EXH BIT OF THE ACTUARI AL ACCRUED LI ABI LITY OF THE
BENEFI T PLAN AS OF THE DATE OF THE ACTUARI AL VALUATION I'N
TOTAL WH CH SHALL BE THE ACTUARI AL PRESENT VALUE OF ALL
PRQIECTED BENEFI TS PROVI DED BY THE BENEFI T PLAN REDUCED BY
THE ACTUARI AL PRESENT VALUE OF FUTURE NORVAL COSTS, AND IN
PARTI CULAR, VWH CH SHALL | NCLUDE THE FOLLOW NG REQUI RED
ACTUARI AL PRESENT VALUES FOR PENSI ON PLAN BENEFI TS OF RELATED
| TEMS:
(1) REQUI RED ACTUARI AL PRESENT VALUES ON ACCOUNT OF
ACTI VE MEMBERS:
(A) RETI REMENT BENEFI TS.
(B) DI SABILITY BENEFI TS.
(© SURVI VOR BENEFI TS.
(D) REFUND LI ABILITY DUE TO W THDRAWAL FROM

19830S0713B2455 - 14 -



1 ACTI VE SERVI CE OR DEATH

2 (E) OTHER BENEFI TS, SPECI FYI NG THE NATURE OF

3 EACH TYPE

4 TH'S | TEM SHALL | NCLUDE A FOOTNOTE | NDI CATI NG THE AMOUNT
5 OF ACCUMULATED MEMBER CONTRI BUTI ONS W THOUT ACCRUED

6 | NTEREST.

7 (1'l') REQUI RED ACTUARI AL PRESENT VALUES ON ACCOUNT OF
8 FORMER MEMBERS W TH A DEFERRED, VESTED OR OTHERW SE

9 NONFORFEI TABLE RI GHT TO A RETI REMENT BENEFI T.

10 (1'1'1')  REQUI RED ACTUARI AL PRESENT VALUES ON ACCOUNT
11 OF FORMER MEMBERS WHO DO NOT HAVE A DEFERRED, VESTED OR
12 OTHERW SE NONFORFEI TABLE RI GHT TO THE RETI REMENT BENEFI T
13 AND WHO HAVE NOT W THDRAWN ANY ACCUMULATED MEMBER

14 CONTRI BUTI ONS.

15 (1'V)  REQUI RED ACTUARI AL PRESENT VALUES ON ACCOUNT OF
16 BENEFI T RECI PI ENTS:

17 (A) RETI REMENT BENEFI TS.

18 (B) DI SABILITY BENEFI TS.

19 (© SURVI VI NG SPOUSE BENEFI TS.

20 (D) SURVI VI NG CHI LD BENEFI TS.

21 (E) OTHER BENEFI TS, SPECI FYI NG THE NATURE OF

22 EACH TYPE

23 (V) REQUI RED ACTUARI AL PRESENT VALUES FOR OTHER

24 BENEFI TS PROVI DED BY THE BENEFI T PLAN, SPECI FYI NG THE

25 NATURE OF EACH TYPE

26 (M) ACTUARI AL PRESENT VALUE OF FUTURE NORVAL COST.
27 (3) AN EXH BIT OF THE UNFUNDED ACTUARI AL ACCRUED

28 LI ABI LITY OF THE PENSI ON PLAN I N TOTAL, VWH CH SHALL BE THE
29 ACTUARI AL ACCRUED LI ABI LI TY OF THE PENSI ON PLAN CALCULATED
30 PURSUANT TO PARAGRAPH (2) LESS THE ACTUARI AL VALUE OF ASSETS

19830S0713B2455 - 15 -



1 OF THE PENSI ON PLAN CALCULATED PURSUANT TO SUBSECTION (E) (1),
2 AND WHI CH, | N PARTI CULAR, SHALL | NCLUDE THE FOLLOW NG

3 (1) THE REMAI NI NG BALANCE OF THE UNFUNDED ACTUARI AL
4 ACCRUED LI ABILITY I N EXI STENCE AS OF THE FI RST ACTUARI AL
5 VALUATI ON REPORT REQUI RED BY THI S SECTI ON OCCURRI NG NEXT
6 FOLLOW NG THE DATE OF ENACTMENT OF THI S SECTI ON.

7 (1) THE REMAI NI NG BALANCE OF EACH | NCREMENT OF

8 UNFUNDED ACTUARI AL ACCRUED LI ABI LI TY ATTRI BUTABLE TO

9 MCDI FI CATIONS | N THE BENEFI T PLAN GOVERNI NG THE PENSI ON
10 PLAN VWH CH WERE APPLI CABLE TO ACTI VE MEMBERS, SEPARATELY
11 | NDI CATI NG EACH AND DESI GNATI NG EACH BY THE PLAN YEAR | N
12 VWH CH THE BENEFI T PLAN MODI FI CATI ON WAS MADE EFFECTI VE.
13 (1'11) THE REMAI NI NG BALANCE OF EACH | NCREMENT OF

14 UNFUNDED ACTUARI AL ACCRUED LI ABI LI TY ATTRI BUTABLE TO

15 MCDI FI CATIONS | N THE BENEFI T PLAN GOVERNI NG THE PENSI ON
16 PLAN VWH CH WERE APPLI CABLE TO RETI RED MEMBERS AND OTHER
17 BENEFI T RECI PI ENTS, SEPARATELY | NDI CATI NG EACH AND

18 DESI GNATI NG EACH BY THE PLAN YEAR I N WHI CH THE BENEFI T
19 PLAN MODI FI CATI ON WAS MADE EFFECTI VE.
20 (1'V)  THE REMAI NI NG BALANCE OF EACH | NCREMENT COF NET
21 UNFUNDED ACTUARI AL ACCRUED LI ABI LI TY ATTRI BUTABLE TO
22 MCDI FI CATI ONS | N THE ACTUARI AL ASSUVPTI ONS USED TO
23 CALCULATE THE ACTUARI AL ACCRUED LI ABI LI TY OF THE PENSI ON
24 PLAN SEPARATELY | NDI CATI NG EACH AND DESI GNATI NG EACH BY
25 THE PLAN YEAR I N WH CH THE ACTUARI AL ASSUMPTI ON
26 MCDI FI CATI ON WAS MADE EFFECTI VE.
27 (V) THE REMAI NI NG BALANCE COF EACH | NCREMENT OR
28 DECREMENT OF NET UNFUNDED ACTUARI AL ACCRUED LI ABILITY
29 ATTRI BUTABLE TO NET ACTUARI AL EXPERI ENCE LOSSES OR GAI NS,
30 SEPARATELY | NDI CATI NG EACH AND DESI GNATI NG EACH BY THE
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PLAN YEAR | N WHI CH THE ACTUARI AL EXPERI ENCE LOSS OR GAI N
WAS RECOGNI ZED.
THE | NI TI AL DETERM NATI ON OF THE UNFUNDED ACTUARI AL ACCRUED
LI ABI LI TY ATTRI BUTABLE TO A MODI FI CATI ON | N THE BENEFI T PLAN
GOVERNI NG THE PENSI ON PLAN OR TO A MODI FI CATI ON | N THE
ACTUARI AL ASSUVPTI ONS USED TO CALCULATE THE ACTUARI AL ACCRUED
LI ABI LI TY OF THE PENSI ON PLAN SHALL BE MADE BY CALCULATI NG
THE UNFUNDED ACTUARI AL ACCRUED LI ABI LI TY OF THE PENSI ON PLAN
| N ACCORDANCE W TH THE BENEFI T PLAN PROVI S| ONS AND ACTUARI AL
ASSUMPTI ONS WHI CH WERE | N EFFECT PRI OR TO THE MODI FI CATI ON
AND BY CALCULATI NG THE UNFUNDED ACTUARI AL ACCRUED LI ABI LI TY
OF THE PENSI ON PLAN | N ACCORDANCE W TH THE MODI FI CATI ON | N
THE PROVI SI ONS OF THE BENEFI T PLAN GOVERNI NG THE PENSI ON PLAN
OR THE ACTUARI AL ASSUMVPTI ONS USED TO CALCULATE THE ACTUARI AL
ACCRUED LI ABI LI TY OF THE PENSI ON PLAN, WH CHEVER | S
APPLI CABLE, AND THE REMAI NI NG BENEFI T PLAN PROVI S| ONS AND
ACTUARI AL ASSUVPTI ONS. THE | NI TI AL DETERM NATI ON OF THE
UNFUNDED ACTUARI AL ACCRUED LI ABI LI TY ATTRI BUTABLE TO AN
ACTUARI AL LOSS SHALL BE MADE | N CONJUNCTI ON W TH THE ANALYSI S
OF | NCREASES OR DECREASES | N THE UNFUNDED ACTUARI AL ACCRUED
LI ABI LI TY OF THE PENSI ON PLAN REQUI RED PURSUANT TO PARAGRAPH
(6).
(4) AN EXHI BIT OF ANY ADDI TI ONAL FUNDI NG COSTS
ASSOCI ATED W TH THE AMORTI ZATI ON OF ANY UNFUNDED ACTUARI AL
ACCRUED LI ABI LI TY OF THE PENSI ON PLAN, | NDI CATI NG FOR EACH
| NCREMENT OF UNFUNDED ACTUARI AL ACCRUED LI ABI LI TY SPECI FI ED
| N PARAGRAPH (3), THE LEVEL ANNUAL DOLLAR CONTRI BUTI ON
REQUI RED TO PAY AN AMOUNT EQUAL TO THE ACTUARI AL ASSUVPTI ON
AS TO | NVESTMENT EARNI NGS APPLI ED TO THE PRI NCI PAL AMOUNT OF
THE REMAI NI NG BALANCE OF THE | NCREMENT OF UNFUNDED ACTUARI AL
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LI ABILITY AND TO RETI RE BY THE APPLI CABLE

AMORTI ZATI ON TARCGET DATE SPECI FI ED IN TH' S PARAGRAPH THE

PRI NCI PAL AMOUNT OF THE REMAI NI NG BALANCE OF THE | NCREMENT OF
UNFUNDED ACTUARI AL ACCRUED LI ABI LI TY. THE AMORTI ZATI ON TARGET
DATE APPLI CABLE FOR EACH TYPE OF | NCREMENT OF UNFUNDED
ACTUARI AL ACCRUED LI ABI LI' TY SHALL BE AS FOLLOWE:

(1) (A INTHE CASE OF A PENSI ON PLAN ESTABLI SHED
ON OR PRI OR TO JANUARY 1, 1985 FOR THE UNFUNDED
ACTUARI AL ACCRUED LI ABI LI' TY I N EXI STENCE AS OF THE
BEG NNI NG OF THE PLAN YEAR OCCURRI NG I N CALENDAR YEAR
1985, AT THE END OF THE PLAN YEAR OCCURRI NG I N
CALENDAR YEAR 2015; OR

(B) I N THE CASE OF A PENSI ON PLAN ESTABLI SHED
AFTER JANUARY 1, 1985, FOR THE UNFUNDED ACTUARI AL
ACCRUED LI ABI LI TY THEN OR SUBSEQUENTLY DETERM NED TO
BE OR TO HAVE BEEN | N EXI STENCE AS O THE DATE OF THE
ESTABLI SHVENT OF THE PLAN, AT THE END OF THE PLAN
YEAR OCCURRI NG 30 YEARS AFTER THE CALENDAR YEAR I N
VWH CH THE PENSI ON PLAN WAS ESTABLI SHED.
(1) I NCREMENT OR DECREMENT OF NET UNFUNDED

ACTUARI AL ACCRUED LI ABI LI TY ATTRI BUTABLE TO A CHANGE I N
ACTUARI AL ASSUMPTI ONS, AT THE END OF THE PLAN YEAR
OCCURRI NG 20 YEARS AFTER THE CALENDAR YEAR I'N VH CH
ACTUARI AL ASSUMPTI ON MODI FI CATI ON WAS EFFECTI VE.

(1'11) I NCREMENT OF NET UNFUNDED ACTUARI AL ACCRUED

LI ABI LI TY ATTRI BUTABLE TO A MADI FI CATI ON | N THE BENEFI T
PLAN APPLI CABLE TO ACTI VE MEMBERS, AT THE END OF THE PLAN
YEAR OCCURRI NG 20 YEARS AFTER THE CALENDAR YEAR IN VWH CH

BENEFI T PLAN MCDI FI CATI ON WAS EFFECTI VE.
(1'V) I NCREMENT OF UNFUNDED ACTUARI AL ACCRUED
- 18 -
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LI ABI LI TY ATTRI BUTABLE TO A MODI FI CATI ON | N THE BENEFI T
PLAN APPLI CABLE TO RETI RED MEMBERS AND OTHER BENEFI T
RECI Pl ENTS, AT THE END OF THE PLAN YEAR OCCURRI NG 10
YEARS AFTER THE CALENDAR YEAR | N WHI CH THE BENEFI T PLAN
MODI FI CATI ON WAS EFFECTI VE.

(V) 1 NCREMENT OR DECREMENT OF NET UNFUNDED ACTUARI AL
ACCRUED LI ABI LI TY ATTRI BUTABLE TO AN ACTUARI AL EXPERI ENCE
LOSS OR GAIN, AT THE END OF PLAN YEAR OCCURRI NG 15 YEARS
AFTER THE CALENDAR YEAR | N WH CH THE ACTUARI AL EXPERI ENCE
LOSS OR GAI N WAS RECOGNI ZED.

W TH RESPECT TO ANY APPLI CABLE PENSI ON PLAN OTHER THAN A PLAN
WH CH COVPRI SES ALL OR PART OF A SEVERELY DI STRESSED

MUNI Cl PAL PENSI ON SYSTEM | F THE REMAI Nl NG AVERAGE PERI CD
BETWEEN THE CURRENT AVERAGE ATTAI NED AGE OF ACTI VE MEMBERS AS
OF THE VALUATI ON DATE AND THE LATER OF THEI R EARLI EST AVERAGE
NORMAL RETI REMENT AGE OR THEI R AVERAGE ASSUVED RETI REVENT AGE
| S LESS THAN THE APPLI CABLE PERI OD OR PERI ODS ENDI NG W TH THE
AMORTI ZATI ON TARGET DATE OR DATES SPECI FI ED | N SUBPARAGRAPH
(1Y, (11), (111) OR (V), THE APPROPRI ATE AMORTI ZATI ON TARGET
DATE FOR THE APPLI CABLE SUBPARAGRAPH DETERM NED W TH
REFERENCE TO THE LONGEST APPLI CABLE REMAI Nl NG AVERAGE PERI CD
ROUNDED TO THE NEXT LARGEST WHOLE NUMBER SHALL BE USED. THE
EXH BI T SHALL | NDI CATE THE TOTAL DOLLAR AMOUNT OF ADDI TI ONAL
FUNDI NG COSTS ASSOCI ATED W TH THE AMORTI ZATI ON OF ANY
UNFUNDED ACTUARI AL ACCRUED LI ABI LI TY OF THE PENSI ON PLAN
APPLI CABLE FOR THAT PLAN YEAR AND ANY SUBSEQUENT PLAN YEAR
OCCURRI NG PRI OR TO THE PREPARATI ON OF THE NEXT REQUI RED
ACTUARI AL VALUATI ON REPORT, WHI CH SHALL BE THE TOTAL OF THE
ADDI TI ONAL FUNDI NG COSTS ASSOCI ATED W TH THE AMORTI ZATI ON OF
EACH | NCREMENT OF UNFUNDED ACTUARI AL ACCRUED LI ABI LI TY. THE

19830S0713B2455 - 19 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

EXH BI T SHALL ALSO | NDI CATE THE PLAN YEAR | N VWH CH ANY
UNFUNDED ACTUARI AL ACCRUED LI ABI LI TY OF THE PENSI ON PLAN
WOULD BE FULLY AMORTI ZED | F THE TOTAL ANNUAL ADDI TI ONAL

FUNDI NG COST CALCULATED PURSUANT TO TH S PARAGRAPH WERE MET
CONTI NUOUSLY W THOUT | NCREASE OR DECREASE | N AMOUNT UNTI L THE
TOTAL UNFUNDED ACTUARI AL ACCRUED LI ABI LI TY CURRENTLY EXI STI NG
WAS FULLY AMORTI ZED. | N CALCULATI NG THE ADDI TI ONAL FUNDI NG
COSTS ASSOCI ATED W TH THE AMORTI ZATI ON OF ANY UNFUNDED
ACTUARI AL ACCRUED LI ABI LI' TY OF THE PENSI ON PLAN I N ANY PLAN
YEAR, ANY AMORTI ZATI ON CONTRI BUTI ON MADE | N THE | NTERVAL

SI NCE THE LAST ACTUARI AL VALUATI ON REPORT SHALL BE ALLOCATED
TO EACH TYPE OF | NCREMENT OF UNFUNDED ACTUARI AL ACCRUED
LIABILITY I N PROPORTI ON TO THE RENVAI Nl NG DOLLAR AMOUNT OF
EACH TYPE.

(5 AN EXH BIT OF THE TOTAL ADM NI STRATI VE COST OF THE
PENSI ON PLAN FOR THE PLAN YEAR OCCURRI NG | MVEDI ATELY PRI OR TO
THE PLAN YEAR FOR VH CH THE ACTUARI AL VALUATI ON REPCRT | S
MADE.

(6) AN EXH BI' T CONTAI NI NG AN ANALYSI S OF THE | NCREASE OR
DECREASE | N THE UNFUNDED ACTUARI AL ACCRUED LI ABI LITY OF THE
PENSI ON PLAN SI NCE THE MOST RECENT PRI OR ACTUARI AL VALUATI ON
REPORT, | NCLUDI NG SPECI FI CALLY AN | NDI CATI ON OF | NCREASES OR
DECREASES DUE TO THE FOLLOW NG

(1) MODIFICATIONS IN THE BENEFI T PLAN OR PLANS OF

THE PENSI ON PLAN.

(1'l') CHANGES I N ACTUARI AL ASSUMPTI ONS.
(1'r1)y DEVIATIONS | N THE ACTUAL EXPERI ENCE OF THE

PENSI ON PLAN FROM THE EXPERI ENCE EXPECTED BY VI RTUE OF

THE ACTUARI AL ASSUMPTI ONS.

(1'V)  PRESENCE OR ABSENCE OF PAYMENTS TO AMCRTI ZE THE
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UNFUNDED ACCRUED LI ABI LI TY OF THE PENSI ON PLAN.
(V) OTHER REASONS.

THE ANALYSI S SHALL BE BASED ON THE BEST PROFESSI ONAL JUDGVENT
OF THE APPROVED ACTUARY REACHED AFTER PREPARI NG THE VAR OUS
APPLI CABLE ACTUARI AL EXH BI TS OF THE ACTUARI AL VALUATI ON
REPORT. |F, IN THE OPINION OF THE APPROVED ACTUARY, THE
I NCLUSI ON OF ANY PORTI ON OF THI'S | NFORMATI ON | S NOT
APPROPRI ATE, THAT PORTI ON OF THE ANALYSI S MAY BE OM TTED W TH
THE PROVI S| ON OF ADEQUATE EXPLANATI ON OR JUSTI FI CATI ON OF THE
APPROPRI ATENESS OF THE OM SSI ON.

(7) AN EXH BI T SUMVARI ZI NG THE ECONOM C AND DEMOGRAPHI C
ACTUARI AL ASSUVPTI ONS USED | N THE PREPARATI ON OF THE
ACTUARI AL EXHI BI TS.

(8) A SUMMARY OF THE PRI NCI PAL PROVI SI ONS OF THE BENEFI T
PLAN OF THE PENSI ON PLAN UPON WH CH THE ACTUARI AL EXHI BI TS
ARE BASED.

(C) CONTENTS OF ACTUARI AL EXHI BI TS; DEFI NED CONTRI BUTI ON

PLANS SELF-1 NSURED | N WHOLE OR I N PART. - - FOR ANY PENSI ON PLAN
VWH CH IS A DEFI NED CONTRI BUTI ON PLAN AND WHI CH | S SELF- | NSURED,
IN WVHOLE OR I N PART, FOR THE LI ABI LI TY ATTRI BUTABLE TO BENEFI T
RECI PI ENTS AND ANNUI TANTS, THE ACTUARI AL VALUATI ON REPORT SHALL
CONTAIN THE FOLLOW NG ACTUARI AL EXHI BI TS:

(1) AN EXH BIT OF THE REQUI RED ACTUARI AL PRESENT VALUES

ON ACCOUNT OF BENEFI T RECI PI ENTS AND ANNUI TANTS, WH CH SHALL
I NCLUDE THE FOLLOW NG REQUI RED ACTUARI AL PRESENT VALUES:

(1) RETI REMENT BENEFI TS.

(1'l') DI SABI LI TY BENEFI TS.

(1'11)  SURVI VI NG SPOUSE BENEFI TS.

(1'V)  SURVI VING CH LD BENEFI TS.

(V) OTHER BENEFI TS, SPECI FYI NG THE NATURE COF EACH
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TYPE.

(2) AN EXH BI'T | NDI CATI NG THE MEMBER CONTRI BUTI ONS
ACCUMULATED AT | NTEREST AS APPORTI ONED TO MEMBER ACCOUNTS TO
THE DATE OF THE VALUATI ON REPORT, WH CH SHALL BE | TEM ZED AS
FOLLOWG:

(1) BALANCE OF MEMBER CONTRI BUTI ONS AND | NTEREST

ATTRI BUTABLE TO BENEFI TS RECI Pl ENTS.

(') MEMBER CONTRI BUTI ONS AND | NTEREST ATTRI BUTABLE

TO ACTI VE MEMBERS.

(1) MEMBER CONTRI BUTI ONS AND | NTEREST ATTRI BUTABLE

TO FORVER MEMBERS W TH A DEFERRED, VESTED OR OTHERW SE

NONFORFEI TABLE RI GHT TO A RETI REMENT BENEFI T.

(1'V)  MEMBER CONTRI BUTI ONS AND | NTEREST ATTRI BUTABLE

TO FORVER MEMBERS W THOUT A DEFERRED, VESTED OR OTHERW SE

NONFORFEI TABLE RI GHT TO A RETI REMENT BENEFI T.

THE ACCUMULATI ONS SHALL BE SEPARATED | N A MANNER VWHI CH
PROPERLY REFLECTS ANY DI FFERENCES | N RETI REMENT BENEFI T
PURCHASE OR CALCULATI ON RATES VWH CH NMAY APPLY.

(3) AN EXH BIT OF THE TOTAL ADM NI STRATI VE COST OF THE
PENSI ON PLAN FOR THE PLAN YEAR OCCURRI NG | MVEDI ATELY PRI OR TO
THE PLAN YEAR FOR VH CH THE ACTUARI AL VALUATI ON REPCRT | S
MADE.

(4) AN EXH BIT SUMWRARI ZI NG THE ACTUARI AL ASSUMPTI ONS AS
TO PRERETI REMENT MORTALI TY, POST RETI REMENT MORTALI TY,

DI SABLEMENT AND | NVESTMENT | NCOVE USED | N THE PREPARATI ON OF
THE ACTUARI AL EXHI BI TS.

(5) A SUMVARY OF THE PRI NCI PAL PROVI SIONS OF THE BENEFI T
PLAN OF THE PENS|I ON PLAN UPON VWHI CH THE ACTUARI AL EXHI BI TS
ARE BASED.

(D) CONTENTS OF ACTUARI AL EXHI BI TS; DEFI NED BENEFI T OR
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DEFI NED CONTRI BUTI ON PLANS | NSURED | N WHOLE BY AN | NSURANCE
CARRI ER. - - FOR ANY PENSI ON PLAN WHI CH | S A DEFI NED BENEFI T PLAN
OR A DEFI NED CONTRI BUTI ON PLAN AND WHI CH |'S | NSURED | N WHOLE BY
AN | NSURANCE CARRI ER AUTHORI ZED TO DO BUSI NESS | N THE
COMWONVEALTH, THE ACTUARI AL VALUATI ON REPORT SHALL CONTAI N THE
FOLLOW NG ACTUARI AL EXHI BI TS:
(1) AN EXHI BI T | NDI CATI NG THE TYPE, NATURE AND | SSUER OF
THE | NSURANCE COVERAGE, AS FOLLOWS:
(1) TYPE OF | NSURANCE COVERAGE.
(A) 1 NDI VIDUAL POLICl ES.
(B) GROUP MASTER CONTRACT.
(11) NATURE OF | NSURANCE COVERAGE.
(A) RETI REMENT ANNUI TY.
(B) RETI REVMENT | NCOVE ENDOWVENT.
(C) COMBI NATI ON OF RETI REVMENT ANNUI TI ES AND
ENDOWVENT.
(I11) 1SSUER OF | NSURANCE COVERAGE FOR EACH POLI CY
OR CONTRACT.
(2) AN EXH BI T | NDI CATI NG THE FOLLOW NG
(1) ACTUAR AL PRESENT VALUE OF ALL BENEFI TS PROVI DED
BY THE BENEFI T PLAN.
(11) ACTUAR AL VALUE OF THE CURRENT | NSURANCE
COVERAGE.
(111) ACTUARI AL PRESENT VALUE OF FUTURE | NSURANCE
PREM UM PAYMENTS,
(1) ADM NI STRATI VE COST | NCLUDED | N CURRENT
| NSURANCE PREM UM PAYMENTS.
(3) A CERTI FI CATI ON BY AN APPROVED ACTUARY THAT THE
AGGREGATE | NSURANCE AND ANNUI TY COVERAGE APPLI CABLE TO THE
PENSI ON PLAN IS IN THE OPI Nl ON OF THE ACTUARY SUFFI Cl ENT TO
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FULLY ASSUME THE RI SK OF THE PROVI SI ON OF ALL RETI REMENT
ANNUI TI ES AND OTHER RETI REMENT BENEFI TS APPLI CABLE TO THE
BENEFI T PLAN OF THE PENSI ON PLAN.

(4) A SUMVARY OF THE PRI NCI PAL PROVI SI ONS OF THE BENEFI T
PLAN OF THE PENSI ON PLAN UPON VWH CH THE CERTI FI CATI ON OF
SUFFI CI ENCY | S BASED.

(5) AN EXH BIT SUMVARI ZI NG ANY RELEVANT SI GNI FI CANT
ACTUARI AL ASSUMPTI ONS AND METHODS USED BY THE ACTUARY I N
FORMULATI NG THE OPI NI ON OF SUFFI CI ENCY.

(E) CONTENTS OF FI NANCI AL EXHI BI TS. - - EACH FI NANCI AL EXHI BI' T
SHALL BE PREPARED IN A MANNER WHI CH IS CONSI STENT W TH THE OTHER
FI NANCI AL EXHI BI TS CONTAI NED | N THE ACTUARI AL VALUATI ON REPORT
AND THE FI NANCI AL EXHI BI TS CONTAI NED | N MOST RECENT PRI OR
ACTUARI AL REPORT. THE ACCOUNTI NG BASI S FOR THE FI NANCI AL
EXH BI TS SHALL BE DI SCLOSED. THE FI NANCI AL EXHI BI TS SHALL BE
PREPARED | N A FASH ON WHI CH | S REASONABLY CALCULATED TO FAI RLY
AND ACCURATELY DI SCLOSE THE FI NANCI AL CONDI TI ON AND AFFAI RS OF
THE PENSI ON PLAN. I N THE EVENT THAT THERE | S | MPLEMENTED A
CHANCE IN THE MANNER | N VH CH THE FI NANCI AL EXHI BI TS ARE
PREPARED, THE FI NANCI AL EXHI BI TS PREPARED FOR | NCLUSI ON | N THE
ACTUARI AL VALUATI ON REPORT FOR THE YEAR I N WHI CH THE CHANGE | S
| MPLEMENTED SHALL BE PREPARED | N ACCORDANCE W TH BOTH THE CHANGE
AND THE MANNER PREVI QUSLY EMPLOYED. THE ACTUARI AL VALUATI ON
REPORT SHALL | NCLUDE THE FOLLOW NG FI NANCI AL EXHI BI TS:

(1) AN EXH BIT OF THE ASSETS OF THE PENSI ON PLAN AT
THEI R FAI R MARKET VALUE AND VALUED PURSUANT TO RULES AND
REGULATI ONS | SSUED BY THE COWM SSI ON, VWH CH SHALL REFLECT
VARI ATI ONS | N ASSET M X AND REDUCE THE | MPACT OF MARKET
FLUCTUATI ONS.

(2) AN EXH BIT OF THE CURRENT LI ABI LI TIES OF THE PENSI ON
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PLAN | N TOTAL AND | N PARTI CULAR, WHI CH SHALL | NCLUDE THE
FOLLOW NG | TEVS:
(1) ACCOUNTS PAYABLE.
(11) RETI REMENT BENEFI T PAYMENTS.
(111) DI SABI LI TY BENEFI T PAYMENTS.
(1V)  SURVI VOR BENEFI T PAYMENTS.
(V) REFUNDS TO MEMBERS.
(VI) ACCRUED ADM NI STRATI VE EXPENSES.
(VI1) SUSPENSE | TEMS.
(VI11) OUTSTANDI NG LOANS AGAI NST | NSURANCE POLI Cl ES
OR CONTRACTS.
(I1X) OTHER CURRENT LI ABILITIES, |IF ANY, SPECI FYI NG
THE NATURE OF EACH TYPE.
(3) A STATEMENT OF THE ACCUMULATED MEMBER CONTRI BUTI ONS,
| F ANY ARE REQUI RED, W THOUT | NTEREST CREDI TED TO THEM
(4) AN EXHI BIT OF THE | NCOVE OF THE PENSI ON PLAN, IN
TOTAL AND | N PARTI CULAR, WHI CH SHALL | NCLUDE THE FOLLOW NG
| TEMB:
(1) MEMBER CONTRI BUTI ONS.
(11) ALLOCATI ONS FROM THE COMWONWEALTH DEDI CATED TO
PENSI ON PLAN PURPCSES, |F ANY.
(I'11) MUNI Cl PAL CONTRI BUTI ONS.
(1V) | NTEREST ON DEBT SECURI Tl ES.
(V) DI VIDENDS ON EQUI TY SECURI TI ES.
(VI) REALIZED CAPI TAL GAINS ON EQUI TY SECURI TI ES.
(VI1) RECOGNI ZED UNREAL| ZED CAPI TAL GAI NS ON EQUI TY
SECURI Tl ES.
(VI11) DI VIDENDS ON | NSURANCE POLI Cl ES OR CONTRACTS.
(I1X) OTHER | NCOVE, |F ANY, SPECI FYI NG THE NATURE OF
EACH TYPE.
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1 (5 AN EXH BIT OF THE DEDUCTI ONS FROM THE | NCOVE OF THE
2 PENSI ON PLAN IN TOTAL AND I N PARTI CULAR, VH CH SHALL | NCLUDE
3 THE FOLLOW NG | TEMS:

4 (1) PENSI ON PLAN BENEFI T PAYMENTS.

5 (A) RETI REMENT BENEFI TS.

6 (B) DI SABILITY BENEFI TS.

7 (© SURVI VI NG SPOUSE BENEFI TS.

8 (D) SURVI VI NG CHI LD BENEFI TS.

9 (E) REFUNDS TO MEMBERS TERM NATI NG EMPLOYMENT.
10 (F) REFUNDS ON BEHALF OF DECEASED ACTI VE, FORMER
11 OR RETI RED MEMBERS
12 (G OTHER BENEFI T PAYMENTS, |F ANY.

13 (1) ADM NI STRATI VE EXPENSES | NCURRED.

14 (1'1'1') REALI ZED CAPI TAL LOSSES ON EQUI TY SECURI TI ES.
15 (1'V) RECOGNI ZED UNREALI ZED CAPI TAL LOSSES ON EQUI TY
16 SECURI TI ES.

17 (V) OTHER DEDUCTI ONS FROM | NCOVE, | F ANY, SPECI FYI NG
18 THE NATURE OF EACH TYPE.

19 THE EXH BI T SHALL | NDI CATE THE ACCOUNTI NG BASI S ON VWHI CH THE
20 I NFORVATI ON PRESENTED I N THE EXH BI T WAS PREPARED

21 (6) AN EXH BI'T | NDI CATI NG THE ADM NI STRATI VE COST

22 I NCURRED BY THE PENSI ON PLAN | N SUCH DETAIL AS | S DEEMED

23 APPROPRI ATE BY THE CH EF ADM NI STRATI VE OFFI CER OF THE

24 PENSI ON PLAN.

25 (F) CONTENTS OF DEMOGRAPHI C EXHI BI TS. - - EACH ACTUARI AL

26 VALUATI ON REPORT SHALL | NCLUDE THE FOLLOW NG DEMOGRAPHI C EXHI BI T
27 |IN THE FORM OF A SUMVARY TABULATI ON OF NUMBERS AND AMOUNTS,

28 VWH CH SHALL BE PRESENTED I N THE FOLLOW NG FORM

29 ANNUAL
30 (1) ACTI VE MEMBERS NUVBER PAYROLL
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AS OF LAST VALUATI ON DATE
NEW ENTRANTS
TOTAL
SEPARATI ONS FROM ACTI VE
SERVI CE
REFUND OF CONTRI BUTI ONS
SEPARATI ON W TH DEFERRED
BENEFI T
SEPARATI ON W TH NEI THER
REFUND NOR DEFERRED
BENEFI T
DI SABI LI TY
DEATH
RETI REMENT W TH SERVI CE
RETI REMENT BENEFI T
TOTAL SEPARATI ONS
AS OF CURRENT VALUATI ON DATE

(2) BENEFI T RECI PI ENTS NUVBER
AS OF LAST VALUATI ON DATE
NEW BENEFI T RECI PI ENTS
TOTAL
TERM NATI ONS
DEATHS
OTHER
TOTAL TERM NATI ONS
AS OF CURRENT VALUATI ON DATE

ANNUAL
BENEFI T

THE TABULATI ON REQUI RED PURSUANT TO THI S PARAGRAPH SHALL

BE MADE SEPARATELY FOR EACH OF THE FOLLOW NG CLASSES OF

BENEFI T RECI PI ENTS:
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(1) SERVI CE RETI REMENT BENEFI T RECI Pl ENTS.
(1) DI SABILITY BENEFI T RECI Pl ENTS.
(1'11)  SURVI VI NG SPOUSE BENEFI T RECI Pl ENTS.
(1'V)  SURVI VI NG CHI LDREN BENEFI T RECI PI ENTS.
(V) DEFERRED BENEFI T RECI Pl ENTS.

SECTI ON 203. CONTENTS OF EXPERI ENCE | NVESTI GATI ON.

(A) CENERALLY. - - THE EXPERI ENCE | NVESTI GATI ON SHALL CONTAI N
SUFFI CI ENT | NFORVATI ON TO SUBSTANTI ATE THE ACTUARI AL ASSUMPTI ONS
UPON VWH CH THE ACTUARI AL EXHI BI TS OF THE MOST RECENT ACTUARI AL
REPORT SHALL BE BASED. THE EXPERI ENCE | NVESTI GATI ON SHALL BE
PREPARED ONLY BY AN APPROVED ACTUARY.

(B) CONTENTS OF EXPERI ENCE | NVESTI GATI ON; DEFI NED BENEFI T
PLANS SELF-1 NSURED | N WHOLE OR I N PART. - - FOR ANY PENSI ON PLAN
VWH CH IS A DEFI NED BENEFI T PLAN AND VH CH | S SELF-1 NSURED | N
WHOLE OR | N PART, THE EXPERI ENCE | NVESTI GATI ON SHALL CONTAI N THE
FOLLOW NG | TEMS:

(1) A COWARI SON FOR EACH YEAR OF THE LAST FI VE- YEAR

PERI OD OF THE ACTUAL EXPERI ENCE OF THE PENSI ON PLAN AND THE

EXPERI ENCE OF THE PENSI ON PLAN EXPECTED PURSUANT TO THE

ACTUARI AL ASSUMPTI ONS OTHER THAN THE RETI REMENT AGE

ASSUMPTI ON WH CH WERE USED | N PREPARI NG THE ACTUARI AL

EXH BI TS OF THE ACTUARI AL VALUATI ON REPORT OF THE PENSI ON

PLAN AND WHI CH I N THE JUDGVENT OF THE APPROVED ACTUARY

SI GNI FI CANTLY AFFECT THE RESULTS CONTAI NED | N THOSE ACTUARI AL

EXH BI TS.

(2) A STATEMENT OF THE AVERAGE AGES AT VWH CH RETI REMENT

BENEFI T RECI PI ENTS HAVE TERM NATED SERVI CE AS AN ACTI VE

MEMBER AND COMMENCED RECEI PT OF RETI REMENT BENEFI TS FOR THE

FOLLOW NG GROUPS:

(1) ALL PERSONS CURRENTLY RECEI VI NG A RETI REMENT
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BENEFI T AS OF THE DATE OF THE EXPERI ENCE STUDY.
(1'l') PERSONS NEWY BECOM NG RETI REMENT BENEFI T

RECI PI ENTS AS A SEPARATE CGROUP FOR EACH OF THE LAST FI VE

PLAN YEARS.

(3) A RECOMVENDATI ON BY THE APPROVED ACTUARY CONCERNI NG
THE RETENTI ON OR MODI FI CATI ON OF THE ACTUARI AL ASSUMPTI ONS
PREVI QUSLY USED TO PREPARE THE ACTUARI AL EXH BI TS OF THE
ACTUARI AL VALUATI ON REPORT OF THE PENSI ON PLAN.

© o0 N oo o A~ wWw N P

(©) CONTENTS OF EXPERI ENCE | NVESTI GATI ON; DEFI NED

=Y
o

CONTRI BUTI ON PLANS OR DEFI NED BENEFI T PLANS | NSURED | N WHOLE BY

=
=

AN | NSURANCE CARRI ER. - - FOR ANY PENSI ON PLAN WH CH IS A DEFI NED

=
N

CONTRI BUTI ON PLAN OR WHICH IS A DEFI NED BENEFI T PLAN AND | S

=
w

I NSURED | N WHOLE BY AN | NSURANCE CARRI ER, THE EXPERI ENCE

H
o

I NVESTI GATI ON SHALL PROVI DE SPECI FI C | NFORVATI ON CONCERNI NG

=Y
(63}

THOSE | TEMS WHI CH RELATE TO ANY ACTUARI AL ASSUMPTI ONS USED I N

=Y
(e}

DETERM NI NG THE ACTUARI AL CONDI TI ON OF THE PENSI ON PLAN.

=
\l

SECTI ON 204. DELI NQUENT ACTUARI AL VALUATI ON REPCRTS AND

=Y
oo

EXPERI ENCE | NVESTI GATI ONS.

=
O

| F A COVWLETE ACTUARI AL VALUATI ON REPORT OR EXPERI ENCE

N
o

I NVESTI GATION |'S NOT FILED IN A TI MELY FASH QN, ANY AND ALL

N
=

FI NANCI NG VHI CH | S PROVI DED TO THE MUNI CI PALI TY BY THE

N
N

COMWONVEALTH AND | S DEDI CATED FOR PENSI ON PLAN PURPOSES SHALL BE

N
w

W THHELD UNTI L THE REPORT OR I NVESTIGATION IS FILED. IF A

N
~

MUNI CI PALI TY FAILS TO FI LE AN ACTUARI AL VALUATI ON REPORT OR

N
(63}

EXPERI ENCE | NVESTI GATI ON, THE COMM SSI ON SHALL HAVE THE REPORT

N
(e}

OR | NVESTI GATI ON PREPARED AND THE MUNI Cl PALI TY SHALL REI MBURSE

N
~

THE COW SSI ON FOR THE ACTUAL COST OF THE PREPARATI ON OF THE

N
oo

REPORT OR | NVESTI GATI ON. THE COW SSI ON SHALL | SSUE RULES AND

N
(o]

REGULATI ONS SPECI FYI NG THE PROCEDURES VWH CH THE COMM SSI ON SHALL
30 FOLLOW I N OBTAI NI NG DELI NQUENT ACTUARI AL VALUATI ON REPORTS OR
19830S0713B2455 - 29 -



EXPERI ENCE | NVESTI GATI ONS.

SECTI ON 205. MADI FI CATI ON OF REQUI REMENTS FOR CONTENTS OF
ACTUARI AL VALUATI ON REPORTS AND EXPERI ENCE
I NVESTI GATI ONS.

THE COW SSI ON MAY | SSUE RULES AND REGULATI ONS SPECI FYI NG
MCDI FI CATIONS I N, ADDI TI ONS TO OR ELI M NATI ON OF REQUI REMENTS
FOR THE CONTENTS OF ACTUARI AL VALUATI ON REPCORTS AND EXPERI ENCE
I NVESTI GATI ONS. ANY RULES AND REGULATI ONS SHALL BE | SSUED | N

© o0 N oo o A~ wWw N P

ACCORDANCE W TH ANY PROVI SI ON OF LAW GOVERNI NG THE | SSUANCE OF

=Y
o

RULES AND REGULATI ONS BY COVMONWEALTH AGENCI ES.

=
=

SECTI ON 206. REQUI REMENT FOR ADDI TI ONAL | NFORMVATI ON I N CERTAI N

=
N

I NSTANCES.

=
w

THE COW SSI ON MAY REQUEST ANY ADDI TI ONAL | NFORMATI ON, DATA

H
o

OR CALCULATI ONS I N CONNECTI ON W TH ANY REQUI RED ACTUARI AL

=Y
(63}

VALUATI ON REPORT OR EXPERI ENCE | NVESTI GATI ON WHI CH | T DEEMsS

=Y
(e}

NECESSARY OR DESI RABLE. THE REQUESTED | NFORVATI ON, DATA OR

=
\l

CALCULATI ONS SHALL BE TRANSM TTED TO THE COW SSI ON AS SOON AS

=Y
oo

I S PRACTI CABLE FOLLOW NG RECEI PT OF THE REQUEST.

=
O

SECTI ON 207. ACTUARI AL VALUATI ON AND EXPERI ENCE | NVESTI GATI ON

N
o

EXPENSES ALLOWMABLE.

N
=

NOTW THSTANDI NG ANY PROVI SI ON OF LAW MJUNI Cl PAL ORDI NANCE,

N
N

MUNI CI PAL RESOLUTI ON, MUNI Cl PAL CHARTER, PENSI ON PLAN AGREEMENT

N
w

OR PENSI ON PLAN CONTRACT TO THE CONTRARY, THE EXPENSES

N
~

ATTRI BUTABLE TO THE PREPARATI ON OF ANY ACTUARI AL VALUATI ON

N
(63}

REPORT OR EXPERI ENCE | NVESTI GATI ON REQUI RED PURSUANT TO THI S

N
(e}

CHAPTER SHALL BE AN ALLOWABLE ADM NI STRATI VE EXPENSE PAYABLE

N
~

FROM THE ASSETS OF THE PENSI ON PLAN.

N
oo

SECTI ON 208. MADI FI CATI ON OF ACTUARI AL REPORTI NG REQUI REMENT | N

N
(o]

CERTAI N | NSTANCES.
30 ANY MUNI CI PALI TY WHI CH COMPLI ES W TH THE MUNI CI PAL PENS| ON
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PLAN ACTUARI AL REPORTI NG REQUI REMENTS SPECI FI ED I N THI S CHAPTER
SHALL BE DEEMED TO HAVE COWPLI ED W TH THE ACT OF DECEMBER 6,
1972 (P.L.1383, NO 293), ENTITLED "AN ACT REQUI RI NG MUNI ClI PAL
PENSI ON SYSTEMS TO HAVE AN ACTUARI AL | NVESTI GATI ON OF THE FUND
MADE BY AN ACTUARY WHO SHALL REPORT HI' S FI NDI NGS TO THE
DEPARTMENT OF COVMUNI TY AFFAI RS. "
CHAPTER 3
M NI MUM FUNDI NG STANDARD FOR MJUNI Cl PAL
PENSI ON PLANS
SECTI ON 301. MUNI Cl PAL PENSI ON PLAN M NI MUM FUNDI NG STANDARD;
APPLI CATI ON AND CGENERAL PROVI SI ONS.

(A) APPLI CATI ON. - - NOTW THSTANDI NG ANY PROVI SI ON OF LAW
MUNI CI PAL ORDI NANCE, MJUNI Cl PAL RESCLUTI ON, MJUNI Cl PAL CHARTER,
PENSI ON PLAN AGREEMENT OR PENSI ON PLAN CONTRACT TO THE CONTRARY,
THE APPLI CABLE PROVI SIONS OF THI S CHAPTER SHALL APPLY TO ANY
MUNI CI PALI TY WHI CH HAS ESTABLI SHED AND MAI NTAI'NS, DI RECTLY OR
I NDI RECTLY, A PENSI ON PLAN FOR THE BENEFI T OF I TS EMPLOYEES,
| RRESPECTI VE OF THE MANNER | N WHI CH THE PENSI ON PLAN | S
ADM NI STERED, AND TO THE RESPECTI VE PENSI ON PLAN.

(B) DI SCLOSURE OF NONCOWPLI ANCE. - -I N THE EVENT THAT ANY
MUNI CI PALI TY OR PENSI ON PLAN FAILS IN A MATERI AL WAY TO COWPLY
W TH ANY APPLI CABLE PROVI SION OF TH S CHAPTER, THE COWM SSI ON
SHALL NOTI FY THE GOVERNOR AND THE GENERAL ASSEMBLY OF THAT
NONCOVPLI ANCE | N A PUBLI C REPORT | SSUED ANNUALLY FOR THI' S
PURPOSE.

SECTI ON 302. M NI MUM FUNDI NG STANDARD; DEFI NED BENEFI T PLANS
SELF- 1 NSURED | N WHOLE OR I N PART.

(A) CENERALLY.--TH S SECTI ON APPLI ES TO ANY MUNI Cl PALI TY
VWH CH HAS ESTABLI SHED AND NMAI NTAINS A PENSI ON PLAN VHICH IS A
DEFI NED BENEFI T PLAN AND VHI CH IS SELF-1 NSURED | N WVHOLE OR I N

19830S0713B2455 - 31 -



1 PART.

2 (B) FINANCI AL REQUI REMENTS OF THE PENSI ON PLAN. - -

3 (1) ANNUALLY, THE CH EF ADM NI STRATI VE CFFI CER OF THE

4 PENSI ON PLAN SHALL DETERM NE THE FI NANCI AL REQUI REMENTS OF

5 THE PENSI ON PLAN FOR THE FOLLOW NG PLAN YEAR. THE FI NANCI AL
6 REQUI REMENTS OF THE PENSI ON PLAN FOR THE FOLLOW NG PLAN YEAR
7 SHALL BE BASED ON THE MOST RECENT ACTUARI AL VALUATI ON REPORT
8 OF THE PENSI ON PLAN PREPARED PURSUANT TO CHAPTER 2. UNLESS

9 THE ASSETS OF THE PENS|I ON PLAN EQUAL THE PRESENT VALUE OF

10 FUTURE BENEFI TS AS REPORTED PURSUANT TO SECTI ON 202(B)(2),

11 THE FI NANCI AL REQUI REMENTS OF THE PENSI ON PLAN SHALL BE THE
12 NCRVAL COST AND ADM NI STRATI VE EXPENSE REQUI REMENTS FOR THE
13 FOLLOW NG PLAN YEAR AND, | F THE PENSI ON PLAN HAS AN UNFUNDED
14 ACTUARI AL ACCRUED LI ABI LI TY PURSUANT TO THE MOST RECENT

15 ACTUARI AL VALUATI ON REPORT, THE AMORTI ZATI ON CONTRI BUTI ON

16 REQUI REMENT FOR THE FOLLOW NG PLAN YEAR. THE FI NANCI AL

17 REQUI REMENTS OF THE PENSI ON PLAN, HOWEVER, SHALL AT LEAST BE
18 EQUAL TO THE ANNUAL AMOUNT OF RETI REMENT AND OTHER BENEFI TS
19 ANTI CI PATED TO BE PAYABLE FROM THE PENSI ON PLAN FOR THE

20 FOLLOW NG PLAN YEAR LESS THE MARKET VALUE OF THE ASSETS OF
21 THE PENSI ON PLAN AS OF THE DATE ON VWH CH THE FI NANCI AL

22 REQUI REMENTS OF THE PENSI ON PLAN ARE DETERM NED

23 (2) THE NORVAL COST AND ADM NI STRATI VE EXPENSE

24 REQUI REMENTS FOR THE FOLLOW NG PLAN YEARS SHALL BE EXPRESSED
25 AS A DOLLAR AMOUNT AND SHALL BE DETERM NED BY APPLYI NG THE
26 NCRVAL COST OF THE BENEFI T PLAN AND THE ADM NI STRATI VE

27 EXPENSE PAYABLE FROM THE ASSETS ATTRI BUTABLE TO THE BENEFI T
28 PLAN, AS REPCRTED I N THE ACTUARI AL VALUATI ON REPORT OF THE
29 PENSI ON PLAN AND EXPRESSED AS A PERCENTAGE OF COVERED

30 PAYROLL, TO THE ESTI MATED COVERED PAYROLL OF THE ACTI VE
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MEMBERSHI P OF THE PENSI ON PLAN | NCLUDI NG ANY PROJECTED
| NCREASE | N ACTI VE MEMBERSHI P FOR THE FOLLOW NG YEAR

(3) THE AMORTI ZATI ON CONTRI BUTI ON REQUI REVENT FOR THE
FOLLOW NG PLAN YEAR SHALL BE EXPRESSED AS A DOLLAR AMOUNT AND
SHALL BE THE ADDI TI ONAL AMOUNT REPORTED | N THE ACTUARI AL
VALUATI ON REPORT OF THE PENSI ON PLAN AS SUFFI Cl ENT TO
AMORTI ZE ON A LEVEL DOLLAR BASI S THE VARI OUS | NCREMENTS OF
THE UNFUNDED ACTUARI AL ACCRUED LI ABI LI TY OF THE BENEFI T PLAN
BY THE APPLI CABLE AMORTI ZATI ON TARGET DATES AS ESTABLI SHED I N
SECTI ON 202(B) (4).
(C) M N MUM OBLI GATI ON OF THE MUNI Cl PALI TY. - - ANNUALLY, THE

CH EF ADM NI STRATI VE OFFI CER OF THE PENSI ON PLAN SHALL DETERM NE
THE M NI MUM OBLI GATI ON OF THE MUNI CI PALI TY W TH RESPECT TO THE
PENSI ON PLAN FOR THE FOLLOWN NG PLAN YEAR. THE M NI MUM OBLI GATI ON
OF THE MUNI CI PALI TY W TH RESPECT TO THE PENSI ON PLAN SHALL BE
EQUAL TO THE FI NANCI AL REQUI REMENTS OF THE PENSI ON PLAN REDUCED
BY THE FOLLOW NG AMOUNTS:

(1) THE AMOUNT OF ANY GENERAL MUNI Cl PAL PENSI ON PLAN
STATE Al D FROM THE COVMONWEALTH ANTI Cl PATED AS RECEI VABLE BY
THE MUNI Cl PALI TY PURSUANT TO SECTI ON 402 AND TO BE ALLOCATED
TO THE PENSI ON PLAN FOR THE FOLLOW NG PLAN YEAR.

(2) THE AMOUNT OF ANY MEMBER CONTRI BUTI ONS ANTI Cl PATED
AS RECEI VABLE FOR THE FOLLOW NG YEAR

(3) | F THE ACTUARI AL VALUE OF THE ASSETS OF THE PENSI ON
PLAN EXCEED THE ACTUARI AL ACCRUED LI ABI LI TY OF THE PENSI ON
PLAN, AN AMOUNT EQUAL TO ONE- TENTH OF THE AMOUNT BY VWH CH THE
ACTUARI AL VALUE EXCEEDS THE ACTUARI AL ACCRUED LI ABI LITY.

(D) PAYMENT OF M NI MUM MUNI Cl PAL OBLI GATI ON. - - ANNUALLY THE

29 MIN Cl PALITY SHALL PROVI DE FOR THE FULL AMOUNT OF THE M NI MUM

30 OBLIGATION OF THE MUNI Cl PALITY I N THE BUDGET OF THE
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MUNI CI PALI TY. THE M NI MUM OBLI GATI ON OF THE MUNI Cl PALI TY SHALL
BE PAYABLE TO THE PENSI ON PLAN FROM THE REVENUE OF THE

MUNI CI PALI TY. PAYMENT OF THE M NI MUM OBLI GATI ON OF THE

MUNI CI PALI TY SHALL BE MADE BY THE MUNI Cl PALI TY AND | F MADE

DURI NG THE MONTH OF JANUARY, SHALL BE PAYABLE W THOUT ANY

I NTEREST, AND | F MADE SUBSEQUENT TO THE MONTH OF JANUARY BUT

PRI OR TO DECEMBER 31, SHALL BE PAYABLE W TH | NTEREST FOR THE
PERI OD SI NCE JANUARY 1 AT A RATE EQUAL TO THE | NTEREST

ASSUMPTI ON USED FOR THE ACTUARI AL VALUATI ON REPORT, EXPRESSED ON
A MONTHLY BASI S.

(E) I NTEREST PENALTY ON OM TTED MJUNI Cl PAL CONTRI BUTI ONS. - -
ANY AMOUNT OF THE M NI MUM OBLI GATI ON OF THE MUNI Cl PALI TY WHI CH
REMAI NS UNPAI D AS OF DECEMBER 31 OF THE YEAR I N VWHI CH THE
M NIl MUM OGBLI GATION | S DUE SHALL BE ADDED TO THE M NI MUM
OBLI GATI ON OF THE MUNI CI PALI TY FOR THE FOLLON NG YEAR, W TH
| NTEREST FROM JANUARY 1 OF THE YEAR IN VHI CH THE M NI MUM
OBLI GATI ON WAS FI RST DUE UNTI L THE DATE THE PAYMENT IS PAID AT A
RATE EQUAL TO THE | NTEREST ASSUMPTI ON USED FOR THE ACTUARI AL
VALUATI ON REPORT OR THE DI SCOUNT RATE APPLI CABLE TO TREASURY
Bl LLS | SSUED BY THE DEPARTMENT OF TREASURY OF THE UNI TED STATES
WTH A SI X MONTH MATURI TY AS OF THE LAST BUSI NESS DAY I N
DECEMBER OF THE PLAN YEAR I N WH CH THE OBLI GATI ON WAS DUE,

VWH CHEVER | S GREATER, EXPRESSED AS A MONTHLY RATE AND COMPOUNDED

MONTHLY.

SECTI ON 303. M NI MUM FUNDI NG STANDARD; DEFI NED BENEFI T PLANS
VWHOLLY | NSURED OR DEFI NED CONTRI BUTI ON PLANS.

(A) CENERALLY.--TH S SECTI ON APPLI ES TO ANY MUNI Cl PALI TY
VWH CH HAS ESTABLI SHED AND MAI NTAINS A PENSI ON PLAN VHI CH | S ONE
OF THE FOLLOW NG

(1) A DEFINED BENEFI T PLAN WHI CH | S FULLY | NSURED BY AN
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AUTHORI ZED | NSURANCE CARRI ER.

(2) A DEFI NED CONTRI BUTI ON PLAN WHI CH | S SELF-1 NSURED | N

VWHOLE OR | N PART.

(3) A DEFINED CONTRI BUTI ON PLAN WHICH | S FULLY | NSURED

BY AN AUTHORI ZED | NSURANCE CARRI ER

(B) FINANCI AL REQUI REMENTS OF THE PENSI ON PLAN. - - ANNUALLY,
THE CH EF ADM NI STRATI VE OFFI CER OF THE PENS|I ON PLAN SHALL
DETERM NE THE FI NANCI AL REQUI REMENTS OF THE PENSI ON PLAN FOR THE
FOLLOW NG PLAN YEAR. THE FI NANCI AL REQUI REMENTS OF THE PENSI ON
PLAN SHALL BE DETERM NED PURSUANT TO THE TERM5S OF THE CONTRACT
OR PCLI CY WTH THE | NSURANCE CARRI ER OR THE PLAN DOCUMENT
GOVERNI NG THE PENSI ON PLAN, VH CHEVER IS APPLI CABLE.

(© MN MM OBLI GATI ON CF THE MUNI Cl PALI TY. - - ANNUALLY, THE
CH EF ADM NI STRATI VE OFFI CER OF THE PENSI ON PLAN SHALL DETERM NE
THE M NI MUM OBLI GATI ON OF THE MUNI CI PALI TY W TH RESPECT TO THE
PENSI ON PLAN FOR THE FOLLOWN NG PLAN YEAR. THE M NI MUM OBLI GATI ON
OF THE MUNI CI PALI TY W TH RESPECT TO THE PENSI ON PLAN SHALL BE
THE EMPLOYER CONTRI BUTI ON PORTI ON OF FI NANCI AL REQUI REMENTS
DETERM NED PURSUANT TO THE TERMS OF THE CONTRACT OR POLICY WTH
THE | NSURANCE CARRI ER OR THE PLAN DOCUMENT GOVERNI NG THE PENSI ON
PLAN, VWH CHEVER | S APPLI CABLE, REDUCED BY THE AMOUNT OF ANY
GENERAL MUNI Cl PAL PENSI ON PLAN STATE Al D FROM THE COVMONWEALTH
ANTI Cl PATED AS RECEI VABLE BY THE MUNI Cl PALI TY PURSUANT TO
SECTI ON 402 AND TO BE ALLOCATED TO THE PENSI ON PLAN FOR THE
FOLLOW NG PLAN YEAR

(D) PAYMENT OF M NI MUM MUNI Cl PAL OBLI GATI ON. - - ANNUALLY, THE
MUNI CI PALI TY SHALL PROVI DE FOR THE FULL AMOUNT OF THE M NI MUM
OBLI GATI ON OF THE MUNI CI PALI TY I N THE BUDGET OF THE
MUNI CI PALI TY. THE M NI MUM OBLI GATI ON OF THE MUNI Cl PALI TY SHALL
BE PAYABLE TO THE PENSI ON PLAN FROM THE REVENUE OF THE
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MUNI CI PALI TY. PAYMENT OF THE M NI MUM OBLI GATI ON OF THE
MUNI CI PALI TY SHALL BE MADE BY THE MJUNI Cl PALI TY.

(E) I NTEREST PENALTY ON OM TTED MUNI Cl PAL CONTRI BUTI ON. - - ANY
AMOUNT OF THE M NI MUM OBLI GATI ON OF THE MUNI Cl PALI TY VWH CH
REMAI NS UNPAI D AS OF DECEMBER 31 OF THE YEAR I N VHI CH THE
M NIl MUM OGBLI GATION | S DUE SHALL BE ADDED TO THE M NI MUM
OBLI GATI ON OF THE MUNI CI PALI TY FOR THE FOLLON NG YEAR, W TH
I NTEREST FROM JANUARY 1 OF THE YEAR IN VHI CH THE M NI MUM
OBLI GATI ON WAS FI RST DUE UNTI L THE DATE THE PAYMENT IS PAID AT A
RATE EQUAL TO THE | NTEREST ASSUMPTI ON USED FOR THE ACTUARI AL
VALUATI ON REPORT OR THE DI SCOUNT RATE APPLI CABLE TO TREASURY
BI LLS | SSUED BY THE TREASURY DEPARTMENT OF THE UNI TED STATES
WTH A SI X- MONTH MATURI TY AS OF THE LAST BUSI NESS DAY I N
DECEMBER OF THE PLAN YEAR I N WH CH THE OBLI GATI ON WAS DUE,
VWH CHEVER | S GREATER, EXPRESSED AS A MONTHLY RATE AND COMPOUNDED
MONTHLY.
SECTI ON 304. CERTI FI CATI ON OF PENSI ON PLAN FI NANCI AL

REQUI REMENTS AND M NI MUM MUNI Cl PAL OBLI GATI ONS.

THE CH EF ADM NI STRATI VE OFFI CER OF EACH PENSI ON PLAN SHALL
SUBM T THE FI NANCI AL REQUI REMENTS OF THE PENSI ON PLAN AND THE
M NIl MUM OBLI GATI ON OF THE MUNI ClI PALI TY W TH RESPECT TO THE
PENSI ON PLAN, W TH APPROPRI ATE DOCUMENTI NG DETAIL, TO THE
GOVERNI NG BODY OF THE MUNI Cl PALI TY ON OR BEFORE THE LAST
BUSI NESS DAY | N SEPTEMBER, ANNUALLY. THE SUBM SSI ON SHALL
I NCLUDE A CERTI FI CATI ON BY THE CH EF ADM NI STRATI VE OFFI CER AS
TO THE ACCURACY OF THE CALCULATI ONS AND THEI R CONFORMANCE W TH
THE APPLI CABLE PROVI SIONS OF TH S CHAPTER.
SECTI ON 305. ACTUARI AL COST ESTI MATE REQUI RED FOR BENEFI T PLAN

MCDI FI CATI ON.
(A) PRESENTATI ON OF COST ESTI MATE. -- PRI OR TO THE ADOPTI ON OF
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ANY BENEFI T PLAN MODI FI CATI ON BY THE GOVERNI NG BODY OF THE
MUNI CI PALI TY, THE CH EF ADM NI STRATI VE OFFI CER OF EACH PENSI ON
PLAN SHALL PROVI DE TO THE GOVERNI NG BODY OF THE MUNI Cl PALI TY A
COsT ESTI MATE OF THE EFFECT OF THE PROPOSED BENEFI T PLAN

MCDI FI CATI ON.

(B) DEFINED BENEFI T PLAN.--1F THE PENSI ON PLAN | S A DEFI NED
BENEFI T PLAN WHI CH | S SELF-1 NSURED I N WHOLE OR | N PART, THE COST
ESTI MATE SHALL BE PREPARED BY AN APPROVED ACTUARY AND SHALL BE
El THER THE UPDATED ACTUARI AL EXHI BI TS OF AN ACTUARI AL VALUATI ON
REPORT SPECI FI ED I N CHAPTER 2 OR AN ESTI MATE OF THE EXPECTED
ACTUARI AL | MPACT ATTRI BUTABLE TO THE PROPOSED BENEFI T PLAN
MCDI FI CATI ON.

(© I NSURED DEFI NED BENEFI T PLAN.--1F THE PENSION PLAN IS A
DEFI NED BENEFI T PLAN VHI CH | S FULLY | NSURED BY AN AUTHORI ZED
I NSURANCE CARRI ER, THE COST ESTI MATE SHALL BE PREPARED BY ANY
QUALI FI ED PERSON AND SHALL BE A COVPARI SON OF CURRENT AND FUTURE
I NSURANCE PREM UMS OR | NSURANCE CONTRACT AMOUNTS.

(D) DEFI NED CONTRI BUTI ON PLAN. --1F THE PENSI ON PLAN IS A
DEFI NED CONTRI BUTI ON PLAN WHI CH | S ElI THER SELF-1 NSURED | N VHCLE
OR I'N PART OR FULLY | NSURED BY AN AUTHORI ZED | NSURANCE CARRI ER,
THE COST ESTI MATE SHALL BE PREPARED BY ANY QUALI FI ED PERSON AND
SHALL BE A COVPARI SON OF CURRENT AND FUTURE CONTRI BUTI ON RATES.

(E) CONTENTS OF COST ESTI MATE. - - ANY COST ESTI MATE OF THE
EFFECT OF THE PROPOSED BENEFI T PLAN MODI FI CATI ON SHALL BE
COVPLETE AND ACCURATE AND SHALL BE PRESENTED I N A WAY REASONABLY
CALCULATED TO DI SCLOSE TO THE AVERAGE PERSON COVPRI SI NG THE
MEMBERSHI P OF THE GOVERNI NG BODY OF THE MUNI Cl PALI TY, THE | MPACT
OF THE PROPCSED BENEFI T PLAN, THE MCODI FI CATI ON ON THE FUTURE
FI NANCI AL REQUI REMENTS OF THE PENSI ON PLAN AND THE FUTURE
M NIl MUM OBLI GATI ON OF THE MUNI ClI PALI TY W TH RESPECT TO THE
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PENSI ON PLAN.
SECTI ON 306. ENFORCEMENT OF FUNDI NG STANDARD BY MANDAMUS
ACTI ON.

(A) LEG SLATI VE FI NDI NG AND DECLARATI ON. - - THE GENERAL
ASSEMBLY FI NDS AND DECLARES THAT ANY ACTUAL OR POTENTI AL FAI LURE
BY A MUNI Cl PALI TY TO COMPLY W TH THE APPLI CABLE FUNDI NG STANDARD
ESTABLI SHED BY TH S ACT THREATENS SERI OUS | NJURY TO THE AFFECTED
MUNI Cl PAL PENSI ON PLAN, TO THE ENTI RE SYSTEM OF PUBLI C EMPLOYEE
PENSI ON PLANS | N THE COMMONWEALTH AND TO THE COMVONVEALTH
| TSELF. BY EXPRESSLY AUTHORI ZI NG THE REMEDY OF MANDAMUS | N THI S
SECTI ON, THE GENERAL ASSEMBLY | NTENDS TO ASSI ST ALL PERSONS W TH
A BENEFI CI AL OR SPECI AL | NTEREST IN A MUNI Cl PAL PENSI ON PLAN, IN
ADDI TI ON TO ALL PERSONS OR ENTI TIES W TH A SPECI AL
RESPONSI BI LI TY OR DUTY | N RELATI ON TO MUNI CI PAL PENSI ON PLANS,

I N SECURI NG THAT COMPLI ANCE.

(B) GENERALLY.--1N THE EVENT THAT A MUNI Cl PALI TY FAILS TO
COWPLY W TH | TS DUTY El THER TO PROVIDE FOR I N | TS BUDGET, OR TO
PAY, THE FULL AMOUNT OF THE M NI MUM OBLI GATI ON OF THE
MUNI Cl PALI TY TOMARDS THE MUNI Cl PAL PENSI ON PLAN AS SPECI FI ED I N
THI'S CHAPTER, OR AS MODI FI ED PURSUANT TO SECTI ON 605(6) OR
606(A) (4) AND SECTI ON 607(G OR (H), WHI CHEVER DETERM NATI ON OF
THE M NI MUM OBLI GATI ON OF THE MUNI Cl PALI TY TOMRDS THE MUNI Cl PAL
PENSI ON PLAN | S APPLI CABLE, THE FAI LURE MAY BE REMEDI ED BY THE
| NSTI TUTI ON OF LEGAL PROCEEDI NGS FOR MANDAMUS. EVERY
MUNI Cl PALI TY IS BY THI'S ACT ON NOTICE AS TO | TS DUTY TO FUND I TS
MUNI Cl PAL PENSI ON PLAN. THE PROVI SIONS OF TH' S ACT SHALL BE
DEEMED TO BE SUFFI Cl ENT DEMAND TO THE MUNI CI PALITY FOR I T TO
COWPLY W TH | TS DUTY AND THE FAI LURE BY THE MUNI Cl PALI TY FOR THE
YEAR OR YEARS | N QUESTI ON TO I NCLUDE I N I TS BUDGET, OR TO PAY,
THE FULL AMOUNT OF THE M NI MUM OBLI GATI ON OF THE MUNI Cl PALI TY
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MUNI CI PAL PENSI ON PLAN AND THAT | NDJURY SHALL BE DEEMED TO BE
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| MVEDI ATE. NO | SSUANCE OF MANDAMUS | N CONNECTI ON W TH THE LEGAL

=
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DUTY OF A MUNICI PALITY TO FUND I TS MUNI Cl PAL PENS|I ON PLAN SHALL

=
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BE DEEMED TO THREATEN THE CREATI ON OF CONFUSI ON, DI SORDER OR

=
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EXCESSI VE BURDEN ON THE MUNI ClI PALI TY OR TO THREATEN A RESULT

H
o

VWH CH IS DETRI MENTAL TO THE PUBLI C | NTEREST.

=Y
(63}

(© PERSONS BENEFI Cl ALLY | NTERESTED. - - ANY PERSON WHO | S

=Y
(e}

BENEFI Cl ALLY | NTERESTED I N THE AFFAI RS OF THE MUNI Cl PAL PENS| ON

=
\l

PLAN SHALL HAVE STANDI NG TO | NSTI TUTE A LEGAL PROCEEDI NG FOR

=Y
oo

MANDAMUS AS PROVI DED FOR I N THI S SECTI ON. A BENEFI Cl ALLY

=
O

| NTERESTED PERSON |'S ANY PERSON VHO.

N
o

(1) HAS THE RELATIONSHI P W TH THE MUNI Cl PAL PENSI ON PLAN

N DN
N
3

(1) AN ACTI VE MEMBER, WHETHER OR NOT ANY M NI MUM

N
w

SERVI CE REQUI REMENT FOR ACQUI RI NG A VESTED RI GHT TO A

N
~

RETI REMENT BENEFI T HAS BEEN MET;

N
(63}

(1) AN I NACTI VE MEMBER W TH A VESTED RI GHT TO

N
(e}

DEFERRED RECEI PT OF A RETI REMENT BENEFI T;

N
~

(1) A RETI RED MEMBER,

N
oo

(1'V) A RECI PIENT OF RETI REMENT BENEFI T OTHER THAN A

N
(o]

RETI RED MEMBER;
30 (V) A FORVER MEMBER W TH MEMBER CONTRI BUTI ONS TO THE
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CREDI T OF THE MEMBER W TH THE MUNI Cl PAL PENSI ON PLAN; OR
(VI) A SPOUSE, CH LD OR OTHER POTENTI AL BENEFI Cl ARY
PURSUANT TO THE TERMB OF THE PLAN DOCUMENT OF THE
MUNI Cl PAL PENSI ON PLAN OF ANY PERSON DESCRI BED I N
SUBPARAGRAPHS (1) AND (V) ;
(2) SERVES IN THE POSI TION OF A FI DUCI ARY W TH RESPECT
TO THE MUNI Cl PAL PENSI ON PLAN;
(3) REPRESENTS ACTI VE MEMBERS OF THE MUNI Cl PAL PENSI ON
PLAN AS COLLECTI VE BARGAI Nl NG AGENT; OR
(4) SERVES AS AN ELECTED OR APPO NTED OFFI Cl AL OF THE
MUNI Cl PALI TY.
(D) OTHERS W TH STANDI NG TO BRI NG ACTI ON. - - THE PUBLI C
EMPLOYEE RETI REVENT STUDY COWM SSI ON SHALL HAVE STANDI NG TO
| NSTI TUTE A LEGAL PROCEEDI NG FOR MANDAMUS AS PROVI DED FOR | N
THI'S SECTI ON. THE ATTORNEY GENERAL, OR THE DI STRI CT ATTORNEY OF
THE COUNTY | N WWHI CH THE MUNI Cl PALI TY | S LOCATED, | N ADDI TION TO
ANY OTHER POWERS AND DUTI ES CONFERRED ON THAT OFFI CE BY LAW
SHALL ALSO PROCEED I N THE NAME OF THE COMMONVEALTH, UPON REQUEST
OF THE COVM SSI ON OR UPON THE PERSON S OAN MOTI ON, TO | NSTI TUTE
A LEGAL PROCEEDI NG FOR MANDAMUS AS PROVI DED FOR I N TH' S SECTI ON.
(E) SCOPE OF REMEDY.--ANY MANDAMUS PURSUANT TO THI'S SECTI ON
MAY COMPEL THE ADDI TI ON BY THE MUNI Cl PALI TY TO THE CURRENT
MUNI Cl PAL BUDGET OF ANY OM TTED AMOUNT OF THE M NI MUM OBLI GATI ON
OF THE MUNI Cl PALI TY AND THE SUBSEQUENT PAYMENT OF ANY BUDGETED
AMOUNT, OR THE | MVEDI ATE OR SCHEDULED PERI ODI C PAYMENT OF ANY
OM TTED AMOUNT OF M NI MUM OBLI GATI ON OF THE MUNI Cl PALI TY W TH
| NTEREST AT THE APPLI CABLE COVPOUND RATE, WH CHEVER IS
APPLI CABLE.
(F) REI MBURSEMENT FOR CERTAI N COSTS. --1 N ANY ACTI ON PURSUANT
TO THI'S SECTI ON WHI CH | S | NSTI TUTED OR JO NED BY ANY PERSON WHO
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I'S BENEFI Cl ALLY | NTERESTED, UNLESS THE COURT OTHERW SE DI RECTS,
PARTY COSTS, DI SBURSEMENTS, REASONABLE ATTORNEY FEES AND W TNESS
FEES RELATI NG TO THE ACTI ON SHALL BE ALLOWED TO THE PREVAI LI NG
PARTY UPON A MOTI ON BY THE PREVAI LI NG PARTY | F:
(1) THE PREVAI LI NG PARTY IS A PERSON WHO | S BENEFI Cl ALLY
| NTERESTED AND HAS G VEN THE OPPCSI NG PARTY OR PARTI ES Tl MELY
NOTI CE OF | NTENT TO CLAIM AN AWARD, VH CH NOTI CE SHALL HAVE
BEEN G VEN PRI OR TO THE | SSUANCE OF THE MANDAMUS; OR
(2) THE PREVAI LI NG PARTY IS THE MUNI Cl PALI TY AND THE
COVPLAI NI NG PARTY HAS BROUGHT AN ACTI ON WHI CH THE COVPLAI NI NG
PARTY KNEW OR OQUGHT TO HAVE KNOWN WAS GROUNDLESS, FRI VOLOUS,
W THOUT MERIT AND W THOUT A BASI S | N FACT.
SECTI ON 307. ENFORCEMENT PROCEEDI NGS BY COWM SSI ON.

(A) ENFORCEMENT BY COWM SSI ON. - - WHENEVER THE COMM SSION | S
OF THE OPI Nl ON THAT ANY MUNI Cl PALI TY HAS FAI LED, OM TTED,
NEGLECTED OR REFUSED TO PERFORM ANY DUTY ENJO NED UPON | T
PURSUANT TO THI S ACT, THE COWMM SSI ON SHALL HAVE THE PONER AND
I TS DUTY SHALL BE TO ORDER COVPLI ANCE BY THE MUNI Cl PALI TY W TH
THAT DUTY. |F THE MUNI Cl PALITY FAILS, OM TS, NEGECTS OR REFUSES
TO COVPLY W TH ANY LAWFUL ORDER OF THE COWM SSI ON, THEN THE
COW SSI ON MAY | NSTI TUTE LEGAL PROCEEDI NGS FOR | NJUNCTI ON,
MANDAMUS OR OTHER APPROPRI ATE REMEDY AT LAWOR EQUI TY TO ENFORCE
COWPLI ANCE W TH, OR RESTRAI N VI OLATI ON OF, THE ORDER OF THE
COW SSI ON.

(B) USE OF APPROPRI ATE BASI S FOR FUNDI NG - - THE USE BY A
MUNI CI PALI' TY I N DETERM NI NG THE M NI MUM MUNI Cl PAL OBLI GATI ON
TOMRD THE MUNI Cl PAL PENSI ON PLAN OF AN ACTUARI AL VALUATI ON
METHOD, ONE OR MORE ACTUARI AL ASSUMPTI ONS, OR A COMBI NATI ON OF
METHOD AND ASSUMPTI ON OR ASSUMPTI ONS WHI CH ARE DETERM NED TO BE
| NAPPROPRI ATE BY THE COWM SSI ON SHALL CONSTI TUTE FAI LURE,
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OM SSI ON, NEGLECT OR REFUSAL ON THE PART OF A MUNI Cl PALITY TO
PERFORM A DUTY ENJO NED UPON | T PURSUANT TO THI S ACT. ANY
COW SSI ON ORDER FOR COVPLI ANCE BY THE MUNI Cl PALI TY W TH THAT
DUTY MAY SPECI FY THE APPROPRI ATE ACTUARI AL VALUATI ON METHQOD,
ACTUARI AL ASSUMPTI ON OR ASSUMPTI ONS, OR COVBI NATI ON OF METHOD
AND ASSUMPTI ON OR ASSUMPTI ONS, WH CHEVER IS APPLI CABLE.

(© COVPLI ANCE WTH COW SSI ON ORDER. --1 N ANY LEGAL ACTI ON
I NVOLVI NG ANY ALLEGED VI OLATI ON BY A MUNI ClI PALI TY OF ANY LAWUL
ORDER OF THE COW SSI ON, THE BURDEN OF PROOF SHALL BE UPON THE
MUNI CI PALI TY COVPLAI NED AGAI NST TO SHOW THAT COVPLI ANCE W TH THE
ORDER OF THE COW SSI ON HAS BEEN EFFECTED.

CHAPTER 4
REVI SI ONS APPL| CABLE TO MUNI ClI PAL
PENSI ON FUND FI NANCI NG

SECTI ON 401. REVI SI ON OF FI NANCI NG FROM LOCAL REVENUE SOURCES.

(A) EVALUATION. --PRI CR TO APPLYI NG FOR ANY REMEDY OR
COVBI NATI ON OF REMEDI ES PURSUANT TO CHAPTER 6, A MUNI Cl PALI TY
SHALL EVALUATE THE CURRENT SOURCES OF FI NANCI NG FOR MJUNI Cl PAL
PENSI ON PLANS AND SHALL | DENTI FY ANY REVENUE SOURCES FROM VH CH
OTHER PERSONNEL COSTS, | NCLUDI NG BUT NOT LIMTED TGO SALARI ES,
EMPLOYER CONTRI BUTI ONS TO THE FEDERAL OLD AGE, SURVI VORS,
DI SABI LI TY AND HEALTH | NSURANCE PROGRAM OR PREM UMS FOR HEALTH
I NSURANCE COVERAGE, ARE PAYABLE BUT FROM VH CH MUNI Cl PAL PENSI ON
PLAN COSTS, | NCLUDI NG THE AMORTI ZATI ON OF ANY UNFUNDED ACTUARI AL
ACCRUED LI ABI LI TY, ARE NOT FULLY ALLOCATED. UPON | DENTI FYI NG
THESE OM TTED OR UNDERUTI LI ZED MUNI Cl PAL REVENUE SOURCES, THE
MUNI CI PALI TY SHALL UNDERTAKE STEPS TO UTI LI ZE OR | NCREASE
UTI LI ZATI ON OF THESE REVENUE SOURCES. FULL UTI LI ZATI ON OF THESE
REVENUE SOURCES SHALL OCCUR W THI N ONE YEAR OF | DENTI FI CATI ON.

(B) MJLTI EMPLOYER PLANS. --1F A MUNI Cl PAL PENSI ON PLAN OF THE
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MUNI CI PALI'TY IS A MJULTI EMPLOYER PENSI ON PLAN, THE | DENTI FI CATI ON
AND UTI LI ZATI ON OF OM TTED OR UNDERUTI LI ZED MUNI Cl PAL REVENUE
SOURCES SHALL | NCLUDE THE MJUNI Cl PAL PENSI ON PLAN FI NANCI NG
PROVI DED BY OTHER PARTI Cl PATI NG EMPLOYERS. FOR ANY MUNI Cl PALI TY,
MUNI CI PAL REVENUE SOURCES SHALL | NCLUDE MUNI Cl PAL ENTERPRI SES
AND FEDERAL, STATE OR PRI VATE GRANTS.
SECTI ON 402. REVI SI ON OF FI NANCI NG FROM STATE REVENUE SOURCES;
GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE Al D
PROGRAM

(A) ESTABLI SHVENT OF PROGRAM - - THERE | S HEREBY ESTABLI SHED A
GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE Al D PROGRAM
NOTW THSTANDI NG ANY APPLI CABLE PROVI SION OF THE ACT OF JUNE 28,
1895 (P.L.408, NO 289), REFERRED TO AS THE FOREI GN FI RE
I NSURANCE PREM UM TAX ALLOCATI ON LAW THE ACT OF MAY 12, 1943
(P.L.259, NO 120), REFERRED TO AS THE FOREI GN CASUALTY | NSURANCE
PREM UM TAX ALLCCATI ON LAW OR THE ACT OF MARCH 4, 1971 (P.L.6,
NO. 2), KNOMW AS THE TAX REFORM CODE OF 1971, TO THE CONTRARY,
THE PROVI SIONS OF THI S SECTI ON AND SECTI ONS 607 AND 706 SHALL
GOVERN W TH RESPECT TO THE | NSURANCE PREM UM TAXES ON FOREI GN
FI RE | NSURANCE COVPANI ES AND FOREI GN CASUALTY | NSURANCE
COVPANI ES FOR ALLOCATI ON PURSUANT TO THE GENERAL MUNI ClI PAL
PENSI ON SYSTEM STATE Al D PROGRAM

(B) FINANCI NG OF THE GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE
Al D PROGRAM - - EXCEPT AS OTHERW SE PROVI DED IN TH S SECTI ON, THE
GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE Al D PROGRAM SHALL
ALLCCATE THE ENTI RE PROCEEDS OF THE | NSURANCE PREM UM TAX ON
FOREI GN CASUALTY | NSURANCE COWPANI ES, VH CH SHALL BE PLACED | NTO
A REVENUE ACCOUNT, AND ANY | NVESTMENT | NCOVE EARNED ON THOSE
PROCEEDS, AND THE PORTI ON OF THE PROCEEDS OF THE | NSURANCE
PREM UM TAX ON FOREI GN FI RE | NSURANCE COVPANI ES WHI CH REPRESENTS
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THE AMOUNT OF THE DI STRI BUTI ONS APPLI CABLE TO PAI D FI REFI GHTERS
PURSUANT TO SECTI ON 706 AND ANY | NVESTMENT | NCOVE EARNED ON THE
AMOUNT OF THOSE DI STRI BUTI ONS.

(© AMOUNT OF Al D AVAI LABLE FOR ALLOCATI ON. - - DURI NG THE
PERI GD JULY 1, 1985 TO DECEMBER 31, 1988, A PORTION OF THE TOTAL
AMOUNT SPECI FI ED AS PAYABLE TO THE STATE EMPLOYEES' RETI REMENT
FUND PURSUANT TO SECTION 1 OF THE ACT OF MAY 12, 1943 (P.L.259,
NO. 120), REFERRED TO AS THE FOREI GN CASUALTY | NSURANCE PREM UM
TAX ALLCCATI ON LAW SHALL BE DEPGCSI TED FOR SUBSEQUENT
DI STRI BUTI ON I N THE SUPPLEMENTAL ASSI STANCE ACCOUNT OF THE
SUPPLEMENTAL STATE ASSI STANCE FUND PURSUANT TO SECTI ON 607
| NSTEAD OF DEPCSI TED FOR SUBSEQUENT DI STRI BUTI ON | N THE GENERAL
MUNI CI PAL PENSI ON SYSTEM STATE Al D PROGRAM AS FOLLOWE:

DEPCSI TED | N
GENERAL MUNI CI PAL DEPCSI TED | N
CALENDAR PENSI ON SYSTEM SUPPLEMENTAL STATE

YEAR STATE Al D PROGRAM ASSI STANCE FUND
1985 25% 75%
1986 50% 50%
1987 75% 25%
1988 100% 0%

(D) ELIGBLE RECI PI ENTS OF GENERAL MUNI CI PAL PENSI ON SYSTEM
STATE AI D. -- ANY COUNTY OF THE SECOND CLASS WHI CH, PRIOR TO THE
EFFECTI VE DATE OF TH S CHAPTER, RECEI VED ALLOCATIONS FOR I TS
PCLI CE PENSI ON FUND PURSUANT TO THE ACT OF MAY 12, 1943
(P.L.259, NO 120), OR ANY CITY, BOROUGH, | NCORPORATED TOMN OR
TOMSH P OR ANY HOVE RULE MUNI Cl PALI TY FORMERLY CLASSI FI ED AS A
CITY, BOROUGH, | NCORPORATED TOMWN OR TOMWSHI P WH CH EMPLOYS ONE
OR MORE FULL-TI ME MUNI CI PAL EMPLOYEE AND PROVI DES PENSI ON COVER-
AGE FOR THAT EMPLOYEE OR THOSE EMPLOYEES BY A PENSI ON PLAN VWH CH
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WAS ESTABLI SHED AND NMAI NTAI NED ON THE EFFECTI VE DATE OF THI S ACT
OR WH CH WAS ESTABLI SHED SUBSEQUENT TO THE EFFECTI VE DATE OF
TH'S ACT AND HAS BEEN NMAI NTAI NED FOR AT LEAST THREE PLAN YEARS,
SHALL BE ENTI TLED TO RECElI VE GENERAL MJUNI Cl PAL PENSI ON SYSTEM
STATE Al D.
(E) ALLOCATI ON OF GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE
Al D. - -
(1) CENERAL MUNI Cl PAL PENSI ON SYSTEM STATE Al D SHALL BE
DI STRI BUTED ANNUALLY TO EACH ELI G BLE RECI PI ENT MUNI Cl PALI TY
NO LATER THAN THE FI RST BUSI NESS DAY OCCURRI NG | N THE MONTH
OF OCTOBER. FOR THE PERI CD ENDI NG W TH THE DI STRI BUTI ON MADE
DURI NG CALENDAR YEAR 1995, THE ALLOCATI ON OF AID FOR
DI STRI BUTI ON SHALL BE PURSUANT TO PARAGRAPH (4). FOR THE
PERI GD COMMENCI NG W TH THE DI STRI BUTI ON MADE DURI NG CALENDAR
YEAR 1996, THE ALLOCATI ON OF AI D FOR DI STRI BUTI ON SHALL BE
PURSUANT TO PARAGRAPH (5). ANY ALLOCATION OF AID PER UNI'T
SHALL BE BASED ON THE NUMBER OF UNI TS PURSUANT TO PARAGRAPH
(2) AS CERTI FI ED BY THE APPLI CABLE ELI G BLE MUNI Cl PALI Tl ES.
ANY ALLOCATI ON OF Al D SHALL BE PURSUANT TO THE MAXI MJVS
SPECI FI ED I N SUBSECTI ON (F).
(2) THE APPLI CABLE NUMBER CF UNI TS SHALL BE ATTRI BUTABLE
TO EACH ACTI VE EMPLOYEE WHO WAS EMPLOYED ON A FULL-TI ME BASI S
FOR A M N MUM OF SI X CONSECUTI VE MONTHS PRI OR TO DECEMBER 31
PRECEDI NG THE DATE OF CERTI FI CATI ON AND WHO WAS PARTI Cl PATI NG
I N A PENSI ON PLAN MAI NTAI NED BY THAT MUNI CI PALI TY, PROVI DED
THAT THE MUNI Cl PALI TY MAI NTAI NS A GENERALLY APPLI CABLE
PENSI ON PLAN FOR THAT TYPE OF EMPLOYEE VH CH WAS El THER
ESTABLI SHED ON OR PRI OR TO DECEMBER 31, 1984, OR |IF
ESTABLI SHED AFTER DECEMBER 31, 1984, HAS BEEN MAI NTAI NED BY
THAT MUNI CI PALI TY FOR AT LEAST THREE PLAN YEARS. THE
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APPLI CABLE NUMBER OF UNI TS PER EMPLOYEE ATTRI BUTABLE TO EACH
ELI G BLE RECI Pl ENT COUNTY OF THE SECOND CLASS SHALL BE TWO
UNI TS FOR EACH POLI CE OFFI CER. THE APPLI CABLE NUMBER OF UNI TS
ATTRI BUTABLE TO EACH ELI Gl BLE RECI PI ENT CI TY, BOROUGH,
| NCORPORATED TOWN AND TOANSHI P SHALL BE AS FOLLOWS:

(1) POLICE OFFI CER - TWD UNI TS.

(I1) FIREFI GHTER - TWD UNI TS.

(111) EMPLOYEE OTHER THAN POLI CE OFFI CER OR

FI REFI GHTER - ONE UNI T.

(3) THE AMOUNT OF GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE
AID PER UNIT SHALL BE | NI TIALLY DETERM NED BY DI VI DI NG THE
TOTAL AMOUNT OF THE GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE
Al D AVAI LABLE BY THE TOTAL NUVBER OF UNI TS CERTI FI ED BY ALL
ELI G BLE MUNI CI PALI TIES. | F THE MAXI MUM SPECI FI ED I N
SUBSECTI ON (F) (1) |'S APPLI CABLE, THE AMOUNT OF GENERAL
MUNI Cl PAL PENSI ON SYSTEM STATE Al D PER UNI T APPLI CABLE TO ALL
MUNI Cl PALI TI ES OTHER THAN THE MUNI Cl PALI TY OR MUNI Cl PALI TI ES
SUBJECT TO THE MAXI MUM Al D AMOUNT SPECI FI ED | N SUBSECTI ON
(F)(1) SHALL BE ADJUSTED. THE ADJUSTED AMOUNT OF GENERAL
MUNI Cl PAL PENSI ON SYSTEM STATE Al D PER UNI T ATTRI BUTABLE TO
MUNI Cl PALI TI ES UNAFFECTED BY THE Al D MAXI MUM SPECI FI ED | N
SUBSECTI ON (F) (1) SHALL BE DETERM NED BY DI VI DI NG THE TOTAL
AMOUNT OF THE GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE Al D
AVAI LABLE, AFTER EXCLUDI NG 25% OF THE TOTAL FOR EACH
MUNI Cl PALI TY TO WHI CH THE MAXI MUM Al D AMOUNT | S APPLI CABLE,
BY THE TOTAL NUMBER OF UNI TS CERTI FI ED BY ALL ELI G BLE
MUNI Cl PALI TI ES UNAFFECTED BY THE Al D MAXI MUM SPECI FI ED | N
SUBSECTI ON (F) (1).

(4) FOR THE PERI OD ENDI NG W TH THE DI STRI BUTI ON MADE
DURI NG CALENDAR YEAR 1995, EACH ELI Gl BLE MUNI Cl PALI TY SHALL
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1 BE ENTI TLED TO RECEI VE AS GENERAL MJUNI Cl PAL PENSI ON SYSTEM

2 STATE AID THE GREATER OF THE FOLLOW NG AMOUNTS:

3 (1) THE ADJUSTED AMOUNT OF GENERAL MUNI Cl PAL PENSI ON
4 SYSTEM STATE AID PER UNI T MJULTI PLI ED BY THE NUMBER OF

5 UNI' TS CERTI FI ED BY THAT MUNI Cl PALI TY AND AN ADDI Tl ONAL

6 AMOUNT NECESSARY FOR THE TOTAL TO EQUAL THE LESSER OF THE
7 TOTAL AMOUNT OF ANY FOREI GN CASUALTY | NSURANCE PREM UM

8 TAX ALLOCATI ON AND ANY FOREI GN FI RE | NSURANCE PREM UM TAX
9 ALLCCATI ON ATTRI BUTABLE TO PAI D FI REFI GHTERS VWH CH THE

10 MUNI CI PALI TY WAS ENTI TLED TO RECEI VE DURI NG THE REGULAR
11 ALLOCATI ON OCCURRI NG | N CALENDAR YEAR 1982, OR THE

12 AGGREGATE ACTUAL FI NANCI AL REQUI REMENT OF ANY POLI CE OR
13 PAI D FI RE PENSI ON PLANS MAI NTAI NED BY THE MUNI Cl PALI TY

14 LESS THE AMOUNT OF AGGREGATE ANNUAL MEMBER OF EMPLOYEE

15 CONTRI BUTI ONS DURI NG THE PLAN YEAR AS REPORTED IN THE

16 MOST RECENT COVPLETE ACTUARI AL REPORT FI LED WTH THE

17 COW SSI ON

18 (1) THE REVI SED AMOUNT OF GENERAL MUNI Cl PAL PENSI ON
19 SYSTEM STATE AID PER UNI T MJULTI PLI ED BY THE NUMBER OF

20 UNI TS CERTI FI ED BY THAT MUNI ClI PALI TY, WH CH REVI SED

21 AMOUNT SHALL BE DETERM NED PURSUANT TO PARAGRAPH (6) .

22 (5) FOR THE PERI OD COMMENCI NG W TH THE DI STRI BUTI ON MADE
23 DURI NG CALENDAR YEAR 1996, EACH ELI G BLE MUNI Cl PALI TY SHALL
24 BE ENTI TLED TO RECEI VE AS GENERAL MJUNI Cl PAL PENSI ON SYSTEM
25 STATE AID THE LESSER OF THE FOLLOWN NG AMOUNTS:

26 (1) THE ADJUSTED AMOUNT OF GENERAL MUNI Cl PAL PENSI ON
27 SYSTEM STATE AID PER UNI T MJULTI PLI ED BY THE NUMBER OF

28 UNI TS CERTI FI ED BY THAT MUNI Cl PALI TY LESS ANY AMOUNT BY
29 VWH CH THE ADJUSTED AMOUNT EXCEEDS THE MAXI MUM Al D AMOUNT
30 APPLI CABLE TO THE MJUNI Cl PALI TY PURSUANT TO SUBSECTI ON
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1 (F(2); OR

2 (11) THE REVI SED AVOUNT OF GENERAL MUNI Cl PAL PENSI ON
3 SYSTEM STATE Al D PER UNIT MULTI PLI ED BY THE NUVMBER OF

4 UNI TS CERTI FI ED BY THAT MUNI Cl PALI TY, WHI CH REVI SED

5 AMOUNT SHALL BE DETERM NED PURSUANT TO PARAGRAPH (6).

6 (6) THE REVI SED AVOUNT OF GENERAL MUNI Cl PAL PENSI ON

7 SYSTEM STATE Al D PER UNI T SHALL BE DETERM NED BY THE

8 FOLLOW NG PROCEDURE:

9 (1) THE AMOUNT OF THE TOTAL DI STRI BUTI ON MADE

10 PURSUANT TO PARAGRAPH (4) (1) OR (5)(1), WH CHEVER IS

11 APPLI CABLE, THE AMOUNT OF THE GENERAL MUNI Cl PAL PENSI ON
12 SYSTEM STATE Al D PAYABLE TO ANY MUNI Cl PALI TY OR

13 MUNI Cl PALI TI ES TO WHI CH THE LI M TATI ON PROVI DED | N

14 SUBSECTI ON (F) (1) |'S APPLI CABLE AND THE AMOUNT OF THE

15 TOTAL POTENTI AL DI STRI BUTI ON PURSUANT TO PARAGRAPH (7)

16 SHALL BE TOTALED.

17 (I1) THE TOTAL CALCULATED PURSUANT TO SUBPARAGRAPH
18 (1) SHALL BE SUBTRACTED FROM THE TOTAL AMOUNT OF THE

19 GENERAL MUNI CI PAL PENSI ON SYSTEM STATE Al D AVAI LABLE.
20 (111) THE NUMBER OF UNI TS ATTRI BUTABLE TO THE
21 MUNI Cl PALI TI ES WH CH ARE ENTI TLED TO RECEI VE AN Al D
22 AMOUNT CALCULATED PURSUANT TO PARAGRAPH (4) (1) OR (5) (1),
23 WHI CHEVER | S APPLI CABLE, THE NUMBER OF UNI TS ATTRI BUTABLE
24 TO THE MUNI Cl PALI TI ES OR MUNI Cl PALI TY TO WHI CH THE
25 LI M TATI ON PROVI DED | N SUBSECTI ON (F) (1) APPLIES AND THE
26 NUMBER OF UNI TS ATTRI BUTABLE TO THE MUNI Cl PALI TI ES
27 | NCLUDED | N THE POTENTI AL DI STRI BUTI ON PURSUANT TO
28 PARAGRAPH (7) SHALL BE TOTALED.
29 (V) THE TOTAL CALCULATED PURSUANT TO SUBPARAGRAPH
30 (111) SHALL BE SUBTRACTED FROM THE TOTAL NUMBER OF UNI TS
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1 CERTI FI ED BY ALL ELI G BLE MUNI CI PALI Tl ES.

2 (V) THE NUMBER RESULTI NG FROM THE CALCULATI ON

3 PURSUANT TO SUBPARAGRAPH (I11) SHALL BE DI VI DED BY THE

4 NUMBER RESULTI NG FROM THE CALCULATI ON PURSUANT TO

5 SUBPARAGRAPH (I'V), WHI CH SHALL BE THE REVI SED AMOUNT OF

6 GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE Al D PER UNIT.

7 (7) ANY MUNICl PALITY WHI CH HAS NOT FILED WTH THE

8 COMW SSI ON ON A TI MELY BASI S PURSUANT TO THE APPLI CABLE

9 MUNI CI PAL PENSI ON PLAN ACTUARI AL REPORTI NG LAW AN ACTUARI AL
10 REPORT FOR EACH OF THE MUNI Cl PAL PENSI ON PLANS VWH CH | T HAS
11 ESTABLI SHED OR MAI NTAINS SHALL BE ENTI TLED TO RECEI VE AS

12 GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE Al D, AT SUCH TI ME AS
13 COWPLI ANCE W TH THE ACTUARI AL REPORTI NG REQUI REMENT OCCURS

14 THE ADJUSTED AMOUNT OF GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE
15 Al D PER UNI T PURSUANT TO PARAGRAPH (3) MJULTI PLI ED BY THE

16 NUMBER OF UNI TS CERTI FI ED BY THAT MUNI Cl PALI TY, BUT NOT TO

17 EXCEED THE MAXI MUM Al D AMOUNT APPLI CABLE TO THE MUNI Cl PALI TY
18 PURSUANT TO SUBSECTI ON (F). THE AMOUNT OF ANY DI FFERENCE

19 BETWEEN THE ADJUSTED AMOUNT OF GENERAL MUNI CI PAL PENSI ON
20 SYSTEM STATE AID PER UNI T MJULTI PLI ED BY THE NUMBER OF UNI TS
21 CERTI FI ED BY A MUNI Cl PALI TY AND THE MAXI MUM Al D AMOUNT
22 APPLI CABLE TO THE MUNI ClI PALI TY PURSUANT TO SUBSECTI ON (F) FOR
23 THAT MUNI ClI PALI TY SHALL BE ADDED TO THE AMOUNT OF THE GENERAL
24 MUNI CI PAL PENSI ON SYSTEM STATE Al D AVAI LABLE FOR DI STRI BUTI ON
25 I N THE SUCCEEDI NG CALENDAR YEAR
26 (F)  MAXI MUM GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE AID
27 AMOUNT. - -
28 (1) NO MUNICl PALI TY SHALL BE ENTI TLED TO RECEI VE AN
29 ALLOCATI ON OF GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE AID I N
30 AN AMOUNT GREATER THAN 25% OF THE TOTAL AMOUNT OF THE GENERAL
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MUNI CI PAL PENSI ON SYSTEM STATE Al D AVAI LABLE.

(2) NO MUNICl PALI TY SHALL BE ENTI TLED TO RECEI VE AN
ALLOCATI ON OF GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE AID I N
AN AMOUNT VH CH EXCEEDS THE AGGREGATE ACTUAL FI NANCI AL
REQUI REMENTS OF ANY MUNI Cl PAL PENSI ON PLANS FOR POLI CE
OFFI CERS, PAID FI REFI GHTERS OR EMPLOYEES OTHER THAN POLI CE
OFFI CERS OR PAI D FI REFI GHTERS MAI NTAI NED BY THAT
MUNI CI PALI TY, LESS THE AMOUNT OF ANY AGGREGATE ANNUAL MEMBER
OR EMPLOYEE CONTRI BUTI ONS DURI NG THE NEXT SUCCEEDI NG PLAN
YEAR, AS REPORTED I N THE MOST RECENT COVPLETE ACTUARI AL
REPORT FI LED WTH THE COWM SSI ON.

(3) |IN THE CASE OF ANY MUNI Cl PAL PENSI ON PLAN WHICH | S
NOT A DEFI NED BENEFI T PLAN I N WVHOLE OR I N PART AND FOR VWH CH
NO PROVI SION OF LAW MJNI Cl PAL ORDI NANCE OR MUNI CI PAL
RESCLUTI ON REQUI RES A PARTI CULAR ANNUAL CONTRI BUTI ON ON THE
PART OF THE MUNI Cl PALI TY OF A SPECI FI C | DENTI FI ABLE PER
EMPLOYEE DOLLAR OR PERCENTAGE AMOUNT WHICH IS OR WLL BE
APPLI CABLE FOR A PERI GD LONGER THAN 12 CALENDAR MONTHS, THE
AGGREGATE FI NANCI AL REQUI REMENT OF THE PLAN SHALL BE EQUAL TO
THE AVERACGE NORMAL COST REQUI REMENT FOR ALL POLI CE AND PAI D
FI REFI GHTERS PENSI ON PLANS OF THE SAME CLASS OF MUNI CI PALI TY
IF THE MUNI Cl PAL PENSI ON PLAN IS EI THER A POLI CE OR A PAID
FI REFI GHTERS PENSI ON PLAN OR FOR ALL PENSI ON PLANS FOR
EMPLOYEES OTHER THAN POLI CE OFFI CERS AND PAI D FI REFI GHTERS OF
THE SAME CLASS OF MUNICI PALITY | F THE MUNI Cl PAL PENSI ON PLAN
IS OTHER THAN A POLI CE OR A PAI D FI REFI GHTERS PENSI ON PLAN.
THE AVERACGE NORMAL COST REQUI REMENT SHALL BE DETERM NED BY
THE COW SSI ON, EXPRESSED AS A PERCENTAGE OF PAYROLL AND
APPLI ED TO THE COVERED PAYROLL APPLI CABLE TO THE MJNI Cl PAL
PENSI ON PLAN.
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3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(G AUTHORI ZED EXPENDI TURES OF GENERAL MUNI Cl PAL PENSI ON
SYSTEM STATE Al D. - - ANY GENERAL MUNI CI PAL PENSI ON SYSTEM STATE
Al D RECEI VED BY A MUNI Cl PALI TY SHALL ONLY BE USED TO DEFRAY THE
COST OF THE PENSI ON PLAN OR PENSI ON PLANS MAI NTAI NED BY THE
MUNI CI PALI'TY. | F ONLY ONE PENSI ON PLAN |'S MAI NTAI NED BY THE
MUNI CI PALI TY, THEN THE TOTAL AMOUNT OF THE GENERAL MUNI Cl PAL
PENSI ON SYSTEM STATE Al D RECEI VED BY THE MJUNI CI PALI TY SHALL,
WTH N 30 DAYS OF RECElI PT BY THE TREASURER OF THE MJUNI CI PALI TY,
BE DEPOSI TED I N THE PENSI ON FUND OR THE ALTERNATE FUNDI NG
MECHANI SM APPLI CABLE TO THE PENSI ON PLAN. | F MORE THAN ONE
PENSI ON PLAN IS MAI NTAI NED BY THE MUNI Cl PALI TY, THEN THE
GOVERNI NG BODY OF THE MUNI Cl PALI TY SHALL ANNUALLY DETERM NE THE
PROPORTI ON OF THE TOTAL AMOUNT OF THE GENERAL MUNI Cl PAL PENS| ON
SYSTEM STATE Al D RECEI VED BY THE MUNI Cl PALI TY VWH CH SHALL BE
CREDI TED TO EACH PENSI ON PLAN AND THE TOTAL AMOUNT OF THE
GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE Al D RECElI VED BY THE
MUNI CI PALI TY SHALL, W TH N 30 DAYS OF RECElI PT BY THE TREASURER
OF THE MUNI CI PALI TY, BE DEPGCSI TED I N THE PENSI ON FUNDS OR
ALTERNATE FUNDI NG MECHANI SM5 APPLI CABLE TO THE RESPECTI VE
PENSI ON PLANS | N ACCORDANCE W TH THAT DETERM NATI ON.

(H)  CERTI FI CATI ON OF EMPLOYEES BY ELI G BLE RECI Pl ENT
MUNI CI PALI TI ES. - - EACH ELI G BLE RECI PI ENT COUNTY OF THE SECOND
CLASS SHALL CERTIFY ANNUALLY TO THE AUDI TOR GENERAL THE NUMBER
OF PCLI CE OFFI CERS AND EACH OTHER ELI G BLE RECI PI ENT
MUNI CI PALI TY SHALL CERTI FY ANNUALLY TO THE AUDI TOR GENERAL THE
NUMBER OF POLI CE OFFI CERS, FI REFI GHTERS AND MUNI Cl PAL EMPLOYEES
OTHER THAN POLI CE OFFI CERS AND FI REFI GHTERS WHO MEET THE
QUALI FI CATI ON REQUI REMENTS SPECI FI ED I N SUBSECTI ON (E) (2), AND
WHATEVER ADDI Tl ONAL | NFORMATI ON THE AUDI TOR GENERAL REQUI RES TO
VERI FY THE NUMBER OF UNI TS ATTRI BUTABLE TO THE MUNI CI PALI TY. NO
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UNFT OR UNITS SHALL BE ATTRI BUTABLE TO ANY MJUNI CIl PAL EMPLOYEE
WHO IS NOT CERTI FI ED TO THE AUDI TOR GENERAL IN A TI MELY MANNER.
(1)  WARRANTS. - - WARRANTS FOR PURPOSES OF MAKI NG THE
ALLCCATI ON OF GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE Al D SHALL
BE DRAVWN BY THE AUDI TOR GENERAL, PAYABLE TO THE TREASURERS OF
THE ELI G BLE RECI PI ENT MUNI CI PALI TI ES | N ACCORDANCE W TH THI' S
SECTI ON.
(J) ADM NI STRATI ON. - - THE AUDI TOR GENERAL SHALL HAVE THE DUTY
OF ADM NI STERI NG THE GENERAL MJUNI CI PAL PENSI ON SYSTEM STATE Al D
PROGRAM THE AUDI TOR GENERAL MAY PROMULGATE RULES AND
REGULATI ONS NECESSARY FOR THE EFFI CI ENT ADM NI STRATION OF THI S
PROGRAM AND MAY SPECI FY THE FORM AND CONTENT OF ANY FORMS
APPLI CABLE TO THE PROGRAM THE AUDI TOR GENERAL, AS DEEMED
NECESSARY, SHALL MAKE AN AUDI T OF EVERY MUNI Cl PALI TY WH CH
RECEI VES GENERAL MUNI CI PAL PENSI ON SYSTEM STATE Al D AND OF EVERY
MUNI CI PAL PENSI ON PLAN AND FUND | N WHI CH GENERAL MJUNI CI PAL
PENSI ON SYSTEM STATE AI D | S DEPGSI TED.
SECTI ON 403. GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE Al D MONEYS.
(A) MONEYS PAID. --ANY FUNDS PAID TO A MUNI Cl PALI TY PURSUANT
TO THE ACT OF MAY 12, 1943 (P.L.259, NO 120), REFERRED TO AS THE
FOREI GN CASUALTY | NSURANCE PREM UM TAX ALLOCATI ON LAW PRI OR TO
THE EFFECTI VE DATE OF THI S ACT, AND WH CH HAVE BEEN El THER
ACTUALLY EXPENDED OR, BY ACTION OF THE MUNI CI PALI TY, ARE
| RREVOCABLY COWM TTED TO BE EXPENDED ONLY | N ACCORDANCE W TH THE
FOREI GN CASUALTY | NSURANCE PREM UM TAX ALLOCATI ON LAW SHALL NOT
BE RETURNED FOR REDI STRI BUTI ON PURSUANT TO SECTION 1.2 OF THE
FOREI GN CASUALTY | NSURANCE PREM UM TAX ALLOCATI ON LAW
(B) MONEYS W THHELD. - - ANY FUNDS PAYABLE TO A MUNI ClI PALI TY,
THE PAYMENT OF WH CH HAS BEEN W THHELD OR PREVENTED BY ACTI ON OF
THE AUDI TOR GENERAL PURSUANT TO SECTION 1.2 OF THE FOREI GN
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CASUALTY | NSURANCE PREM UM TAX ALLOCATI ON LAW TAKEN S| NCE
JANUARY 1, 1982, SHALL BE PAI D TO THE RESPECTI VE MUNI CI PALI TY.
FURTHER, | F THE FUNDS ARE ElI THER ACTUALLY EXPENDED, OR, BY
ACTI ON OF THE MUNI Cl PALI TY, | RREVOCABLY COW TTED TO BE EXPENDED
ONLY I'N ACCORDANCE W TH THE FOREI GN CASUALTY | NSURANCE PREM UM
TAX ALLCCATI ON LAW THEN THE FUNDS SHALL NOT BE RETURNED FOR
REDI STRI BUTI ON PURSUANT TO SECTION 1.2 OF THE FOREI GN CASUALTY
I NSURANCE PREM UM TAX ALLOCATI ON LAW

CHAPTER 5

FI NANCI ALLY DI STRESSED MUNI Cl PAL PENSI ON
PLAN DETERM NATI ON PROCEDURE

SECTI ON 501. I NI TIATION OF DI STRESS DETERM NATI ON.

EACH MUNI Cl PALI TY WH CH W SHES TO AVAIL | TSELF OF ANY OF THE
PROVI SI ONS OF SECTI ONS 604, 605 AND 606 SHALL APPLY TO THE
COW SSI ON FOR A DETERM NATI ON OF | TS STATUS PURSUANT TO THI S
CHAPTER. THE APPL| CATI ON SHALL BE IN THE FORM AND SHALL CONTAI N
THE REQUI RED | NFORMVATI ON AS PRESCRI BED | N RULES AND REGULATI ONS
| SSUED BY THE COW SSI ON. DETERM NATI ONS PURSUANT TO THI S
CHAPTER SHALL BE MADE ANNUALLY.

SECTI ON 502. PENSI ON PLANS FOR | NCLUSI ON | N DETERM NATI ON.

THE DETERM NATI ON PROVI DED FOR I N TH S CHAPTER SHALL BE MADE
FOR A MUNI CI PALI TY TAKI NG | NTO ACCOUNT ALL PENSI ON PLANS WH CH
THE MUNI Cl PALI TY HAS ESTABLI SHED AND MAI NTAI NS.

SECTI ON 503. DETERM NATI ON PROCEDURE.

(A) CENERALLY. - - THE DETERM NATI ON PROVI DED FOR IN THI S
CHAPTER SHALL BE MADE BY THE COMM SSI ON USI NG THE ACTUARI AL
| NDI CATORS SPECI FI ED | N SUBSECTI ON (B) AND THE MUNI Cl PAL FI NANCE
| NDI CATORS SPECI FI ED I N SUBSECTI ON (C), AND THE SCORI NG SYSTEM
ASSCCI ATED W TH EACH.

(B) ACTUARI AL | NDI CATORS. - - THE ACTUARI AL | NDI CATORS SHALL BE
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BASED ON THE MOST CURRENT ACTUARI AL VALUATI ON REPORT OR REPORTS
FI LED BY THE APPLI CABLE MUNI CI PALI TY W TH THE COVM SSI ON
PURSUANT TO LAW AND SHALL BE MADE | N AGGREGATE FOR ALL PENSI ON
PLANS MAI NTAI NED BY THE APPLI CABLE MUNI Cl PALI TY. THE ACTUARI AL

1
2
3
4
5 | NDI CATORS AND THE ASSCOCI ATED SCORI NG SYSTEM FOR EACH SHALL BE
6 AS FOLLONE:

7 (1) THE AGGREGATE AMOUNT OF CURRENT PENSI ON PLAN

8 BENEFI TS PAYABLE SHALL BE COMPUTED AS A PERCENTAGE OF THE

9

CURRENT MARKET VALUE OF AGGREGATE PLAN ASSETS:

10 BENEFI TS PAYABLE

11 AS PERCENTAGE

12 OF ASSETS SCCORI NG
13 0O - 5% 0
14 6 - 10% 10
15 11 - 15% 20
16 16 - 20% 30
17 21 - 30% 40
18 31 - 40% 50
19 41 - 50% 60
20 51 - 60% 70
21 61 - 70% 80
22 71 - 80% 90
23 81% OR GREATER 100
24 (2) THE AGGREGATE ACTUARI AL VALUE OF PLAN ASSETS SHALL
25 BE COVWPUTED AS A PERCENTACE OF THE AGGREGATE ACCRUED
26 ACTUARI AL LI ABILITY:

27 ASSETS AS PERCENTAGE

28 OF ACCRUED ACTUARI AL

29 LI ABI LI TY SCCORI NG
30 50. 0% OR GREATER 0

19830S0713B2455 - 54 -



1 40.0 - 49. 0% 10

2 30.0 - 39. 0% 20

3 25.0 - 29. 0% 30

4 20.0 - 24. 0% 40

5 15.0 - 19. 0% 50

6 10.0 - 14.0% 60

7 7.5 - 9.0% 70

8 5.0 - 7.4% 80

9 2.5 - 4.9% 90

10 0 - 2.4% 100

11 (3) THE AGGREGATE AMOUNT OF NORMAL COST EXPRESSED AS A
12 PERCENTAGE OF COVERED PAYROLL REDUCED BY THE AGGREGATE AMOUNT
13 OF ANY MEMBER CONTRI BUTI ONS EXPRESSED AS A PERCENTAGE OF
14 COVERED PAYROLL IS ADDED TO THE AGGREGATE AMOUNT OF ANY
15 EMPLOYER CONTRI BUTI ONS TO THE FEDERAL OLD AGE, SURVI VORS
16 DI SABI LI TY AND HEALTH | NSURANCE PROGRAM EXPRESSED AS A
17 PERCENTAGE OF COVERED PAYROLL:

18 TOTAL EMPLOYER

19 RETI REMENT COST SCCORI NG
20 0 - 9.99% 0
21 10.00 - 11.99% 10
22 12.00 - 12.99% 20
23 13.00 - 13.99% 30
24 14.00 - 14.99% 40
25 15.00 - 15.99% 50
26 16. 00 - 16.99% 60
27 17.00 - 17.99% 70
28 18.00 - 18.99% 80
29 19.00 - 19.99% 90
30 20. 00% OR GREATER 100
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(4) THE AGGREGATE REQUI REMENT TO AMORTI ZE THE UNFUNDED
ACCRUED ACTUARI AL LI ABILITY ON A LEVEL ANNUAL DCLLAR BASI S
ACCCORDI NG TO THE APPLI CABLE AMORTI ZATI ON SCHEDULES SPECI FI ED
I N SECTI ON 202(4) 1S DI VIDED BY THE AGGREGATE NORMAL COST
REQUI REMENT:

AMORTI ZATI ON REQUI REMENT

D VI DED BY NCORIVAL

COST RESULT SCCORI NG
0 - 0.39 0
0.40 - 0.79 10
0.80 - 1.19 20
1.20 - 1.39 30
1.40 - 1.59 40
1.60 - 1.79 50
1.80 - 1.99 60
2.00 - 2.19 70
2.20 - 2.39 80
2.40 - 2.59 90
2.60 OR OVER 100

(5) THE DI FFERENCE BETWEEN THE AGCREGATE AMOUNT OF
NORVAL COST PLUS THE REQUI REMENT TO AMORTI ZE THE UNFUNDED
ACCRUED ACTUARI AL LI ABILI'TY ON A LEVEL ANNUAL DCLLAR BASI S
ACCCRDI NG TO THE APPLI CABLE AMORTI ZATI ON SCHEDULES SPECI FI ED
I N SECTI ON 202(4), AND THE TOTAL AGGREGATE AMOUNT OF MEMBER
CONTRI BUTI ONS, STATE ALLOCATI ONS DEDI CATED FOR PENSI ON
PURPOSES AND MUNI CI PAL CONTRI BUTI ONS RECEI VED FOR THE
PREVI QUS YEAR | S COMPUTED AND EXPRESSED AS A PERCENTAGE OF
COVERED PAYROLL:

DI FFERENCE BETWEEN

FULL ACTUARI AL
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1 REQUI REMENT AND

2 CURRENT CONTRI BUTI ONS SCCORI NG

3 0 - 2.4% 0

4 2.5 - 4.9% 10

5 5 - 9.9% 20

6 10 - 14. 9% 30

7 15 - 19. 9% 40

8 20 - 24. 9% 50

9 25 - 29. 9% 60

10 30 - 34. 9% 70

11 35 - 39. 9% 80

12 40 - 44. 9% 90

13 45% OR OVER 100

14 (6) THE COVPOUND ANNUAL PERCENTAGE RATE OF | NCREASE | N
15 THE AGGREGATE AMOUNT OF THE UNFUNDED ACCRUED ACTUARI AL

16 LI ABI LI TY OVER THE MOST RECENT FOUR- YEAR PERI CD | S COVPUTED,
17 UNLESS THE AMOUNT OF THE UNFUNDED ACCRUED ACTUARI AL LI ABILITY
18 EQUALS LESS THAN 10% OF THE AMOUNT OF ASSETS I N ElI THER THE
19 FI RST OR FOURTH YEAR

20 COVPOUND RATE

21 OF I NCREASE I N

22 UNFUNDED ACCRUED

23 ACTUARI AL LI ABI LI TY SCCORI NG

24 0.0 - 9.9% 0

25 10.0 - 12.4% 10

26 12.5 - 14. 9% 20

27 15.0 - 17.4% 30

28 17.5 - 19. 9% 40

29 20.0 - 22.4% 50

30 22.5 - 24. 9% 60
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1 25% OR OVER 70

2 (7) THE COVPOUND ANNUAL PERCENTAGE RATE OF | NCREASE | N

3 THE AGGREGATE AMOUNT OF MUNI Cl PAL CONTRI BUTI ONS OVER THE MOST
4 RECENT FOUR- YEAR PERI CD | S COVPUTED:

5 COVPOUND RATE

6 OF I NCREASE I N

7 MUNI CI PAL CONTRI BUTI ONS SCCORI NG

8 20% OR OVER 0

9 15 - 19. 9% 10

10 10 - 14. 9% 20

11 0 - 9.9 30

12 (© MJUNI Cl PAL FI NANCE | NDI CATCRS. - - THE MUNI Cl PAL FI NANCE

13 | NDI CATORS SHALL BE BASED ON THE MOST RECENT FI NANCI AL REPORT OR
14 REPORTS FI LED BY THE APPLI CABLE MUNI Cl PALI TY W TH THE DEPARTMENT
15 OF COVWMUNI TY AFFAI RS AND CERTI FI ED BY THE SECRETARY OR BY THE

16 DESI GNEE OF THE SECRETARY. THE MUNI Cl PAL FI NANCE | NDI CATORS AND
17 THE ASSOCI ATED SCORI NG SYSTEM FOR EACH SHALL BE AS FOLLOWG:

18 (1) THE TOTAL AMOUNT OF TAXES COLLECTED BY THE

19 MUNI CI PALI TY FOR THE CURRENT YEAR ARE DI VI DED BY THE

20 POPULATI ON OF THE MUNI Cl PALI TY AS OF THE LAST FEDERAL CENSUS,
21 AND THE PERCENTACE | NCREASE I N THE AMOUNT OF MUNI Cl PAL TAXES
22 COLLECTED PER CAPI TA I N THE MOST RECENT FI VE- YEAR PERI OD

23 TAXES COLLECTED GROSS PERCENTAGE

24 I NCREASE | N TAXES

25 PER CAPI TA SCCORI NG PER CAPI TA SCCORI NG
26 $ 0.00- 79.99 0 0. 00-19. 99% 0

27 80. 00- 84.99 5 20. 00- 29. 99% 3

28 85. 00- 89.99 10 30. 00- 34. 99% 6

29 90. 00- 99. 99 15 35. 00-39. 99% 9

30 100. 00-109. 99 20 40. 00- 44. 99% 12
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110.
125.
140.
160.
180.
200.

PROPERTY ( ADJUSTED M LL RATE)

00-124. 99
00-139. 99
00-159. 99
00-179. 99
00-199. 99
00 OR GREATER

(2) THE MUNI Cl PAL TAX RATE ON

25
30
35
40
45
50

45.
50.
55.
60.
65.
70.

00-49. 99%
00-54. 99%
00-59. 99%
00- 64. 99%
00- 69. 99%

00% OR GREATER

15
18
21
24
27
30

THE MARKET VALUE OF REAL

IN THE MUNI Cl PALI TY FOR THE

MOST RECENT YEAR, AND WHERE THE PERCENTAGE | NCREASE I N THE

AMOUNT OF THAT ADJUSTED M LL RATE I N THE MOST RECENT FI VE-

YEAR PERI OD:

ADJUSTED

M
0.
6.
8.
10.
12.
13.
14.
15.
16.
17.
18.

LL RATE
00- 5.99
00- 7.99
00- 9.99
00-11. 99
00-12. 99
00-13. 99
00-14. 99
00-15. 99
00-16. 99
00-17.99
00 OR GREATER

SCCORI NG

0

5
10
15
20
25
30
35
40
45
50

GROSS PERCENTAGE

| NCREASE | N

ADJUSTED M LL

RATE
0. 00- 3.
4.00- 6.
7.00- 9.
10. 00-12.
13. 00- 15.
16. 00- 18.
19. 00- 21.
22. 00- 24.
25. 00- 27.
28. 00- 30.

31. 00% OR GREATER

99%
99%
99%
99%
99%
99%
99%
99%
99%
99%

SCCORI NG

12
15
18
21
24
27
30

(3) FOR THE MOST RECENT YEAR, THE RESULT OF THE TOTAL

MUNI CI PAL BONDED DEBT PLUS THE TOTAL MUNI Cl PAL FLOATI NG DEBT

LESS THE TOTAL MUNI Cl PAL CREDI TS AGAI NST MUNI CI PAL DEBT | S

DI VI DED BY THE POPULATI ON OF THE MUNI Cl PALI TY AS OF THE LAST
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1 FEDERAL CENSUS:

2 NET DEBT

3 PER CAPI TA SCCORI NG

4 $ 0.00- 9.99 0

5 10. 00- 19. 99 8

6 20. 00-29. 99 16

7 30. 00-39. 99 24

8 40. 00-49. 99 32

9 50. 00-59. 99 40

10 60. 00- 69. 99 48

11 70. 00-79. 99 56

12 80. 00- 89. 99 64

13 90. 00-99. 99 72

14 100. 00 OR GREATER 80

15 (4) FOR THE MOST RECENT YEAR, THE RESULT OF THE TOTAL
16 MUNI CI PAL BONDED DEBT PLUS THE TOTAL MUNI Cl PAL FLOATI NG DEBT
17 LESS THE TOTAL MUNI Cl PAL CREDI TS AGAI NST MUNI CI PAL DEBT | S
18 COWPUTED AS A PERCENTAGE OF THE ASSESSED VALUE OF REAL

19 PROPERTY | N THE MJUNI Cl PALI TY:

20 MUNI CI PAL DEBT

21 AS PERCENTAGE

22 OF MUNI Cl PAL PROPERTY

23 TAX BASE SCCORI NG

24 0. 00-0.49% 0

25 0. 50-0.99% 6

26 1. 00-1. 99% 12

27 2.00-2.99% 18

28 3.00-4.49% 24

29 4.50-5.99% 30

30 6. 00-6. 99% 36
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1 7.00-7.99% 42

2 8. 00-8. 99% 48

3 9. 00-9. 99% 54

4 10. 00% OR GREATER 60

5 (5) FOR THE MOST RECENT YEAR, THE RESULT OF THE TOTAL

6 MUNI CI PAL BONDED DEBT PLUS THE TOTAL MUNI Cl PAL FLOATI NG DEBT
7 LESS THE TOTAL MUNI Cl PAL CREDI TS AGAI NST MUNI CI PAL DEBT | S

8 COWPUTED AS A PERCENTAGE OF THE MARKET VALUE OF REAL PROPERTY
9 IN THE MUNI Cl PALI TY:

10 MUNI CI PAL DEBT AS

11 PERCENTAGE OF

12 POTENTI AL MUNI CI PAL

13 PROPERTY TAX BASE SCCORI NG

14 0. 00-0. 24% 0

15 0. 25-0.49% 6

16 0. 50-0.99% 12

17 1. 00-1. 49% 18

18 1. 50-1. 99% 24

19 2.00-2.99% 30

20 3. 00-3.49% 36

21 3.50-3.99% 42

22 4.00-4.49% 48

23 4.50-4.99% 54

24 5. 00% OR GREATER 60

25 (6) FOR THE MOST RECENT YEAR, THE MUNI Cl PAL BONDED DEBT
26 RETI RED DURI NG THE PRECEDI NG 12 MONTHS PLUS THE | NTEREST PAI D
27 DURI NG THE PRECEDI NG 12 MONTHS ON ALL MUNI Cl PAL DEBT | S

28 COWUTED AS A PERCENTAGE OF THE TOTAL TAXES COLLECTED BY THE
29 MUNI CI PALI TY FOR THE SAME PERI CD

30 DEBT SERVI CE AS
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PERCENTAGE OF
MUNI CI PAL TAX
REVENUE
00- 4.49%
50- 5.49%
50- 6.49%
. 49%

50-

6
~
8. 49%
9

50- 9.49%

0.
4.
5.
6. 50-
7.
8.
9. 50-10. 49%
10. 50-11. 49%
11.50-12. 49%
12. 50-13. 49%

13. 50% OR GREATER

SCCORI NG
0
8

16
24
32
40
48
56
64
72
80

(7) THE MARKET VALUE OF REAL PROPERTY I N THE

MUNI CI PALI TY FOR THE CURRENT YEAR | S DI VI DED BY THE

POPULATI ON OF THE MUNI Cl PALI TY AS OF THE LAST FEDERAL CENSUS,

AND THE PERCENTACE | NCREASE I N THE AMOUNT OF MARKET VALUE PER

CAPI TA I N THE MOST RECENT YEAR OVER THE AMOUNT OF MARKET

VALUE PER CAPI TA IN THE MOST RECENT FI VE- YEAR PERI OD:

MARKET VALUE

PER CAPI TA SCCORI NG
$8, 000 OR GREATER 0

7, 500-7, 999 5

7,000-7, 499 10

6, 500- 6, 999 15

6, 000- 6, 499 20

5, 500- 5, 999 25

GROSS PERCENTAGE
| NCREASE | N
MARKET VALUE
PER CAPI TA SCCORI NG
41. 00% OR GREATER 0

39. 00-40. 99% 3
35. 00-38. 99% 6
31. 00-34. 99% 9
27.00-30. 99% 12
23. 00- 26. 99% 15
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5, 000-5, 499
4, 500- 4, 999
4, 000- 4, 499
3, 500- 3, 999

0- 3, 499

30
35
40
45
50

19. 00- 22. 99%
15. 00- 18. 99%
11. 00- 14. 99%
7.00-10. 99%
0. 00- 6.99%

18
21
24
27
30

(8) FOR THE MOST RECENT YEAR, ADJUSTED TOTAL MUNI Cl PAL

EXPENDI TURES ( TOTAL MUNI Cl PAL EXPENDI TURES LESS ANY MUNI ClI PAL

URBAN RENEVWAL EXPENDI TURES AND LESS ANY MUNI Cl PAL ENTERPRI SE

EXPENDI TURES) DI VI DED BY THE POPULATI ON OF THE MUNI Cl PALI TY

AS OF THE LAST FEDERAL CENSUS AND THE PERCENTAGE | NCREASE | N

THE AMOUNT OF ADJUSTED TOTAL MUNI Cl PAL EXPENDI TURES PER

CAPI TA I N THE MOST RECENT YEAR OVER THE AMOUNT OF ADJUSTED

TOTAL MUNI Cl PAL EXPENDI TURES PER CAPI TA | N THE MOST RECENT

FI VE- YEAR PERI OD:

ADJUSTED TOTAL

MUNI CI PAL EXPENDI TURES

PER CAPI TA
$ 0.00-149.
150. 00- 164.
165. 00-179.
180. 00- 194.
195. 00- 209.
210. 00- 224.
225. 00- 239.
240. 00- 254.
255. 00- 269.
270. 00- 284.

285. 00 OR GREATER

19830S0713B2455
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99
99
99
99
99
99
99
99
99

SCCORI NG
0
5
10
15
20
25
30
35
40
45
50

- 63

GROSS PERCENTAGE

| NCREASE | N
ADJUSTED TOTAL
MUNI CI PAL EXPENDI TURES
PER CAPI TA
0. 00-13. 99%

14. 00-17. 99%
18. 00- 21. 99%
22. 00-25. 99%
26. 00- 29. 99%
30. 00- 33. 99%
34. 00-37.99%
38. 00-41. 99%
42. 00-45. 99%
46. 00-48. 99%
49. 00% OR GREATER

SCCORI NG

12
15
18
21
24
27
30



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(D) LEVELS OF DI STRESS. --THE THREE LEVELS CF MUNI Cl PAL
PENSI ON SYSTEM FI NANCI AL DI STRESS SHALL BE AS FOLLOWG:

(1) M N MAL FI NANCI AL DI STRESS, WH CH SHALL | NCLUDE ANY

MUNI CI PALI TY WHI CH HAS A DI STRESS DETERM NATI ON SCORI NG

GREATER THAN ZERO BUT NOT GREATER THAN 299.

(2) MODERATE FI NANCI AL DI STRESS, WH CH SHALL | NCLUDE ANY

MUNI CI PALI TY WHI CH HAS A DI STRESS DETERM NATI ON SCORI NG EQUAL

TO OR GREATER THAN 300 BUT NOT GREATER THAN 499.

(3) SEVERE FI NANCI AL DI STRESS, WH CH SHALL | NCLUDE ANY

MUNI CI PALI TY WHI CH HAS A DI STRESS DETERM NATI ON SCORI NG EQUAL

TO OR GREATER THAN 500.

SECTI ON 504. EFFECT OF DETERM NATI ON.

THE DETERM NATI ON OF THE COMM SSI ON W TH RESPECT TO ANY
MUNI CI PALI' TY SHALL BE FI NAL. ANY APPEAL OF A DETERM NATI ON SHALL
BE THE SOLE JURI SDI CTI ON OF COMVONVEALTH COURT.

CHAPTER 6
FI NANCI ALLY DI STRESSED MUNI CI PAL PENSI ON
SYSTEM RECOVERY PROGRAM
SECTI ON 601. ESTABLI SHVENT.

THERE | S HEREBY ESTABLI SHED A RECOVERY PROGRAM FOR
FI NANCI ALLY DI STRESSED MUNI Cl PAL PENSI ON SYSTENMS.

SECTI ON 602. APPLI CATI ON.

(A) CENERALLY. --THE VARI OQUS REMEDI ES CONTAINED IN THI S
RECOVERY PROGRAM SHALL BE AVAI LABLE TO MUNI Cl PALI TI ES BASED ON
THE EXTENT OF FI NANCI AL DI STRESS OF THE MUNI Cl PAL PENSI ON SYSTEM
DETERM NED BY THE COWM SSI ON, AS PROVIDED IN TH S SECTI ON.

(B) M NI MALLY DI STRESSED MUNI CI PAL PENSI ON SYSTEMS. - - THE
REMVEDI ES CONTAI NED I N LEVEL | OF THE RECOVERY PROGRAM AS
SPECI FI ED I N SECTI ON 604 SHALL APPLY TO ANY MUNI Cl PALI TY WH CH
SEEKS TO UTI LI ZE THEM WHETHER THE MUNI Cl PALI TY BASED UPON THE
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ACTUARI AL CONSI DERATI ONS AND MUNI Cl PAL FI NANCE CONSI DERATI ONS OF
THE DETERM NATI ON PROCEDURE PURSUANT TO SECTI ON 503 IS NOT
DETERM NED TO BE DI STRESSED OR | S DETERM NED TO BE DI STRESSED
BUT ELECTS NOT TO PARTI CI PATE I N LEVEL Il OF SECTI ON 605 OR
LEVEL 11 OF SECTI ON 606 OF THE RECOVERY PROGRAM VHI CHEVER | S
APPLI| CABLE.

(© MODERATELY DI STRESSED MUNI Cl PAL PENSI ON SYSTEMS. - - THE
REMEDI ES CONTAI NED I N LEVEL Il OF THE RECOVERY PROGRAM AS
SPECI FI ED I N SECTI ON 605 SHALL APPLY TO ANY MUNI Cl PALI TY WH CH
'S DETERM NED TO BE MODERATELY DI STRESSED, AS THAT STATUS | S
DEFI NED BASED ON THE ACTUARI AL CONSI DERATI ONS AND MUNI CI PAL
FI NANCE CONSI DERATI ONS OF THE DETERM NATI ON PROCEDURE | N RULES
AND REGULATI ONS | SSUED BY THE COMM SSI ON PURSUANT TO SECTI ON
503, WH CH COWPLI ES W TH ANY APPLI CABLE PRECONDI TI ONS FOR
PARTI CI PATION I N THI S LEVEL OF THE RECOVERY PROGRAM AND VH CH
ELECTS TO PARTI Cl PATE IN THI S LEVEL OF THE RECOVERY PROGRAM

(D) SEVERELY DI STRESSED MUNI Cl PAL PENSI ON SYSTEMS. - - THE
REMEDI ES CONTAINED IN LEVEL 111 OF THE RECOVERY PROGRAM AS
SPECI FI ED I N SECTI ON 606 SHALL APPLY TO ANY MUNI Cl PALI TY WH CH
I'S DETERM NED TO BE SEVERELY DI STRESSED, AS THAT STATUS | S
DEFI NED BASED ON THE ACTUARI AL CONSI DERATI ONS AND MUNI CI PAL
FI NANCE CONSI DERATI ONS OF THE DETERM NATI ON PROCEDURE | N RULES
AND REGULATI ONS | SSUED BY THE COMM SSI ON PURSUANT TO SECTI ON
503, WHI CH COWPLI ES W TH ANY APPLI CABLE PRECONDI TI ONS FOR
PARTI CI PATION I N THI S LEVEL OF THE RECOVERY PROGRAM AND VH CH
ELECTS TO PARTI Cl PATE IN THI S LEVEL OF THE RECOVERY PROGRAM
SECTI ON 603. ELECTI ON PROCEDURE.

THE ELECTI ON TO UTI LI ZE THE VARI QUS REMEDI ES CONTAI NED | N ONE
OF THE LEVELS OF THE RECOVERY PROGRAM SHALL BE MADE BY THE
GOVERNI NG BODY OF THE MUNI Cl PALI TY. THE ELECTI ON PROCESS SHALL
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BE | NI TI ATED BY AN APPLI CATI ON FI LED WTH THE COW SSI ON FOR THE
DETERM NATI ON OF FI NANCI AL DI STRESS W TH RESPECT TO THE

MUNI CI PAL PENSI ON SYSTEM PURSUANT TO SECTI ON 501. UPON

NOTI FI CATI ON OF THE DETERM NATI ON OF FI NANCI AL DI STRESS BY THE
COW SSI ON, THE MUNI CI PALI TY SHALL ELECT WHETHER OR NOT TO

UTI LI ZE THE REMEDI ES OF ANY LEVEL OF THE RECOVERY PROGRAM VH CH
MAY BE APPLI CABLE TO THE MJUNI Cl PALI TY. ANY ELECTI ON TO UTI LI ZE
THE REMEDI ES CONTAINED IN A LEVEL OF THE RECOVERY PROGRAM SHALL

© o0 N oo o A~ wWw N P

BE MADE ON FORMS PRESCRI BED BY THE COWM SSI ON AND SHALL | NCLUDE

=Y
o

ANY | NFORVATI ON REQUI RED BY THE COMM SSI ON.

=
=

SECTI ON 604. RECOVERY PROGRAM LEVEL | .

=
N

ANY MUNI CI PALI TY TO WH CH LEVEL | OF THE RECOVERY PROGRAM

=
w

APPLI ES MAY UTI LI ZE THE FOLLOW NG REMEDI ES:

H
o

(1) THE AGGREGATI ON OF TRUST FUNDS PURSUANT TO SECTI ON

=Y
(63}

607(B)

=Y
(e}

(2) THE ESTABLI SHVENT OF TOTAL MEMBER CONTRI BUTI ON

=
\l

PURSUANT TO SECTI ON 607(C) .

=Y
oo

SECTI ON 605. RECOVERY PROGRAM LEVEL | 1.

=
O

ANY MUNI CI PALI' TY TO WH CH LEVEL || OF THE RECOVERY PROGRAM

N
o

APPLI ES MAY UTI LI ZE THE FOLLOW NG REMEDI ES:

N
=

(1) THE AGGREGATI ON OF TRUST FUNDS PURSUANT TO SECTI ON

N
N

607(B)

N
w

(2) THE ESTABLI SHVENT OF TOTAL MEMBER CONTRI BUTI ONS

N
~

PURSUANT TO SECTI ON 607(C) .

N
(63}

(3) THE DEVI ATI ON FROM MUNI Cl PAL CONTRI BUTI ON

N
(e}

LI M TATI ONS PURSUANT TO SECTI ON 607(D) .

N
~

(4) THE ESTABLI SHVENT OF A REVI SED BENEFI T PLAN FOR

N
oo

NEWY H RED MUNI Cl PAL EMPLOYEES PURSUANT TO SECTI ON 607(E).

N
(o]

(5) THE SPECI AL MUNI Cl PAL TAXI NG AUTHORI TY PURSUANT TO
30 SECTI ON 607(F).
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(6) THE DELAYED | MPLEMENTATI ON OF FUNDI NG STANDARD OVER
TEN YEARS PURSUANT TO SECTI ON 607(G).
(7) SUPPLEMENTAL STATE ASSI STANCE PURSUANT TO SECTI ON
607(K) .
SECTI ON 606. RECOVERY PROGRAM LEVEL 111 .
(A) OPTIONAL REMEDI ES. - - ANY MUNI Cl PALI TY TO WHI CH LEVEL |11
OF THE RECOVERY PROGRAM APPLI ES MAY UTI LI ZE THE FOLLOW NG
REMEDI ES:
(1) THE ESTABLI SHVENT OF TOTAL MEMBER CONTRI BUTI ONS
PURSUANT TO SECTI ON 607(C).
(2) THE DEVI ATI ON FROM MUNI Cl PAL CONTRI BUTI ON
LI M TATI ONS PURSUANT TO SECTI ON 607(D).
(3) THE SPECI AL MUNI Cl PAL TAXI NG AUTHORI TY PURSUANT TO
SECTI ON 607(F).
(4) THE DELAYED | MPLEMENTATI ON OF FUNDI NG STANDARD OVER
TEN YEARS PURSUANT TO SECTI ON 607(G) OR THE DELAYED
| MPLEMENTATI ON OF FUNDI NG STANDARD OVER 15 YEARS W TH 40- YEAR
AMORTI ZATI ON PURSUANT TO SECTI ON 607(H).
(5) SUPPLEMENTAL STATE ASSI STANCE PURSUANT TO SECTI ON
607(K) .
(B) MANDATORY REMEDI ES. - - ANY MUNI Cl PALI TY TO WHI CH LEVEL |11
OF THE RECOVERY PROGRAM APPLI ES SHALL UTI LI ZE THE FOLLOW NG
REMEDI ES:
(1) THE AGGREGATI ON OF TRUST FUNDS PURSUANT TO SECTI ON
607(B).
(2) THE ESTABLI SHVENT OF A REVI SED BENEFI T PLAN FOR
NEW.Y H RED MUNI Cl PAL EMPLOYEES PURSUANT TO SECTI ON 607(E).
THE REVI SED BENEFI T PLAN SHALL HAVE A NORMAL COST WHICH IS
LESS THAN THE NORMAL COST OF THE BENEFI T PLAN APPLI CABLE TO
CURRENT MUNI Cl PAL EMPLOYEES AS REPORTED | N THE MOST RECENT
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PRI OR ACTUARI AL VALUATI ON REPORT FOR THE PENSI ON PLAN. I N
MAKI NG THI' S DETERM NATI ON, THE NORMAL COST FOR THE REVI SED
BENEFI T PLAN SHALL BE CALCULATED BY APPLYI NG THE REVI SED
BENEFI T PLAN TO THE CURRENT ACTI VE MEMBERSH P DEMOGRAPHI CS.
(3) THE PREPARATI ON SUBM SSI ON AND | MPLEMENTATI ON OF A

PLAN FOR | MPROVEMENT OF THE ADM NI STRATI ON OF THE PENSI ON

PLAN OR PLANS PURSUANT TO SECTI ON 607(1).

(4) THE STABI LI ZATI ON OF PENSI ON PLAN COST PURSUANT TO

SECTI ON 607(J).

SECTI ON 607. REMEDI ES APPLI CABLE TO VAR OUS RECOVERY PROGRAM
LEVELS.

(A) GENERALLY. - - NOTW THSTANDI NG ANY PROVI SI ON OF LAW
MUNI Cl PAL CHARTER, MUNI Cl PAL ORDI NANCE, MUNI Cl PAL RESOLUTI ON, OR
PENSI ON PLAN AGREEMENT, DOCUMENT OR | NSTRUVENT TO THE CONTRARY,
THE REMEDI ES SPECI FIED IN THI'S SECTI ON SHALL BE AVAI LABLE TO THE
APPLI CABLE MUNI Cl PALI TI ES.

(B) AGGREGATI ON OF TRUST FUNDS. --1F THE MUNI Cl PALI TY HAS
ESTABLI SHED AND MAI NTAI NED MORE THAN ONE PENSI ON PLAN FOR | TS
EMPLOYEES AND THERE ARE PENS|I ON FUNDS ASSOCI ATED W TH THOSE
PENSI ON PLANS, THE MUNI Cl PALI TY MAY AGGREGATE THE ASSETS TO THE
CREDI T OF THE VARI OUS PENSI ON FUNDS | NTO A SI NGLE PENSI ON TRUST
FUND. SUBSEQUENT TO THE AGGREGATI ON, THE PENSI ON TRUST FUND
SHALL BE THE FUNDI NG MECHANI SM FOR ALL PENSI ON PLANS CONNECTED
W TH THE AGGREGATI ON.

(1) EACH PENSI ON PLAN SUBJECT TO THE AGGREGATI ON SHALL

HAVE AN UNDI VI DED PARTI Cl PATI ON | N THE ASSETS OF THE COVBI NED

PENSI ON TRUST FUND. FOR ACCOUNTI NG PURPOSES, THE VALUE OF THE

PARTI Cl PATI ON BY EACH PLAN SHALL BE CALCULATED ANNUALLY. THE

VALUE FOR THE I NI TIAL YEAR FOLLOW NG AGGREGATI ON SHALL BE

THAT PORTI ON OF THE TOTAL VALUE OF THE PENSI ON TRUST FUND
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VWH CH BEARS THE SAME RELATI ONSHI P THAT THE VALUE OF THE
ASSETS OF THE PENSI ON PLAN AS OF THE DATE OF THE AGGREGATI ON
PLUS THE CONTRI BUTI ONS RECEI VED BY THE PENSI ON TRUST FUND
W TH RESPECT TO THAT PENSI ON PLAN SI NCE THE DATE OF
AGGREGATI ON AND REDUCED BY THE AMOUNT OF RETI REMENT ANNUI Tl ES
AND BENEFI TS PAI D FROM THE PENSI ON TRUST FUND FOR ANNUI TANTS
AND BENEFI T RECI PI ENTS OF THAT PENSI ON PLAN SI NCE THE DATE OF
AGGREGATI ON BEARS TO THE TOTAL VALUE OF ALL ASSETS
TRANSFERRED TO THE PENSI ON TRUST FUND AS OF THE DATE OF
AGGREGATI ON PLUS THE TOTAL CONTRI BUTI ONS RECEI VED BY THE
PENSI ON TRUST FUND SI NCE THE DATE OF AGGREGATI ON AND REDUCED
BY THE TOTAL AMOUNT OF RETI REMENT ANNUI TI ES AND BENEFI TS PAI D
FOR ALL ANNU TANTS AND BENEFI T RECI PI ENTS SI NCE THE DATE OF
AGGREGATI ON. THE VALUE OF THE PARTI Cl PATI ON FOR EACH YEAR
SUBSEQUENT TO THE I NI TI AL YEAR FOLLOW NG AGGREGATI ON SHALL BE
THAT PORTI ON OF THE TOTAL VALUE OF THE PENSI ON TRUST FUND
VWH CH BEARS THE SAME RELATI ONSHI P THAT THE VALUE OF THE
PARTI Cl PATI ON OF THE PENSI ON PLAN AS OF THE CLOSE OF THE
PRECEDI NG YEAR PLUS THE CONTRI BUTI ONS RECEI VED BY THE PENS| ON
TRUST FUND W TH RESPECT TO THAT PENSI ON PLAN DURI NG THE YEAR
AND REDUCED BY THE AMOUNT OF RETI REMENT ANNUI TI ES AND
BENEFI TS PAI D FROM THE PENS|I ON TRUST FUND FOR ANNUI TANTS AND
BENEFI T RECI PI ENTS OF THAT PENSI ON PLAN DURI NG THE YEAR BEARS
TO THE TOTAL VALUE OF ALL PARTI CI PATI ON I N THE PENSI ON TRUST
FUND AS OF THE CLOSE OF THE PRECEDI NG YEAR PLUS THE TOTAL
CONTRI BUTI ONS RECEI VED BY THE PENSI ON TRUST FUND DURI NG THE
YEAR AND REDUCED BY THE TOTAL AMOUNT OF RETI REMENT ANNUI Tl ES
AND BENEFI TS PAI D FOR ALL ANNUI TANTS AND BENEFI T RECI PI ENTS
DURI NG THE YEAR.

(2) LEGAL TITLE TO ASSETS | N THE AGGREGATED PENSI ON
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1 TRUST FUND SHALL BE IN THE MUNI CI PALI TY AS TRUSTEE, OR I TS

2 NOM NEES AS TRUSTEES, FOR ANY PERSON HAVI NG A BENEFI ClI AL

3 I NTEREST I N A PARTI CULAR PENSI ON PLAN WHI CH I S ASSCCI ATED

4 W TH THE PENSI ON TRUST FUND

5 (3) THE ASSETS OF THE AGGREGATED PENSI ON TRUST FUND

6 SHALL BE | NVESTED I N | NVESTMENT SECURI TI ES WHI CH ARE

7 AUTHORI ZED | NVESTMENTS PURSUANT TO ANY APPLI CABLE LAW FOR ANY
8 OF THE ASSOCI ATED PENSI ON PLANS.

9 (4) | NVESTMENT EARNI NGS SHALL BE ALLOCATED TO EACH

10 ASSCCl ATED PENSI ON PLAN | N PROPORTI ON TO THE MOST RECENTLY
11 DETERM NED PARTI Cl PATI ON VALUE

12 (5) VALUATI ON OF ASSETS SHALL BE PURSUANT TO THE

13 PROVI SI ONS OF SECTI ON 202(E) (1) AND ANY APPLI CABLE RULES AND
14 REGULATI ONS | SSUED BY THE COWM SSI ON.

15 (6) THE AGGREGATED PENSI ON TRUST FUND SHALL BE MANAGED
16 BY A BOARD OF TRUSTEES. THE BOARD OF TRUSTEES SHALL | NCLUDE
17 AT LEAST ONE REPRESENTATI VE OF THE ACTI VE MEMBERSH P OF EACH
18 PENSI ON PLAN | NCLUDED I N THE AGGREGATED PENSI ON TRUST FUND
19 WHO SHALL BE ELECTED BY THE ACTI VE MEMBERSH P OF THE
20 APPLI CABLE PENSI ON PLAN. THE REMAI NI NG MEMBERS OF THE BOARD
21 OF TRUSTEES SHALL BE DRAWN FROM THE MANAG NG BOARDS OR
22 ENTI TI ES OF THE ASSOCI ATED PENSI ON PLANS.
23 (© TOTAL MEMBER CONTRI BUTI ON. - -
24 (1) THE MUNICl PALITY MAY SPECI FY TOTAL MEMBER
25 CONTRI BUTI ONS TO THE PENSI ON PLAN. THE MEMBER CONTRI BUTI ONS
26 SHALL BE SPECI FI ED AS A PERCENTAGE OF COVERED SALARY.
27 (2) FOR A DEFI NED BENEFI T PLAN I N EXI STENCE ON THE
28 EFFECTI VE DATE OF TH S SUBSECTI ON, THE TOTAL MEMBER
29 CONTRI BUTI ON SHALL NOT EXCEED 50% OF THE NORMAL COST OF THE
30 PENSI ON PLAN, EXPRESSED AS A PERCENTAGE OF COVERED PAYROLL
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AS REPORTED | N THE MOST RECENT ACTUARI AL VALUATI ON REPORT OF
THE PENSI ON PLAN OR THE APPLI CABLE MAXI MUM PERCENTAGE RATE OF
COVERED SALARY SPECI FI ED | N PARAGRAPH (4), WHI CHEVER IS LESS.

(3) FOR A DEFI NED BENEFI T PLAN WHICH | S | MPROVED
SUBSEQUENT TO THE EFFECTI VE DATE OF THI S SUBSECTI ON AND WHI CH
BENEFI T PLAN | MPROVEMENT CAUSES AN | NCREASE | N THE NORMAL
COST OF THE BENEFI T PLAN OF AN AMOUNT EQUAL TO OR GREATER
THAN ONE PERCENT OF COVERED PAYROLL AS REPORTED | N THE MOST
RECENT ACTUARI AL VALUATI ON REPORT OF THE | MPROVED PENSI ON
PLAN, THE MEMBER CONTRI BUTI ON SHALL ALSO BE | NCREASED. THE
| NCREASED TOTAL MEMBER CONTRI BUTI ON SHALL NOT BE LESS THAN
30% OF THE NORVAL COST OR MORE THAN THE LESSER OF 50% OF THE
NCRVAL COST OR THE APPLI CABLE MAXI MUM PERCENTAGE RATE OF
COVERED SALARY SPECI FI ED | N PARAGRAPH (4). THE NORVAL COST
FOR USE | N ESTABLI SH NG THE | NCREASED TOTAL MEMBER
CONTRI BUTI ON SHALL BE THE NORMAL COST OF THE | MPROVED BENEFI T
PLAN, EXPRESSED AS A PERCENTAGE OF COVERED PAYROLL, AS
REPORTED | N THE MOST RECENT ACTUARI AL VALUATI ON REPORT OF THE
| MPROVED PENSI ON PLAN.

(4) THE MAXI MUM PERCENTAGE OF COVERED SALARY TOTAL
CONTRI BUTI ONS SHALL BE EQUAL TO THE GREATER OF THE TOTAL
EMPLOYEE CONTRI BUTI ON RATE TO THE FEDERAL OLD AGE, SURVI VORS,
DI SABI LI TY AND HEALTH | NSURANCE PROGRAM PURSUANT TO THE
APPLI CABLE FEDERAL LAW I N EFFECT ON JANUARY 1, 1984 APPLIED
TO TOTAL COVERED SALARY OR THE EMPLOYEE CONTRI BUTI ON THEN I N
EFFECT OR SUBSEQUENTLY NEGOTI ATED | N CONJUNCTI ON WTH A
BENEFI T | NCREASE.

(5) | F ANY I NCREASE | N MEMBER CONTRI BUTI ONS EQUAL TO OR
GREATER THAN ONE PERCENT OF COVERED SALARY | S REQUI RED
PURSUANT TO THE OPERATI ON OF THI S SUBSECTI ON, THE | NCREASE
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SHALL BE | MPLEMENTED OVER A PERI OD OF FOUR YEARS THROUGH AN

ANNUAL | NCREASE EQUAL TO ONE FOURTH OF THE TOTAL REQUI RED

I NCREASE, VH CH SUCCESSI VE | NCREASES SHALL BE EFFECTI VE ON

THE FI RST DAY OF THE FI RST PAY PERI OD OCCURRI NG ON OR AFTER

JANUARY 1 ON EACH OF THE SUCCEEDI NG FOUR YEARS.

(6) THE ESTABLI SHVENT OF TOTAL MEMBER CONTRI BUTI ONS
PURSUANT TO THI S SUBSECTI ON SHALL BE W THI N THE SCOPE OF
COLLECTI VE BARGAI NI NG PURSUANT TO THE APPLI CABLE LAW W TH
REPRESENTATI VES OF THE COLLECTI VE BARGAI NI NG UNI T FOR THE
AFFECTED TYPE OF MUNI Cl PAL EMPLOYEE, |F ANY.

(D) DEVI ATI ON FROM MUNI CI PAL CONTRI BUTI ON LI M TATI ONS. - - THE
MUNI CI PALI TY MAY EXCEED ANY LI M TATI ONS ON MUNI CI PAL
CONTRI BUTI ONS TO MJUNI Cl PAL PENSI ON PLANS OTHERW SE APPLI CABLE TO
THE MUNI Cl PALI TY.

(E) ESTABLI SHMENT OF A REVI SED BENEFI T PLAN FOR NEWY HI RED
MUNI CI PAL EMPLOYEES. - - THE MUNI CI PALI TY MAY ESTABLI SH A REVI SED
BENEFI T PLAN OF THE PENSI ON PLAN APPLI CABLE TO ANY EMPLOYEE
FI RST H RED ON OR AFTER THE EFFECTI VE DATE OF THE | NSTRUMENT
ESTABLI SH NG THE REVI SED BENEFI T PLAN. AT THE OPTI ON OF THE
MUNI CI PALI TY, THE REVI SED BENEFI T PLAN MAY BE EXTENDED TO
| NCLUDE AN EMPLOYEE FI RST H RED PRI OR TO THE EFFECTI VE DATE OF
THE | NSTRUMENT ESTABLI SHI NG THE REVI SED BENEFI T WHO ELECTS THE
COVERAGE. MEMBER CONTRI BUTI ONS W TH RESPECT TO THE REVI SED
BENEFI T PLAN OF THE PENSI ON PLAN SHALL AT A M NI MUM BE EQUAL TO
OR EXCEED 30% AND AT A MAXI MUM NOT TO EXCEED 50% OF THE NORVAL
COST OF THE PENSI ON PLAN, EXPRESSED AS A PERCENTAGE OF COVERED
PAYROLL, AS REPORTED I N THE MOST RECENT ACTUARI AL VALUATI ON
REPORT OF THE PENSI ON PLAN. NOTW THSTANDI NG ANY PROVI SI ON OF
SUBSECTI ON (J) TO THE CONTRARY, A REVI SED BENEFI T PLAN FOR NEWY
H RED MUNI CI PAL EMPLOYEES SHALL BE DEVELOPED W TH CONSULTATI ON
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W TH REPRESENTATI VES OF THE COLLECTI VE BARGAI NI NG UNI T

APPLI CABLE TO THE AFFECTED TYPE OF MUNI Cl PAL EMPLOYEE, |F ANY,
AND SHALL BE WTHI N THE SCOPE OF COLLECTI VE BARGAI NI NG PURSUANT
TO THE APPLI CABLE LAW SUBSEQUENT TO THE ESTABLI SHVENT OF THE
REVI SED BENEFI T PLAN.

(F) SPECI AL MUNI Cl PAL TAXI NG AUTHORI TY. --1 F THE TAX RATES
SET BY THE MUNI Cl PALI TY ON EARNED | NCOVE AND ON REAL PROPERTY
ARE AT THE MAXI MUM PROVI DED BY APPLI CABLE LAW THE MJNI Cl PALI TY
MAY | NCREASE | TS TAX ON ElI THER EARNED | NCOVE OR REAL PROPERTY
ABOVE THOSE MAXI MUM RATES. THE PROCEEDS OF THI S SPECI AL
MUNI CI PAL TAX | NCREASE SHALL BE USED SOLELY TO DEFRAY THE
ADDI TI ONAL COSTS REQUI RED TO BE PAI D PURSUANT TO THI S ACT WH CH
ARE DI RECTLY RELATED TO THE PENSI ON PLANS OF THE MJUNI Cl PALI TY.
THE MUNI Cl PALI TY UTI LI ZI NG TH S SPECI AL MUNI CI PAL TAXI NG
AUTHORI TY SHALL NOT' REDUCE THE LEVEL OF MJNI Cl PAL CONTRI BUTI ONS
TO THE PENS|I ON PLANS PRI OR TO THE | MPLEMENTATI ON OF THE SPECI AL
MUNI CI PAL TAXI NG AUTHORI TY. THE AVERAGE LEVEL OF MJUNI Cl PAL
CONTRI BUTI ONS TO THE PENSI ON PLANS FROM ALL REVENUE SOURCES FOR
THE THREE YEARS | MMEDI ATELY PRI OR TO THE | MPLEMENTATI ON OF THE
SPECI AL MUNI Cl PAL TAXI NG AUTHORI TY SHALL BE EXPRESSED AS A
PERCENTAGE OF THE AVERACGE COVERED PAYROLL FOR THAT SAMVE THREE-
YEAR PERI CD. | N EACH YEAR SUBSEQUENT TO THE | MPLEMENTATI ON OF
THE SPECI AL MUNI CI PAL TAXI NG AUTHORI TY, THE MJNI Cl PAL
CONTRI BUTI ONS TO THE PENSI ON PLAN FROM ALL REVENUE SOURCES
EXI STING PRICR TO THE | MPLEMENTATI ON OF THE SPECI AL EXI STI NG
MUNI CI PAL TAXI NG AUTHORI TY SHALL EQUAL OR EXCEED TH S AVERAGE
PERCENTAGE OF THE CURRENT COVERED PAYROLL.

(G DELAYED | MPLEMENTATI ON OF FUNDI NG STANDARD OVER TEN
YEARS. - - THE MUNI CI PALI TY MAY DELAY FULL | MPLEMENTATI ON OF THE
ACTUARI AL FUNDI NG STANDARD SPECI FI ED I N SECTI ON 302 OR 303,
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VWH CHEVER | S APPLI CABLE, OVER A PERI GD NOT TO EXCEED TEN YEARS

I N DURATI ON. DURI NG THE DELAYED | MPLEMENTATI ON PERI OD, THE

MUNI CI PALI TY SHALL MAKE A MUNI CI PAL CONTRI BUTI ON TO EACH

MUNI CI PAL PENSI ON PLAN OF AN AMOUNT EQUAL TO NOT LESS THAN THE
MUNI CI PAL CONTRI BUTI ON TO THE MJUNI CI PAL PENSI ON PLAN MADE | N THE
| MVEDI ATE PRI OR YEAR AND THE FOLLOW NG PERCENTACGE OF THE

DI FFERENCE BETWEEN THAT AMOUNT AND THE FULL M NI MUM MUNI CI PAL
OBLI GATI ON W TH RESPECT TO THE PENSI ON PLAN PURSUANT TO SECTI ON
302 OR 303, WH CHEVER | S APPLI CABLE:

YEAR PERCENTAGE OF DI FFERENCE
1985 10%
1986 20%
1987 30%
1988 40%
1989 50%
1990 60%
1991 70%
1992 80%
1993 90%
1994 AND THEREAFTER 100%

THE MUNI Cl PALI TY MAY CALCULATE THE ANNUAL AMCRTI ZATI ON

CONTRI BUTI ON ON THE BASI S OF A LEVEL PERCENTAGE OF FUTURE

I NCREASI NG COVERED PAYRCLL AMORTI ZATI ON CONTRI BUTI ON RATHER THAN
ON THE BASI S OF THE LEVEL ANNUAL DOLLAR AMORTI ZATI ON

CONTRI BUTI ON SPECI FI ED I N SECTI ON 202.

(H) DELAYED | MPLEMENTATI ON OF FUNDI NG STANDARD OVER 15
YEARS; 40- YEAR AMORTI ZATI ON PERI OD. - - THE MUNI CI PALI TY NMAY DELAY
FULL | MPLEMENTATI ON OF THE ACTUARI AL FUNDI NG STANDARD SPECI FI ED
I N SECTI ON 302 OR 303, WH CHEVER | S APPLI CABLE, OVER A PERI GD
NOT TO EXCEED 15 YEARS | N DURATI ON AND MAY CALCULATE THAT
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ACTUARI AL FUNDI NG STANDARD ON THE BASI S OF A 40- YEAR

AMORTI ZATI ON PERI GD FOR THE | NCREMENT OF UNFUNDED ACTUARI AL
ACCRUED LI ABILITY I N EXI STENCE AS OF THE BEG NNI NG OF THE PLAN
YEAR OCCURRI NG | N CALENDAR YEAR 1985. DURI NG THE DELAYED

| MPLEMENTATI ON PERI GD, THE MJUNI Cl PALI TY SHALL MAKE A MJUNI Cl PAL
CONTRI BUTI ON TO EACH MUNI Cl PAL PENSI ON PLAN OF AN AMOUNT EQUAL
TO NOT' LESS THAN THE MUNI CI PAL CONTRI BUTI ON TO THE MJUNI CI PAL
PENSI ON PLAN MADE | N THE | MMEDI ATE PRI OR YEAR AND THE FOLLOW NG
PERCENTAGE OF THE DI FFERENCE BETWEEN THAT AMOUNT AND THE FULL
M Nl MUM MUNI CI PAL OBLI GATI ON W TH RESPECT TO THE PENSI ON PLAN
PURSUANT TO SECTI ON 302 OR 303, VWH CHEVER IS APPLI CABLE,
CALCULATED USI NG THE APPLI CABLE 40- YEAR AMORTI ZATI ON PERI OD:

YEAR PERCENTAGE OF DI FFERENCE
1985 6. 7%
1986 13. 4%
1987 20. 1%
1988 26. 8%
1989 33. 5%
1990 40. 2%
1991 46. 9%
1992 53. 6%
1993 60. 3%
1994 67.0%
1995 73. 7%
1996 80. 4%
1997 87. 1%
1998 93. 8%
1999 100. 0%

THE MUNI Cl PALI TY MAY CALCULATE THE ANNUAL AMCRTI ZATI ON
CONTRI BUTI ON ON THE BASI S OF A LEVEL PERCENTAGE OF FUTURE
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I NCREASI NG COVERED PAYRCLL AMORTI ZATI ON CONTRI BUTI ON RATHER THAN
ON THE BASI S OF THE LEVEL ANNUAL DOLLAR AMORTI ZATI ON
CONTRI BUTI ON SPECI FI ED I N SECTI ON 202.

(1) PLAN FOR ADM NI STRATI VE | MPROVEMENT. - - THE MUNI Cl PALI TY
SHALL PREPARE AND SUBM T TO THE COW SSI ON A COVPREHENSI VE PLAN
FOR ADM NI STRATI VE | MPROVEMENTS | N THE PENSI ON PLANS, | NCLUDI NG,
BUT NOT LIMTED TO AN | MPROVEMENT | N | NVESTMENT PERFORVANCE, AN
I NCREASE IN THE LI QUI DI TY OF | NVESTED ASSETS, AN | MPROVED
PRQIECTI ON OF FUTURE CASH FLOW REQUI REMENTS, A REDUCTI ON I N ANY
TI ME DELAYS FOR THE DEPCSI T OF MEMBER DEDUCTI ONS AND MUNI CI PAL
CONTRI BUTI ONS | N THE FUNDI NG MECHANI SM FOR THE PENSI ON PLAN OR
AN | MPROVEMENT I'N THE COLLECTI ON OF ANY OTHER ACCOUNTS
RECEI VABLE. UPON APPROVAL OF THE COWM SSI ON, THE MJNI Cl PALI TY
SHALL | MPLEMENT THE PLAN FOR ADM NI STRATI VE | MPROVEMENTS.

(J) PENSION PLAN COST STABI LI ZATI ON. -- THE MUNI Cl PALI TY SHALL
NOT MODI FY ANY PROVI SI ON OF THE BENEFI T PLAN APPLI CABLE TO
ACTI VE MEMBERS OR RETI REMENT OR OTHER BENEFI T RECI Pl ENTS WHI CH
RESULTS | N AN | NCREASE | N El THER THE NORVAL COST OR THE
AMORTI ZATI ON CONTRI BUTI ON OF THE PENSI ON PLAN.

(K) SUPPLEMENTAL STATE ASSI STANCE. - -1 F EVERY PENSI ON PLAN OF
THE MUNI Cl PALI TY WHICH IS A DEFI NED BENEFI T PLAN AND VHICH | S
SELF- 1 NSURED | N WHOLE OR I N PART HAS FI LED AN ACTUARI AL
VALUATI ON REPORT UTI LI ZI NG THE STANDARDI ZED ACTUARI AL COST
METHOD AND ECONOM C ACTUARI AL ASSUMPTI ONS W THI N THE RANGE OF
ACTUARI AL ASSUMPTI ONS SPECI FI ED I N SECTI ON 202(B) AND I F THE
MUNI CI PALI TY HAS | MPLEMENTED THE AGGREGATI ON OF TRUST FUNDS
PURSUANT TO SUBSECTI ON (B), THE MJUNI Cl PALI TY MAY RECEI VE
SUPPLEMENTAL STATE ASSI STANCE FROM THE SUPPLEMENTAL STATE
ASSI STANCE FUND ESTABLI SHED PURSUANT TO SECTI ON 608. THE AMOUNT
OF THE SUPPLEMENTAL STATE ASSI STANCE TO VH CH THE MJUNI Cl PALI TY
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I'S ENTI TLED SHALL BE DETERM NED ANNUALLY BASED ON THE
DETERM NATI ON SCORI NG WHI CH THE MUNI CI PALI TY RECEI VED FROM THE
COW SSI ON PURSUANT TO SECTI ON 503, AS FOLLOWE:
(1) THE DETERM NATI ON SCORE OF THE MUNI Cl PALI TY SHALL BE
REDUCED BY AN AMOUNT EQUAL TO 25% OF THE MAXI MUM PCSSI BLE
DETERM NATI ON SCORE
(2) THE RESULT CALCULATED PURSUANT TO PARAGRAPH (1)
SHALL BE EXPRESSED AS A PERCENTAGE OF THE MAXI MUM PGSSI BLE
DETERM NATI ON SCORE
(3) THE PERCENTAGE CALCULATED PURSUANT TO PARAGRAPH (2)
SHALL BE APPLI ED TO THE DOLLAR AMOUNT OF DI FFERENCE BETWEEN
THE AMOUNT OF THE MUNI Cl PAL CONTRI BUTI ON TO ALL MJNI Cl PAL
PENSI ON PLANS | N AGGREGATE AND THE FULL M NI MUM MUNI ClI PAL
OBLI GATI ON W TH RESPECT TO THE PENSI ON PLAN PURSUANT TO
SECTI ON 302 OR 303, VWH CHEVER | S APPLI CABLE, TO DETERM NE THE
AMOUNT OF SUPPLEMENTAL STATE ASSI STANCE FOR THE MUNI Cl PALI TY.
IN THE EVENT THAT THE TOTAL AMOUNT OF SUPPLEMENTAL STATE
ASSI STANCE DETERM NED AS PAYABLE TO ALL MJNI Cl PALI TI ES ENTI TLED
TO RECEI VE SUPPLEMENTAL STATE ASSI STANCE EXCEEDS THE MAXI MUM
APPROPRI ATI ON PROVI DED FOR I N SECTI ON 608(B), THE AMOUNT OF
SUPPLEMENTAL STATE ASSI STANCE VWH CH SHALL BE PAYABLE TO EACH
MUNI CI PALI TY SHALL BE PROPORTI ONATELY REDUCED. THE SUPPLEMENTAL
STATE ASSI STANCE SHALL BE DI STRI BUTED ANNUALLY ON THE FI RST
BUSI NESS DAY OCCURRI NG | N DECEMBER

(L) EMERGENCY LOAN PROCEDURES. - - THE MUNI Cl PALI TY MAY RECEI VE
A LOAN FROM THE SUPPLEMENTAL STATE ASSI STANCE FUND | N ANY YEAR
DURI NG THE EXI STENCE OF THE FUND I N AN AMOUNT CERTI FI ED BY THE
COW SSI ON.  THE LOAN AMOUNT SHALL BE SUFFI CI ENT TO ELI M NATE THE
PCSSI BI LI TY OF | MM NENT DEFAULT DURI NG THE NEXT 12 CONSECUTI VE
CALENDAR MONTHS I N THE PAYMENT OF RETI REMENT AND OTHER BENEFI TS

19830S0713B2455 - 77 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

BY ONE OR MORE OF THE PENSI ON PLANS NMAI NTAI NED BY THE

MUNI CI PALI TY. TERMS FOR THE REPAYMENT OF ANY LOAN SHALL BE
ESTABLI SHED BY AGREEMENT BETWEEN THE MUNI CI PALI TY AND THE
COW SSI ON PRI OR TO THE LOAN.

SECTI ON 608. SUPPLEMENTAL STATE ASSI STANCE PROGRAM AND FUND.

(A) ESTABLI SHVENT. - - THERE | S HEREBY ESTABLI SHED A
SUPPLEMENTAL STATE ASSI STANCE PROGRAM AND FUND. THE SUPPLEMENTAL
STATE ASSI STANCE FUND SHALL BE COWPRI SED OF A SUPPLEMENTAL STATE
ASSI STANCE ACCOUNT. THE SUPPLEMENTAL STATE ASSI STANCE PROGRAM
AND FUND SHALL BE ADM NI STERED BY THE AUDI TOR GENERAL.

(B) SUPPLEMENTAL STATE ASSI STANCE ACCOUNT. - - SUPPLEMENTAL
STATE ASSI STANCE PAYABLE PURSUANT TO SECTI ON 607(K) SHALL BE
PAI D FROM THE SUPPLEMENTAL STATE ASSI STANCE ACCOUNT. THE
SUPPLEMENTAL STATE ASSI STANCE ACCOUNT SHALL BE FUNDED FROM AN
APPROPRI ATI ON BY THE COMMONVEALTH FROM THE GENERAL FUND OF THE
COMVONVEALTH.  ANNUALLY THE COWMM SSI ON SHALL CALCULATE THE AMOUNT
OF SUPPLEMENTAL STATE ASSI STANCE PAYABLE TO ALL ELI G BLE
MUNI CI PALI TI ES AND SHALL CERTI FY THE REQUI RED AMOUNT TO THE
GENERAL ASSEMBLY. THE AMOUNT OF ANY ANNUAL CERTI FI CATI ON OF AN
APPROPRI ATI ON BY THE COWM SSI ON SHALL NOT EXCEED $35, 000, 000.
THE GENERAL ASSEMBLY SHALL MAKE AN APPROPRI ATI ON TO THE
SUPPLEMENTAL STATE ASSI STANCE ACCOUNT SUFFI CI ENT TO PROVI DE FOR
THE AMOUNT CERTI FI ED BY THE COWM SSI ON.  THE APPROPRI ATI ON SHALL
BE DEPOSI TED ON THE LAST BUSI NESS DAY | N NOVEMBER ANNUALLY.

(© PRECONDI TI ONS. --AS A PRECONDI TI ON FOR THE RECEI PT OF ANY
SUPPLEMENTAL STATE ASSI STANCE, THE MUNI Cl PALI TY SHALL
DEMONSTRATE PRI OR GOOD FAI TH COVPLI ANCE W TH ANY APPLI CABLE
MUNI CI PAL PENSI ON PLAN ACTUARI AL FUNDI NG STANDARD | N EFFECT.

THE MUNI Cl PALI TY SHALL ALSO | MPLEMENT ANY MANDATORY ASPECTS OF
THE APPLI CABLE RECOVERY PROGRAM LEVEL.
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(D) VWARRANTS. - - ANY SUPPLEMENTAL STATE ASSI STANCE SHALL BE
PAYABLE ON WARRANTS DRAWN BY THE AUDI TOR GENERAL BASED ON
CERTI FI CATI ONS OF THE COW SSI ON.

(E) EXPI RATI ON. - - THE SUPPLEMENTAL STATE ASSI STANCE PROGRAM
AND FUND SHALL TERM NATE I N 2003 OR I N THE FI RST YEAR I N WH CH
THERE ARE NO MUNI Cl PALI TI ES ENTI TLED TO RECEI VE SUPPLEMENTAL
STATE ASSI STANCE, VH CHEVER OCCURS EARLI ER
SECTI ON 609. RULES AND REGULATI ONS.

THE COW SSI ON MAY | SSUE ANY RULES AND REGULATI ONS NECESSARY
FOR THE EFFECTI VE ADM NI STRATI ON AND OPERATI ON OF THE PROVI SI ONS
OF TH S ACT.

CHAPTER 7
FOREI GN FI RE | NSURANCE TAX DI STRI BUTI ON
SECTI ON 701. SHORT TI TLE.

TH S CHAPTER SHALL BE KNOMN AND MAY BE ClI TED AS THE FOREI GN
FI RE | NSURANCE TAX DI STRI BUTI ON LAW
SECTI ON 702. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"FUND. " THE NET AMOUNT RECEI VED BY THE COMMVONVWEALTH FROM THE
TAX ON GRCSS PREM UMS PAI D BY FOREI GN FI RE | NSURANCE COVPANI ES
PURSUANT TO SECTI ON 902 OF THE ACT OF MARCH 4, 1971 (P.L.6,

NO. 2), KNOMW AS THE TAX REFORM CODE OF 1971.

"GOVERNI NG BODY." THE COUNCIL OF A G TY, BOROUGH OR
| NCORPORATED TOW, THE COW SSI ONERS OF A TOMSHI P OF THE FI RST
CLASS, THE SUPERVI SORS OF A TOMNSH P OF THE SECOND CLASS OR ANY
SI'M LAR BODY | N HOVE RULE CHARTER MUNI Cl PALI TI ES.

“MUNI CI PALI'TY. " ANY CI TY, BOROUGH, | NCORPORATED TOWW,

TOMSH P OR OTHER SIM LAR UNI T OF GOVERNMENT CREATED PURSUANT TO
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THE ACT OF APRIL 13, 1972 (P.L.184, NO 62), KNOMW AS THE HOVE
RULE CHARTER AND OPTI ONAL PLANS LAW

"TREASURER. " THE ELECTED OR APPO NTED TREASURER I N ANY CI TY,
BOROUGH, | NCORPORATED TOW, TOWSHI P OR OTHER SI M LAR OFFI CER I N
HOVE RULE CHARTER MUNI Cl PALI TI ES.

SECTI ON 703. PAYMENT BY STATE TREASURER TO MUNI ClI PALI Tl ES.

MONEYS | N THE FUND SHALL BE PAI D BY THE STATE TREASURER TO
THE TREASURER OF EACH MUNI Cl PALI TY | N THE COMWWONWEALTH | N
ACCORDANCE W TH SECTI ONS 704 AND 705.

SECTI ON 704. DI STRI BUTI ON FORMJLA.

EXCEPT AS PROVI DED I N SECTI ON 705, THE AMOUNT TO BE PAID TO
EACH MUNI Cl PALI TY SHALL BE DETERM NED AS FOLLOWE:

(1) FIFTY PERCENT OF THE FUND SHALL BE DI STRI BUTED BASED

ON THE POPULATI ON OF EACH MUNI Cl PALI TY | N PROPCRTI ON TO THE

POPULATI ON OF THE ENTI RE COWONWEALTH, BASED UPON THE LATEST

NATI ONAL POPULATI ON CENSUS AS REPORTED BY THE UNI TED STATES

BUREAU OF CENSUS; AND

(2) FIFTY PERCENT OF THE FUND SHALL BE DI STRI BUTED BASED

ON THE MARKET VALUE OF REAL ESTATE OF EACH MUNI Cl PALITY IN

PROPORTI ON TO THE MARKET VALUE OF REAL ESTATE FOR THE ENTI RE

COMONVEALTH, BASED UPON THE MOST RECENT STATI STI CS FROM THE

STATE TAX EQUALI ZATI ON BQOARD.

SECTI ON 705. CONDI TI ONS ON FI RST FI VE PAYMENTS.

FOR THE FI RST FI VE YEARS OF DI STRI BUTI ONS PURSUANT TO THI S
CHAPTER, PAYMENTS SHALL, NOTW THSTANDI NG THE FORMJLA CONTAI NED
N SECTI ON 704, BE SUBJECT TO THE FOLLOW NG CONDI TI ONS:

(1) NO MUNICl PALI TY SHALL RECEI VE LESS THAN AN AMOUNT

EQUAL TO THE AVERAGE OF THE DI STRI BUTION VWHI CH | T RECEI VED I N

1981, 1982 AND 1983.

(2) MJUNICIPALI TI ES ENTI TLED UNDER SECTI ON 704 TO AN
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1 AMOUNT LARGER THAN THE AVERAGE REFERRED TO | N PARAGRAPH (1)

2 SHALL RECEI VE THE FORMER AMOUNT, REDUCED BY SUCH UNI FORM

3 PERCENTAGE AS | S NECESSARY TO AVOI D ANY DEFICI T I N THE FUND.
4 (3) NOTW THSTANDI NG ANY OTHER PROVI SI ONS OF THI S

5 SECTI ON, |F TAX REVENUES | N ANY YEAR ARE | NSUFFI Cl ENT TO FUND
6 ALL MUNI Cl PALI TIES I N AT LEAST THE AMOUNT REFERRED TO I N

7 PARAGRAPH (1), THEN PAYMENTS TO ALL MUNI Cl PALI TI ES SHALL BE

8 REDUCED BY SUCH UNI FORM PERCENTAGE AS |'S NECESSARY TO AVO D

9 ANY DEFICIT IN THE FUND.

10 SECTION 706. USE OF FOREI GN FI RE | NSURANCE TAX MONEYS

11 (A) CERTI FI CATI ON OF SERVI CE TO MUNI Cl PALI TI ES BY PAI D AND
12 VOLUNTEER FI REFI GHTERS. - -

13 (1) EACH MUNI Cl PALI TY SERVED SOLELY BY PAI D FI REFI GHTERS
14 SHALL ANNUALLY CERTI FY THAT FACT TO THE AUDI TOR GENERAL | N

15 ORDER TO DETERM NE THE ULTI MATE DI STRI BUTI ON OF FOREI GN FI RE
16 | NSURANCE PREM UM TAX AMOUNT APPLI CABLE TO THAT MUNI Cl PALI TY
17 PURSUANT TO SUBSECTI ON (B) (1) .

18 (2) EACH MUNI Cl PALI TY SERVED SOLELY BY VOLUNTEER

19 FI REFI GHTERS SHALL ANNUALLY CERTI FY THAT FACT TO THE AUDI TOR
20 GENERAL | N ORDER TO DETERM NE THE DI STRI BUTI ON OF THE FOREI GN
21 FI RE | NSURANCE PREM UM TAX PURSUANT TO SUBSECTI ON (B)(2).
22 (3) EACH MUNI Cl PALI TY SERVED BY BOTH PAI D FI REFI GHTERS
23 AND VOLUNTEER FI REFI GHTERS SHALL ANNUALLY CERTI FY TO THE
24 AUDI TOR GENERAL THE PROPORTI ON OF THE ACTUAL FI RE PROTECTI ON
25 SERVI CE I N THE MUNI Cl PALI TY PROVI DED BY THE PAI D FI REFI GHTERS
26 AND THE PROPORTI ON OF THE ACTUAL FI RE PROTECTI ON SERVI CE I N
27 THE MUNI Cl PALI TY PROVI DED BY THE VOLUNTEER FI REFI GHTERS | N
28 ORDER TO DETERM NE THE DI STRI BUTI ON OF THE FOREI GN FI RE
29 | NSURANCE PREM UM TAX PURSUANT TO SUBSECTI ON (B) (3).
30 (4) THE CERTI FI CATI ON TO THE AUDI TOR GENERAL SHALL BE BY
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AN ACTI ON I NI TI ATED OR RATI FI ED BY THE GOVERNI NG BODY OF THE
MUNI CI PALI TY AND SHALL BE IN A FORM PRESCRI BED BY THE AUDI TOR
GENERAL.
(B) DI STRI BUTI ON OF FOREI GN FI RE | NSURANCE TAX MONEYS. - -

(1) THE FOREI GN FI RE | NSURANCE PREM UM TAX AMOUNT
APPLI CABLE TO A MUNI Cl PALI TY SERVED SOLELY BY PAI D
FI REFI GHTERS SHALL BE ALLOCATED NO LATER THAN SEPTEMBER 30 TO
THE GENERAL MUNI CI PAL PENSI ON SYSTEM STATE Al D PROGRAM
ESTABLI SHED PURSUANT TO CHAPTER 4 FOR ULTI MATE DI STRI BUTI ON
PURSUANT TO SECTI ON 402.

(2) THE FOREI GN FI RE | NSURANCE PREM UM TAX AMOUNT
APPLI CABLE TO A MUNI Cl PALI TY SERVED SOLELY BY VOLUNTEER
FI REFI GHTERS SHALL BE PAID TO THE MJUNI Cl PALI TY, WH CH SHALL
WTH N 60 DAYS OF THE DATE OF THE RECEI PT OF THE MONEYS FROM
THE STATE TREASURER PAY THE AMOUNT RECElI VED TO THE RELI EF
ASSCCI ATI ON FUND OF THE FI RE DEPARTMENT OR DEPARTMENTS, OR
FI RE COVPANY OR COVPANI ES, NOW EXI STI NG OR HEREAFTER
ORGANI ZED, | NSIDE OR QUTSIDE OF THE MUNI Cl PALITY, WHICH IS OR
ARE ACTI VELY ENGAGED I N THE SERVI CE OF THE MJUNI CI PALI TY AND
DULY RECOGNI ZED BY THE GOVERNI NG BCDY OF THE MUNI Cl PALI TY.

(3) THE FOREI GN FI RE | NSURANCE PREM UM TAX AMOUNT
APPLI CABLE TO A MUNI Cl PALI TY SERVED BY BOTH PAI D FI REFI GHTERS
AND VOLUNTEER FI REFI GHTERS SHALL BE DI VI DED | NTO THE PORTI ON
APPLI CABLE TO PAI D FI REFI GHTERS AND THE PORTI ON APPLI CABLE TO
VOLUNTEER FI REFI GHTERS. THE DI VI SI ON OF THE AMOUNT SHALL BE
BASED ON THE PROPORTI ON OF THE ACTUAL FI RE PROTECTI ON SERVI CE
IN THE MUNI Cl PALI TY PROVI DED BY EACH TYPE OF FI REFI GHTER AS
CERTI FI ED BY THE MJUNI Cl PALI TY, EXCEPT THAT I N NO EVENT SHALL
THE PORTI ON APPLI CABLE TO PAI D FI REFI GHTERS BE LESS THAN THE
SVMALLER OF THE AMOUNT OF FOREI GN FI RE | NSURANCE PREM UM TAX
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APPLI CABLE TO THE MJUNI Cl PALI TY OR THE REVI SED AMOUNT OF
GENERAL MUNI Cl PAL PENSI ON SYSTEM STATE AID PER UNIT FOR THE
PREVI QUS YEAR DETERM NED PURSUANT TO SECTI ON 402, PER PAI D

FI REFI GHTER, WHI CH FOR 1985 SHALL BE DEEMED TO BE $1, 100. THE

ULTI MATE DI STRI BUTI ON OF THE PORTI ON APPLI CABLE TO PAI D

FI REFI GHTERS SHALL BE GOVERNED BY PARACGRAPH (1). THE

DI STRI BUTI ON OF THE PORTI ON APPLI CABLE TO VOLUNTEER

FI REFI GHTERS SHALL BE GOVERNED BY PARAGRAPH ( 2).

SECTI ON 707. WARRANTS FOR PAYMENT.

WARRANTS FOR THE PURPOSES OF MAKI NG PAYMENTS PURSUANT TO
TH S CHAPTER SHALL BE DRAVWN BY THE STATE TREASURER, PAYABLE TO
THE TREASURERS OF THE SEVERAL CI TI ES, | NCORPORATED TOWNS,
TOMSH PS AND BOROUGHS, | N ACCORDANCE W TH THI S ACT, NO LATER
THAN THE FI RST BUSI NESS DAY OCCURRI NG I N THE MONTH OF OCTOBER

CHAPTER 8
M SCELLANEQUS PROVI SI ONS
SECTI ON 801. REPEALS.

(A) SPECI FI C REPEAL. - - THE ACT OF JUNE 28, 1895 (P.L.408,

NO. 289), ENTI TLED, AS AVENDED, "A SUPPLEMENT TO THE TWENTY-
FOURTH SECTI ON OF AN ACT, ENTITLED ' AN ACT TO PROVI DE REVENUE BY
TAXATI ON, APPROVED THE SEVENTH DAY OF JUNE, ONE THOUSAND EI GHT
HUNDRED AND SEVENTY- NI NE,' APPROVED THE FI RST DAY OF JUNE, ONE
THOUSAND EI GHT HUNDRED AND EI GHTY- NI NE, AMENDI NG THE TWENTY-
FOURTH SECTI ON, BY PROVI DI NG FOR THE PAYMENT BY THE STATE
TREASURER OF THE TWO PER CENTUM TAX ON PREM UMS PAI D BY FOREI GN
FI RE | NSURANCE COWVPANI ES TO THE TREASURERS OF THE SEVERAL
CITIES, TOMS, TOMSH PS AND BOROUGHS, WTH N THI S

COMWONVEALTH, " | S REPEALED.

(B) | NCONSI STENT REPEAL. --ALL ACTS AND PARTS COF ACTS ARE
REPEALED | NSOFAR AS THEY ARE | NCONSI STENT WTH TH S ACT.
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SECTI ON 802.  RECOMVENDATI ONS.

THE COVM SSI ON SHALL W THI N ONE YEAR OF THE DATE OF ENACTMENT
OF TH'S ACT, FORMULATE AND RECOWEND TO THE GENERAL ASSEMBLY AND
TO THE GOVERNOR THE SPEC! FI C LEG SLATI ON AVENDI NG THE CURRENT
LAWS GOVERNI NG MUNI Cl PAL PENSI ON PLANS WHI CH | S REQUI RED TO
EFFECT CONFORM TY OF THOSE LAWS W TH THE PROVI SIONS OF THI' S ACT.
SECTION 803. EFFECTI VE DATE.

(A) I N GENERAL. - - EXCEPT AS PROVI DED | N SUBSECTI ONS (B), (C)
AND (D), TH'S ACT SHALL TAKE EFFECT | MVEDI ATELY.

(B) CHAPTER 3.-- THE PROVI SI ONS OF CHAPTER 3 RELATI NG TO THE
CALCULATI ON OF THE FI NANCI AL REQUI REMENTS OF THE PENSI ON PLAN
AND THE M NI MUM OBLI GATI ON OF THE MUNI Cl PALI TY W TH RESPECT TO
THE PENSI ON PLAN SHALL TAKE EFFECT ON JULY 1 NEXT FOLLOW NG THE
DATE OF ENACTMENT. THE PROVI SI ONS OF CHAPTER 3 RELATI NG TO THE
PAYMENT BY A MUNI Cl PALI TY OF THE M NI MUM OBLI GATI ON OF THE
MUNI Cl PALI TY W TH RESPECT TO THE PENSI ON PLAN SHALL TAKE EFFECT
JANUARY 1 NEXT FOLLOW NG THE DATE ON WH CH THE PROVI SI ONS
RELATI NG TO THE CALCULATI ON OF THE FI NANCI AL REQUI REVMENTS OF THE
PENSI ON PLAN AND THE M NI MUM OBLI GATI ON OF THE MUNI Cl PALI TY W TH
RESPECT TO THE PENSI ON PLAN ARE EFFECTI VE.

(C) CHAPTER 4. -- THE ESTABLI SHVENT OF THE REVENUE ACCOUNT FOR
THE ENTI RE PROCEEDS OF THE | NSURANCE PREM UM TAX ON FOREl GN
CASUALTY | NSURANCE COVPANI ES SHALL OCCUR AS SOON AS 1S
PRACTI CABLE FOLLOW NG THE GENERAL EFFECTI VE DATE SPECI FIED I N
SUBSECTI ON (A), PROVI DED HOWEVER THAT THE PROVI SI ONS OF SECTI ON
402 RELATING TO THE TRANSFER OF FUNDS PAYABLE TO THE STATE
EMPLOYEES' RETI REMENT FUND, TO THE GENERAL MUNI Cl PAL PENSI ON
SYSTEM STATE Al D PROGRAM AND THE SUPPLEMENTAL ASS| STANCE ACCOUNT
SHALL NOT TAKE EFFECT UNTIL JULY 1, 1985.

(D) CHAPTER 6. - - THE EMERGENCY LOAN PROCEDURE ESTABLI SHED
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PURSUANT TO SECTI ON 607(M AND THE ESTABLI SHVENT OF THE
SUPPLEMENTAL STATE ASSI STANCE FUND PURSUANT TO SECTI ON 608 SHALL
TAKE EFFECT JULY 1, 1985. ALLOCATI ONS OF SUPPLEMENTAL STATE
ASS| STANCE PURSUANT TO SECTI ON 607(K) SHALL TAKE EFFECT DECEMBER
1, 1988.

(E) CHAPTER 7.--THE PROVI SI ONS OF CHAPTER 7 RELATI NG TO THE
DI STRI BUTI ON OF THE PROCEEDS OF THE FOREI GN FI RE | NSURANCE TAX

o N o o A~ wWw N

SHALL TAKE EFFECT ON JANUARY 1, 1985.
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