PRINTER S No. 3117

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE RESOLUTION
No. 238 %"

| NTRODUCED BY KOSI NSKI, FATTAH, LI NTON, RYBAK, KOWALYSHYN
SALVATORE, WVESTON, ANGSTADT, CALTAG RONE, RAPPAPCRT, KASUNI C
BELARDI , CAPPABI ANCA, PRESTON, PI STELLA, DeLUCA, BATTI STO
I TKI'N, SEVENTY, PETRARCA AND EVANS, JUNE 5, 1984

REFERRED TO COW TTEE ON RULES, JUNE 6, 1984
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A RESOLUTI ON

Creating a Special Investigative Lottery Fund Task Force.

WHEREAS, The Pennsyl vani a Lottery has successfully generated
over its 12-year life span an increase in ticket sales through a
vari ety of ganes of chance; and

WHEREAS, The Lottery Fund generates much needed funds to
provi de direct services to our senior citizens; and

WHEREAS, The confidence of our senior citizens and lottery
ti cket purchasers is paranount to its continuing success; and

WHEREAS, The fiscal health and sol vency of the Lottery Fund
is vital toits continuing role in providing a high |Ievel and
high quality of senior citizen assistance; and

WHEREAS, An inportant aspect of the Lottery Fund revol ves
around the investnment practices of the lottery funds including,
but not limted to, the noneys used to pay prize w nners over
the period for which the State is conmtted to pay out the

prizes; surplus noneys in the Lottery Fund; the novenent of
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lottery dollars to any other account for any purpose; and the
paynent of interest by any recipient fund or party who have the
use of these lottery noneys; and

WHEREAS, The success of the Lottery Fund is dependent in
| arge part upon the success of its investnment practices; and

WHEREAS, The investnent practices of the Lottery Fund have
come into question because of recent reports that 75 annuity
policies during the last five years worth nore than $160, 000, 000
have been purchased from Capitol Life Insurance Conpany of
Denver, Col orado, a firmwhich appears to be in financial
troubl e, as evidenced by notification to this effect fromthe
Nat i onal Association of Insurance Comn ssioners; a report
showi ng that Capitol Life Insurance Conpany failed in seven of
12 categories in tests known as the |Insurance Regul atory
Informati on System and the dropping of Capitol's investnent
products by the brokerage firmof Merrill Lynch Pierce Fenner
and Smith, Inc. and the firm of Paine Wbber because of concern
over its fiscal condition; therefore be it

RESCLVED, That the House of Representatives establish
i medi ately a Special Investigative Lottery Fund Task Force and
directs that the Speaker of the House of Representatives appoint
five menbers, three fromthe mgjority party and two fromthe
mnority party to conprise the Task Force; and be it further

RESCLVED, That the Special Investigative Lottery Fund Task
Force be charged with the responsibility of investigating the
fiscal condition of the Lottery Fund, the investnment practices
and policies of the Lottery Fund, the criteria on which these
policies and practices are based and any other matter related to
the fiscal health of the Lottery Fund; and be it further

RESCLVED, That the Task Force neet within ten days of the
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adoption of this resolution and at |east two tines each nonth
thereafter; and be it further

RESCLVED, That the Task Force may hol d hearings, take
testinmony and make its investigations at such places as it deens
necessary in this Conmonwealth. It may issue subpoenas under the
hand and seal of its chairman commandi ng any person to appear
before the Task Force and to answer questions touching natters
properly being inquired into by the Task Force and to produce
such books, papers, records and docunents as the Task Force
deens necessary. The subpoenas may be served upon any person and
shall have the sane effect as subpoenas issued out of the courts
of this Commonweal th. Any person who willfully neglects or
refuses to testify before the Task Force or to produce any
books, papers, records or docunents shall be subject to the
penal ties provided by the laws of this Commonweal th in such
case. Each nmenber of the Task Force shall have power to
adm ni ster oaths and affirmations to wi tnesses appearing before
t he Task Force; and be it further

RESCLVED, That the Task Force shall conduct all hearings and
nmeetings in conpliance with the act of July 19, 1974 (P.L. 486,
No. 175), referred to as the Public Agency Open Meeting Law, and
be it further

RESCLVED, That the Task Force shall have the power to hire
qualified staff to performthe functions with which it is
charged under this concurrent resolution; and be it further

RESCLVED, That within 30 cal endar days after the Task Force
has made its report, the chairman of the Task Force shall cause
a record of all expenses incurred by the Task Force, or the
menbers thereof, which are payable at Conmonweal th expense, to

be filed with the Speaker of the House of Representatives who
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shall cause the record to be entered in the journal. No expenses
incurred by the Task Force or any nenber thereof shall be
rei nbursable by the Chief Cerk of the House of Representatives
unl ess the expense has first been included as an expense itemin
the record filed; and be it further

RESCLVED, That the total expenses of the Task Force,
excl usive of the nmenbers' per diem shall not exceed $100, 000;

and be further
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RESCLVED, That the Task Force report its findings and its
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recommendations for any | egislative and adm ni strative changes
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to the House of Representatives by Cctober 1, 1984.
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