PRINTER S NO. 3537

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2470 *55”

I NTRODUCED BY FREEMAN, CGRUPPO, RYBAK AND KOWALYSHYN,
SEPTEMBER 19, 1984

REFERRED TO COWM TTEE ON CONSERVATI ON, SEPTEMBER 19, 1984
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AN ACT
Establ i shing the authority of the Departnment of Environnental

Resources to enter into an agreenent with the Chain Dam

Hydroel ectric Associates, a private devel oper, to | ease the

State-owned facility, known as the Chain Dam |ocated in

Pal mer Township (near the City of Easton) in Northanpton

County on the Lehigh River.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and may be cited as the Chain Dam
Hydroel ectric Facility Leasing Act.

Section 2. Declaration of policy.

Because the Commonweal th currently is holding an exenption
fromthe Federal Energy Regul atory Comm ssion, which will expire
bef ore nuch broader |egislation can be enacted, it is inperative
that the Departnent of Environnental Resources be authorized to
| ease the hydroelectric facility |ocated at Chain Dam on the

Lehigh River to the Chain Dam Hydroel ectric Associ ates, which

currently holds an option on the site.



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Associ ates.” The Chain Dam Hydroel ectric Associates, a
limted partnership, formed to develop this site.

"Departnent.” The Departnent of Environnental Resources.

"Hydroel ectric facility.” The hydroelectric facility |ocated
at the Chain Dam |ocated in Northanpton County on the Lehigh
Ri ver
Section 4. Leasing of hydroelectric facilities by the

depart nment.

(a) GCeneral policy.--The devel opnent and operati on of
hydroel ectric facilities, using |land of the Commobnweal th, shoul d
be aut horized and encouraged where the departnent determ nes
that the hydroelectric facilities can be constructed and
operated in a manner conpatible with the other authorized public
uses and purposes of the |lands, waters, dans and ot her
facilities being utilized.

(b) Authority of departnment to | ease.--The departnent shal
be authorized to grant a required franchise right, required
license, right-of-way or |ease for the lands, water rights or
facilities of Chain Damthat are under the control of the
Commonweal th to the associates for the purpose of devel opi ng or
operating the facilities, upon terns that may be consi dered
reasonable and are in the public interest. A right granted under
this subsection shall last no nore than 50 years.

(c) Collections and deposit of charges, royalties, |ease
paynents, etc.--All charges, royalties, |ease paynents and ot her

revenues coll ected under the provisions of this section shall be
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paid into the State Treasury and shall be deposited in a
restricted revenue account known as the Hydroel ectric Resources
Account. Funds deposited in this account shall be used solely
for the planning, devel opnent, operation, maintenance, repair
and restoration of State dans and related facilities, the
repaynent of Commonweal th bonds associated with the financing of
hydroel ectric facilities and the reacquisition of hydroelectric
facilities at State danms follow ng the expiration of |eases for
devel opnent and operation of these facilities. The deposited
funds are hereby appropriated for these purposes.

Section 5. Effective date.

This act shall take effect inmediately.
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