PRI OR PRI NTER S NO. 3520 PRINTER S NO. 3647

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2453 *5a”

| NTRODUCED BY F. E. TAYLOR AND L. E. SM TH, SEPTEMBER 18, 1984

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
OCTOBER 2, 1984

OCO~NOUITARWNE

AN ACT

Amendi ng the act of Novenber 30, 1965 (P.L.847, No.356),
entitled "An act relating to and regul ati ng the busi ness of
banki ng and the exercise by corporations of fiduciary powers;
af fecting persons engaged in the business of banking and
corporations exercising fiduciary powers and affiliates of
such persons; affecting the sharehol ders of such persons and
the directors, trustees, officers, attorneys and enpl oyes of
such persons and of the affiliates of such persons; affecting
nati onal banks | ocated in the Comonweal t h; affecting persons
deal ing with persons engaged in the business of banking,
corporations exercising fiduciary powers and national banks;
conferring powers and inposing duties on the Banking Board,
on certain departnments and officers of the Conmonweal th and
on courts, prothonotaries, clerks and recorders of deeds;
provi ding penalties; and repealing certain acts and parts of
acts," providing for the transfer of fiduciary accounts.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of Novenber 30, 1965 (P.L.847, No.356),
known as the Banki ng Code of 1965, is anmended by adding a
section to read:

Section 408. Transfer of Fiduciary Accounts

(a) Definitions--The definitions set forth in section 115(a)

shall also apply to this section.
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30 (B) TRANSFER OF ACCOUNTS--W TH THE PRI OR WRI TTEN APPROVAL
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OF, AND | N ACCORDANCE W TH THE TERVS AND CONDI TI ONS OF TRANSFER

PRESCRI BED BY THE DEPARTMENT, AND UPON COMPLETI ON OF THE NOTI CE

PROCEDURES OF SUBSECTI ON (C) W THOUT OBJECTI ON, A PENNSYLVAN A

BANK_HOLDI NG COVPANY MAY CAUSE THE TRANSFER OF ONE OR MORE OF

THE FI DUCI ARY ACCOUNTS OF ONE OR MORE OF THE I NSTI TUTI ONS OR

TRUST COVPANI ES CONTROLLED BY SUCH BANK HOLDI NG COVPANY TO

El THER:

(1) ANOTHER OF SUCH I NSTI TUTI ONS OR TRUST COWVPAN ES; OR

(1) A NEWY FORMED TRUST COVPANY OR | NSTI TUTI ON ALSO

CONTROLLED BY SUCH BANK HOLDI NG COVPANY.

(G NOTI CE PROCEDURE- - PRI OR TO EFFECTI NG A TRANSFER OF ONE

OR MORE FI DUCI ARY ACCOUNTS UNDER SUBSECTI ON (B), A PENNSYLVAN A

BANK_HOLDI NG COVMPANY SHALL CAUSE NOTI CE THAT SUCH A TRANSFER

WLL TAKE PLACE TO BE G VEN TO THE SETTLOR OF THE ACCOUNT, OR | F

THE SETTLOR IS DECEASED, TO PERSONS WHO ARE READI LY

ASCERTAI NABLE AS BENEFI Cl ARIES OF THE ACCOUNT BY THEI R RECEI PT

OF STATEMENTS OF THE ACCOUNT. SUCH NOTI CE SHALL ALSO BE G VEN TO

ANY CO- FI DUCI ARY OF THE ACCOUNT. |F THE PERSONS OR THEIR LEGAL

REPRESENTATI VES OR GUARDIANS, IN THE CASE OF M NOR CHI LDREN OR

| NCOVPETENTS, TO WHOM THE NOTI CE REQUI RED BY THI S SUBSECTI ON HAS

BEEN G VEN, DO NOT MAKE WRI TTEN OBJECTI ON TO THE | NSTI TUTI ON OR

TRUST COVPANY THEN ACTI NG AS FI DUCI ARY OF THE ACCOUNT OR TO THE

HOLDI NG COMPANY VWHI CH | SSUED THE NOTICE WTHI N 15 DAYS OF THE

DATE THE NOTI CE WAS MAI LED, THEN THE HOLDI NG COVPANY NAY

COVWPLETE THE TRANSFER OF THE ACCOUNT.

(D) EFFECT OF TRANSFER--I1F A PENNSYLVANI A BANK HOLDI NG

COVPANY COMPLETES A TRANSFER AS DESCRI BED | N SUBSECTI ONS (B) AND

(©, THE INSTITUTI ON OR TRUST COVPANY TO WHI CH THE FI DUCI ARY

ACCOUNTS OF THE OTHER I NSTI TUTI ONS OR TRUST COVPANI ES HAVE BEEN

TRANSFERRED SHALL BE AUTOVATI CALLY SUBSTI TUTED BY REASON OF SUCH
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TRANSFER AS FI DUCI ARY OF ALL ACCOUNTS HELD IN THAT CAPACITY BY

SUCH TRANSFERRI NG | NSTI TUTI ONS OR TRUST COMPANI ES, W THOUT

FURTHER ACTI ON AND W THOUT ANY ORDER OR DECREE OF ANY COURT_OR

PUBLI C OFFI CER AND SHALL HAVE ALL THE RI GHTS AND BE SUBJECT TO

ALL THE OBLI GATI ONS OF SUCH TRANSFERRI NG | NSTI TUTI ONS OR TRUST

COVPANI ES AS FI DUCI ARY.

~N~ o o~ W ON

Section 2. This act shall take effect immediately.

| 12LO7JLW 19840H2453B3647 - 4 -



