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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1931 *5ua

I NTRODUCED BY RAPPAPORT AND SPENCER, FEBRUARY 13, 1984

AS REPORTED FROM COWM TTEE ON JUDI Cl ARY, HOUSE OF
REPRESENTATI VES, AS AMENDED, MAY 1, 1984
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AN ACT

Establishing the priority of advances made under nortgages AND
THE VALI DI TY OF MORTGAGES W TH NO OUTSTANDI NG | NDEBTEDNESS.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
. . I : ded| hi _an

SECTION 1. PRICRITY OF CERTAIN MORTGAGE LI ENS.

EXCEPT FOR A MORTGAGE WVHICH | S A FI RST LI EN ON A ONE- FAM LY
OR TWO- FAM LY DVELLI NG ONLY AND DCES NOT SECURE EI THER A
CONSTRUCTI ON OR A REVOLVI NG LOAN AND EXCEPT AS OTHERW SE
PROVIDED IN THI S ACT, THE LIEN OF ALL advances nmade under and
ot her suns secured by any nortgage which PROVIDES THAT I T
SECURES FUTURE ADVANCES, states a maxi mum princi pal anount to be
secured thereby and whieh is recorded in this Comonweal th after
the effective date of this act shall have priority as of the
time the nortgage is left for record OR, IFIT IS A TIMELY
RECORDED PURCHASE MONEY MORTGAGE, AS OF THE TI ME OF DELI VERY



whet her the
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advances are voluntary or obligatory. Any—advance—of

pertioen—thereeft THE LI EN OF ANY PORTI ON OF AN ADVANCE whi ch

when added to the unpaid principal balance of the nortgage,
resutts—inthe total—unpaidprincipal—balance IS in excess of

t he maxi mum princi pal anount stated in the nortgage shall have
priority only frem AS OF the tine the advance was nmade. However,
the LIEN OF THE fol |l owi ng advances made under or sunms secured by

the nortgage shall have priority frem AS OF the tine the

left for record OR, IFIT IS A TI MELY RECORDED

PURCHASE MONEY MORTGAGE, AS OF THE TI ME OF DELI VERY whet her or
not t+he THEY result in a total unpaid principal anount in excess

of the maxi mum principal anmount stated in the nortgage: —aecerued

recorded-beforethe effective dateof this-act—
Seet+on—3——Fht-s—aet—shatl—take etteet+nB66-days—

ACCRUED | NTEREST.



1 (2) LATE, PREPAYMENT OR SERVI CE CHARGES.

2 (3) ADVANCES MADE:

3 (1) FOR THE PAYMENT OF TAXES, ASSESSMENTS,

4 MAI NTENANCE CHARGES OR | NSURANCE PREM UMS; OR

5 (I1) FOR THE REASONABLE PROTECTI ON OF THE MORTGAGED
6 PROPERTY OR THE LI EN OF THE MORTGAGE.

7 (4) EXPENSES | NCURRED BY THE MORTGAGEE BY REASON OF

8 DEFAULT BY THE MORTGAGOR UNDER THE MORTGAGE.

9 (5) ADVANCES MADE UNDER A CONSTRUCTI ON LOAN TO ENABLE
10 COVPLETI ON OF THE | MPROVEMENTS FOR WH CH THE CONSTRUCTI ON

11 LOAN WAS ORI Gl NALLY MADE.

12 THE PRIORITY OF THE LI EN OF ADVANCES AND THE VALI DI TY AND

13 ENFORCEABI LI TY OF THE LIEN OF THE MORTGAGE SHALL NOT BE AFFECTED
14 BY THE FACT:

15 (1) THAT THE FI RST ADVANCE | S MADE AFTER THE DATE OF

16 RECORDI NG OF THE MORTGAGE; OR

17 (2) THAT THERE MAY BE NO OUTSTANDI NG | NDEBTEDNESS FOR A
18 PERI OD OF TI ME AFTER AN ADVANCE OR ADVANCES HAVE BEEN MADE
19 AND REPAI D, PROVI DED AS TO THE SI TUATI ON I N THI S PARAGRAPH
20 THAT THE MORTGAGE PROVI DES THAT:

21 (1) 1TS LIEN | S PRESERVED DURI NG THE APPLI CABLE

22 PERI OD OF TI ME WHEN THERE | S NO OUTSTANDI NG | NDEBTEDNESS;
23 AND

24 (11) THE MORTGAGOR WAI VES THE RI GHT TO HAVE THE

25 MORTGAGE SATI SFI ED BECAUSE OF THE FACT THAT THERE 1S NO
26 OUTSTANDI NG | NDEBTEDNESS DURI NG THE APPLI CABLE PERI OD OF
27 TI ME.

28 SECTION 2. EFFECT OF ACT ON PRI OR MORTGAGES.

29 NOTHI NG CONTAI NED I N THI'S ACT SHALL BE CONSTRUED TO AFFECT

30 THE PRIORI TY OF ADVANCES MADE UNDER ANY MORTGAGE RECORDED BEFORE
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1 THE EFFECTI VE DATE OF TH S ACT.
2 SECTION 3. EFFECTI VE DATE
3 TH' 'S ACT SHALL TAKE EFFECT I N 60 DAYS.

A30L68CHF/ 19840H1931B2891 - 4 -



