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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1931 *5ua

I NTRODUCED BY RAPPAPORT AND SPENCER, FEBRUARY 14, 1984

REFERRED TO COW TTEE ON JUDI Cl ARY, FEBRUARY 14, 1984
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AN ACT
Establishing the priority of advances made under nortgages.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Except as otherwi se provided in this act, al
advances made under and ot her suns secured by any nortgage which
states a maxi mum princi pal anount to be secured thereby and
which is recorded in this Cormonweal th after the effective date
of this act shall have priority as of the time the nortgage is
| eft for record, whether the advances are voluntary or
obl i gatory. Any advance or portion thereof which, when added to
t he unpai d principal balance of the nortgage, results in the
total unpaid principal balance in excess of the maxi num
princi pal anount stated in the nortgage shall have priority only
fromthe tinme the advance was nade. However, the follow ng
advances made under or suns secured by the nortgage shall have
priority fromthe tine the nortgage is left for record, whether

or not the result in a total unpaid principal anbunt in excess



1 of the maximum principal anount stated in the nortgage, accrued
2 interest, late, prepaynent or service charges, advances made for
3 the paynent of taxes, assessnments, nmintenance charges or

4 insurance premuns or for the reasonable protection of the

5 nortgaged property or the lien of the nortgage, expenses

6 incurred by the nortgagee by reason of default by the nortgagor
7 under the nortgage, and advances nade under a construction | oan
8 to enable conpletion of the inprovenent for which the

9 construction |oan was originally nade. The priority of advances
10 shall not be affected by the fact that no advance may have been
11 nade at or before the date of recording of the nortgage, that
12 there may be no outstanding i ndebtedness at the tinme an advance
13 is made or that no provision for future advances nmay be
14 contained in the nortgage.
15 Section 2. Nothing contained in this act shall be construed
16 to affect the priority of advances made under any nortgage
17 recorded before the effective date of this act.
18 Section 3. This act shall take effect in 60 days.
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