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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1836 >

I NTRODUCED BY | RVI S, MANDERI NO, WAMBACH, KUKOVI CH, MJRPHY,
Rl CHARDSON, DAW DA, DEAL, LINTON, FREEMAN, PI STELLA, COWELL,
PRESTON, MARKGCSEK, M CHLOVI C, DeLUCA, TRELLGO, Pl EVSKY,
DOVBROWEKI , ALDERETTE, JAROLIN, COSLETT, CAPPABI ANCA, W LSON
AND WACHOB, DECEMBER 14, 1983

AS REPORTED FROM COWM TTEE ON FI NANCE, HOUSE OF REPRESENTATI VES,
AS AVENDED, JANUARY 24, 1984
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AN ACT
Amendi ng the act of Novenber 29, 1967 (P.L.636, No.292),
entitled "An act granting a tax credit to certain business
firms who contribute to nei ghborhood organi zati ons or who
engage in activities which tend to upgrade inpoveri shed
areas," providing tax credits for business firnms for
contributions to the Honeowners Emergency Mortgage Assi stance

Fund; and meki ng a repeal.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 3 and 4 of the act of Novenber 29, 1967
(P.L.636, No.292), known as the Nei ghborhood Assi stance Act,
anmended Novenber 26, 1978 (P.L.1272, No.304), are anended to
read:

Section 3. (a) It is hereby declared to be public policy of
t he Commonweal t h of Pennsyl vania to encourage investnent by
business firms in offering nei ghborhood assi stance and provi di ng
job training, education, crime prevention, and comunity

services and to encourage contributions by business firnms to
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nei ghbor hood organi zati ons whi ch of fer and provide such
assi stance and servi ces.

(b)Y It is further declared to be the public policy of the

Commpnweal th of Pennsyl vania to encourage contri buti ons by

busi ness firns to the Honeowners Emergency Mirtgage Assi stance

Fund created in section 408-C of the act of Decenber 3, 1959

(P.L.1688, No.621), known as the Housi ng Fi nance Agency Law.

Section 4. Any business firmwhich engages or contributes to
a nei ghborhood organi zati on which engages in the activities of
provi di ng nei ghbor hood assi stance, job training or education for
i ndi viduals, community services, or crime prevention in an
i npoveri shed area shall receive a tax credit as provided in
section 5 of this act if the Secretary of Community Affairs
annual | y approves the proposal of such business firm The
proposal shall set forth the programto be conducted, the
i npoveri shed area sel ected, the estimted anmount to be invested
in the programand the plans for inplenenting the program The
Secretary of Community Affairs is hereby authorized to
promul gate rul es and regul ati ons for the approval or disapproval
of such proposals by business firnms. The total anmount of tax
credit granted for prograns approved under this [act ffor the <—
first fiscal year] SECTION shall not exceed [one mllion seven <—
hundred fifty thousand dollars ($1,750,000) to be increased by
no nore than one mllion seven hundred fifty thousand doll ars
($1, 750, 000) each succeeding fiscal year until the total tax
credit granted reaches eight mllion seven hundred fifty
t housand dol Il ars ($8, 750, 000) and thereafter no nore than] eight
mllion seven hundred fifty thousand dollars ($8,750,000) of tax
credit [shall be approved] in any fiscal year.

Section 2. Section 5 of the act, anmended July 9, 1976

19830H1836B2402 - 2 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(P.L.925, No.174), is anended to read:

Section 5. The Departnent of Revenue shall grant a tax
credit against any tax due under Article IV of the act of March
4, 1971 (P.L.6, No.2), known as the "Tax Reform Code of 1971,"
or against any tax due from a bank, bank and trust conpany,
trust conpany, insurance conpany, other than a foreign fire or
casual ty i nsurance conpany, national bank, savings association,
mut ual savi ngs bank or building and | oan associ ati on, under

Article VI1, Article VIII [or], Article I X, Article XV or

Article XVI of the act of March 4, 1971 (P.L.6, No.2)[, or the

act of June 22, 1964 (P.L.16, No.2), known as "The Mutual Thrift
Institutions Tax Act"] or any tax substituted in lieu thereof in
an amount which shall not exceed fifty per cent of the total
anount invested during the taxable year by the business firmin
prograns approved pursuant to section 4 of this act: Provided,
That a tax credit of up to seventy per cent may be all owed for
investnment in prograns where activities fall within the scope of
special programopriorities as defined with the approval of the
Governor in regulations pronul gated by the Secretary of the
Department of Community Affairs. Regul ations establishing
special programopriorities are to be promul gated during the
first nonth of each fiscal year and at such tinmes during the
year as the public interest dictates. Such credit shall not
exceed two hundred fifty thousand dollars ($250,000) annually
provided that no tax credit shall be granted to any bank, bank
and trust conpany, insurance conpany, trust comnpany, national
bank, savings association, nutual savings bank or building and

| oan association for activities that are a part of its nornal
course of business: Provided, That any tax credit not used in

the period the investnent was nade may be carried over for the
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next five succeedi ng cal endar or fiscal years until the ful
credit has been allowed: And, provided further, That the total
anount of all tax credits allowed pursuant to this [act] SECTION <—
shall not exceed eight mllion seven hundred fifty thousand
dol lars ($8,750,000) in any one fiscal year.
Section 3. The act is anmended by addi ng sections to read:

Section 5.1. Any business firmwhich contributes to the

Honeowner s Energency Mbrtgage Assi stance Fund shall receive a

tax credit as provided in section 5.2. The total anpunt of tax

credits granted under this section for the first fiscal year

shall not exceed fifteen mllion dollars ($15, 000, 000) nor shal

the total anmpbunt of tax credits gqranted for fiscal years 1984-

1985, 1985-1986 or 1986-1987 exceed fifteen mllion doll ars

($15, 000, 000) in any fiscal year.

Section 5.2. The Departnent of Revenue shall grant a tax

credit against any tax due under Articles IV, VII, VIII, X~ XV <—

and XVI of the act of March 4, 1971 (P.L.6, No.2), known as the

"Tax Reform Code of 1971," or agai nst any tax due UNDER ARTI CLE <—

| X OF THE TAX REFORM CODE from an i nsurance conpany other than a

foreign fire OR casualty insurance conpany. A tax credit of <—

seventy (70) percent of contributions nade to the Honeowners

Ener gency Mortgage Assi stance Fund shall be al |l owed.

Contri butions to the Honeowners Enmergency Mrtgage Assi stance

Fund and any tax credit pursuant thereto not used in the period

in which the contri buti on was nade may be carried over for the

next five succeedi ng cal endar or fiscal years until the ful

credit has been all owed; provided that the total amount of al

tax credits all owed pursuant to this section shall not exceed

the limtations provided for in section 5.1. The Departnent of

Revenue nmay provide for proportional credits in the event that
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total credits exceed fifteen mllion dollars ($15, 000, 000) in

any fiscal vyear.

Section 4. Section 410-C(a), (b), (c) and (d) of the act of
Decenber 3, 1959 (P.L.1688, No.621), known as the Housi ng
Fi nance Agency Law, is repeal ed.

Section 5. This act shall take effect imrediately <—
RETROACTI VELY ON DECEMBER 23, 1983. <—
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