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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
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AN ACT
Amendi ng the act of July 28, 1953 (P.L.723, No.230), entitled,
as anmended, "An act relating to counties of the second cl ass
and second cl ass A, anendi ng, revising, consolidating and
changing the laws relating thereto,” providing that a county
of the second class may make pickup contributions to the
retirement systemon behal f of county enpl oyees.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 1701 of the act of July 28, 1953
(P.L.723, No.230), known as the Second C ass County Code,
anended Decenber 10, 1970 (P.L.919, No.291), June 1, 1973
(P.L.37, No.19), June 29, 1976 (P.L.461, No.116) and March 27,
1980 (P.L.56, No.21), is anended to read:

Section 1701. Definitions.--The follow ng words and phrases
as used in this article shall be construed to have the follow ng
meani ng:

"Board," county enployes' retirenent board.

"Conpensation,” pickup contributions plus salary or wages
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recei ved per day, weekly, bi-weekly, sem -nonthly, nonthly,
annual ly, or during an official termyear.

"Contributions,” pickup contributions and the anount paid

into the retirenment fund.

"County enpl oye," any person enployed by the county,
including all elected or appointed county officers, and
agricultural extension association, county institutions
district, county prison, any county correctional institution,
law library and county retirenent board, enployes whose
conpensation is paid out of county funds, except enployes
enpl oyed by any board of trustees of a community coll ege of
whi ch the county is a |ocal sponsor pursuant to the act of
August 24, 1963 (P.L.1132, No.484), known as the "Comunity
Col | ege Act of 1963," as anmended, county institution district
funds or county retirenment system funds or any depart nment
created by the office of the county conm ssioners, and any
person receiving conpensation for accidental injuries in
accordance with the provisions of The Pennsyl vania Wrknmen's
Conpensati on Act: Provided, That the injured county enpl oye
during the period of his or her disability shall pay each nonth
a sumequal to the last nonthly contribution paid into the
retirement fund when said county enploye was in enploynment and
shall not include any participant in on-the-job training, work
experience or public service enploynment whose enploynent with
the county is funded in whole or in part by the Federal

" Conpr ehensi ve Enpl oynent and Trai ning Act," as anended, unless
the retirenent board has provided for the nmenbership of such
participants in accordance with the provisions of section
1710.1. It shall not include any tine spent by a county enpl oye

on furlough or |eave of absence w thout conpensation, a person
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reenpl oyed as a county enpl oye subsequent to the thirty-first
day of May, one thousand nine hundred fifty-three, in accordance
with the provisions of subsection (c) of section 1712, except
such county enpl oyes who nmay be in active mlitary service in
accordance with the provisions of subsection (d) of section 1710
and former county enpl oyes whose nonthly contributions are paid
into the retirenment fund in accordance with the provisions of
section 1713. In all cases of doubt the board shall determ ne
who is an enploye within the nmeaning of this article.

"Mont hly, " cal endar nont h.

"Per Annum " twelve cal endar nonths.

"Pi ckup contributions," reqular contributi ons which are nade

by the county on behalf of county enpl oyes for current service

in accordance with subsection (a.1) of section 1708.

"Reenpl oyed, " any forner county enploye who is reenployed as
such, shall thereupon assune the status of a new or future
county enploye and may, if eligible, receive credit for previous
service in accordance with the provisions of subsection (b) of
section 1715. It shall not include any person reenpl oyed
subsequent to the thirty-first day of May, one thousand nine
hundred fifty-three, in accordance with the provisions of
subsection (c) of section 1712, nor any county enploye who may
be in active mlitary service in accordance with the provisions
of subsection (d) of section 1710.

"Retirement Allowance,” the anmobunt to which a county enpl oye
is eligible to receive upon retirenent fromactive servi ce not
i ncludi ng the amount he or she is eligible to receive as a
service increnent.

"Retirement fund or system™ fund or systemcreated by this

article.
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"Vested Interest,"” future county enployes including persons
who are reenpl oyed as such, except as hereinafter provided,
whose contributions as paid into the retirement fund have been
retai ned therein, or have been refunded by the board, who have
fulfilled all conditions required to qualify such county

enpl oyes for a retirenent allowance plus a service increnent, if
any. It shall not include persons who are reenployed as county
enpl oyes in accordance with the provisions of subsection (c) of
section 1712.

"Year or service year," twelve cal endar nonths including an

official termyear beginning the first Mnday of January of a

given year to the first Monday of January of the year follow ng

or twenty-six pay periods if paynent is nade bi-weekly.
"Survivor's Benefit Allowance,” a portion of a retirenent

al l omance, plus a service increnment, if any, to be paid to a

surviving spouse of a deceased county enpl oye.

"Early Retirenment," reduced retirenent benefits at age fifty-
five with conpletion of eight years of service dependi ng upon
the service requirenents for normal retirenent.

"Interest,” a determ ned rate, payable upon refund of

contri butions, conmpounded annually.

"Service Increnent,” the anmount a county enploye is eligible
to receive in addition to his or her retirenent allowance by
reason of his or her extra years of service.

Section 2. The heading of section 1708 is anmended and a
subsection is added to read:

Section 1708. Conpul sory Menbership; [ Enpl oyes Paynent ]

Paynents Into Fund; Exceptions; Vested Interest.--* * *

(a.1) The county may elect to contri bute on behal f of each

active nenber for current service the anount required by

19830H1451B1762 - 4 -



© o0 N oo o A~ wWw N P

N R R R R R R R R R R
o O 0o N o o M wWw N - O

subsection (a) beqginning the first Monday of January of the year

succeedi ng the one in which the resolution to do so was adopt ed

by the conm ssioners. Contributions nade in accordance with this

subsection shall be deened pickup contri buti ons and shall be

treated as the county's contribution in determ ni ng tax

treat nent under the act of Auqust 16, 1954, 68A Stat. 5, known

as the Internal Revenue Code of 1954, for Federal tax purposes.

For all other purposes pickup contributions shall be treated as

contri buti ons made by a nenber in the sane manner and to the

sane extent as contri buti ons nade prior to the i npl enentati on of

this subsection. The county on or before January 31 of each year

shall, at the tine when the i ncone and wi t hhol di ng i nfornmati on

required by law is furnished to each county enpl oye, al so

furni sh the anount of the pickup contri buti on made on the

enpl oye's behal f. Upon the effective date of the inplenentation

of this subsection, the county shall pick up the required

contri butions by an equal reduction in the conpensati on of the

Section 3. This act shall take effect in 60 days.
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