SENATE ANVENDED
PRI OR PRI NTER S NOS. 1365, 2699, 2864, PRINTER S NO. 3713

3326, 3383

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1177 35

| NTRODUCED BY SEVENTY, PI STELLA, MJRPHY, DelLUCA, CAPPABI ANCA,
DUFFY, VAN HORNE, OLASZ, MVERRY, DAW DA, PETRONE, CCLE,
DAVI ES AND TRELLO, JUNE 7, 1983

SENATOR O CONNELL, STATE GOVERNMENT, | N SENATE, RE- REPORTED
AS AVENDED, NOVEMBER 19, 1984

OCO~NOUITARWNE

AN ACT

Amendi ng the act of Decenber 17, 1981 (P.L.435, No.135),
entitled "An act providing for the regul ati on of pari-nutuel
t hor oughbred horse raci ng and harness horse racing
activities; inmposing certain taxes and providing for the
di sposition of funds from pari-mutuel tickets," PROADIHNGFOR <—
CERTAN-SHMILCASTH-NG-OF—HORSE-RACES— DEFI NI NG OANERSHI P
| NTEREST SUBJECT TO REGULATI ON, AND—provi-dingfor—mpritoering <—

of—wagering—on—vi-deo—sereens— RESTRI CTI NG THE PONER OF THE <—
COMM SSI ON RELATI NG TO NI GHT RACI NG FURTHER REGULATI NG

I NTERSTATE SI IVULC‘ASTI NG OF H(RSE RACES PI:AGI—NG—GER:FAI—N <—

FURTHER PRO\/I DI NG FOR THE CONDUCT OF V\AGERI NG

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. FheSECHONS204-AND210 SECTI ON 204 OF THE act <—
of Decenber 17, 1981 (P.L.435, No.135), known as the Race Horse
I ndustry Reform Act, is—anrendedbyaddingasectionARE IS <—
AVENDED t o read:
SECTI ON 204. FILING OF | NFORVATI ON CONCERNI NG STOCK TRANSFERS; <—

NECESSI TY FOR COW SSI ONS'  APPROVAL.
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(A) VHENEVER A TRANSFER OF STOCK [ OF] COVPRI SI NG AN | NTEREST

OF 5% OR MORE I N ANY LI CENSED CORPORATI ON [ OR OF] ., ANY

CORPCORATI ON WHI CH LEASES TO A LI CENSED CORPORATI ON THE TRACK
FACILITY AT VHICH | T CONDUCTS PARI - MUTUEL HORSE RACES OR ANY
CORPORATI ON WHI CH OMNS 25% OR MORE OF THE STOCK OF THE LI CENSED

CORPORATI ON SHALL BE MADE, THERE SHALL BE FI LED, SI MULTANEQUSLY,
W TH THE CORPORATI ON VWHI CH | SSUED SUCH STOCK THE FOLLOW NG
(1) I N DUPLI CATE, AN AFFI DAVI T EXECUTED BY THE
TRANSFEREE OF THE | NTEREST STATI NG THAT HE IS TO BE THE SCLE

BENEFI CI AL OWNER THEREOF, AND WHETHER OR NOT HE:
(1) HAS BEEN CONVI CTED OF A CRI ME | NVOLVI NG MORAL
TURPI TUDE;
(1) HAS BEEN ENGAGED | N BOOKMAKI NG CR OTHER FORMS
OF | LLEGAL GAMBLI NG
(1'r1) HAS BEEN FOUND GUI LTY OF ANY FRAUD OR
M SREPRESENTATI ON | N CONNECTI ON W TH RACI NG OR BREEDI NG
(1'V)  HAS BEEN GUILTY OF ANY VI CLATI ON OR ATTEMPT TO
VI OLATE ANY LAW RULE OR REGULATI ON OF ANY RACI NG
JURI SDI CTI ON, FOR VWHI CH SUSPENSI ON FROM RACI NG M GHT BE
| MPOCSED | N SUCH JURI SDI CTI ON; OR
(V) HAS VI OLATED ANY RULE, REGULATI ON OR ORDER OF
THE COWM SS| ONS.
| F THE TRANSFEREE OF THE | NTEREST IS NOT, OR IS NOT TO BE,

THE SOLE BENEFI Cl AL OMNER, THERE SHALL BE ANNEXED TO THE
AFFI DAVI T OF THE TRANSFEREE, AND EXPRESSLY STATED I N SUCH
AFFI DAVI T, A TRUE AND COVPLETE COPY OF ALL TERMS OF THE
AGREEMENT PURSUANT TO WHI CH THE [ STOCK] | NTEREST I N THE

CORPORATION IS TO BE HELD BY THE TRANSFEREE, | NCLUDI NG A

DETAI LED STATEMENT OF THE | NTEREST OF EACH PERSON WHO | S TO
HAVE ANY | NTEREST THEREI N.
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(2) | N DUPLI CATE, AN AFFI DAVI T EXECUTED BY EACH PERSON
FOR WHOM THE [ STOCK, OR ANY] I NTEREST [THEREIN,] IS TO BE
HELD BY THE TRANSFEREE, SETTI NG FORTH WHETHER OR NOT THE
AFFI ANT:
(1) HAS BEEN CONVI CTED OF A CRI ME | NVOLVI NG MORAL
TURPI TUDE;
(1'l') HAS ENGAGED | N BOOKMAKI NG OR OTHER FORMS OF
| LLEGAL GAMBLI NG
(1'r1) HAS BEEN FOUND GUI LTY OF ANY FRAUD OR
M SREPRESENTATI ON | N CONNECTI ON W TH RACI NG OR BREEDI NG
(1'V)  HAS BEEN GUILTY OF ANY VI CLATI ON OR ATTEMPT TO
VI OLATE ANY LAW RULE OR REGULATI ON OF ANY RACI NG
JURI SDI CTI ON, FOR VWHI CH SUSPENSI ON FROM RACI NG M GHT BE
| MPCSED | N SUCH JURI SDI CTI ON; OR
(V) HAS VI OLATED ANY RULE, REGULATI ON OR ORDER OF
THE COWM SSI ONS.
TO EACH OF THE AFFI DAVI TS SHALL BE ANNEXED, AND EXPRESSLY
STATED I N SUCH AFFI DAVI T, A TRUE AND COVPLETE COPY OF ALL THE
TERMS OF THE AGREEMENT PURSUANT TO WHI CH [ STOCK] THE | NTEREST

I'S TO BE HELD BY THE TRANSFEREE, | NCLUDI NG A DETAI LED
STATEMENT OF THE | NTEREST OF EACH PERSON WHO | S TO HAVE ANY
| NTEREST THEREIN. THE CORPORATI ON SHALL FILE W TH THE
APPROPRI ATE COMWM SSI ON ONE OF EACH DUPLI CATE AFFI DAVI TS.
(B) IF, AFTER THE FI LI NG OF ANY AFFI DAVI T REQUI RED TO BE
FI LED, THERE SHALL BE ANY CHANGE I N THE STATUS OF ANY AFFI ANT
W TH RESPECT TO ANY OF THE MATTERS SET FORTH | N SUBSECTI ON
(A) (1) OF THE AFFIDAVIT FI LED, THE AFFI ANT SHALL FILE WTH THE
CORPORATI ON WTH VWH CH HI S AFFI DAVI T WAS SO FI LED A NEW
AFFI DAVI T, EXECUTED BY H M | N DUPLI CATE, SETTI NG FORTH THE
CHANCGE OF STATUS AND THE CORPORATI ON SHALL FILE ONE OF THESE
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AFFI DAVI TS W TH THE APPROPRI ATE COWM SSI ON.
(© VHENEVER ANY CHANGE SHALL BE MADE | N THE AMOUNT, NATURE
OR OF THE | NTEREST OF ANY PERSON HAVI NG AN | NTEREST OF 5% OR

MORE I N [ STOCK OF] ANY CORPORATI ON, OR ANY NEW I NTEREST OF 5% OR

MORE SHALL BE CREATED THEREIN, W THOUT A TRANSFER AS PROVI DED,
THE RECORD OANER OF THE STOCK, AND EACH PERSON WHOSE | NTEREST
HAS BEEN ATTEMPTED TO BE CHANGED OR CREATED, SHALL FILE WTH THE
CORPORATI ON WWHI CH | SSUED THE STOCK, | N DUPLI CATE, AFFI DAVI TS AS
PROVI DED BY SUBSECTI ON (A) (1) AND (2), EXCEPT THAT THESE
AFFI DAVI TS NEED NOT | NCLUDE THE MATTER REFERRED TO | N SUBSECTI ON
(A) UNLESS THEN REQUI RED PURSUANT TO SUBSECTI ON (B) AND ONE COPY
THEREOF SHALL BE FI LED BY THE CORPORATI ON W TH THE APPROPRI ATE
COWM SSI ON.

(D) |F THE APPROPRI ATE COWM SSI ON DETERM NES THAT IT IS
| NCONSI STENT W TH THE PUBLI C | NTEREST, CONVENI ENCE, OR
NECESSI TY, OR W TH THE BEST | NTEREST OF RACI NG GENERALLY, THAT

ANY PERSON HAVING-AN-INTERESTOF5%-OR-MORE CONTI NUE TO BE A <—

STOCKHOLDER OF RECORD, OR THE BENEFI Cl AL OMNER OF FANY}—FHAT <—
I NTEREST | N STOCK STANDI NG | N THE NAME OF ANOTHER | N ANY
LI CENSED CORPORATI ON OR OF ANY CORPORATI ON VH CH LEASES TO SUCH
LI CENSED CORPORATI ON THE TRACK AT VH CH | T CONDUCTS PARI - MUTUEL
HORSE RACI NG OR WH CH OWNED 25% OR MORE OF THE STOCK OF THE
LI CENSEE, THE APPROPRI ATE COMM SSI ON SHALL HAVE FULL POWAER AND
AUTHORI TY TO ORDER EACH SUEH STOCKHOLDER OR BENEFI Cl AL OMNER TO  <—
DI SPOSE OF H'S STOCK OR I NTEREST WTHI N A PERIGD OF TI ME TO BE
SPECI FI ED BY THE APPROPRI ATE COWMM SSI ON, VWH CH PERI GD THE
APPROPRI ATE COMM SSI ON SHALL HAVE FULL POWNER TO EXTEND.
(E) I F THE COW SSI ONS SHALL MAKE ANY ORDER OR DI RECTI ON AS
PROVI DED | N SUBSECTI ON (D), THE PERSON AGCRI EVED SHALL BE G VEN
NOTlI CE OF THE TI ME AND PLACE OF A HEARI NG BEFORE THE APPROPRI ATE
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COW SSI ON, AT WHI CH TI ME THE APPROPRI ATE COWMM SSI ON W LL HEAR
THE PERSON | N REFERENCE THERETO
SECTION 2. SECTION 207 OF THE ACT IS AMENDED BY ADDI NG A <—
SUBSECTI ON TO READ:
SECTI ON 207. ALLOCATI ON OF RACI NG DAYS.

* * %

(E) AFTER JULY—1—1984 JUNE 28, 1984, THE COVM SSI ON SHALL <—

NOT HAVE THE PONER TO EXTEND THE PRI VI LEGE OF NI GHT RACI NG TO

ANY LI CENSED CORPORATION VHICH DID NOT' HAVE THE AUTHORI TY TO

CONDUCT_NI GHT RACI NG PRI OR TO JULY—1.—1984 JUNE 28, 1984. <—

SECTI ON 3. SECTIONS 210 AND 216 OF THE ACT ARE AMENDED TO
READ:
SECTI ON 210. SHAREHOLDERS.

(A) EACH LI CENSED CORPORATI ON SHALL, ONCE A YEAR, PROVI DE

THE APPROPRI ATE COM SSI ON W TH A COWPLETE LI ST OF ALL I TS

SHAREHOLDERS HAVING-ANI-NFEREST OF5%ORNMOREI-N-THE <—
CORPORATION, | NDI CATI NG THE NUMBER OF SHARES BY EACH LI-SHED <—
SHAREHOLDER.

(B) I T SHALL BE THE DUTY OF EACH LI CENSED CORPORATI ON W THI N
TEN DAYS AFTER ANY TRANSFER OF STOCK COVPRI SI NG AN | NTEREST OF

COW SSI ON OF THE TRANSFER
(© EACH CERTI FI CATE OF STOCK | SSUED BY A LI CENSED
CORPORATI ON TO A SHAREHOLDER HAVI NG ANI-NFERESTOF5%ORMIRE1IN <—

FHECORPORAH-ON A 5% OR GREATER | NTEREST SHALL HAVE NOTED ON THE <—

FACE THERECF THAT THE PERSON WHOSE NAME |'S | NDI CATED AS THE

OMER OF [ THE] SUCH SHARES OF STOCK BY THE CERTI FI CATE | S THE <—
SCLE AND ABSOLUTE OMNER, AND THAT HE IS NOT HOLDI NG [ THE] SUCH <—
SHARES OF STOCK OR ANY PORTION OF [ THE] SUCH SHARES COF STOCK <—
REPRESENTED BY THE CERTI FI CATE I N TRUST FOR ANY PERSQON,
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PARTNERSHI P, FI RM OR CORPORATI ON WHO OR WHI CH | S PROHI BI TED FROM
OMI NG [ THE] SUCH SHARES OF STOCK. |F ANY OF [ THE] SUCH SHARES  <—
OF STOCK REPRESENTED BY A CERTI FI CATE OF STOCK ARE HELD SUBJECT
TO THE TERVB OF EI THER AN | NTER VI VOS OR TESTAMENTARY TRUST FOR
THE BENEFI T OF ANY PERSON WHO COULD LAWFULLY OAN SUCH STOCK I N
H S OAN NAME, THE FACT SHALL BE NOTED ON THE FACE OF THE
CERTI FI CATE AND A COPY OF THE | NSTRUMENT VHI CH CREATED THE TRUST
SHALL BE ATTACHED. A DUPLI CATE COPY OF THE | NSTRUVENT WHI CH
CREATED THE TRUST SHALL BE FI LED W TH THE APPROPRI ATE
COWM SSI ON.
(D) NO PROPERTY RI GHTS SHALL EXI ST I N ANY SHARES OF STOCK OF
ANY LI CENSED CORPORATI ON +SSUED-TO-ASHAREHOLDER HAVF-NG-AN <

VWH CH ARE <—

HELD I N TRUST CONTRARY TO THE PROVI SI ONS OF THI S SECTI ON AND THE
SAME SHALL BE FORFEI TED TO THE COMMONVWEALTH AFTER REASONABLE
NOTI CE AND UPON HEARI NG AND PROOF THEREOF | N ANY SUI T | NSTI TUTED
BY THE ATTORNEY GENERAL OF PENNSYLVANI A. UPON | T BEI NG

ESTABLI SHED THAT THE STOCK | S SUBJECT TO FORFEI TURE BY LEGAL
ADJUDI CATI ON, THE APPROPRI ATE COMM SSI ON SHALL SELL THE

FORFEI TED STOCK AT PUBLI C SALE, UPON PROPER NOTI CE, TO THE

H GHEST BI DDER. THE PROCEEDS FROM THE SALE SHALL BE DEPOSI TED I N
THE GENERAL FUND OF THE COVMONWEALTH OF PENNSYLVANI A.

(E) AS USED IN THI' S SECTI ON, THE TERM " LI CENSED CORPCRATI ON'
SHALL | NCLUDE ANY LI CENSED CORPORATI ON AS DEFI NED | N SECTI ON 102
AND ALSO ANY FI RM ASSOCI ATI ON OR CORPORATI ON WHI CH OMNS OR
LEASES TO ANY LI CENSED ASSOCI ATI ON OR CORPORATI ON A RACE TRACK
AT VH CH PARI - MUTUEL RACI NG | S CONDUCTED, OR ANY FI RM
ASSCCl ATI ON OR CORPORATI ON VWHI CH PARTI Cl PATES | N THE MANAGEMENT
OF ANY SUCH LI CENSED CORPORATI ON.

SECH-ON—2—FHE-ACTHH-S-ANMENDED-BY-ADBIHNG-A—SECH-ON-SECH-ONS <—
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SECTI ON 216. | NTERSTATE SI MULCASTI NGS OF HORSE RACES.

EACH COW SSI ON MAY, UPON REQUEST BY ANY LI CENSED
CORPCORATI ON, GRANT PERM SSI ON FOR ELECTRONI CALLY TELEVI SED
SI MULCASTS OF HORSE RACES TO BE OPERATED BY THE LI CENSED
CORPCORATI ON AT THE RACE TRACK ENCLOSURE WHERE A HORSE RACE
MEETI NG | S BEI NG CONDUCTED DURI NG BETWEEN, BEFORE OR AFTER
POSTED RACES FOR THAT RACI NG DAY. THE POSTED RACES FOR THAT

RACI NG DAY SHALL INCLUDE A M NIMUM OF EIGHT LI VE RACES, EXCEPT,

AT _THOROUGHBRED TRACKS ON THE ONE DAY DESI GNATED AS BREEDERS

CUP_EVENT DAY, THERE SHALL BE A M NIMUM OF FIVE LIVE RACES. THE

SI MULCASTS SHALL BE LI M TED TO HORSE RACES CONDUCTED AT
FACI LI TI ES QUTSI DE THI S COMVONVEALTH AND TELEVI SED TO RACE TRACK
ENCLOSURES WTHI N TH S COWONWEALTH. THE SI MULCASTS SHALL ALSO

BE LIMTED TO THOROUGHBRED RACES DESI GNATED AS GRADE | STAKES,

OR THE | NTERNATI ONAL EQUI VALENT THERETO, W TH PURSES OF AT LEAST

$100, 000;—AND; STANDARD BRED RACES W TH PURSES OF AT LEAST <—

$100, 000; AND OTHER STAKES RACES WHI CH HAVE, IN THE OPI NIl ON OF <—

THE APPROPRI ATE COMM SSI ON, SI GNI FI CANT_VALUE _TO THE

PENNSYLVANI A RACI NG | NDUSTRY. CRGOSS SI MULCASTI NG OF THE

AFOREMENTI ONED RACES SHALL BE PERM TTED AS LONG AS THE

PARTI CULAR RACE | S AVAI LABLE TO ALL_RACE TRACKS IN THE
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COMVONVEALTH VWHI CH ARE OPERATI NG LI VE RACI NG THAT DAY. ALL

SI MULCASTS OF HORSE RACES FROM QUTSI DE THI S COMVONWEALTH SHALL
ALSO COVPLY W TH THE PROVI SI ONS OF THE | NTERSTATE HORSE RACI NG
ACT OF 1978, 92 STAT. 1811, 15 USC 3001 ET SEQ ALL FORM5 OF
PARI - MUTUEL WACGERI NG AS DESCRI BED UNDER SECTI ON 221 SHALL BE
ALLONED ON HORSE RACES TO BE TELEVI SED BY SI MULCASTI NG EACH
COW SSI ON MAY PROMULGATE RULES OR REGULATI ONS TO REGULATE THE
WAGERI NG AND THE OPERATI ON OF THESE HORSE RACES. ALL MONEYS
WAGERED BY PATRONS ON THESE HORSE RACES SHALL BE COWPUTED | N THE
AMOUNT OF MONEY WAGERED EACH RACI NG DAY FOR PURPOSES OF TAXATI ON

UNDER SECTI ON 222.

SECTI ON 4. SECTION 218 OF THE ACT IS AMENDED BY ADDI NG <—
SUBSECTI ONS TO READ:
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SECTI ON 218. PLACE AND MANNER OF CONDUCTI NG PARI - MJTUEL
WAGERI NG,

* * %

(D) A LI CENSED CORPORATI ON SHALL NOT ACCEPT A TELEPHONE

WAGER FROM NOR ESTABLI SH A TELEPHONE BETTI NG ACCOUNT FOR, ANY

PERSON LOCATED IN OR RESIDI NG I N AN AREA DEFI NED HEREIN AS THE

PRI MARY MARKET AREA OF A RACE TRACK OTHER THAN THE RACE TRACK AT

VH CH THE LI CENSED CORPORATI ON | S CONDUCTI NG A RACI NG MEET.

NOTHI NG HEREIN SHALL PRCOHI BI T THE LI CENSED CORPORATI ON FROM

ACCEPTI NG A TELEPHONE WAGER FROM OR ESTABLI SHI NG A TELEPHONE

BETTI NG ACCOUNT_FOR, ANY PERSON LOCATED IN OR RESIDI NG IN THE

PRI MARY MARKET AREA OF THE TRACK AT VHI CH THE LI CENSED

CORPORATI ON IS CONDUCTI NG A MEET, AND IF TWO TRACKS SHARE

PRI MARY MARKET AREA AS DEFI NED HEREIN, BOTH TRACKS SHALL HAVE

EQUAL RIGHTS TO THE MARKET I N THE SHARED AREA.

(E) THE PRI MARY MARKET AREA OF A RACE TRACK, FOR PURPOSES CF

THI'S ACT, IS DEFINED AS THAT LAND AREA INCLUDED IN A CIRCLE

DRAWN W TH THE RACE TRACK AS THE CENTER, AND A RADIUS CF 35 AIR

SECTION 5. SECTION 2 OF TH S AMENDATCORY ACT SHALL BE
RETROACTI VE TO JUL¥Y—31—31984 JUNE 28, 1984. <—
SECTION 3 6. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY AND <—
SECTI ON 207(E) SHALL EXPIRE ON JULY 1, 1988.

F3LO4JLW 19830H1177B3713 - 10 -



