SENATE ANVENDED
PRI OR PRINTER S NO. 1365 PRI NTER S NO. 2699

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1177 35

| NTRODUCED BY SEVENTY, PI STELLA, MJRPHY, DelLUCA, CAPPABI ANCA,
DUFFY, VAN HORNE, OLASZ, MVERRY, DAW DA, PETRONE, COLE
DAVI ES AND TRELLO, JUNE 7, 1983

SENATOR O CONNELL, STATE GOVERNMENT, | N SENATE, AS AMENDED
MARCH 20, 1984
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AN ACT

Amendi ng the act of Decenber 17, 1981 (P.L.435, No.135),
entitled "An act providing for the regul ati on of pari-nutuel
t hor oughbred horse raci ng and harness horse racing
activities; inposing certain taxes and providing for the

di sposition of funds from pari-mutuel tickets,"” DEFIN NG <—

OMERSH! P | NTEREST SUBJECT TO REGULATI ON; AND providing for
nmoni tori ng of wagering on video screens.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. TFhe SECTI ONS 204 AND 210 OF THE act of Decenber <—

17, 1981 (P.L.435, No.135), known as the Race Horse |ndustry

Ref orm Act, is—arendedbyadding—aseetion ARE AVENDED to read: <—
SECTI ON 204. FI LI NG OF | NFORVMATI ON CONCERNI NG STOCK TRANSFERS; <—

NECESSI TY FOR COW SSI ONS'  APPROVAL.
(A) VHENEVER A TRANSFER OF STOCK [ OF] COVPRI SI NG AN | NTEREST

OF 5% OR MORE I N ANY LI CENSED CORPORATI ON [ OR OF] ., ANY

CORPCORATI ON WHI CH LEASES TO A LI CENSED CORPORATI ON THE TRACK
FACI LI TY AT VHICH | T CONDUCTS PARI - MUTUEL HORSE RACES OR ANY
CORPORATI ON WHI CH OMNS 25% OR MORE OF THE STOCK OF THE LI CENSED




1 CORPORATI ON SHALL BE MADE, THERE SHALL BE FI LED, SI MULTANEQUSLY,
2 WTH THE CORPORATI ON VWHI CH | SSUED SUCH STOCK THE FOLLOW NG

3 (1) I N DUPLI CATE, AN AFFI DAVI T EXECUTED BY THE

4 TRANSFEREE OF THE | NTEREST STATI NG THAT HE IS TO BE THE SCLE
5 BENEFI Cl AL OWNER THEREOF, AND WHETHER OR NOT HE:

6 (1) HAS BEEN CONVI CTED OF A CRI ME | NVOLVI NG MORAL
7 TURPI TUDE;

8 (1) HAS BEEN ENGAGED | N BOOKMAKI NG CR OTHER FORMS
9 OF | LLEGAL GAMBLI NG

10 (1'r1) HAS BEEN FOUND GUI LTY OF ANY FRAUD OR

11 M SREPRESENTATI ON | N CONNECTI ON W TH RACI NG OR BREEDI NG
12 (1'V)  HAS BEEN GUILTY OF ANY VI CLATI ON OR ATTEMPT TO
13 VI OLATE ANY LAW RULE OR REGULATI ON OF ANY RACI NG

14 JURI SDI CTI ON, FOR VWHI CH SUSPENSI ON FROM RACI NG M GHT BE
15 | MPOCSED | N SUCH JURI SDI CTI ON; OR

16 (V) HAS VI OLATED ANY RULE, REGULATI ON OR ORDER OF
17 THE COWM SSI ONS.

18 | F THE TRANSFEREE OF THE | NTEREST IS NOT, OR IS NOT TO BE,
19 THE SOLE BENEFI Cl AL OMNER, THERE SHALL BE ANNEXED TO THE

20 AFFI DAVI T OF THE TRANSFEREE, AND EXPRESSLY STATED I N SUCH
21 AFFI DAVI T, A TRUE AND COVPLETE COPY OF ALL TERMS OF THE

22 AGREEMENT PURSUANT TO VWHI CH THE [ STOCK] | NTEREST I N THE

23 CORPORATION IS TO BE HELD BY THE TRANSFEREE, | NCLUDI NG A

24 DETAI LED STATEMENT OF THE | NTEREST OF EACH PERSON WHO | S TO
25 HAVE ANY | NTEREST THEREI N.

26 (2) | N DUPLI CATE, AN AFFI DAVI T EXECUTED BY EACH PERSON
27 FOR WHOM THE [ STOCK, OR ANY] | NTEREST [THEREIN,] IS TO BE
28 HELD BY THE TRANSFEREE, SETTI NG FORTH WHETHER OR NOT THE

29 AFFI ANT:

30 (1) HAS BEEN CONVI CTED COF A CRI ME | NVOLVI NG MORAL
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TURPI TUDE;
(1) HAS ENGAGED | N BOOKMAKI NG OR OTHER FORMS OF
| LLEGAL GAMBLI NG
(1'r1) HAS BEEN FOUND GUI LTY OF ANY FRAUD OR
M SREPRESENTATI ON | N CONNECTI ON W TH RACI NG OR BREEDI NG
(1'V)  HAS BEEN GUILTY OF ANY VI CLATI ON OR ATTEMPT TO
VI OLATE ANY LAW RULE OR REGULATI ON OF ANY RACI NG
JURI SDI CTI ON, FOR VWHI CH SUSPENSI ON FROM RACI NG M GHT BE
| MPOCSED | N SUCH JURI SDI CTI ON; OR
(V) HAS VI OLATED ANY RULE, REGULATI ON OR ORDER OF
THE COWM SSI ONS.
TO EACH OF THE AFFI DAVI TS SHALL BE ANNEXED, AND EXPRESSLY
STATED I N SUCH AFFI DAVI T, A TRUE AND COVPLETE COPY OF ALL THE
TERMS OF THE AGREEMENT PURSUANT TO WHI CH [ STOCK] THE | NTEREST

'S TO BE HELD BY THE TRANSFEREE, | NCLUDI NG A DETAI LED
STATEMENT OF THE | NTEREST OF EACH PERSON WHO | S TO HAVE ANY
| NTEREST THEREIN. THE CORPORATI ON SHALL FILE W TH THE
APPROPRI ATE COMWM SSI ON ONE OF EACH DUPLI CATE AFFI DAVI TS.
(B) IF, AFTER THE FI LI NG OF ANY AFFI DAVI T REQUI RED TO BE
FI LED, THERE SHALL BE ANY CHANGE I N THE STATUS OF ANY AFFI ANT
W TH RESPECT TO ANY OF THE MATTERS SET FORTH | N SUBSECTI ON
(A) (1) OF THE AFFIDAVIT FI LED, THE AFFI ANT SHALL FILE WTH THE
CORPORATI ON WTH VWH CH HI S AFFI DAVI T WAS SO FI LED A NEW
AFFI DAVI T, EXECUTED BY H M | N DUPLI CATE, SETTI NG FORTH THE
CHANCGE OF STATUS AND THE CORPORATI ON SHALL FILE ONE OF THESE
AFFI DAVI TS W TH THE APPROPRI ATE COMM SSI ON.
(© VHENEVER ANY CHANGE SHALL BE MADE | N THE AMOUNT, NATURE
OR OF THE | NTEREST OF ANY PERSON HAVI NG AN | NTEREST OF 5% OR

MORE SHALL BE CREATED THEREIN, W THOUT A TRANSFER AS PROVI DED,
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THE RECORD OANER OF THE STOCK, AND EACH PERSON WHOSE | NTEREST
HAS BEEN ATTEMPTED TO BE CHANGED OR CREATED, SHALL FILE WTH THE
CORPORATI ON WWHI CH | SSUED THE STOCK, | N DUPLI CATE, AFFI DAVI TS AS
PROVI DED BY SUBSECTI ON (A) (1) AND (2), EXCEPT THAT THESE
AFFI DAVI TS NEED NOT | NCLUDE THE MATTER REFERRED TO | N SUBSECTI ON
(A) UNLESS THEN REQUI RED PURSUANT TO SUBSECTI ON (B) AND ONE COPY
THEREOF SHALL BE FI LED BY THE CORPORATI ON W TH THE APPROPRI ATE
COWM SSI ON.

(D) |F THE APPROPRI ATE COWM SSI ON DETERM NES THAT IT IS
| NCONSI STENT W TH THE PUBLI C | NTEREST, CONVENI ENCE, OR
NECESSI TY, OR W TH THE BEST | NTEREST OF RACI NG GENERALLY, THAT
ANY PERSON HAVI NG AN | NTEREST OF 5% OR MORE CONTI NUE TO BE A

STOCKHOLDER OF RECORD, OR THE BENEFI Cl AL OMNER OF [ ANY] THAT

I NTEREST | N STOCK STANDI NG | N THE NAME OF ANOTHER | N ANY

LI CENSED CORPORATI ON OR OF ANY CORPORATI ON VH CH LEASES TO SUCH
LI CENSED CORPORATI ON THE TRACK AT VH CH | T CONDUCTS PARI - MUTUEL
HORSE RACI NG OR WH CH OMWNED 25% OR MORE OF THE STOCK OF THE

LI CENSEE, THE APPROPRI ATE COMM SSI ON SHALL HAVE FULL POAER AND
AUTHORI TY TO ORDER EACH SUCH STOCKHOLDER OR BENEFI Cl AL OMNER TO
DI SPOSE OF H'S STOCK OR | NTEREST WTHI N A PERIGD OF TI ME TO BE
SPECI FI ED BY THE APPROPRI ATE COWMM SSI ON, VWH CH PERI GD THE
APPROPRI ATE COMM SSI ON SHALL HAVE FULL POWNER TO EXTEND.

(E) I F THE COW SSI ONS SHALL MAKE ANY ORDER OR DI RECTI ON AS
PROVI DED | N SUBSECTI ON (D), THE PERSON AGCRI EVED SHALL BE G VEN
NOTI CE OF THE TI ME AND PLACE OF A HEARI NG BEFORE THE APPROPRI ATE
COW SSI ON, AT WHI CH TI ME THE APPROPRI ATE COMM SSI ON W LL HEAR
THE PERSON | N REFERENCE THERETO
SECTI ON 210. SHAREHOLDERS.

(A) EACH LI CENSED CORPORATI ON SHALL PROVI DE THE APPROPRI ATE
COW SSI ON W TH A COMPLETE LI ST OF ALL | TS SHAREHOLDERS HAVI NG
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AN | NTEREST OF 5% OR MORE IN THE CORPORATI ON, | NDI CATI NG THE

NUVBER OF SHARES BY EACH LI STED SHAREHOLDER.

(B) I T SHALL BE THE DUTY OF EACH LI CENSED CORPORATI ON W THI N
TEN DAYS AFTER ANY TRANSFER OF STOCK COVPRI SI NG AN | NTEREST OF

COW SSI ON OF THE TRANSFER.
(© EACH CERTI FI CATE OF STOCK | SSUED BY A LI CENSED
CORPCORATI ON TO A SHAREHOLDER HAVI NG AN | NTEREST OF 5% OR MORE IN

THE CORPORATI ON SHALL HAVE NOTED ON THE FACE THEREOF THAT THE

PERSON WHOSE NAME |S | NDI CATED AS THE OMNER OF THE SHARES OF
STOCK BY THE CERTI FI CATE I S THE SOLE AND ABSCLUTE OMER, AND
THAT HE IS NOT' HOLDI NG THE SHARES OF STOCK OR ANY PORTI ON OF THE
SHARES OF STOCK REPRESENTED BY THE CERTI FI CATE I N TRUST FOR ANY
PERSQON, PARTNERSHI P, FI RM OR CORPORATI ON WHO OR WHICH | S
PROH Bl TED FROM OMNI NG THE SHARES OF STOCK. | F ANY OF THE SHARES
OF STOCK REPRESENTED BY A CERTI FI CATE OF STOCK ARE HELD SUBJECT
TO THE TERMS OF EI THER AN | NTER VI VOS OR TESTAMENTARY TRUST FOR
THE BENEFI T OF ANY PERSON WHO COULD LAWFULLY OWN SUCH STOCK I N
HS OWN NAME, THE FACT SHALL BE NOTED ON THE FACE OF THE
CERTI FI CATE AND A COPY OF THE | NSTRUVENT VWH CH CREATED THE TRUST
SHALL BE ATTACHED. A DUPLI CATE COPY OF THE | NSTRUMENT WHI CH
CREATED THE TRUST SHALL BE FI LED W TH THE APPROPRI ATE
COW SSI ON.

(D) NO PROPERTY RIGHTS SHALL EXI ST I N ANY SHARES OF STOCK OF
ANY LI CENSED CORPORATI ON | SSUED TO A SHAREHOLDER HAVI NG AN

| NTEREST OF 5% OR MORE | N THE CORPORATI ON WH CH SHARES ARE HELD

I N TRUST CONTRARY TO THE PROVI SIONS OF THI S SECTI ON AND THE SAME
SHALL BE FORFEI TED TO THE COMMONWEALTH AFTER REASONABLE NOTI CE

AND UPON HEARI NG AND PROOF THEREOF I N ANY SUI T | NSTI TUTED BY THE
ATTORNEY GENERAL OF PENNSYLVANI A. UPON I T BEI NG ESTABLI SHED THAT
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THE STOCK I'S SUBJECT TO FORFEI TURE BY LEGAL ADJUDI CATI ON, THE
APPROPRI ATE COMW SSI ON SHALL SELL THE FORFEI TED STOCK AT PUBLI C
SALE, UPON PROPER NOTI CE, TO THE H GHEST Bl DDER. THE PROCEEDS
FROM THE SALE SHALL BE DEPGCSI TED I N THE GENERAL FUND OF THE
COMVONVEALTH OF PENNSYLVANI A.

(E) AS USED IN THI' S SECTI ON, THE TERM " LI CENSED CORPCRATI ON'
SHALL | NCLUDE ANY LI CENSED CORPORATI ON AS DEFI NED | N SECTI ON 102
AND ALSO ANY FI RM ASSOCI ATI ON OR CORPORATI ON WHI CH OMNS OR
LEASES TO ANY LI CENSED ASSOCI ATI ON OR CORPORATI ON A RACE TRACK
AT VH CH PARI - MUTUEL RACI NG | S CONDUCTED, OR ANY FI RM
ASSCCl ATI ON OR CORPORATI ON VWHI CH PARTI Cl PATES I N THE MANAGEMENT
OF ANY SUCH LI CENSED CORPORATI ON.

SECTION 2. THE ACT IS AMENDED BY ADDI NG A SECTI ON TO READ

Secti on 233. Moni tori ng of wagering on vi deo screens.

Every corporation |licensed to conduct pari-nutuel betting

shal |l display on video screens the approxi mate odds or

approximate will pays on each horse for each race as well as any

conbi nati on of races including, but not limted to, quinellas,

exactas, perfectas and any ot her conbi nati on or pool of races.

NO DI SPLAY OF APPROXI MATE ODDS OR APPROXI MATE WLL PAYS SHALL BE <—

REQUI RED WHERE THE WAGER |'S ON HORSES | N FOUR OR MORE RACES,

SUCH AS "PICK 4, PICK5 CRPICK 6." In addition to displ ayi ng

t he anpbunt of nobney wagered, the approxi rate odds or approxi mate

wi ||l pays on each horse or conbi nati on of horses shall be shown

on video screens | N EACH WAGERI NG DIVISION. For trifectas, in <—

lieu of odds or approxinate will pays, the anpbunt of nobney bei ng

wager ed on each horse to win in the trifecta pool shall be

di spl ayed on vi deo screens separately from any ot her

i nformati on. The above required i nformati on shall be di spl ayed

fromthe opening of bets or wageri ng and be continually
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di spl ayed until the wagering is closed. At | east one vi deo

screen in each wageri ng division shall display the anpunt of

noney wager ed on each horse involved in any trifecta pool.
Seet+on—2—Fhts—aet—shall—take etteet+n B66-days—
SECTION 3. (A) SECTION 1 SHALL TAKE EFFECT | MVEDI ATELY.

o 0o B~ W N

(B) THE REMAI NDER OF THI S ACT SHALL TAKE EFFECT I N 120 DAYS.
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